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L INTRODUCTION

This Report presents the evidence gathered by the U.S. Senate Permanent Subcommittee
on Investigations (the “Subcomunittee™) establishing that Charles Pasqua, the former French
Minister of the Interior, and George Galloway, a newly-reelected Member of the British
Parliament, were granted substantial oil allocations from the Hussein regime under the UN. Oil
for Food Program.! In particular, the Subcommittee presents documents created by the Iraqi
Ministry of Oil during the reign of Saddam Hussein, interviews with senior officials of the
Hussein regime that were interviewed by the Subcommittee, and interviews of Hussein regime
officials conducted by the U.S. Treasury Iraqi Financial Asset Team.

That evidence shows that some of Pasqua’s allocations were personally approved by
Saddam Hussein. In addition, the evidence reveals that Pasqua attempted to hide his activities
for “political reasons™ and because he “fear[ed] political scandals.” Similarly, an Iragi Ministry
of Oil document indicates that Galloway appeared to use a charity for children’s leukemia to
facilitate at least one of his oil transactions. That evidence is presented below,

1I. IRAQ’S MANIPULATION OF THE OIL FOR FOOD PROGRAM

Under the Oil for Food Program, Iraq was permitted to sell its oil and use those proceeds
to purchase food, medicines, and other humanitarian goods. Despite Oil for Food’s noble
intentions, the Hussein regime quickly exploited the Program for its own political purposes. One
of its chief manipulations was the exploitation of “oil allocations” to garner political influence
around the globe.

To understand how the Hussein regime manipulated these oil transactions, one must
begin with how Iraq sold its crude oil under the Program. The arm of the Iragi government that
managed the sale of Iraqi crude oil was the State Oil Marketing Organization, commonly called
“SOMO.” In order to manage the volume of oil flowing through its pipelines, Iraq divided its oil
supply into discrete units, typically ranging from 1 to 10 million barrels. Tt then allocated these
units to prospective oil purchasers, essentially giving those recipients an option to purchase that
allotment of oil. These options are typically called “allocations.” Assuming that SOMO and the
purchaser could agree on other contractual terms, such as the loading schedule, the purchaser
would contract with SOMO and proceed to buy the oil from Iraq’ The Tragis repeated this
allocation process for each of the 13 six-month phases of the Oil for Food Program.

Soon after the initiation of the Oil for Food Program, the Hussein regime manipulated
this allocation process in an effort to maximize Irag’s influence around the world. As one
Hussein regime official described the scheme, Saddam used oil to his geopolitical and strategic
advantage.® The plan was simple: rather than granting allocations to traditional oil purchasers,
Iraq gave priority to foreign officials, journalists, and even terrorist entities®> The central
purpose of this tactic, according to senior officials of the Hussein regime interviewed by the

! The term “Oil for Food Program” refers to the program implemented pursuant to United Nations Security Council
Resolution 986, dated April 14, 1995, and the Memorandum of Understanding between the United Nations and the
Government of fraq on May 20, 1996, Throughout this Report, the Oil for Food Program may be called the “OFF
Program™ and the “Program.”

2 For 2 more complete discussion of the oil allocation process and how Saddam Hussein's regime manipulated that
process, please see the testimony of Mark L. Greenblatt, Counsel to the Permanent Subcommittee on
igati before the Sut i dated N ber 15, 2004,

* Oil purchases under the Oil for Food Program were quite different from typical oil transactions. In particular, the
U.N. was heavily involved in the sale of Iragi oit under the Oil for Food Program. For instance, the UN.’s Oil
Overseers had to approve contracts signed between SOMO and oil purchasers, and participated in the setting and
approval of the price for Iragi oil. U.N. agents were also tasked with inspecting and verifying the loading of oil at
authorized oil terminals, In addition, the proceeds from oil sales were held in escrow in a U.N.-monitored account
at BNP Paribas, and could be used only to purchase approved goods under the Program.

* Subcommittee Interview of Senior Hussein Regime Official No.1, April 2003.

* Subcommittee Interview of Deputy Prime Minister Tariq Aziz, April 21, 2005; Subcommittee Interview of Vice
President Taha Yassin Ramadan, April 18, 2005; Subcommittee Interview of Senior Hussein Regime Official
No.1, April 2005. Terrorist individuals and entities who received allocations include the Popular Front for the
Liberation of Palestine, Abu Abbas, and the Mujahedeen-e Khalg.
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Subcommittee, was to engender international support for the Hussein regime and against the
U.N.’s sanctions.®

By allocating the oil to favored people or entities, the regime forced oil purchasers to
obtain allocations from those favored few. Those allocation holders essentially became
gatekeepers to Iraqi oil. As gatekeepers, they demanded a “commission,” which typically ranged
from 3 to 30 cents per barrel. In light of the fact that most allocations consisted of millions of
barrels of oil, such commissions were quite lucrative, reaching hundreds of thousands of dollars
per allocation. Therefore, these allocations were extremely valuable, and by doling them out to
favored individuals and entities, the Hussein regime could siphon millions of dollars to a foreign
official, journalist, or terrorist entity — without actually paying a dime.

In an interview with the U.S. Treasury Iraqi Financial Asset Team, a Hussein regime
official described how Saddam Hussein devised this plan in simple terms:

[The source] stated that Saddam Hussein began to utilize the
Memorandum of Understanding [the Oil for Food Program] to sell oil to
people who supported him. [The source] explained that this was done in
order to enhance the power of Saddam Hussein. Saddam Hussein
instructed that the price [of oil] should be made as low as possible and
made beneficial to his supporters. Inside SOMO this system was
nicknamed the “Saddam Bribery System.””

Other senior members of the Hussein regime confirmed that the “Saddam Bribery System” used
oil allocations in an effort to buy political influence around the world. For instance, the Vice
President of the Hussein regime, Taha Yassin Ramadan, confirmed to the Subcommittee that the
allocations were indeed “compensation for support.™ The Vice President also confirmed that “I
know these people [i.e., allocation grantees] get [a] benefit.™ Another senior Hussein official
confirmed that the allocation scheme was “buying influence.”'® When asked whether allocation
recipie?]ts would make a profit from the oil transactions, that official declared: “That’s the whole
point.”

The Hussein regime used these lucrative allocations in its primary political struggle -
ending U.N. sanctions. To that end, it primarily favored those individuals and entities from
countries on the U.N. Security Council. Senior Hussein regime officials and numerous Ministry
of Oil documents confirm that the regime steered a massive portion of its allocations toward
Security Council members that were believed by the Hussein regime to support Iraq in its efforts
to lift sanctions — namely, Russia, France, and China."? For example, several Qil Ministry charts
expressly separate the allocation recipients by country and specify whether the country is a
permanent member of the Security Council. Russia, a permanent member of the Security
Council, was consistently the largest recipient of oil allocations and, according to one Hussein
regime official, this affinity for Russia resulted from Saddam’s desire to show “gratitude” to the
Russians for their support at the UN. Security Council.”® To ensure that the profits of the oil

‘i

7 Memorandum of Interview of former regime official by U.S. Treasury Iraqi Financial Asset Team on March 24,
2004 (Interview #50). According to numerous sources and documents, members of the Iraqi government would
routinely refer to the Oil for Food Program as “the Memorandum of Understanding,” or similar terms. This term
refers to the Memorandum of Understanding executed on May 20, 1996 between the Government of Iraq and the
United Nations Secretariat that governed the implementation of U.N, Security Council Resolution 986. In order to
protect the sources and methods used to obtain this evidence, memoranda of interviews conducted by the
Subcommittee and the U.S. Treasury Iragi Financial Asset Team are not included as exhibits to this Report.

® Subcommittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005.
9
Id.

** Subcommittee Interview of Senfor Hussein Regime Official No. 2, April 2005; see also Subcommittes Tnterview
of Deputy Prime Minister Tariq Aziz, April 21, 2005; Subcommittee Interview of Senior Hussein Regime Official
No.1, April 2005,

" Subcommittee Interview of Senior Hussein Regime Official No, 2, April 2005,

" Subcommittee Interview of Deputy Prime Minister Tariq Aziz, April 21, 2005; Subcommittee Interview of Vice
President Taha Yassin Ramadan, April 18, 2005 (describing a “priority list” of countries that were supportive of
Iraq and were granted preferential treatment in oil allocations); Comprehensive Report of the Special Advisor to
the DCI on Iraq’s WMD dated September 30, 2004, Volume 1 (“Duelfer Report™), p. 31.

' Subcommittee Interview of Senior Hussein Regime Official No.1, Aprif 2005.
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transactions would remain in the favored country, allocations recipients were required to assign
their oil rights to purchasers in their country."*

The recipients of the allocations were determined by a committee of Saddam Hussein’s
closest advisors, including Deputy Prime Minister Tariq Aziz and the Minister of Oil Amir
Muhammad Rashid.”® The committee was led by the Vice President of Iraq, Taha Yassin
Ramadan.'® Every six months, the committee would meet to review the allocations and make
decisions concerning allocations in the upcoming phase.”’ The committee would evaluate
“Special Requests” made by individuals around the world who were soliciting allocations.® The
principal criterion for granting the “Special Requests” — i.e., granting an allocation ~ was the
individual’s support for Iraq.'” Once the committee determined the allocations for the ugcoming
phase, the Vice President would generally discuss the allocations with Saddam Hussein.”

HL  CHARLES PASQUA

A. Pasqua’s Political Career

Charles Pasqua is a prominent and controversial French politician. His political career
began in 1947, when he helped found the ultra-Gaullist political party Rassemblement du Peuple
Francais (meaning “Rally for France™). Since then, Pasqua has represented the Hauts-de-Seine
deparement as deputy to the French National Assembly from 1968 to 1973, and as a senator
from 1981 to 1986. From 1986 to 1988 and from 1993 to 1995, he served as Interior Minister in
charge of law enforcement, and in 2003, he served as a deputy to the European Parliament,
where he advocated France’s withdrawal from the European Union. In 2004, Pasqua ran for re-
election to the European Parliament, but was unsuccessfil. 2!

Pasqua, a long-time friend and political ally of French President Jacques Chirac, has been
dogged by allegations of corruption for years.ZZ According to an article in the Sunday Telegraph
in 2004:

A French judge wants to interview Mr. Pasqua in connection with four
corruption investigations, including alleged money laundering to finance
his Right-wing Rassemblement pour la France (RPF) political party and
the illegal sale of arms to Angola in the late 1990s.

Although Pasqua was under judicial investigation for this array of corrupt activities, he was
immune from prosecution under French Iaw as an elected official.

‘When Pasqua lost his seat in the European parliament, however, he would have lost his
immunity. As a result, Pasqua reportedly wrote to French President Jacques Chirac requesting
assistance in getting elected to the French Senate, which would restore his immunity:

Charles Pasqua had let it be known that he expected a little help from his
powerful friends after losing his legal immunity when he failed to be re-
elected as Euro-MP in June. After his disastrous showing, the former
interior minister wrote to the president calling on his support. His
immunity was restored when he was elected to a seat in the Senat,

“1d.

' Subcommittee Interview of Deputy Prime Minister Tariq Aziz, April 21, 2005; Subcommittee Interview of Vice
President Taha Yassin Ramadan, April 18, 2005; Subcommittee Interview of Senior Hussein Regime Official
No.1, April 2005,

' Subcommittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005; Subcommittee Interview of
Senior Hussein Regime Official No.1, April 2005,

Y Subcommittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005,
® .
® 1d.
L7

* See International Herald Tribune, “Both Sides Try to Spin French Senate Election; Chirac Support Slips as
Opposition Gains,” September 28, 2004.

** See Sunday Telegraph, “Corrupt? Moi? Don’t Be Silly, I'm a Politician — and a Friend of Jacques,” October 3,
200:
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France’s second house of parliament, last week after support from
members of Mr. Chirac’s UMP party.”

B. Relationship With The Hussein Regime

As Interior Minister, Charles Pasqua was a vocal supporter of restoring economic ties
with the Hussein regime. For example, in October 1993, Pasqua reportedly “stunned the French
Foreign Ministry” by granting Iragi Deputy Prime Minister Tariq Aziz a visa to visit France. **
The purpose of Aziz’s visit was ostensibly for medical treatment, but Pasqua reportedly
“infuriated” the Foreign Ministry by acknowledging that he met with Aziz to discuss
reestablishing relations between France and Irag once U.N. sanctions were lifted.”® Six months
later, at the March 18, 1994 meeting of the U.N. Security Council, France called for a statement
recognizing that Iraq had taken positive steps to comply with the U.N. commission focusing on
weapons of mass destruction. Referencing the Security Council meeting, the Washington Post
reported: “France is seeking future agreements [with Iraq] for its oil companies and is pressing
other commercial ventures in the high-tech realm.” % According to the article, U.S. intelligence
sources believed that “France’s Minister of the Interior, Charles Pasqua is coaching the Iraqi’s
behind the scenes.™’

In early October 1994, a senior advisor to Pasqua told the press that France had “made a
mistake™ in supporting coalition forces in the Gulf War, and that “the time [had] come to return
to Iraq, our natural ally in the Gulf.”®® Shortly thereafter, on October 11, Pasqua again met with
Deputy Prime Minister Aziz, this time in New York. Aziz informed Pasqua that [raq planned to
withdraw from the Organization of Petroleum Exporting Countries and would sell oil to France
and other “friendly nations™ at 40% of world prices.”” Approximately two weeks later, Bernard
Guillet, Pasqua’s foreign affairs advisor, told a collogquium on the U.N. embargo that he hoped a
“French interests section” would be opened in Baghdad and warned that if sanctions continued,
Iraq would be “reduced to despair.”**

Iv. EVIDENCE THAT CHARLES PASQUA WAS GRANTED OIL ALLOCATIONS FROM
THE HUSSEIN REGIME

A, Summary

The Subcommittee has uncovered evidence that the Hussein regime granted allocations
of 11 million barrels of oil to Charles Pasqua. The evidence includes internal documents of the
Iraqi Ministry of Oil created during the reign of Saddam Hussein. In addition, senior Hussein
regime officials that were interviewed by this Subcommittee confirmed that Iraq granted oil
allocations under the Ol for Food Program to Charles Pasqua.®' As reflected in the chart below,
those ailocations to Pasqua fell in Phases V1, VII and VIII of the Oil for Food Program.

2 d.

* See The Washington Post, “Christopher May Find French Foreign Policy Obscured by Political Intrigue,” January
24,1994,

 See id.

 See The Washington Post, “The Saddam Lobby,” May 8, 1994,

¥ See id.

* See Times Newspapers Limited, “Saddam Heads for Final Victory in the Gulf War,” October 2, 1994,
* See The Washington Times, “France, Britain Oppose Enforcing Exclusion Zone,” October 13, 1994,
* See Agence France Presse, “Iraq Pleads for *Solid Relations® with France,” October 27, 1994,

' Subcommittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005; Subcommitiee Interview of
Senior Hussein Regime Official No.1, April 2005.
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0il Allocations Granted to Charles Pasqua by the Hussein
Regime Under the Oil for Food Program

PHASE DATES ALLOCATION AMOUNT
Vi May 1999 ~ December 1999 4 Milbon Barrels
i December 1999 - june 2000 3 Milhon Barrels
Vit June 2000 - December 2000 4 Mithion Barrels

Total Allocations for Charles Pasqua = 11 Million Barrels®

When asked by the media whether he had received allocations from the Hussein regime, Pasqua
denied the allegations.™ In particular, Pasqua stated: “I have never received anything from
Saddam Hussein.™*

The evidence concerning the Pasqua allocations is presented and examined below.
B. Allecation In Phase VI

1. Saddam Hussein’s Approval of the Allocation to Pasqua

On June 17, 1999, the Executive Director of SOMO sent a handwritten note to the
Minister of Oil concerning “The French Personality (Charles Pasqua).™> In the first line of this
letter, SOMO indicates that Saddam Hussein personally approved an allocation to Charles
Pasqua, stating: “The president leader ... has approved the allocation of 3 million barrels to the
French personality (Charles Pasqua).” SOMO then describes a problematic meeting with
Pasqua’s agent and requests that the Minister of Oil provide some advice concerning Pasqua’s
allocation.

In particular, SOMO stated that Pasqua’s agent, a man named Bernard Guillet, had
declared that Pasqua wanted a Swiss company called Genmar to contract for his allotted oil.
Guillet stated that Genmar was their “chosen company.™® In response, SOMO indicated that,
since Pasqua was a “French personality,” it was “essential” that a French company lift his
allocations. According to the SOMO letter, Guillet explained that this was “impossible for
political reasons.” Guillet also indicated that he had previously “explained the situation to
{Deputy Prime Minister] Tarig Aziz.” SOMO then requested that Guillet “provide us with a
letter in which Mr. (Charles Pasqua) authorizes (Genmar) company to lift the crude oil”
According to SOMO, Guillet refused to send such a letter, explaining that “they cannot do that
fearing political scandals,”’

On June 19, 1999, two days after SOMO’s June 17 letter concerning Pasqua, Tariq
Aziz’s staff informed SOMO that Bernard Guillet was the authorized representative of Charles
Pasqua:

* See, e.g., Comprehensive Report of the Special Advisor to the Director of Central Intelligence on Iraq’s WMD,
Annex B, September 30, 2004 (the “Duelfer Report™).

¥See  Fox News, “French Connpection to Oil for Food Probed” December 35, 2004,
http/fwww. foxnews.com/story/02C29332C 1404 782C00 hitml.

.
* See Letter from Saddam Zeben Hassan to H.E. the Oil Minister, June 17, 1999

* 1d. On April 26, 2005, Pasqua’s agent Bernard Guillet was arrested by French authorities in connection with Mr.
Guillet’s activities under the Oil for Food Program. See Associated Press, “French Ex-Minister Denies Scandal
Ties,” April 28, 2005.

A
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Please be informed that Mr. (Bemard Guillet) is the diplomatic and
political advisor of Mr. (Charles Pasqua), the French politician and
former Minister of the Interior; Mr. Guillet represents Mr. Pasqua in
receiving the oil allocation allotted to the latter,”

That same day, the Executive Director of SOMO and the Oil Minister held a telephone
conference to discuss the allocation to Charles Pasqua. The substance of that conference was
captured in a follow-up letter from SOMO to the Oil Minister.”® That letter was entitled “The
French Personality Charles Pasqua” and states:

With reference to the telephone conversation with your Excellency this
morning, 06/19/1999, the Swiss company Genmar is the authorized
company by Mr. Charles Pasqua to lift the quantity allocated to him in
phase 6.

SOMO then indicated that it would execute a contract with Genmar for Pasqua’s allocation.

2. Genmar Purchases Oil Allocated to Pasqua

Later that day, June 19, 1999, SOMO did in fact sign a contract with Genmar.** SOMO
then forwarded the contractual terms to the Oil Minister for approval. In describing the contract,
SOMO indicated that the allocation for the contracted oil had been granted to Charles Pasqua.
SOMO also reiterates that the Pasqua allocation had been approved by Saddam Hussein:

Based on the statement of special requests in phase 6 that was approved
as per the letter of the presidency of the republic/the secretary..., please
find below the details of the contract signed with Genmar Company
(Charles Pasqua) as follows:

1 - Number of Contract: M/06/74
2 - Date of Contract: 06/19/1999
3 ~ Name of Company Buyer: Genmar Resources GMBH, (Charles Pasqua)*'

According to senior representatives of the Hussein regime that were interviewed by the
Subcommittee, this correspondence followed the customary form by which SOMO would
request approval of Oil for Food contracts from the Oil Minister.” In addition, those senior
regime officials confirmed that the name in parentheses following the name of the contracting
company was the name of the recipient of the oil allocation.” Accordingly, this SOMO approval
letter clearly indicates that Genmar had contracted for the oil allotted to Charles Pasqua. The Oil
Minister approved the contract the next day. Several weeks later, two million barrels of oil were
lifted by Genmar pursuant to Contract M/06/74.*

3. Pasqua Granted an Additional Allocation in Phase VI

Later in Phase VI, the Iraqis granted Pasqua a supplemental allocation. On October 5,
1999, the Executive Director of SOMO wrote to the Oil Minister to discuss “Additional
Quantities in Phase 6. SOMO indicated that “All companies we do business with... have
shown the desire to obtain additional quantities during this phase.” SOMO also attached a list
that detailed the Phase V1 allocation holders and the additional quantities of oil they sought.

* See Letter from Dr. Sami Sa’doun, Director of the Deputy Prime Minister’s Office, to H.E. Mr. Saddam Zeben,
dated *“6/19.” Although the letter does not indicate the year it was written, its placement in chronological order
with numerous documents from June 1999 confirm that it was written on June 19, 1999,

¥ See Letter from Saddam Zeben Hassan to H.E. The Oit Minister, June 20, 1999.

“ See SOMO Crude Oil Sales Contract No. M/06/74. Because oil contracts under the Oil for Food Program contain
dard 1 the Sub i has included the entire contract for M/09/23, but will include only the cover
and sig pages of sub

# See Letter of Saddam Zeben Hassan to H.E, the Oil Minister, June 21, 1959,
** Subcommitree Interview of Senior Hussein Regime Official No.1, April 2005.
1.

* See SOMO Commercial Invoice Nos. C/225/99 and C/231/99.

 See Letter of Saddam Zeben Hassan to H.E. the Oil Minister, October 5, 1999,
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A handwritten note at the bottom of the letter, presumably written by the Minister of Oil,
indicated that the supplemental allocations were being considered by the Vice President of Irag
and Tariq Aziz:

It is still under discussion awaiting for the instructions of the vice-
president of the republic... taking into consideration that the deputy
prime minister endorsed the increase of | million barrels and 0.7 million
barrels as indicated.

Below these handwritten comments appears: “Pasqua 1 million.” This notation suggests that
Tariq Aziz, the Deputy Prime Minister of Iraq, had endorsed the increase of Pasqua’s allocation
by 1 million barrels.

Attached to SOMO’s letter was the list reflecting Phase VI allocation holders. That chart,
entitled “Table No. 1,” indicated who the allocation recipients were, the volume of the initial
allocation for Phase VI, and how many additional quantities of oil they had requested. On the
second page of Table No.1, under the heading “Special Requests™ for “France,” the list indicates
that Charles Pasqua was granted an initial allocation of 3 million barrels. The chart also
indicates that Pasqua requested an additional quantity, but that the requested increase was
“unspecified.”

Pasqua’s request for a supplemental allocation was apparently granted, as evidenced by
the fact that SOMO and Genmar amended their contract to increase the volume by another 1
million barrels. On October 14, 1999, just days after Tariq Aziz approved the supplemental
allocation to Pasqua, SOMO and Genmar submitted letters to the U.N. seeking approval for the
additional miltion barrels.*® The U.N. approved the 1-million-barrel increase several days later.”’
A couple weeks after that, one million barrels of oil were lifted by Genmar pursuant to the
amended contract.”

The fact that Pasqua’s Phase VT allocation was increased by an additional million barrels
is confirmed in a SOMO chart written on December 17, 1999, immediately after Phase VI had
ended.” That chart, entitled “Statement of Quantities Allocated in the Phase Subsequent to
Phase VI (Special Requests),” provides detailed information concerning the individuals who
received oil atlocations. In particular, the chart divides the allocation grantees by country, and
indicates the size of their allocation in Phases V, VI and the period after Phase V1. The table
also designates which countries were members of the U.N. Security Council, and with even more
specificity, points out which were “Permanent Member Countries.” As a result, this chart
illustrates how the Hussein regime singled out the permanent members of the UN. Security
Council for preferential treatment in order to undermine the U.N.’s sanctions.

With respect to Pasqua, the chart indicates that the former Minister of the Interior
received a 4-million barrel allocation in Phase VI. That 4 million barrel figure was comprised of
the 3 million barrel initial allotment, and the supplemental 1 million barrels approved by Tariq
Aziz in October 1999. This chart provides additional evidence that Pasqua asked for, and was
granted, a supplemental allocation of 1 million barrels in Phase VI

C. Allocation In Phase VII

The SOMO chart created on December 17, 1999 that is discussed above also indicates
that Pasqua was granted an allocation in Phase VII of the Qil for Food Program. Under the
column “Allocations in the Phase Subsequent to Phase 6,” the chart indicates that Pasqua was
granted another 3 million barrels.”®

With this chart in mind, SOMO signed a contract with Genmar for the 3 million barrels
that had been allotted to Charles Pasqua.”’ That contract was numbered M/07/92. Tmmediately

% See Letter from Saddam Z. Hassan to the “UN Overseers,” October 14, 1999; see also Letter from Genmar
Resources GMBH to United Nations, October 22, 1999,

47 See Letter from the Oil Overseers to Genmar Resources GMBH, October 27, 1999.
* See SOMO Commercial Invoice No. C/286/99.

* See “Statement of Quantities Allocated in the Phase Subsequent to Phase Six (Special Requests),” December 17,
1999,

* The initial entry for Pasqua’s post-Phase V1 allocation was 4 million barrels. That figure, however, was crossed
out by hand and reptaced with a “3.” It is unclear why this adjustment was made.

*' See SOMO Crude Oit Sales Contract No, M/07/92.
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after signing that contract, SOMO forwarded the pertinent contractual terms to the Qil Minister
for approval.” In doing so, SOMO contirmed that this contract was on behalf of Pasqua:

Based on the statement of allocations in phase 7 that was modified and
approved on 12/17/1999, please find below the details of the contract
signed with Genmar Company (Charles Pasqua) as follows:

1 — Number of Contract: M/07/92

2 — Date of Contract: 01/22/2000

5~ Quantity: 3 million barrels
The Oil Minister approved the contract in short order.
D. Allocation In Phase VIII
As in the previous two Phases, the Hussein regime granted an oil allocation to Charles
Pasqua in Phase VIII. A SOMO chart, entitled “Statement of Allocations for the Phase

Subsequent to Phase 7,” indicates that Pasqua was granted an allocation of 4 million barrels for
Phase VI, the “Phase Subsequent to Phase 7.

Later in Phase VIII, SOMO signed a contract with Genmar for those 4 million barrels that
* had been allotted to Pasqua,™ The Executive Director of SOMO then informed the Qil Minister
of the Genmar contract, indicating that the oil had been allocated to Pasqua:

With reference to your editorial comment on 06/25/2000 regarding the
statement of allocations in phase 8, please find below the details of the
conitract signed with Genmar Resources GMBH Company (Charles
Pasqua):

1 — Number of Contract: M/08/113
2 - Date of Contract: 09/21/2000

5 — Quantity: 4 million barrels.”

The Minister of Oil approved the contract just a few days thereafter. Several weeks after the
contract was approved, Genmar lified roughly 3.6 million barrels of Iragi crude oil — oil that had
been allocated to Pasqua.>

V. ALLOCATIONS TO PASQUA’S ASSISTANT BERNARD GUILLET

Additional evidence obtained by the Subcommittee indicates that Charles Pasqua’s
representative, Bernard Guillet, also received oil allocations under the Oil for Food Program.
SOMO documents indicate that Mr. Guillet was granted oil allocations in Phases X, X1I and XIII
totaling 5 million barrels.

32 See Letter from Saddam Zeben Hassan, Executive Director of SOMO, to H.E. the Oil Minister, January 24, 2000.

% See “S of Allocations for the Phase Subsequent to Phase Seven” (excerpt). The first page of this chart
indi that the di was d on June 14, 2000.

* See SOMO Crade Oil Sales Contract No. M/08/113.
* See Letter from Saddam Zeben Hassan to H.E. the Oil Minister, September 21, 2000.
% See SOMO Commercial Invoice Nos. /28272000, C/281/2000, C/297/2000, and C/296/2000.
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Oil Allocations Granted to Bernard Guillet by the Hussein
Regime Under the Oil for Food Program

PHASE ALLOCATION AMOUNT
X 2 Mithion Barrels
X1 1S Mitlion Barrels
Xm 5 Mithion Barrels

Total Allocations for Bernard Guillet = 5 Million Barrels®’

Tt is unclear whether those allocated amounts were for the benefit of Mr. Pasqua.
VI. CONCLUSION

Documents created by the Ministry of Oil during the Hussein regime and interviews of
high-ranking Hussein regime officials conducted by the Subcommittee provide substantial
evidence that Charles Pasqua was granted oil allocations for 11 million barrels of oil from the
Hussein regime under the Oil for Food Program in return for his continued support.

L] L] +

% See, e.g.. The Duelfer Report, Annex B. In certain documents Mr. Guillet’s name is spelled “Giyeh,” reflecting
the translation of the name from Arabic 10 English.
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VH. GEORGE GALLOWAY
A. Background

1. Outspoken Supporter of Iraq and Hussein Regime

As a Member of the British Parliament, George Galloway was an outspoken supporter of
Iraq and the Hussein regime. For instance, during one of his meetings with Saddam Hussein,
Galloway told the Iragi dictator: “I salute your
courage, your strength, your indefatigability.”
Similarly, as a guest speaker at an annual
international conference in May 2001 on lifting
the sanctions against Iraq that was hosted by
former Deputy Prime Minister Tariq Aziz,
Galloway described Iraq as “the center of a
crusade against globalization backed by the
U.S™ Galloway later called Mr. Aziz, “my
dear, dear friend.”®

After the liberation of Irag by the
coalition led by the United States and the United Kingdom,
Galloway compared the presence of U.S. and UK. troops in Iraq with the Nazi occupation of
France during World War II, and insisted that Iraqi insurgents had “a legal and moral right to
resist foreign occupiers of their country.”®’ In October 2004, Galloway was expelied from the
Labour Party because of his outspoken comments concerning the Iraq war.”

Galloway meets with Saddam Hussein

After his expulsion from the Labour Party, Galloway
founded the Respect party, an acronym for “Respect, Equality,
Socialism, Peace, Environment, Community, Trade
Unionism.”®  Respect espouses a belief that “there is an
alternative to impertalist war, unfettered global capital, and the
rule of the market.”® On May 5, 2005, Galloway was re-
elected to Parliament.

Galloway with Tarig Aziz

% See BBC, “Galloway Denies Saddam 'Fawning',” November 16, 2004. This article indicates that Galloway later
d to clarify his saying that it was directed at the Iraqi people in general.

*® See News Bulletin, “UN Sanctions will in the end be lifted from lraq — Deputy PM Aziz,” May 5, 2001.
® See The Times, “Globetrotter’s 14 trips paid for by appeal,” Apri 23, 2003.

9 See The Sunday Times, “Galloway Compares Iragi Insurgents to French Resistance,” November 23, 2003.
2 See BBC, “Galloway Expelled by Labour,” October 24, 2004.

® See The Constitution of Respect - The Unity Coalition, September 13, 2004.

.
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2. Founded the “Mariam Appeal”

In 1998, Galloway established and served as the first chairman of an anti-sanctions
campaign named for Mariam Hamza, a 4-year old Iragi girl suffering from leukemia. Initially,
Galloway declared that funds raised by the organization, 3 wise ‘
called the “Mariam Appeal,” would be used to pay for the [ : - *
girl’s treatment in the U.K. and “to demand the lifting of the
sanctions on Irag.”™® Galloway also indicated that, once
Mariam’s treatment was funded, excess donations would be
directed to medical aid for Iragi children.*® Later, Galloway
stated that the foundation was “a political campaign that was
involved in a life-or-death struggle against the might of the
British and American State.”®’

In April 2003, the Charity Commission of England
and Wales launched an investigation into the finances of the
Mariam Appeal.®® Galloway indicated that the Appeal raised George Galloway Kisses Mariam Hamze
nearly one million pounds over four years.”” Of that sum, the
United Arab Emirates allegedly contributed 500,000 pounds, a Saudi Arabian donor gave
100,000 pounds, and "the bulk of the rest" came from Fawaz Zureikat, a Jordanian
businessman.”® Galloway insisted that Mariam’s Appeal “received no money from Iraq.””' The
Commission’s investigation lasted for more than one year, and it ultimately determined that the
Mariam Appeal should have been registered as a charity.”® The Commission’s report also stated
that: “Some of the activities of the Appeal were political by nature, in particular a campaign to
end the sanctions against Iraq.”” It also noted that the “books and records” of the Appeal had
been taken out of England and moved to Amman, Jordan.”® The Commission also found that,
although certain salary payments to Appeal employees were unauthorized, there was no evidence
of bad faith on the part of the Appeal’s Executive Committee.”” According to evidence from the
Ministry of Oil, both Zureikat and Galloway’s Mariam Appeal were involved in the oil
allocations granted Galloway. That evidence is examined below.

3. Galloway Denies Allegations

Galloway has consistently denied receiving any money or oil from the Hussein regime.
He called allegations that he received hundreds of thousands of British pounds from Saddam
Hussein “a lie of fantastic proportions.””® In a statement issued in 2003, Galloway declared: “I
have never solicited nor received money from Iraq for our campaign against war and sanctions. I
have never seen a barrel of oil, never owned one, never bought one, never sold one.””"

“ See The Scotsman, “Galloway Iraq appeal cleared of impropriety over funds,” June 29, 2004,
% See The Times, “Globetrotter’s 14 trips paid for by appeal,” April 23, 2003.

1.

 See BBC, “Probe into Galloway’s Mariam Appeal,” April 25, 2003.

@ See The Guardian, “Charity Commission Launches Galloway Inquiry,” Aprii 25, 2003.

™ See The Charity Commission of England and Wales, “The Mariam Appeal,” June 29, 2004; The Guardian,
“Charity Commission Launches Galloway Inquiry,” April 25, 2003, The name of the Jordanian businessman has
been spelled many different ways. For purposes of this Report, his name will be spelled “Fawaz Zureikat,” unless
it appears di ly in a quoted d

" 1d.

" See The Charity Commission of England and Wales, “The Mariam Appeal,” June 29, 2004; The Scotsman,
“Galloway lraq appeal cleared of impropriety over funds,” june 29, 2004,

B,
74 Id.
P Hd.
7 See BBC, “Probe into Galloway’s Mariam Appeal,” April 25, 2003.

" See Statement of George Galloway, reprinted in the Guardian, April 22, 2003.

11
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VIlI. EVIDENCE THAT GEORGE GALLOWAY WAS GRANTED OIL ALLOCATIONS
FROM THE HUSSEIN REGIME

A. Summary

As detailed below, the Subcommittee has uncovered significant evidence that George
Galloway was allocated millions of barrels of crude oil under the OFF Program. The evidence of
Galloway’s allocations is primarily comprised of internal documents from the Hussein-era
Ministry of Oil, documents from the Ministry of Oil created after the fall of the Hussein regime,
interviews of senior officials of the Hussein regime conducted by the Subcommittee, and
interviews of Hussein regime officials conducted by the U.S. Treasury Iragi Financial Asset
Team.

In April 2005, the Vice President of Iraq, Taha Yasin Ramadan, told the Subcommittee
that Galloway had been granted oil allocations “because of his opinions about Iraq” and because
Galloway “wantfed] to lift the embargo against Iraq.””® Tn 2003, another Hussein official told
investigators of the U.S. Treasury Department that “a member of the British Parliament benefited
tremendously from the illegal trade of oil by Irag,” and specifically identified Galloway:

[The source] stated that George Galloway, Labor Party, was the owner of
a company ... that was involved in the Iragi oil trade scheme.”

According to the evidence presented in the Duelfer Report, the Hussein regime granted Galloway
six oil allocations totaling 20 million barrels of oil, starting in Phase VIII of the Program {2000)
and continuing through Phase XTI (2003).%

Oil Allocations Granted to George Galloway by the
Hussein Regime Under the Qil for Food Program

PHASE DATES ALLOCATION AMOUNT
(MILLION BARRELS)
il June 2000 - Decernber 2000 40
X Decernber 2000 - July 2001 1o
X July 2001 ~ November 200t 30
X1 December 2001 - May 2002 30
X May 2002 ~ December 2002 60
X1 Decernber 2002 - June 2003 10

Total Allocations to George Galloway = 20,0 Million Barrels®

For each of Galloway’s allocations, the evidence indicates that SOMO contracted with
one of two entities ~ Aredio Petroleum-France or Middle East Advanced Semiconductor, Inc.
(“Middle East ASI”). The President of Middle Fast ASI was Fawaz Zureikat, who facilitated
several oil transactions for Gatloway. For instance, one Hussein regime official confirmed:

[Hle was aware that Galloway received an oil allowance of over 3
million barrels of oil. Galloway used a foreign company to broker the
sale of the oil allowances. The name of the company was Middle East
Semi-conducting Company (MESCC). [The source] identified the
owner/manager of MESSC as Fawaz Zuregat.®

7 Subcommittee Interview of Taha Yassin Ramadan, April 18, 2005,

7 Memorandum of Interview of former regime official by U.S. Treasury Iraqi Financial Asset Team on November
6, 2003 (Interview #17).

# See Duelfer Report, Annex B.
81 d

#2 Memorandum of Interview of former regime official by U.S. Treasury Iraqi Financial Asset Team on January 16,
2004 (Interview #13),
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The evidence presented in this Report focuses on four of the oil allocations granted to
Galloway. Specifically, the Subcommittee has obtained evidence concerning allocations granted
to Galloway in Phases IX, XI, XII and XIIL

B. Allecation In Phase IX

The first allocation for which the Subcommittee has documentary evidence of
Galloway’s involvement took place in 2001. On January 13, 2001, a company called “Aredio
Petroleum — France” executed an oil purchase contract with SOMO.*¥ That contract was
numbered M/09/23. The next day, SOMO requested approval of Contract M/09/23 from the Oil
Minister. In describing the contract, SOMO stated that the contract was signed with “Aredio
Petroleum Company (Fawaz Zuraigat — Mariam’s Appeal).”84 According to senior Hussein
regime officials that were interviewed by the Subcommittee, SOMO’s letter followed the
traditional form used to request approval from the Oil Minister.%® At least one regime official
also confirmed to the Subcommittee that the name in parenthesis after the name of the oil
purchaser was the name of the allocation recipient.®®

In this case, the letter indicated that the oil had been allotted to “Mariam’s Appeal,”
Galloway’s purported charity to help the four-year old leukemia victim. This document indicates
that Galloway may have used the charitable organization to conceal payments from the oil
allocation he had received from the Hussein regime.

Another SOMO document makes a more direct link between the oil underlying Aredio’s
January 2001 contract and George Galloway. That document is a chart created after the fall of
the Hussein regime entitled, “Crude Oil Allocations during Phase 9 of the Memorandum of
Understanding.” 1t lists every oil contract in Phase IX of the Program and indicates the person or
entity that had been allocated that 0it”’ The entry for Contract M/09/23 indicates that the
contract was executed with “Mr. Fawaz Zuraiqat/George Galloway/Aredio Petroleum — French.”
This SOMO document shows that the allocation for Contract M/09/23 was not just for Mariam’s
Appeal, but also for George Galloway.

Roughly two weeks after the contract was signed, Aredio Petroleum lifted 1,014,403
barrels of oil pursuant to M/09/23.% SOMO documents reveal that, in connection with this oil
transaction, Iraq demanded an under-the-table payment totaling about $300,000 to be paid to the
Hussein regime.

This payment was part of a larger Iragi effort to obtain illegal “surcharges” on oil sold
under the Oil for Food Program. The SOMO chart examined above, called “Crude Oil
Allocations during Phase 9 of the Memorandum of Understanding,” states that the Hussein
regime “imposed” a surcharge on each contract in Phase IX:

Due to the special nature of this phase as the former regime imposed
commission on the contractors (surcharge amount) and since many
companies refused to pay said surcharge, therefore, instructions were
given to contract with any company willing to pay the surcharge,

Since this chart also lists Aredio as a contractor on M/09/23, it suggests that Aredio was “willing
to pay the surcharge.”

Another SOMO document created after the fall of Hussein regime indicates that Aredio
did, in fact, pay the demanded surcharge to the Hussein regime in connection with this contract.
That document, a Ministry of Oil chart entitled “List of Surcharges,” details (i) each contract for
the purchase of oil in Phases VIII through X1 of the Oil for Food Program, (ii) the name of the
purchasing entity, (i) the amount of oil lifted, (iv) the rate of the surcharge as agreed by the
purchaser and SOMO, (v) the amount of the surcharge owed, (vi) the amount of the surcharge
paid by the purchaser, and (vii) any outstanding balance.** The entry for Contract M/09/23

* See SOMO Crude Oil Sales Contract No. M/09/23.

# See Letter from Saddam Zeben Hassan to H.E. the Oil Minister, JTanuary 14, 2001.

* Subcommitiee Interview of Senior Hussein Regime Official No.1.

*1d.

¥ See SOMO Chart, “Crade Oil Allocations during Phase (9) of the Memorandum of Understanding,” undated.
¥ See SOMO Commercial Invoice No. B/13/2001.

* See Ministry of Qil List of Surcharges (excerpt).



99

confims that Aredio lifted precisely 1,014,403 barrels of oil. Next, the chart reveals the
“Surcharge per Agreement™ was 30 cents per barrel. The amount owed, according to the chart,
was $304,320.90. Finally, the chart shows that Aredio paid the entire amount in full.

According to the senior Hussein regime officials interviewed by the Subcommittee, every
single individual who received oil allocations throughout the surcharge period {September 2000
through late 2002) knew of and were responsible for paying the illegal surcharges.”® These
officials further stated that, although the allocation recipient knew of the surcharges, the actual
oil purchasers may have facilitated or made the illegal payments. According to the senior
Hussein regime officials interviewed by the Subcommittee, George Galloway would have known
of — and perhaps facilitated - the illegal, under-the-table payment of $304,320.90 that was made
to the Hussein regime.

C. Allocation In Phase XI

On December 12, 2001, SOMO signed a contract with Middle East ASI for three million
barrels of oil in Phase XI of the Oil for Food Prog,ram.q1 That contract, numbered M/11/04, was
signed for the purchaser by Fawaz Zureikat. A few days later, the Acting Executive Director of
SOMO wrote to the Oil Minister, requesting approval of Contract M/ 11/04.”% In describing the
contract, SOMO indicated that the oil had been allocated to George Galloway:

Based on the statement of allocations dated 12/10/2001, please find
below the details of the contract signed with Middle East AST Company
(Mr. George Galloway)/Fawaz Zuraiqgat.

At the end of the fetter, SOMO indicated that Middle East ASI had apparently failed to
pay its surcharges from previous contracts, and that the Minister of Oil instructed SOMO to
reject any of the company’s proposals unless it paid off its outstanding surcharges:

Surcharge: As per the instructions of your Excellency over the phone on
12/11/2001 of not accepting the company’s proposals unless they pay the
debt incurred since phase eight.

A few weeks later, Middle East ASI loaded 2,360,860 barrels of Iraqi crude oil onto an oil tanker
pursuant to Contract M/11/04,” This action implies that Middle East ASI paid its outstanding
surcharge balance.

Although Middle East ASI apparently paid its outstanding balance for previous
surcharges, a SOMO document indicates that the company failed to pay the agreed-upon
surcharge for Contract M/11/04. That document, the Surcharge Chart described above, shows
that the company lified 2,360,860 barrels of oil in connection with M/11/04 and that it had
agreed to pay a 30-cent surcharge for each barret.” Accordingly, the chart indicates that the
company owed $708,258 in surcharges for that contract. The chart then indicates that the
company did not pay the surcharge.

D. Allocation In Phase X1

On June 3, 2002, SOMO executed another oil contract with Middle East ASI for three
million barrels of oil in Phase XII of the Oil for Food Progra.mf]5 That contract, numbered
M/12/14, was again signed by Fawaz Zureikat for the yurchaser. The next day, SOMO informed
the Iraqi Financial Department of Contract M/12/14.%° Tellingly, the Acting Executive Director
of SOMO indicated that the oil for this contract had been allocated to George Galloway,
referring to the contract as “Contract No. M/12/14 with Middle East ASI (Mr. Galloway).” As

* Subcommittee Interview of Senior Hussein Regime Official No.1.
% See SOMO Crude Oil Sales Contract No. M/11/04.

% See Letter from Ali Rajab Hassan, Acting Executive Director of SOMO, to H.E. the Oil Minister, December 19,
2001,

* See SOMO Commercial Invoice No. B/238/2001.

% See SOMO Surcharge Chart {excerpt).

** See SOMO Crude Oil Sales Contract No, M/12/14,

% See Letter of Ali Rajab Hassan to “The Financial Department,” June 4, 2002,

14
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noted above, senior officials in the Hussein regime confirmed to the Subcommiittee that the name
in parenthesis next to the purchasing company identified the recipient of the allocation.

Another SOMO document also indicates that the oil underlying Contract M/12/14 had
been allocated to Galloway. That document, a letter from SOMO requesting approval of
M/12/14 from the Oil Minister, states as follows:

Based on the statement of allocations dated 05/22/2002, please find
below the details of the contract signed with Middle East ASI Company
(on behalf of Mr. George Galloway).”

Not only does this letter confirm that the oil had been allocated to Galloway, it also indicates
“Surcharge: payable within (30) days from the date of loading.”

Several months after the contract was signed, 1.4 million barrels of oil was lifted pursuant
to M/12/14.%% Although the parties had agreed to pay surcharges within 30 days of the loading of
the oil, it appears that no such payments were made in connection with this contract. One
possible explanation for this discrepancy is that the United States and the United Kingdom, as
members of the U.N. committee monitoring the Oil for Food Program, had instituted a policy
called “retroactive pricing” that made payment of the illegal surcharges uneconomical.” That
retroactive pricing policy was implemented during Phase XII of the Program, precisely when this
contract was executed.

E. Allocation In Phase XX

In the final phase of the Oil for Food Program, Middle East ASI signed contract M/13/48
for the purchase of two million barrels of 0il.!® Soon after Contract M/13/48 was signed, a
senior SOMO official informed the Financial Department of the contract.’® SOMO identified
the contract as “Contract No. M/13/48 with Middle East ASI (Mr. Galloway).” In addition,
according to the senior Hussein officials interviewed by the Subcommittee, Mr. Galloway had
been allocated the oil purchased under M/13/48.

Altogether, SOMO documents and interviews of Iraqi officials provide substantial
evidence that Mr. Galloway was granted allocations for millions of barrels of oil by the Hussein
regime.

+ + 4

On December 2, 2004, Galloway won a libel suit against a British newspaper, the Daily
Telegraph, relating to an article on Galloway’s involvement in the Oil for Food Program.'® The
article that instigated the lawsuit apparently included forged documents concerning Mr.
Galloway that were purported to be found in the Iragi Foreign Ministry afler the fall of the
Hussein regime.'” The documents in that article included correspondence from 1992 and 1993,
The British court ruled that the documents were “seriously defamatory,” that the newspaper was
obligated to provide Galloway with an opportunity to respond to the allegations in the
documents, and that its failure to do so entitled Galloway to damages.

The documents presented in this Report have no relation to those discussed in the Daily
Telegraph piece. First, the Daily Telegraph article cited documents from 1992 and 1993,
whereas the earliest document examined here dates from 2001. In addition, the seemingly forged
documents in the article were connected to the Iraqi Foreign Ministry, while the documents
examined by the Subcommittee were prepared by the Iragi Ministry of Oil and its subdivision
SOMO. Finally, the Daily Telegraph documents reportedly included allegations that Galloway
was on the payroll of the Hussein regime, receiving a salary or direct payments. In contrast, the

7 See Letter from Al Rajab Hassan to H.E. the Oil Minister, June 4, 2002,
% See SOMO Commercial Invoice Nos. B/196/2002 and B/208/2002.

* See UPL, “Analysis: Irag Complains About Oil Prices,” June 19, 2002.
1% See SOMO Crude Oil Sales Contract No. M/13/48.

"% See Letier of Ali Rajab Hassan, Head of Oil Marketing Second Department, to “The Financial Department,”
January 25, 2003,

% See New York Times, “British Lawmaker Wins Libel Suit Against Daily Telegraph,” December 2, 2004.

9 See BBC, “Galloway Wins Saddam Libel Case,” December 2, 2004; see also Reuters, “British MP to sue over
Iragi Payoff Report (Galloway),” April 22, 2003.
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evidence examined by the Subcommittee indicates that Galloway was granted oi] allocations that
would have to be monetized through complex oil transactions.

[N.B. After the initial release of this Report on May 17, 2005, it was discovered that
the of the d ts published by The Christian Science Monitor and The Daily
Telegraph were conflated in the two preceding paragraphs. A full explanation regarding
both sets of documents is set forth in Appendix C of the “Report Concerning the Testimony
of George Galloway Before the Per t Sub ittee on Investigations” released on
October 25, 2005 in conjunction with the Subcommittee’s hearing on October 31, 2005,
entitled “Corruption In The United Nations Oil-for-Food Program: Reaching a Consensus
on United Nations Reform.” The full text of Appendix C, including f tes, follows:

APPENDIX C

SUBJECT: DISTINCTION BETWEEN THE DOCUMENTS USED BY THE SUBCOMMITTEE AND THE
DOCUMENTS PUBLISHED IN THE DAILY TELEGRAPH AND THE CHRISTIAN SCIENCE
MONITOR

In its investigation into the Oil-for-Food Program, the Subcommittee has relied upon documents from
multiple sources, including documents obtained from the lragi State Oil Marketing Organization (“SOMO™). The
May 12, 2605 Subcommittee report relating to Galloway (“the May 12 Report™) stated that the SOMO documents
were different and distinct from those featured in articles published by The Daily Telegraph in April 2003. In
explaining the differences between the SOMO documents and the documents featured in the Telegraph, the May 12
Report stated that the Telegraph d “included correspond from 1992 and 1993.” The May 12 Report
also stated that the documents were “scemingly forged.” Finally, the May 12 Report stated that the Telegraph
documents “inciuded atlegations that Galloway was on the payroll of the Hussein regime, receiving a salary or direct
payments.”

The May 12 Report conflated the contents of the Telegraph documents with the contents of documents
reported on in The Christian Science Monitor in April 2003, which indeed “included correspondence from 1992 and
1993, were “seemingly forged,” and “included allegations that Galloway was on the payroll of the Hussein regime,
receiving a salary or direct payments.”

In fact, the documents featured by the Telegraph dated from December 1999 through May 2000, and did
not contain correspondence from 1992 and 1993, The Telegraph documents were not “seemingly forged” (nor is
there any evidence to date that the 7elegraph documents were forged). To the contrary, as presented in the report to
which this Appendix is attached, senior Hussein regime officials — including former Deputy Prime Minister Tariq
Aziz — have confirmed the authenticity of the Telegraph documents as well as the veracity their contents.

The authenticity of the d published by the Telegraph was not at issue in the libel lawsuit brought
by Galloway. Instead, Galloway claimed that the Telegraph did not provide him with an adequate opportunity to
respond to the allegations prior to the publication of their stories. Gailoway also claimed that the total effect of the
Telegraph's extensive coverage of the issues sur ding the d had a d y effect.

A further explanation of the distinction between the documents published by The Daily Telegraph and
those published by The Christian Science Monitor follows.

Documents Discovered by a Reporter from The Daily Telegraph:

On Saturday, April 19, 2003 a foreign correspondent for The Daily Telegraph named David Blair was in
Baghdad reporting on the post-war situation.” Blair, along with a hired interpreter, entered the Ministry of Foreign
Affairs with the hope of finding documents relating to British Prime Minister Tony Blair. The Ministry was
abandoned and unguarded, and there were looters going in and coming out. After some initial exploration, Blair
came across a room that was filled with filing boxes stacked on the floor and on tiers of metal shelves, Blair
estimates that there were over 200 such boxes in the room. Each box had a small label in Arabic. Blair had his
transiator go through the boxes reading off the labels. Many of the boxes were labeled by country, and eventually
the translator came across two boxes labeled “Britain” and one box labeled “Britain and France.” Flipping through
one of the binders from one of the “Britain” boxes, Blair found one page that was written in English. This turned
out to be the “To Whom it May Concem” letter from Galloway naming Zureikat as his representative on all matters
relating to the Mariam Appeal. Blair and his translator took the three boxes and a few loose binders and returned to
Blair’s hotef raom. Once back at the hotel, Blair had his translator go through the binders one by one and translate
the gist of each document. Most of the documents were routine correspondence and memoranda that one would
expect to cross the desk of the Iraqi foreign minister. Having found nothing more of interest, Blair instructed his
translator to go home for the day.

1% The facts surrounding the di y of the d are taken from the witness statement of David Blair in
the case of George Galloway v. Telegraph Group Ltd., Case No. HQO03X02026 (“Telegraph Lawsuit”).
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The next day, April 20, Blair and the translator returned to the Ministry of Foreign Affairs and back to the
room with the stacks of orange boxes. Blair instructed the translator 1o look for boxes labeled “France.” The
transator found one quickly and they left the ministry. Returning to his hotel, Blair and the translator again leafed
through the folders looking for documents of interest. It was during this time when the translator discovered the
January 3, 2000 letter written by the head of the Iraqi Intelligence Service (“IIS™). Blair had the IIS letter translated
and then had the translator identify a handful of other documents relevant to the IIS letter.

Blair considered the possibility that the IS letter and other relevant documents had been forged. In the
end, however, Blair believed that the circumstances in which he and his translator had discovered the documents
favored their authenticity:

... I thought that it would have been an extraordinarily elaborate exercise to
forge this intelligence memerandum running to several pages, not to mention
Tariq Aziz’s letter and Mr Galloway’s signed letter appointing Mr Zureikat
to act for him, Semeone would have had to get hold of the right type of paper
and forge 2 signature that matched those that appeared on other documents
in that folder. They would have had to take that forged document inte the
foreign ministry, [and] find this particular folder in this particular filing-box

‘Then they would have had to take the folder apart and insert the document
info the middle of it — in correct chronolegical sequence with the other
doecuments, re-bind the folder (using an identical single-bowed knot) and then
place it back in the filing-box in the room. There was a hand-written index at
the start of the folder where the documents I refer to above were located
listing all the documents in it. What I did not know at the time but
discovered subseq ly was that the d initially stapled at the front
of the intelligence chiel’s memorandum was referred to on this index, so any
forger would have had to forge this {the index} too.'”®

Several articles based on the 1IS letter and other relevant documents were published soon afterwards in the
Telegraph.

Blair and his translator retuned to the Ministry of Foreign Affairs on April 22. At that time, the ministry
was guarded by armed men who were members of the Free Iraqi Forces, a militia attached to the Iraqi National
Congress. The men initially refused to allow Blair entry, but he was aliowed in several hours later when he returned
with two TV crews and a freelance photographer, Heathcliff O"Malley. O"Malley took photographs tracing Blair’s
route to the room that ined the boxes of d and took ph phs of the room itself. Blair did not
attempt to remove any documents from the ministry that day. O’Malley took photographs of the key documents
back at Blair’s hotel room. Blair took all of the key documents and binders with him when he left Baghdad for
London on April 25. The documents remain in the custody of the Telegraph.

D Reported Upon by The Christian Science Monitor:

The documents that The Christian Science Monitor reported on in April 2003 differ in many respects from
those discovered by David Blair and reported on in The Daily Telegraph. The Christian Science Monitor (“CSM™)
documents, obtained in Iraq by a reporter named Philip Smucker, indicated direct p y of more than $10
million to Galloway.'™ As reported in the April 25, 2003 edition of the CSM, the documents included direct orders
from the Hussein regime to issue Galloway six separate payments, starting in July 1992 and ending in January 2003.
According to the article, these documents were taken from a Baghdad house purported to have been used by Saddam
Hussein’s son Qusay. The documents were provided to Smucker by a purported Iragi general named Salah Abdel
Rasool only after Smucker agreed to pay Rasool’s neighbor $800 to translate the documents.

The CSM articles detailed that the three most recent payment authorizations, beginning on April 4, 2000,
and ending on January 14, 2003, were for $3 million each. For example, the document dated January 14, 2003, was
written on Iraqi Republican Guard stationary and indi  that a $3 million “gratuity” was issued to Galloway in
return for Galloway’s “courageous and daring stands against the enemies of Iraq.” This letter was purportedly
signed by three Iraqi generals as weil as Qusay Hussein himself, Another letter dated July 27, 1999, authorized a $1
million doflar payment to Galloway as agreed upon by Qusay Hussein. The CSM articles also cited two letters
detailing earlier payments to Galloway in July 1992 and October 1993. The October letter indicated a $600,000
payment to Galloway via a representative of the directorate of the Iraqi Special Security Organization.

After the first CSM article appeared on April 25, 2003, an extensive investigation ensued stemming from a
May 2003 article in The Mail newspaper. The Mail article di puted the authenticity of certain d btained
by The Mail from Salah Abdel Rasool - the same person who was the source of CSMs documents. The documents
purchased by The Mail also purportedly showed payoffs to Galloway by the Hussein regime. Afier an examination
by experts, The Mail Tuded that the d that it had purch d from Rasool were fake. Rasool also
claimed to be in possession of documents “proving” that six of the 19 September 11 hijackers learned to fly in Iraq.

_As aresult of CSM’s investigation, the newspaper reported in June that the six documents detailed in its
April 25 article were, in fact, forgeries. This conclusion was based on an examination of the documents using both

"% Witness statement of David Blair from the Telegraph Lawsuit at 7§ 49-50.

hd V]_'he facts relating to the documents published by The Christian Science Monitor are taken from two articles;
Philip Smucker, Newly found Iragi files raise heat on British MP, Christian Science Monitor, Apr. 25, 2003, and
Galloway papers deemed forgeries, Christian Science Monitor, June 20, 2003,
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textual analysis and a chemical analysis of the ink used on the documents. The June article, for example, indicated

that Hassan Mneimmeh of the Iraq Research and Di ion Project ducted & textual ion and
compared the Telegraph d to the CSM d After ining copies of the Telegraph’s documents,
Mr. Mneimneh deemed them to be i with other authentic Iragi d he had seen, but he did not have
the same conclusion for the CSM documents. Similarly, the article explained that the CSM d simply could

not have been prepared when their dates said they were made based on examination by an ink chemist.}

+ + +
IX. CONCLUSION

Despite Galloway’s denials, the evidence obtained by the Subcommittee, including
Hussein-era documents from the Ministry of Oil and testimony from senior Hussein officials,
shows that lraq granted George Galloway allocations for millions of barrels of oil under the Oil
for Food Program. Moreover, some evidence indicates that Galloway appeared to use a charity
for children’s leukemia to conceal payments associated with at least one such allocation. Lastly,
according to senior Hussein officials, the oil allocations were granted by Iraq because of
Galloway’s support for the Hussein regime and his opposition to U.N. sanctions.

+ * +
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Footnote (FN) Documents

To: H.E. the Oil Minister
RE: The French Personality (Charles Pasqua)

- The president leader (May God Protect him) has approved the allocation of (3)
million barrels to the French personality (Charles Pasqua).

- The French personality (Bernard Guillet) visited us this moming on the part of
(Charles Pasqua), and requested to send the oil contract to (Genmar), the Swiss
company to be signed since this is their chosen company. When we explained it
was essential to choose a French company since the quantity was allocated to a
French personality, Mr. (Bernard Guillet) said that was impossible for political
reasons, and that he explained the situation to Mr. Tariq Aziz.

- We asked Mr. (Bernard Guillet) to provide us with a letter in which Mr. (Charles
Pasqua) authorizes (Genmar) company to lift the crude oil. He declined and
explained that they cannot do that fearing political scandals.

It is worth to mention that both Mr. (Elias Al-Farzali) and Mrs. (Hamidah Na’naa) have
chosen the same Swiss company (Genmar) to sign the contracts related to the quantities
allocated to them, and in the same way Mr. (Bernard Guillet) requested; meaning sending
the contract by fax, which also means that (Genmar) company’s representative does not
have to come to Baghdad to sign the contract.

Please review and advice.
Regards,

Saddam Zeben Hassan
Executive Director/ State Oil Marketing Organization

06/17/1999
Kadhum Razugi

Permanent Subcommittee on Investigations
PSI Staff Rpt (PG) - FN 35
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Council of Ministers
Deputy Prime Minister

To: H.E. Mr. Saddam Zeben
Please be informed that Mr. (Bernard Guillet) is the diplomatic and political advisor of
Mr. (Charles Pasqua), the French politician and former Minister of the Interior; Mr.

Guillet represents Mr. Pasqua in receiving the oil allocation allotted to the latter.

Regards,
el

F AV
Wi

=

Dr. Sami Sa’doun
Director of the Deputy Prime Minister’s Office
06/19

I Permanent Subcommittee on Investigations l

PSI Staff Rpt (PG) - FN 38
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In the Name of God, Most Gracious, Most Merciful

Republic of Irag No.: KH2/9211

Ministry of Oil Date: 5 Rabi I, 1420H
State Oil Marketing Organization Equivalent to 06/20/1999
(State Company)

To: H.E. the Oil Minister
RE: The French Personality Charles Pasqua

With reference to the telephone conversation with your Excellency this morning,
06/19/1999, the Swiss Company Genmar is the authorized company by Mr. Charles
Pasqua to lift the quantity allocated to him in phase (6). We will sign the contract and
send it by fax to be signed by the aforesaid company the same method that was adopted
when we dealt with Mr. Elias Al-Farzali and Mrs. Hamidah Na’naa.

For your review and approval, please.

Regards,

A Rt
Saddam Zeben Hassan
Executive Director

I approve

[Page footer]
Arabic Telex 5834 SOMO telex 212198 /212199
P.O. Box 5118 Baghdad — Iraq Tel. 7742040 - 10

Permanent Subconunittee on Investigations
PSI Staff Rpt (PG) - FN 39
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH2/9268
Ministry of Oil Date: 8 Rabi [, 1420H
State Oil Marketing Organization (State Company) Equivalent to 06/21/1999
] Stamp
Ministry of Oil/Office of the Minister
No.: 6890

Date: 06/21/1999

To: H.E. the Oil Minister
RE: Approval on Exported Crude Qil Contracts

Based on the statement of special requests in phase six that was approved as per the letter of the
presidency of the republic- the Secretary-letter no. 3080/K dated 05/27/1999, please find below
the details of the contract signed with Genmar Company (Charles Pasqua) as follows:

1- Number of Contract: M/06/74

2- Date of Contract: 06/19/1999

3- Name of Company Buyer: Genmar Resources GMBH, (Charles Pasqua)
4- Nationality: Swiss

5- Quantity: (3) million barrels

6- Type of Crude Oil: Kirkuk

7- Destination of Crude Oil: Europe

8- Pricing Formula: Europe

9- Period of Supply: until 11/20/1999

10- Estimated Value of Contract in Dollar: about (39) million dollars (based on the rate of
$13/barrel)

For your review and approval, please.

Regards,
i e

Saddam Zeben Hassan

Executive Director
For the Approval of the Minister

Lapprove

[Page footer]
Arabic Telex 5834 SOMO telex 212198 /212199
P.O. Box 5118 Baghdad — Iraq Tel. 7742040 ~ 10

I Permanent Subcommittee on Investigations I

PSI Staff Rpt (PG) - FN 41
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH2/15083
Ministry of Oil Date: Jumada Al-Akhirah, 1420 H
State Oil Marketing Organization (State Company) Equivalent to 10/05/1999
Stamp
Ministry of Oil/Office of the Minister

No.: 11388
Date: 10/07/1999

To: H.E. the Qil Minister
RE: Additional Quantities in Phase Six

All companies we do business with, and with whom we had the chance to meet or have a
telephone conversation with their representatives lately, have shown the desire to obtain
additional quantities during this phase.

Enclosed is table no. (1) for the companies in phase six and the additional quantities they
requested (which we received in the form of a written or verbal request).

Enclosed, as well, is table no. (2) with the contractual and lifted quantities in the current phase
and up to date.
Please review and advice.

Regards,

Sad ben Hass.an
Executive Director

Enclosures:
- (2)tables
[TC: There is a hand-written note in Arabic that reads as follows]
1t is still under discussion waiting for the instructions of the vice-president of the republic...

taking into consideration that the deputy prime minister endorsed the increase of (1) million
barrels and (0.7) million barrels as indicated.

1- Pasqua (1) million v I Permanent Subcommittee on_Investigations
PSI Staff Rpt (PG) - FN 45
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Table no. (1)

Country/Company

Contractual Quantity
{million barrels)

Additional Quantity
Requested (million barrels)

Remarks

France

A- Special requests
Charles Pasqua
(Genmar Company)

50.3

Unspecified
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— N4 2909 /7
| & O
WA N GENMAR RESOURCES GMBH 22nd October 1999
_v o Lucame
e totophons : +41 41 4450167
W e 862,012 genmch

To United Nations

Attn Mr. Alex Kramer

Fax +1 212 963 1628

Re H Genmar Resources GmbH / SOMO Crude Oil Ssles Contracts
M/06/66 and M/06/74

Please be advised that we have agreed to the foliowing 4 to our

with Somo:

Contract M/06/66

Quality : Basrsh Light Crude Oil

Quantity : additional 800,000 bbls

Loadport Al Bakr

Destination US Destinations

Date of loading November

Contract M/06/74

Quality H Basrah Light Crude Oil

Quantity : additional 1,000,000 bbls

Loadport : Al Bakr

Destination US Destinations

Date of loading November

Please note that we intend to lift this cargo in one lot,

We would be grateful for your approval of the above,

Thank you for your assistance.

Yours truly,

Stygrt Clements
Dirfctor




UNITED NATIONS NATIONS UNIES

SECURITY COUNCIL COMMITTEE ESTABLISHED BY RESOLUTION 661 (1990)
CONCERNING THE SITUATION BETWEEN IRAQ AND KUWAIT

S/AC.25/1999/01./1242/0C.61/add. 1 27 October 1999
TO: GENMAR RESOURCES GMBH FROM: THE OIL OVERSEERS vl
SWITZERLAND UNDER SECURITY CO!
RESOLUTION 986 (1
FAX'NO.:011-41-41-445-0166 FAXNO.: (212)963-1628
ATTENTION: Mr. Stuart CLEMENS REF.: OIL-FOR-FOOD ARRANGEMENT
TOTAL NUMBER OF TRANSMITTED PAGES INCLUDING THIS PAGE: 1

AMENDMENT:

Re:  Contract Number: M/06/74 UN REF: S/AC.25/1999/01L/1242/COMM.74
Between: SOMO and “GENMAR RESOURCES GMBH”
Date of Receipt: 22 October 1999

PLEASE BE ADVISED THAT THE AMENDMENT TO THE ABOVE
CONTRACT:

CONTRACTUAL VOLUME INCREASED BY 1,000,000 BBLS OF BASRAH LIGHT
CRUDE OIL FOR USA DESTINATION.

OTHER TERMS AND CONDITIONS REMAIN UNCHANGED,

APPROVED BY SECURITY COUNCIL COMMITTEE ESTABLISHED
BY RESOLUTION 661 (1990) CONCERNING THE SITUATION BETWEEN IRAQ
AND KUWAIT.

REMARKS:
ce:

SOMO

BNP

SAYBOLT ROTTERDAM

PERMANENT MISSION OF IRAQ TO THE UN

Permanent Subcommittee on Investigations
PSI Staff Rpt (PG) - FN 47
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12/17/1999

Statement of Quantities Allocated in the Phase Subsequent to Phase Six

(Special Requests)
Country Allocations Allocations Allocations in the | Remarks
in Phase Five | in Phase Six | Phase Subsequent to
Phase Six
Permanent
Member
Countries
3- France 15% 13.3% ] 333 11.9%
B- Special requests 4.8% 6.1% 5.5%
- Charles Pasqua | - 4 million 3 million barrels [“4”
barrels was originally

written, but then
crossed out]

[There is a hand-written note in Arabic to the top right corner of this page that reads as follows]

1t has been modified as per the instruction of president leader, may God protect him, during the

meeting on Friday morning, 12/17/1999.

[Signature]
12/17

[There is another hand-written note in Arabic to the bottom of this page that reads as follows]

As per central order no. 2, no increase will be allowed on the quantities of special requests that

were approved on 12/17/1999.

Permanent Subcommittee on Investigations
PSI Staff Rpt (PG) - FN 49
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STATE OIL MARKETING ORGANIZATION

CRUDE OIL SALES CONTRACT

NO. M/07/92

EMPFANGSTELT 24 JAN. 11.10
24-JRN~2000  1@:49

AUSDRUCKSZEIT 24 JAN. 11:21

I Permanent Subcommittee on Investigations

PSI Staff Rpt (PG) - FN 51
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2424 IAN 2000 111:43  SONO, BAGHDAD FAY MO OUYb&I8a3ya vvee = -

P ents to SELLER under Sub Article 5~5 and Sub Article
s:gmaf gec:&on Two, and any other psyments or awards under
Article Thirteen of Bection Two, are subject to the approvel
of the 661 Conmittee.

ct shall be subject to SCR 986, SCR 1111, SCr 1141,
gg;slsggsr;cn 1210% SCR 1222, SCK 1281, the Procedures and the
Hemorandum of Understanding between the Sccretsviat of the
united Nations and the Government of Irmg on the implemen—
tation of SCR 986 (United Natlons document S/1956/356, Jdated
20 May 1996).

other Terms and Conditions as pex the etandard SOMO Generxal
Conditions r.0.B. Crude 0il Sales Contract (Section Two)

an per contract M/06/74 darad 19/G/1899.

ARTICLE TER

ADDREESES S

In additfop to the noticas, declarations and other communications
required undor Article Fourteen, notices, approvals, declarations
and communications required ahove for the Overseers, on behalf of
the 661 Committee, shall be effected at the addresses below:-

FOR SELLER:

STATE OlL MARKETING ORGANXZATION
P.0.H0x Siie

BAGHDAD = IRAQ

TELEX 212198 ~ 212199 SOMO IK
TELEPHONE1 964-1-2065561

964-1~7742040 ~ 10 Lines
FAX 1 964-1-2853925

OR_BUYER3:

GENNAR RESOURCEE GMRH
ZENTRALSTRASSE, 10-12
WYDENBOPPPLATZ
,CH—6030 EPIKON~LUCERNE
SWITZERLAND |

TLX: B62322 GENM CH
TEL: 41 41 4450167
FAX: 41 41 4450166

FOR _OVERSEERS:

LR OYERBEERS
UNITED NATIONS, NEW YORK, U.5.A
FAX: 212 - 963 - 1628

This Contract has been done and signed on the 22ha day Jan. 2000,

EXECUTIVE DIRECTOR GEMERAL

—saone)

FOR BELLER
SADDAM 2. HAESAN

- 10 ~

EMPFANGSZEIT 24 JaM. 11:23 AUSDRUCKSZEIT 24, JAN, 11:34

Sa €A NP 4 amem 575 P.08
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in the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH2/1410
Ministry of Oil Date: 18 Shawal, 1420H
State Oil Marketing Organization (State Company) Equivalent to 01/24/2000
Stamp
Ministry of Oil/Office of the Minister
No.: 1004

Date: 01/25/2000

To: H.E. the Gil Minister
RE: Approval on Exported Crude Oil Contracts

Based on the statement of allocations in phase seven that was modified and approved on 12/17/1999,
please find below the details of the contract signed with Genmar Company (Charles Pasqua) as
follows:

1- Number of Contract: M/07/92

2- Date of Contract: 01/22/2000

3- Name of Company Buyer: Genmar Resources

4~ Nationality: Swiss

5- Quantity: (3) million barrels

6- Type of Crude Oil: Kirkuk

7- Destination of Crude Qil: Europe

8- Pricing Formula: Europe

9- Period of Supply: until 06/08/2000

10- Estimated Value of Contract in Dollar: about (66) million dollars (based on the rate of $22/barrel)

For your review and approval, please.

ARe}gards, .

Bl o ‘\'
Saddam Zeben Hassan
Executive Director

For the Approval of the Minister
Tapprove

01/28
[Page footer)
Arabic Telex 5834 SOMO telex 212198 /212199
P.O. Box 5118 Baghdad - Iraq Tel. 7742040 - 10

Permanent Subcommittee on Investigations
PSI Staff Rpt (PG) - FN 52
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Statement of Allocations for the Phase Subsequent to Phase Seven
(Million Barrels)

No. Country Allocations in | Allocations in Allocations
Phase Six Phase Seven for the Phase
Subsequent to

Remarks

Phase Seven
3<vpfsFrance 82+ 1123% 1319 17 9% 325 PRI% U -
B- Special
Requests
Charles 4 3 4
Pasqua

l Permanent Subcommittee on I[nvestigations I

PSI Staff Rpt (PG) - FN 53
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21 5P 2000° 907 NPIRICTIRT RILTTY

STATE OIL MARKETING ORGANIZATION

CRUDE OIL SALES CONTRACT

NO.M/08/((3

EMPFANGSZEIT 21.5E°%. 2033 AYSDRUCKSIEIT 21 882, T:50
EMPRANGSZEIT 20 SEP. 7:33 AUSDRUCKSZEIT 21. SEP.  7:50
21-GEP-200@ @887 Lared P.@3

Permanent Subcompmittee on Investigations
PSI Staff Rpt (PG) - FN 54
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IGO0 N o.-1 00 LTI 24 AL, L fE U AR A S

; FAY B (D8G4iasBK MI¥L 3 LIp iy
21 SEP, 2000" 3: 107 !

A. Ruyments to SELLER under Sub Article S-& any Jub Article
f-7 ot Spetien Two, and any other payments 2r dawzrds wRser
Ar¥1icie Tnirvecn of Section Two, are subject 0 “ag snprovwatl
of the 641 Cmmrn‘tv.tw.I

%, This Sertract shal)l be swubject teo SCR 9B&, SC» Yiii, 78 123
SOR 1143, SCR 31210, SCR 1242, SCR 1281, SGR 1402, mng
Araceduvrgs and the Memorandum of Understanqging detween 10
Sncrerarfat of the United Netions and the Coveramert o' -2

[
an the implementation of SCR 988 (Unirved Nat¥ras degurrnan
QY94 285, dated 20 May 19986).

Cend{tions as per the standard 0V Seravatl
..B. Crude 011 Sales Centraci {Section Ywrl,
rtract Mo, M/07/97 dated 22/i/7200C.

ARYICLE TEW
ApbuLY T
in addition te the notices, desclarations ang atiner sudmeunricdsings
~enuired wundse Article Fourteen, notices, adorcvalt, apglaratiung

ani cemmurications required above for the Overseers, on dere '’
o ufl faprlirtea, shall be effected at the adiresscs nolow. -

SEATE i, MARKETIHG ORGANIZAYION
nOLLADY RTIR
RALpDAL . IRAQ

TEESY 212198 - 212199 .SNMO IX
Thiroupue 964-1~2869561

964-1.7742040 -~ 10 Lines
rAY: 964-1-2R5392%

qUvRR:
i o im

GLNMAL HISOQURCES GMBH
JENTRALATRASSE, 10-12
WYLENHCPIPLATZ
LH-8030 LB TKON-LUCERNE
CMTTZEHILAND

TLZ: 862327 GENM CH
TEL: 4% A1 4450167
FAY: &1 Al 4450186

VOR ODVEWSEERS:
PO AR I O A

ANGTUD NETIONS, NEW YORK, U.S.A
cRy: 712 - 863 - 1628

Froee Jlgntracn hay hean done and signed on

— AT

-

TAR KFLLFR
SADDAM 7. dASSAN
VXETHTIVG DIUESTON GENERAL

- 10

EMPFANGSTZEIT 21 SEP. 1:33 AUSDRUCKSZEIT 21 SEP.  7:49

21-SEP-2000 28:10 o6 P13
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH2/16964
Ministry of Oil Date: 23 Jumada I1, 1420H
State Oil Marketing Organization (State Company) Equivalent to 09/21/2000
Stamp
Ministry of Oil/Office of the Minister
No.: 12641

Date: 09/22/2000

To: HE, the Oil Minister
RE: Approval on Exported Crude Qi Contracts

With reference to your editorial comment on 06/25/2000 regarding the statement of allocations in phase eight, please
find below the details of the contract signed with Genmar Resources GMBH Company {Charles Pasqua):

1- Number of Contract: M/08/113

2- Date of Contract: 09/21/2000

3- Name of Company Buyer: Genmar Resources GMBH

4- Nationality: Swiss

S~ Quantity: (4) million barrels

6- Type of Crude Oil: Kirkuk

7- Destination of Crude Oil: Europe

8- Pricing Formula: Europe

9- Period of Supply: until 12/05/2000

10- Estimated Value of Contract in Dollar: about (104) million dollars (based on the rate of $26/barre})

For your review and approval, please.

Regardgz

el Sl
Saddam Zeben Hassan
Executive Director

For the Approval of the Minister

approve
s 1( s
10/03
NJ
,‘ P
10/05
[Page footer]
Arabic Telex 5834 SOMO telex 212198 / 212199
P.O. Box 5118 Baghdad - Iraq Tel. 7742040 - 10

Permanent Subcommittee on Investigations
PSI Staff Rpt (PG) - FN 55
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The Mariam Appeal

{Unregistered)

introduction

1. This is a statement of the results of an inquiry under section 8 of the Charities Act
1993 ("the Act").

2. The Mariam Appeal {"the Appeal") was established in 1998, The objects of the Appeal
as stated in its Constitution were: "to provide medicines, medical equipment and
medical assistance to the people of Iraq; to highlight the causes and resuits of the
cancer epidemic in Irag and to arrange for the medical treatment of a number of Iragi
children outside Iraq™.

3. Part of the Appeal’s activities were to bring a young child "Mariam Hamza' to the UK
to receive treatment for Leukaemia, a cancer which the founders of the Appeal
considered to have been caused by the programme of sanctions imposed by the United
Nations and the use of weapons containing depleted uranium during and since the 1991
Gulf War.

Issues

4. In April 2003 the Charity Commission received a complaint that had been presented
to the Attorney General in response to a newspaper article. The complainant was
concerned that the funds held by the Mariam Appeal were held for purposes which were,
or were capable of being, charitable, and that these funds had been used for non-
charitable purposes, inciuding the funding of visits abroad.

5. The Commission opened an evaluation on 24th April 2003, During the course of this
evaluation, the Commission requested information from individuals connected to the
Appeal. The Commission established that the fund-raising literature circulated prior to
Mariam’s arrival in the UK for hospital treatment expressed the purpose of the Appeal in
charitable form and that the funds raised in connection with this were for charitable
purposes. As the Commission had insufficient information from the Appeal at that point
to satisfy itself that the causes for concern were unfounded, on 27th June 2003, an
inquiry under Section 8 of the Act was opened to investigate how the monies raised for
the Appeal between March 1998 and April 1999 had been spent.

6. At the same time, the Commission continued to evaluate the later stages of the
Appeal. In the course of the inguiry, the Commission obtained a copy of the Appeal’s
Constitution that had been used to open a bank account in the Appeal’s hame and after
consideration and review of its contents the Commission concluded that the Appeal's
objects were charitable.

7. On 13th November 2003 a second inquiry was opened into the Appeal to investigate
how the monies raised throughout the lifetime of the Appeal had been expended.

Findings

8. The Commission concluded that the objects of the Appeal were charitable and that,
given the level of income raised in the name of the Appeal, it should have been
registered with the Commission and placed on the Register of Charities. The Constitution
placed the control and management of the administration of the Appeal with the

Permanent Subcommittee on Investigations
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members of the Executive Committee of the Appeal, who in accordance with the
provisions of the Act were the charity trustees.

9. The Commission concluded that those persons who founded the Appeal were unaware
that they had created a charity. The founders had received legal advice, that the
Commission considers to be in error, that the Constitution did not create a charity.

10. The Commission used powers under Section 8 and Section 9 of the Act to obtain
details of the opening of the Appeal’s bank accounts, the signatories on the various
mandates and the receipt and payment of funds.

11. Apart from public donations it was established that the major funders of the Appeal
were the United Arab Emirates, a donor from Saudi Arabia and a Jordanian Businessman
Fawaz Zuriekat.

12. The Commission has been unable to obtain all the books and records of the Appeal.
Mr Galloway, the first Chairman of the Appeal, has stated that this documentation was
sent to Amman and Baghdad in 2001 when Fawaz Zuriekat became Chairman of the
Appeal. Mr Galloway has informed the Commission that this documentation is no longer
under the control of the original trustees of the Appeal and cannot be located by them.
Mr Galloway confirmed that the Appeal did not produce annual profit and loss accounts
or balance sheets.

13. The Commission received assurances from Mr Galloway that the monies received by
him from the Appeal related to expenses incurred in his duties as Chairman of the
Appeal.

14. The Commission established that Dr Amineh Abu-Zayyad and Stuart Halford, two of
the original trustees, received unauthorised benefits in the form of salary payments from
the Appeal’s funds. The information provided to the Commission suggests that the
Executive Committee considered these payments were necessary and were unaware
that they were unauthorised. The Commission accepts that none of the Executive
Committee acted in bad faith and that the services provided were of value to the Appeal.

15. Some of the activities of the Appeal were political by nature, in particular a
campaign to end the sanctions against Iraq. The information provided is consistent with
the view that these activities were ancillary in terms of expenditure to the purposes of
the Mariam Appeal. The trustees could reasonably have formed the view that this would
have the impact of enabling treatment for sick children.

16. The Commission is satisfied that Mariam'’s treatment and aftercare were funded by
the Appeal in furtherance of its purposes.

Outcomes

17. The Commission informed the founders of the Appeal that its objects were charitabie
and that accordingly, the Appeal should have been registered with the Commission.

18. The Commission informed the trustees who had received salary payments from the
Appeal’s funds that these were indeed unauthorised benefits made in breach of the
trusts of the Appeal. The Commission has informed these trustees and Mr Galloway that,
as the services provided were of value to the Appeal and as there was ho evidence of
bad faith on behalf of any member of the Executive Committee, none of them being
aware that these payments were unauthorised and believing them to be necessary, the
Commission would not be pursuing recovery of thase sums.

hitp://www.charity-commission.gov.uk/printable.asp?path=/investigations/inquiryreports/m... 5/9/2005
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19. Given that the political activities of the Appeal were capable of being viewed as
ancillary to the purposes of the Appeal and in light of the fact that the Appeal was closed
and in view of the difficulties in obtaining the books and recards of the Appeal, the
Commission decided that it would not be proportionate to pursue its inquiries further,

20. The Commission advised the trustees that they had a duty to keep accounting
records under trust law and as a charity should have kept and produced accounts in
accordance with the provisions of the Act. However given that the founders of the
Appeal were unaware that they had created a charity and because the Commission has
found no evidence that the funds of the Appeal were misapplied {other than the
payment of unauthorised benefits to trustees), the Commission will be taking no further
action on this matter,

21. The inquiries were closed on 17th May 2004.
Wider Issues
22. A body is a charity if it ist

» Set up under the law of England and Wales; and
m Is established for exclusively charitable purposes

23. To be a charity an organisation must have purposes that are exclusively charitable.
A charity’s purposes are its objects or aims, which are usually set out in its governing
document. The meaning of "charitable purposes” is largely based upon the decisions of
the Court and the Charity Commission over the years. Generally, if an organisation is a
charity then it must apply to the Commission for registration, and the Commission must
register it,

24. Trustees should be aware that they may only apply their charity’s assets to further
its stated purposes and not for any other purposes, whether charitable or not. If there is
evidence that trustees have deliberately or reckiessly used charity assets for
inappropriate purposes, the Commission will consider taking steps to obtain restitution
from them personally.

25. Charities have an obtigation to keep accounting records and to prepare accounts.
There is a detailed statutory framework for this and for the preparation of annual
reports. It is designed to meet the need for public accountability for the large resources
held by charities without adding unnecessarily to the burden on trustees.

26. In respect of political activities, charity trustees must be able to satisfy themselves
that there is a reasonable expectation that the charity’s campaigning will be effective in
furthering the charity’s purposes, and that the resources the charity uses for
campaigning are justifiable and proportionate to the outcomes the charity expects to
achieve.

http://www.charity-commission.gov.uk/printable.asp?path=/investigations/inquiryreports/m... 5/9/2005
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH2/72%
Ministry of Oil Date: 19 Shawal, 1421 H
State Oil Marketing Organization (State Company) Equivalent to 01/14/2001
Stamp
Ministry of Oil/Office of the Minister
No.: 616

Date: 01/15/2001

To: H.E. the Oil Minister
RE: Approval on Exported Crude Qil Contracts

Based on the approval of your Excellency, please find below the details of the contract signed
with Aredio Petroleum Company (Fawaz Zuraiqat ~ Mariam’s Appeal):

1- Number of Contract: M/09/23
2- Date of Contract: 01/12/2001
3- Name of Company Buyer: Aredio Petroleum — France
4- Nationality: French
5- Quantity: (2) million barrels of Basrah light crude oil
(1) million barrels of Kirkuk oil
6- Type of Crude Oil: Basrah and Kirkuk
7- Destination of Crude Qil: the United States, Europe and the East
8- Period of Supply: until 02/28/2001
9- Pricing Formula: America, Europe, and the East
10- Estimated Value of Contract in Euro: about (64) million euros (Based on the rate of $20 per
barrel)
11- Surcharge: payable within one month from the date of loading each shipment

For your review and approval, please.

. D pnso AEPNSEN
Saddam Zeben Hassan
Executive Director

For the approval of the minister

Lapprove
RN S

Permanent Subcommittee on Investigations
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Crude Qil Allocations during Phase (9) of the Memorandum of Understanding*

- Total quantities lifted reached about (354) million barrels
- Estimated profit margin of this phase is $0.85 per barrel

*Due to the special nature of this phase as the former regime imposed commission on the
contractors (surcharge amount), and since many companies refused to pay said surcharge,
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therefore, instructions were given to contract with any company willing to pay the

surcharge.

No. | Contract No.

Contractual Company

Quantity Lifted

23 M/09/23

Mr. Fawaz Zuraiqat / George
Galloway / Aredio Petroleum -
French

1.014
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1% Dec 001 18:07 Fawaz Zureikat 5538114

STATE OIL MARKETING ORGANIZATION

CRUDE OIL SALES CONTRACT

NO. M/11/0 4
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9.This Contract shall be subject to SCR 986, SCR 1111, SCR 1143 SCR
1153, SCR 1210, SCR 1242, SCR 1281, SCR 1302, SCR 1330, SCR
1360,SCR1382, the Procedures and the Memorandum of
Understanding between the Secretariat of the United nations and the
Government of Iraq on the implementation of SCR 986 (United
Nations document S/1996/356, dated 20 May 1996).

All other terms and conditions as per ( Section Two) General
Conditions of F.O.B. crude oil sales contract and attached
appendixes 1 & 2 as per Contract No. M /10/3 8dated6 /8/2001.

ARTICLE TEN

ADDRESSES:
In addition to the notices, declarations and other communications
required under Article Fourteen, notices, approvals, declarations and
Communications required above for the Overseers, on behalf of the
661 Committee, shall be effected at the addresses below:-

FOR SELLER:
STATE OIL MARKETING ORGANIZATION
P.O.BOX 5118 BAGHDAD-IRAQ

TELEX ;212198 - 212199 SOMO IK
TELEPHONE: 964-1-7742040 - 10 Lines FAX: 964-1-8853925
FOR BUYER:

MIDDLE EAST ADVANCED SEMICONDUCTOR ,INC.

AMMAN ,24 ABU ERSHEID CENTRE /GARDENS ST.-TLAA AL -ALX
TEL:9626 5533166/5532863/5522862

FAX:9626 -5533177

TLX:21199 MARJIL JO.

P.0.BOX 7373 AMMAN (11118) JORDAN

E-MAIL FAWAZ@ MEASI .COM -JO

FOR OVERSEERS
UNITED NATIONS, NEW YORK, US.A.
FAX : 212-963-1628

This Contract has been done and signed on the 12" day of December 2001.

s 7y s .

FORSELLER . FORBUYER
ALI R. HASSAN FAWAZ A. ZUREIKAT
ACTING EXECUTIVE DIRECTOR GENERAL PRESIDENT
(S.0.M.0)

+116ESS IBNIBINZ zeme 4 ED:BY 10 990 b1
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH2/18304
Ministry of Oil Date: 4 Shawal, 1422 H
State Oil Marketing Organization (State Company) Equivalent to 12/19/2001
Stamp
Ministry of Oil/Office of the Minister
No.: 21214

Date: 12/20/2001

To: H.E. the Oil Minister
RE: Approval on Exported Crude Qil Contracts

Based on the statement of allocations dated 12/10/2001, please find below the details of the
contract signed with Middle East ASI Company (Mr. George Galloway)/Fawaz Zuraiqat:

Name of Company: Middle East Advanced Semiconductor.

Number of Contract: M/11/04

Date of Contract: 12/12/2001

Nationality: Jordanian

Quantity: (3) million barrels (2 millions of Basrah light and 1 million of Kirkuk)

Type of Crude Oil: Basrah light and Kirkuk

Period of Supply: until 11/25/2002

Destination of Crude Oil: Europe and America for Kirkuk, and the East and America for Basrah
light

Pricing Formula: America, Europe, and the East

Estimated Value of Contract in Euro: about (66) million euros (Based on the rate of $20 per
barrel) R

Surcharge: As per the instructions of your Excellency over the phone on 12/11/2001 of not
accepting the company’s proposals unless they pay the debt incurred since phase eight.

For your review and approval, please.

i (el
Ali Rajab Hassan
Acting Executive Director

For the approval of the minister

I approve

Permanent Subcommittee on Investigations
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STATE OIL MARKETING ORGANIZATION
CRUDE OIL SALES CONTRACT

NO. M /12/14
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ARTICLE TEN
ADDRESSES:
In addition to the notices, declarations and other communications
required under Article Fourteen, notices, approvals, declarations and
Communications required above for the Overseers, on behalf of the
661 Committee, shall be effected at the addresses below:-

FOR SELLER:

STATE OIL MARKETING ORGANIZATION

P.O. BOX 5118 BAGHDAD - IRAQ

TELEX : 212198 212199 SOMO IK

TELEPHONE: 964-1-7742040 - 10 Lines FAX: 964-1-8853925

FOR BUYER:
MIDDLE EAST ADVANCED SEMICONDUCTOR ,INC.
P.O.BOX 7373 AMMAN(11118) JORDAN
AMMAN ;24 ABU ERSHEID CENTRE /GARDENS ST.-TLAA AL- ALY
TEL .9626 5533166/5532863/5522862
FAX :9626 5533177
E-MAIL :. FAWAZ@ MEASI .COM-JO.

FOR OVERSEERS

UNITED NATIONS, NEW YORK, U.S.A.
FAX : 212 -963 1628

This Contract has been done and signed on the 3" day of June,2002.

SELLER FOR BUYER
ALIR. HASSAN FAWAZ A. ZUREIKAT
ACTING EXECUTIVE DIRECTOR GENERAL PRESIDENT

»T1BESS 3eWISINz zemey 0O:00 20 uYer 0o
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Oil Marketing Company (State Company)

To: The Financial Department No.: KH2/66
From: Crude Oil Marketing Second Department Date: 06/04/2002

RE: Contract No. M/12/14 with Middle East ASI (Mr. Galloway)

On 06/03/2002, we signed a contract with the aforesaid company to supply it with
quantity of crude oil as per the following terms:

Number of Contract: M/12/14

Date: 06/03/2002

Name of Company: Middle Bast Semiconductor

Nationality: Jordanian

Quantity & Quality: (3} million barrels (2 millions of Basrah and ! million of Kirkuk)
Destination of Oil: Europe and America for Kirkuk oil, and America and The East for
Basrah light

Pricing Formula: depending on destination

Period of Supply: until 11/25/2002

Approval of Overseers: we will inform you of the approval later on

Other Terms: as per the general terms in force for the company’s sales FOB Al-Bakr and
Ceyhan terminals

Please be informed and act accordingly.

Ali Rajab Hassan
Acting Executive Director

Ce:

Shipping & Quantities Department / please be informed and act accordingly

Permanent Subcommittee on Investigations
PSI Staff Rpt (PG) - FN 96
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Stamp

Ministry of Oil/Office of the Minister
No.: 9825
Date: 06/04/2002

In the Name of God, Most Gracious, Most Merciful

Republic of Irag No.: KH2/6447
Ministry of Oil Date: 23 Rabi’ I, 1423 H
State Oi] Marketing Organization (State Company) Equivalent to 06/04/2002

To: H.E. the Oil Minister
RE: Approval on Exported Crude Qil Contracts

Based on the statement of allocations dated 05/22/2002, please find below the details of the
contract signed with Middle East ASI Company (on behalf of Mr. George Galloway):

Name of Company: Middle East Advanced Semiconductor.

Number of Contract: M/12/14

Date of Contract: 06/03/2002

Nationality: Jordanian

Quantity: (3) million barrels

Type of Crude Oil: (2) million barrels of Basrah and (1) million barrels of Kirkuk

Period of Supply: until 11/25/2002

Destination of Crude Qil: Europe and America for Kirkuk, and America and The East for Basrah
light

Pricing Formula: depending on destination

Estimated Value of Contract in Euro: about (66) million euros (Based on the rate of $20 per
barrel)

Surcharge: payable within (30) days from the date of loading

For your review and approval, please.

Ali Rajab Hassan
Acting Executive Director

For the approval of the minister

1 approve

06/06 Permanent Subcommittee on Investigations
PSI Staff Rpt (PG) - FN 97




173

L ——

ANCO »

- ol gent iy o O N
PN e g 3
YO ) < g S a5

ARCAUCPT RS W T (o 3y laidh 513 16 54

fone 30 L Ly A e L K i )
(At e QST 30 L a3 (A o3l el o o gyl
(oo Y aiia) S (pu
Y-~~/A/A -
eadl AL B e e dalad)

3 53 e gipad Sial Juuali ol Yo r X/0/YY 4 Clianadall CalS Y TS
- (518 & 52 2l allad) MIDDLE EAST ASI
MIDDLE EAST ADVANCED SEMICONDUCTOR : & S 330 i
' M/12/14 S il 3
Y -\'/T/" ' .\—.—.—-—-iajcg)\:l

L
ey e [¥) 1 Sl

A8 K oale Y Fiparople Y1 L sl dithe g
\'u\'/\\/YD WGl s il 3
i iy 5520 6yl 0166 Bl Rl Uy 5 2ol 80 il Ay

o sl 3 yuall
Jara sl dga s Grim 1 F o gradill
diosdl V2 Yo Gl o) som comla (V1) (Msn 2pusslls Sall 2 i W dp 3
NEST

s Jseatl ang pgs (Vo) Dhs pdy s gz At 3l

NS :
Sy (p2imh yadd



174

e =
Ze0Z/1L/8L  031VAV8 m m
o
g~
g &
SO-Z00-29L10Z-0020 NISWON INNOOSVINNICTOV-ENS CHNT Y -
“INNUDOY DY SNOLYN GZUNTUIHL 01 ICHED 404 HONVEE YECAMEN V'S I
STV 30 TYNCLLYN SNUNVE LY SNOLLYN GRUNDN THL QL VN 38 01 S INARAVY -
=
NOUYIYOSE-I7 1Y SU'0 $ SN JHUA LIYVI B0 00D S.L1vTd N1 GIHSI TN ~
SYRLYO VR BLRCE AVO 151 IHL IONS DNULHVLS SNOILYLOND SANJISNOD IAH 40 oY tve % N ANODISIUM  Huoyeiare) saud o
: o¥ng moy P
P e T o
00°000°294°02 g R
. m w iz
: : gl
A : <4091V ALAVHD IGY 5605 | E 1
; H i e
ﬂ o008tz 910z 000°000'1 Leosr'see Lcanes'sel wennvsve m %\
. : R . Jozampbva |- E M.
{ 7 ;. ! g
! oung | a04 pueg s1qg SN suoy Buoy SUOL N ﬁ m =
aneago] a0d aoud RnuenD Apowtios jo uendussag - g M
i
{1 685188 ‘o wowdns Ovi : wbuo jo Ausod m m
I [+
VSISOl 2o 91 ueg Buuedg “§1 {1 0dASIHIYIE 34VS OML 4O 3ND geunsg
BOSLELX T OV UORBHLYLOD dNB o808 I8 ey sdug
[404% 1 “0u 10BRU0Y TYNIRNIL MYYETY VNI 1 Wod Busoda
=7
a
[t @pep ang “ONI BOLONANGD R3S TIONYAQY LEV3 ST0GH ISV n PPy o
IS
Z002/861/8 © ‘ON SOAL] JRIDJALIIOD 8
’ R
besj - pepybeg 115 xo8 O0'd Y
810 8 i
: 22
uoyeziuEsQ) SUNIEI 10 AEIS 1%
0
[

Lw i Yy

HESeE)

1




175

“DnGIoY YVHI SNQLLYN QLN 3L, 9 .ccwm..v\mcm HNYHE HHOAMINV'S -

m.m,wn 30WNOUWN m:az<m &V mzoc.<z o INAEHL o» uc«ﬁ m& 9— m_ »Zmﬁ.im .

FAHy ess z_
D FALHOISHO ma&ouwawu% 198107

67Tz L8¢ LT6 T YV £8:0T 200Z61/7T

tssas_« E14 S

- i sseenae
128802 INIRTY;

gg@&ﬁﬁ&ﬁmﬁ%ﬂa&?

802 VOOIV

¥



176

02 82,83 17:11 MIDDLE EAST ASI » 2129631628 pe2

STATE OIL MARKETING ORGANIZATION

CRUDE OIL SALES CONTRACT

NO. M /13/48

Permanent Subcommittee on Investigations

‘1 PSI Staff Rpt(PG)-FN 100
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GZ/B283 1717 MIDDLE EARST AS1 - 2129631628 F14

9. This Contract shall be subject to SCR 986, SCR 1111, SCR 1143
SCR 1153, SCR 1210, SCR 1242, SCR 1281, SCR 1302, SCR
1330, SCR 1360, SCR 1382, SCR 1409, SCR 1447, the Procedures
and the memorandum of Understanding between the Secretariat of
the United nations and the Government of Iraq on the
implementation of SCR 986 (United Nations document $/1996/356,
dated 20 May 1996).

All other terms and conditions as per the standard SOMO General
Conditions of F.O.B. crude oil sales contract (Section Two).
As per our contract No, M/12/16 Dated 3/6/2002.

ARTICLE TEN
ADDRESSES:
In addition to the notices, declarations and other communications
required under Article Fourteen, notices, approvals, declarations and
Communications required above for the Overseers, on behalf of the 661
Conmnittee, shall be effected at the addresses below:~

FOR SELLER:

STATE OIL MARKETING ORGANIZATION

P.0.BOX 5118 BAGHDAD -1RAQ

TELEX T 212198212199 SOMO IK

TELEPHONE:  964-1-7742040 - 10 Lines FAX : 964-1-8853925

FORBUYER:

MIDDLE EAST ADVANCED SEMICONDUCTOR, INC.

P.O.BOX. 7373 AMMAN (11118) JORDAN

AMMAN, 24 ABU ERSHEID CENTRE / GARDENS ST. TALAA AL-ALI
TEL: 9626 5533166/5532863/5522862

FAX: 9626 5533177

E-MAIL:FAWAZ@MEASLCOM. JO

FOR OVERSEERS

UNITED NATIONS, NEW YORK, U.S.A.
FAX : 212-963-~1628

This Contract has been done and signed on the 7™ day of January 2003,

2
//67 /g - &(.«:zéow‘___:?——-;
FOR $ELLER 2/ /- 2003 FOR BUYER
RAFID A, JASSIM FAWAZ A. ZUREIKAT
DIRECTOR GENERAL PRESIDENT

SOMO
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In the name of God, Most Gracious, Most Merciful

To: The Financial Department No.: KH2/15
From: Crude Oil Marketing Second Department Date: 01/25/2003

RE: Contract No. M/13/48 with Middle East ASI (Mr. Galloway)

On 01/07/2003, we signed a contract with the aforesaid company to supply it with
quantity of crude oil as per the following terms:

Number of Contract: M/13/48

Date: 01/07/2003

Name of Company: Middle East Semiconductor, Inc.

Nationality: Jordanian

Quantity & Quality: (1) million barrels of Basrah light crude oil and (1) million barrels of
Kirkuk

Destination of Crude Oil: America and the East for Basrah, and Europe and America for
Kirkuk

Pricing Formula: depending on destination

Period of Supply: until 06/02/2003

Approval of the Overseers: we will inform you of the overseers’ approval once we
receive it

Address of the Company: as in the previous contract

Other Terms: as per the general terms in force for the company’s sales FOB Al-Bakr
terminal

Please be informed and act accordingly.

o3

Ali Rajab Hassan - Rafid Abd-al-Halim Jassem
Head of Oil Marketing Second Department General Director

Chairman of Board of Directors
Ce:

Shipping & Quantities Department / please be informed and act accordingly

Permanent Subcommittee on Investigations
PSI Staff Rpt(PG)-FN 101
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United States Senate
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS

Committee on Homeland Security and Governmental Affairs

Norm Coleman, Chairman
Carl Levin, Ranking Minority Member

REPORT ON OIL ALLOCATIONS
GRANTED TO
VLADIMIR ZHIRINOVSKY

PREPARED BY THE

MAJORITY AND MINORITY STAFFS
OF THE
PERMANENT SUBCOMMITTEE
ON INVESTIGATIONS

RELEASED IN CONJUNCTION WITH THE
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS
MAY 17, 2005, HEARING

OIL FOR INFLUENCE: HOW SADDAM USED OIL TO
REWARD POLITICIANS UNDER THE
UNITED NATIONS OIL-FOR-FOOD PROGRAM
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This Report presents the evidence gathered by the U.S. Senate Permanent Subcommittee
on Investigations (the “Subcommittee”) establishing that Russian official Vladimir Zhirinovsky
was granted lucrative allocations of oil from the Hussein regime under the U.N. Qil for Food
Program.' In addition, this Report reveals how Zhirinovsky assigned those allocations to Bayoil,
an American oil trader, for commissions of hundreds of thousands — if not millions — of dollars.?
More importantly, the Subcommittee’s evidence demonstrates that, in giving money to
Zhirinovsky, Bayoil knew that it was paying a Russian official on behalf of the Hussein regime ~
in short, the Subcommittee’s evidence establishes that Bayoil knowingly acted as a conduit
between Saddam Hussein and Viadimir Zhirinovsky. Finally, this Report details how
Zhirinovsky, Bayoil and certain Russian entities paid millions of dollars in illegal, under-the-
table surcharges to the Hussein regime in connection with these oil transactions.

The evidence contained in this Report includes at least six documents related to oil
allocations signed by Vladimir Zhirinovsky himself. In addition, the evidence includes more
than 30 documents from the Iraqi Ministry of Oil that expressly identify Viadimir Zhirinovsky or
his political party. That evidence is presented below.

L BACKGROUND

A. Saddam’s M

ipulation of the Oil for Food Program

Under the Oil for Food Program, Iraq was permitted to sell its oil and use those proceeds
to purchase food, medicines, and other humanitarian goods. Despite Oil for Food's noble
intentions, the Hussein regime quickly exploited the Program for its own political purposes. One
of its chief manipulations was the exploitation of “oil allocations” to garner political influence
around the globe.”

To understand how the Hussein regime manipulated these oil transactions, one must
begin with how Iraq sold its crude oil under the Program. The arm of the Iragi government that
managed the sale of Iraqi crude oil was the State Oil Marketing Organization, commonly called
“SOMO.” In order to manage the volume of oil flowing through its pipelines, the Iragis divided
its oil supply into discrete units, typically ranging from 1 to 10 million barrels. They then
allocated these units to prospective oil purchasers, essentially giving those recipients an option to
purchase that allotment of oil. These options are typically called “allocations.” Assuming that
SOMO and the purchaser could agree on other contractual terms, such as the loading schedule,
the purchaser would contract with SOMO and proceed to buy the oil from Iraq.* The Iragis
repeated this allocation process for each of the 13 phases of the Oil for Food Program.

Soon after the initiation of the Oil for Food Program, the Hussein regime manipulated
this allocation process to maximize Irag’s influence around the world. As one Hussein regime
official described the scheme, Saddam used oil to his geopolitical and strategic advantage.” The
plan was simple: rather than granting allocations to traditional oil purchasers, Iraq gave priority
to foreign officials, journalists, and even terrorist entities.” The central purpose of this tactic,

! The term “Oil for Food Program” refers to the program implemented pursuant to United Nations Security Council
Resolution 986, dated April 14, 1995, and the Memorandum of Understanding between the United Nations and
the Government of Iraq on May 20, 1996. Throughout this Report, the Oil for Food Program may be called the
“Program” and the “OFF Program.”

? The term “Bayoil” refers to the Houston-based oil trading company Bayoil (USA) Inc., and its subsidiaries and
affiliates, such as Bayoil Supply and Trading Limited, Bayoil Technologies, and Bayoil SA.

* For a more complete discussion of the oil allocation process and how Saddam Hussein's regime manipulated that
process, please sce the testimony of Mark L. Greenblatt, Counsel to the Permanent Subcommittee on
Investigati before the Subcc i dated November 15, 2004.

* Oil purchases under the Oil for Food Program were quite different from typical oil transactions. In particular, the
U.N. was heavily involved in the sale of Iragi oil under the Oil for Food Program. For instance, the UN.’s Oil
Overseers had to approve contracts signed between SOMO and oil purchasers, and participated in the setting and
approval of the price for Iragi oil. U.N. agents were also tasked with inspecting and verifying the loading of oil at
authorized oil terminals. In addition, the proceeds from oil sales were held in escrow in a U.N.-monitored
account at BNP Paribas, and couid be used only to purchase approved goods under the Program.

* Subcomnittee Interview of Senior Hussein Regime Official No.1, April 2005.

® Subcommittee Interview of Deputy Prime Minister Tariq Aziz, April 21, 2005; Subcommittee Interview of Vice
President Taha Yassin Ramadan, April 18, 2005; Subcommittee Interview of Senior Hussein Regime Official
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according to senior officials of the Hussein regime interviewed by the Subcommittee, was to
engender international support for the Hussein regime and against the U.N.’s sanctions.”

By allocating the oil to favored people or entities, the regime forced oil purchasers to
obtain allocations from those favored few. Those allocation holders essentially became
gatekeepers to Iraqi oil. As gatekeepers, they demanded a “commission,” which typically ranged
from 3 to 30 cents per barrel. In light of the fact that most allocations consisted of millions of
barrels of oil, such commissions were quite lucrative, reaching hundreds of thousands of dollars
per allocation. Therefore, these allocations were extremely valuable, and by doling them out to
favored individuals and entities, the Hussein regime could siphon millions of dollars to a foreign
official, journalist, or terrorist entity — without actually paying a dime.

In an interview with the U.S. Treasury Iraqi Financial Asset Team, a Hussein regime
official described how Saddam Hussein devised this plan in simple terms:

{The source] stated that Saddam Hussein began to utilize the
Memorandum of Understanding [the Oil for Food Program] to sell
oil to people who supported him. [The source] explained that this
was done in order to enhance the power of Saddam Hussein.
Saddam Hussein instructed that the price [of oil] should be made
as low as possible and made beneficial to his supporters. Inside
SOMO this system was nicknamed the “Saddam Bribery System.”®

Other senior members of the Hussein regime confirmed that the “Saddam Bribery System” used
oil allocations to buy political influence around the world. For instance, the Vice President of
the Hussein regime, Taha Yassin Ramadan, confirmed to the Subcommittee that the allocations
were indeed “compensation for support.” The Vice President also confirmed that “I know these
people [ic., allocation grantees] get [a] benefit ™'’ Another senior Hussein official confirmed
that the allocation scheme was “buying influence.”'' When asked whether allocation recipients
would make a profit from the oil transactions, that official declared: “That’s the whole point.”’2

The Hussein regime used these lucrative allocations in its primary political struggle ~
ending U.N. sanctions. To that end, it primarily favored those individuals and entities from
countries on the U.N. Security Council. Senior Hussein regime officials and numerous Ministry
of Qil documents confirm that the regime steered a massive portion of its allocations toward
Security Council members that were believed by the Hussein regime to support Iraq in its efforts
to lift sanctions — namely, Russia, France, and China.”® For example, several Oil Ministry charts
expressly separate the allocation recipients by country and specify whether the country is a
permanent member of the Security Council. Russia, a permanent member of the Security
Council, was consistently the largest recipient of oil allocations and, according to one Hussein
regime official, this affinity for Russia resulted from Saddam’s desire to show “gratitude” to the
Russians for their support at the U.N. Security Council."* To ensure that the profits of the oil
transactions would remain in the favored country, allocations recipients were required to assign

No.1, April 2005. Terrorist individuals and entities who received allocations include the Popular Front for the
Liberation of Palestine and Abu Abbas.

Tid.

® Memorandum of Interview of former regime official by U.S. Treasury Iraqi Financial Asset Team on March 24,
2004 (Interview #50). In order to protect the sources and methods used to obtain this evidence, memoranda of
interviews conducted by the Subcommittee and the U.S. Treasury Iraqi Financial Asset Team are not included as
exhibits to this Report.

? Subcommiittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005,
0 1d.

"' Subcommmittee Interview of Senior Hussein Regime Official No. 2, April 2005; see also Subcommittee Interview
of Deputy Prime Minister Tariq Aziz, April 21, 2005; Subcommittee Interview of Senior Hussein Regime
Official No.1, April 2005,

2 Sybcommittee Interview of Senior Hussein Regime Official No. 2, April 2005.

¥ Subcommittee Interview of Deputy Prime Minister Tariq Aziz, April 21, 2005; Subcommittee Interview of Vice
President Taha Yassin Ramadan, April 18, 2005 (describing a “priority list” of countries that were supportive of
fraq and were granted preferential treatment in oil allocations); Comprehensive Report of the Special Advisor to
the DCI on Iraq’s WMD dated September 30, 2004, Volume | (“Duelfer Report”), p. 31.

" Subcommittee Interview of Senior Hussein Regime Official No.1, April 2005.
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their oil rights to purchasers in their country.'® For instance, in one document examined below,
the Iraqis instructed Zhirinovsky that a Russian company, not an American one, must contract
for the oil allotted to him.

The recipients of the allocations were determined by a committee of Saddam Hussein’s
closest advisors, including Deputy Prime Minister Tariq Aziz and the Minister of Oil Amir
Muhammad Rashid.'® The committee was led by the Vice President of Iraq, Taha Yassin
Ramadan."” Every six months, the committee would meet to review the allocations and make
decisions concerning allocations in the upcoming phase.'® The committee would evaluate
“Special Requests™ made by individuals around the world who were soliciting allocations.'® The
principal criterion for granting the “Special Requests™ — i.e., granting an allocation — was the
individual’s support for Iraq.m Ornce the committee determined the allocations for the upcoming
phase, the Vice President would generally discuss the allocations with Saddam Hussein.”!

B. Zhirinovsky’s Political Career

A prominent politician in Russia, Vladimir Zhirinovsky has long championed an ultra-
nationalist, anti-West agenda. Zhirinovsky founded the Liberal Democratic Party of Russia
(commonty called the “LDPR™} in 1990 and ran for President of Russia in 1991, 1995, and 2000.
Known for fiery rhetoric, Zhirinovsky gained only 8% of the popular vote in the 1991
presidential race. In the parliamentary elections of 1993, however, the LPDR stunned the world
by winning 23% of Russian votes and became the second-largest faction in the Duma. In 1995,
Zhirinovsky wrote a book entitled *1 Spit on the West,” which the LDPR called “a literary work”
and a “philosophical book.” In 1995, the meteoric rise of LDPR and Zhirinovsky slowed a bit,
and Zhirinovsky won only 6% of the popular vote in the presidential race. In addition, LDPR’s
representation in the Duma dropped to 11%, making it the third largest faction in the parliament.
The LDPR lost additional Duma seats in 1999, and Zhirinovsky’s bid for president in 2000
netted him a meager 2.7% of the vote. In 2003, however, Zhirinovsky’s party improved its
standing, capturing 12% of the Duma. According to a December 2003 article in the Washington
Post, Zhirinovsky was “back in vogue in Russian politics.””*

Recently, Zhirinovsky became involved in yet another controversy. On March 30, 2005,
Zhirinovsky reportedly started a fistfight with opposing members of the Duma.”’ During the
brawl, Zhirinovsky spit on another parliamentarian. Zhirinovsky allegedly received a concussion
in the r;:elee. As a result of his misconduct, he was barred from speaking in the Duma for a
month.

C. Zhirinovsky’s Relationship with the Hussein Regime

For years, Zhirinovsky was a tireless and vocal supporter of Saddam Hussein’s regime.
For example, when negotiations concerning the Oil for Food Program were underway in 1995,
Zhirinovsky led a delegation of 50 people to Baghdad and called for the immediate end to UN.
sanctions against Iraq.” During the trip, he met with Saddam Hussein, Deputy Prime Minister
Tariq Aziz and Speaker of the National Assembly Saadi Mehdi Saleh”®  He signed “an
agreement on cooperation between the parliament of Iraq and the LDPR faction.™’ In addition,

P rd,

' Subcommittee Interview of Deputy Prime Minister Tarig Aziz, April 21, 2005; Subcommittee Interview of Vice
President Taha Yassin Ramadan, April 18, 2005; Subcommittee Interview of Senior Hussein Regime Official
No.1, April 2005.

7 Subcommittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005; Subcommittee Interview of
Senior Hussein Regime Official No.J, Aprii 2005.

'® Subcommittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005.

¥ 1d.

* .

M 1d.

*2 See Washington Post, “Russia Votes as Putin Says,” December 9, 2003.

2 See Herald Sun (Australia), “Zhitinovsky sanctioned after Duma spat,” March 30, 2005,
*1d.

* See Mideast Mirror, “An Arab Day of Solidarity with Iraq,” February 28, 1995,

* See Xinhua News Agency, February 28, 1995,

27 See Official Kremlin International News Broadcast, March 5, 1995.
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he sign;ad an agreement on “inter-party ties” between the Hussein-controlled Baath Party and the
LDPR*

In August 1996, just a few months before the onset of the Oil for Food Program,
Zhirinovsky made a 3-day visit to Traq.”® During the trip, he met with Saddam Hussein, Tariq
Aziz and the Minister of Trade, offering pledges of support in Irag’s effort to end U.N. sanctions.
Zhirinovsky reportedly told Hussein that his political party, the LDPR, and Russian nationalist
forces “favor the development of relations between Iraq and Russia.™?’

Such pro-Iraqg comments were commonplace for Zhirinovsky, especially during his
frequent trips to Iraq. Over the life of the Oil for Food Program, Zhirinovsky traveled to Iraq on
at least 16 occasions. Those visits followed a similar pattern, in which Zhirinovsky would lead a
delegation of Russian politicians to Baghdad, meet with Saddam Hussein, Tariq Aziz or other
senior members of the Hussein regime, and would frequently declare his support for the Hussein
regime and denounce U.N. sanctions against Iraq. A handful of those trips are discussed in this
Report.

. EVIDENCE THAT VLADIMIR ZHIRINOVSKY WAS GRANTED LUCRATIVE
OIL ALLOCATIONS

A. Summary of Evidence Concerning Allocations Granted to Zhirinovsky

After the fall of the Hussein regime, the Iragi Ministry of Oil compiled data concemning
the activities of the regime during the Oil for Food Program.® In doing so, SOMO created
several charts revealing who was granted oil allocations for each phase, and how much profit the
allocation recipient or oil purchaser generated from the transactions.

According to these SOMO documents, the Hussein regime allocated millions of barrels
of o1l to Zhirinovsky and his political party, the LDPR, under the Oil for Food Program. Those
allocations occurred throughout the life of the Oil for Food Program, starting in Phase II (mid-
1997) and continuing through Phase XII (late 2002). SOMO’s documents indicate that the
allocations were quite lucrative for Zhirinovsky and the LDPR, generating an estimated $8.679
million.”” The information in those Ministry of Oil charts is reflected in the chart below:

* 1.
* See Agence France Presse, “Zhirinovsky Wraps up Visit to Iraq After Pledging Support,” August 22, 1996.
27

Id.

2 See SOMO charts entitled “Table No. I: Quantities of Crude Oil Allocated to the Companies during the Phases of
the Memorandum of Understanding,” and “Table No. 3: An Estimate of the Profits the Companies and Russian
Parties made from Purchasing the Iraqi Crude Oil during the Phases of the Memorandum of Understanding.”
According to numerous sources and documents, officials in the Iraqi government would routinely refer to the Oil
for Food Program as “the Memorandum of Understanding,” or similar terms. This term refers to the
Memorandum of Understanding executed on May 20, 1996 between the Government of Iraq and the United
Nations Secretariat that governed the implementation of U.N. Security Council Resolution 986. For purposes of
this Report, these charts will be cailed the “SOMO Allocation Charts.”

* See SOMO Allocation Chart, Table No.3.
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OIL ALLOCATIONS TO VLADIMIR ZHIRINOVSKY AND/OR HIS POLICITAL
PARTY UNDER THE OIL FOR FOOD PROGRAM & ESTIMATED PROFITS

PHASE DATES ALLOCATION SOMO ESTIMATE OF ZHIRINOVSKY'S
AMOUNT PROFITS
H Junge 1997 - Decembar 1997 36 Mithon $360,000
it December 1997 - May 1998 72 Mihon $700,060
v May 1998 — November 1998 16 Millson $2.000,000
v November 1998 1o May 1999 10 Midhon™ SRY0.000
Vi May 1999 - December 1999 10 Million $735.000
vit December 1999 ~ June 2000 65 Milhon $488.000
Vit June 2000 ~ Decernber 2000 9 Mattion $2,275,000
X December 2000 - July 2001 a Mithon {eontract not performed)
x July 2001 - November 2001 4 Multion $833,000
X1 December 2001 - May 2002 55 Mitlion $398.000
Xn May 2002 - December 2002 40 Mitlion {contract not performed)

Total Allocations to
Zhirinovsky and Estimated 75.8 Million $8,679,000
Profits

Senior Hussein officials that were interviewed by this Subcomumittee further verified that
Zhirinovsky was granted oil allocations from the Hussein regime. For instance, the Vice
President of the regime, Taha Yassin Ramadan, confirmed that Zhirinovsky received allotments
of 0il.”'  Another Hussein regime official confirmed not only that Zhirinovsky was granted oil
allocations, but also verified that the Russian earned money on the transactions: “Of course
Zhirinovsky would make a profit. That’s the whole point.”*

The Subcommittee has obtained extensive documentary evidence that Bayoil purchased
the oil allocated to Zhirinovsky in Phases V, V1, VII, VIII, and X. The Subcommittee has also
uncovered evidence that, in conjunction with these oil purchases, Bayoil paid millions of dollars
to “Russian,” and other entities based in secrecy havens such as Cyprus. Finally, the
Subcomimittee has uncovered detailed evidence that Zhirinovsky, Bayoil and Russian entities
made massive, under-the-table payments to the Hussein regime in connection with some of these
Oil for Food transactions. This evidence is presented in detail below.

B. The First Allocation (Phase IT)

1. Letter from Zhirinovsky Requesting OFF Contracts

On July 30, 1997, just a few months after the onset of the Oil for Food Program, Vladimir
Zhirinovsky wrote a letter to the Iraqi Ambassador to Russia Dr. Hasan Fhami Jum’ah.”® In that
letter, Zhirinovsky reminded the Ambassador of Zhirinovsky’s vocal support for the Hussein
regime and his ardent opposition to the UN. sanctions, saying that he and the LDPR “stood
firmly against the enforcement of the United Nations economic sanctions” against Iraq.
Zhirinovsky then stated that, “[iJn order to balance the political situation in the world, [the
LDPR] used our influence on the {Duma] to adopt resolutions that will facilitate the economic

* The 10 miltion barrel allocation in Phase V is comprised of (i) 2 3 million barrel supplemental allocation that was
granted at the end of Phase IV, but lifted in Phase V, and (ii) a 7 million barre] allocation in Phase V. Those
allocations are discussed in detail in this Report.

3 Subcommittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005,
% Subcommittee Interview of Senior Hussein Regime Official No. 2, April 2005.

¥ See Letter from Viadimir Zhirinovsky to Dr. Hasan Fhami Junyah, July 30, 1997.
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cooperation between our countries. A special resolution to lift the economic sanctions on Iraq
was adopted in particular and by virtue of our party’s efforts.”

After declaring his steadfast support for the Hussein regime, Zhirinovsky then requested
that the Hussein regime provide contracts under the OFF Program to his party’s “commercial
institutions™

We have commercial institutions that support the program and
goals of our party, and possess true potentials and wish to supply
medicine and food to the Republic of Irag. I hope that you will
consider the possibility of companies and institutions we offer to
participate in the mentioned operations; I suggest adding them to
your list in order to implement the above-mentioned resolution of
the United Nations. I hope this will serve the ideal steps to bring
our countries together; it is considered one of the important basic
clements of our common understanding.

In a post-script, Zhirinovsky indicates that the LDPR contact person for these “issues™ is
his “assistant for economic affairs,” Mr. Kondratev.

2. Meeting between Iraqi Ambassador and Zhirinovsky’s Deputy

Ten days after Zhirinovsky’s letter, the Iraqi Ambassador met with Zhirinovsky’s deputy,
Mr. Kondratev. This Ambassador later described that meeting and Zhirinovsky’s proposal in a
letter to the Ministries of Foreign Affairs, Trade, and 0il.* Stating that Zhirinovsky “supports
the participation of his party in the supply of medicine and food as per the Memorandum of
Understanding signed between Iraq and the United Nations,” the Ambassador recounts the
meeting with Zhirinovsky’s deputy:

I met with Mr. Kondratev, deputy of Mr. Zhirinovsky for
Economic Affairs, in the presence of Trade Counsel in this
embassy on 08/10/1997. Mr. Kondratev requested the possibility
to fulfill the wish of the head of the Liberal Democratic Party of
Russia, with whom we have strong relationships, and who has been
supportive of Iraq’s position, whether at the Duma Council or in
the mass popular meetings and others. We informed him that Iraq
has no objection to cooperate with them according to traditional
rules of trade....*

3. Oil Minister’s Instruction to Grant an Allocation to Zhirinovsky

Immediately after receiving the letters from Zhirinovsky and the Iragi Ambassador to
Russia, the Minister of Oil forwarded the correspondence to SOMO, and instructed SOMO as
follows:

You need to call our ambassador in Moscow to settle the issue of
supplying them with an appropriate quantity of crude oil, taking
into consideration that they have already put in a request in this
regard.

SOMO responded to the Oil Minister’s instruction two days later on September 16, 1997, in a
letter entitled “Contacting Mr. Vladimir Zhirinovsky.”*® According to SOMO’s letter, it held a
telephone conference with the Iraqi Ambassador to Russia “in connection with allocating a
quantity of crude oil to Mr. Vladimir Zhirinovsky, head of the Liberal Democratic Party of
Russia.” SOMO informed the Minister of OQil that “Zhirinovsky’s company has not been
registered yet at the United Nations.™’

3% See Letter from Dr. Hasan Fhami Jum’ah to multiple recipients, August 21, 1997.
* The precise meaning of the phrase “traditional rules of trade” in the Ambassador's letter is uncicar,

3 See Letter from SOMO Executive Director Saddam Zeben Hassan to H.E. the Minister of Oil entitled “Contacting
Mr. Vladimir Zhirinovsky,” September 16, 1997,

¥ This sentence suggests that the company Zhirinovsky proposed to contract for the allocated oil had not yet
obtained authorization by the U.N., as required under the rules of the Oil for Food Program.
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4. Meeting between Zhirinovsky and Hussein Regime Regarding OFF
Opportunities

One high-ranking Hussein official indicated that Zhirinovsky visited the Iragi embassy in
Moscow in 1997 to request oil allocations.™ That meeting was captured in a letter written by the
Iragi Ambassador to Russia, who described a September 18, 1997 meeting with Zhirinovsky.*
The Ambassador stated that Zhirinovsky’s assistants, including Mikhail Gutseriev, the Deputy
Speaker of the Russian Duma, attended the meeting. At that conference, the Ambassador and
Zhirinovsky agreed that Zhirinovsky would send “a delegation” to Iraq.

Following up on the agreement to dispatch a delegation to Iraq, Zhirinovsky wrote a
letter to the Iraqi Ambassador listing the individuals that would travel to Irag to “conduct
negotiations with the government.™*® Zhirinovsky wrote, “In accordance with the agreement that
was reached earlier, {I] would like to informt you, that to conduct negotiations with the
government, a delegation of the following composition is being planned to be sent to fraq.”
Included on that list are Mikhail Gutseriev, the Deputy Speaker of the Russian Duma, and
Anatoly Gromov, a senior official of the Russian oil company called Sidanco. Notably,
Zhirinovsky indicated that Gromov was “empowered to conduct negotiations and to conclude
contracts of oil quotas earmarked for the Liberal Democratic Party of Russia.”

The Ambassador forwarded Zhirinovsky’s letter to the Ministry of Oil and the Ministry
of Foreign Affairs. In that letter, the Ambassador noted that Zhirinovsky’s delegation would
arrive in Baghdad in late September 1997,

5. Letter from Tariq Aziz Concerning Zhirinovsky’s Oil for Food Delegation

On October 1, 1997, Tariq Aziz, then Acting Foreign Minister for the Hussein regime,
wrote a letter to the Minister of Oil entitled “Russian Delegation Visits the Country.”™! Aziz's
letter shines more light on the nature of Zhirinovsky’s delegation:

[T]he Russian delegation, lead by Mikhail Gutseriev, deputy of the
Duma Council leader, will arrive in the country on Sunday,
10/05/1997 to complete the contracts pertaining to oil and foods.
Zhirinovsky, head of the Liberal Democratic Party of Russia,
requested full support to the delegation, and mentioned that
Gutseriev is his personal representative and has full authority to
sign contracts.... Sidanco general manager to Iraq and the United
Nations will accompany the delegation in order to buy oil on
behalf of the Liberal Democratic Party.

From this letter, it is clear that Zhirinovsky was soliciting oil allocations for him and his political
party under the Oil for Food Program and that he was sending a team of representatives to
Baghdad to negotiate those transactions. After receiving the letter from Aziz, the Minister of Oil
forwards the letter to SOMO and instructs it to “take the necessary steps to contract for the
appropriate quantity.” SOMO would heed this instruction within days.

6. Sidance Contracts for Zhirinovsky’s Allecation

On October 7, 1997, Anatoly Gromov, the Sidanco executive that Zhirinovsky had
“empowered to conduct negotiations and to conclude contracts of oil quotas earmarked for the
Liberal Democratic Party of Russia,” signed a contract with SOMO for the sale of 1.8 million
barrels of 0il.** That contract was numbered M/02/32.%

* Subcommittee Interview of Senior Hussein Regime Official No.1, April 2005.
* See Letter of Dr. Hasan Fahmi Jum'ah, Iraqi Ambassador to Russia, to the Ministry of Oit and SOMO, September
23,1997,

0 See Letter from Viadimir Zhirinovsky to Dr. Hasan Fahmi Jum’ah, Iraqi Ambassador to Russia, September 22,
1997. The Subcommittee obtained copies of this letter in both Arabic and Russian, Reading the two translated
versions together, the Subcommittee was able to determine the contents of Zhirinovsky's letter.

#! See Letter from Tarig Aziz to Ministry of Oil, October 1, 1997.

# See SOMO Crude Oil Sales Contract No. M/02/32. Because oil contracts under the Oil for Food Program contain
standard language, the Subcommittee has included the entire contract for M/02/32, but will include only the cover
and signature pages of subsequent contracts.
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The day after Contract M/02/32 was signed, SOMO requested approval for the contract
from the Minister of Oil* At least one Hussein regime official verified that this letter was the
traditional form that SOMO would use to inform the Minister of Oil of the contract and request
his approval.*® In that letter, SOMO wrote, “Please find below the details of contract signed with
Sidanco Russian Co. (for Mr. Vladimir Zhirinovsky, head of the Liberal Democratic Party of
Russia).” The name in parenthesis after the oil purchaser, according to several senior officials in
the Hussein regime interviewed by the Subcommittee, was the name of the allocation recipiem.46
Typically, SOMO would indicate the identity of the allocation grantee by saying the contract was
“for” or “on behalf of”” that person or entity, In this case, the letter indicated that the oil had been
allotted to “Mr. Zhirinovsky, head of the Liberal Democratic Party of Russia.” The Oil Minister
approved the contract just a few days later.

7. Zhirinovsky Meets with Saddam Hussein and Tarig Aziz

A few weeks after Sidanco contracted for the oil allocated to Zhirinovsky, the Russian
made two well-publicized trips to Iraq to demonstrate his support for the Hussein regime. In
early December 1997, Zhirinovsky led a delegation of Russian officials to Irag. That trip
culminated in a meeting between Zhirinovsky and Saddam Hussein and Hussein’s chief deputy,
Tariq Aziz. During that meeting, Zhirinovsky informed Saddam of his efforts in the Russian
parliament to lift the U.N.’s sanctions on Iraq and denounced U.S. aggression against Iraq."’

A couple weeks later, Zhirinovsky led a group of 21 members of his political party to
Iraq. The purpose of the trip was to deliver 5 tons of medical supplies to the Hussein regime.
One party leader told Tarig Aziz that the LDPR leaders were prepared to act as human shields
againitg any attack by the United States. Aziz publicly thanked Zhirinovsky for his “courageous
step.”

C. The Second Allocation (Phase I1IT)

According to the SOMO Allocation Chart discussed above, Zhirinovsky received an
allotment of 7.2 million barrels of oil in Phase III of the Program. Not surprisingly, Sidanco ~
the Russian company that lified the oil allocated to Zhirinovsky in Phase II — contracted with
SOMO for precisely the same amount (7.2 million barrels).*” After that contract was signed,
Zhirinovsky wrote to the Iragi Ambassador to Russia informing the Iraqis that a “delegation”
from Sidanco would be traveling to Iraq in March 1998, and requested that SOMO help Sidanco
in executing the contract.™ The Iraqi Ambassador then forwarded Zhirinovsky’s request to the
Executive Director of SOMO:

Mr. Viadimir Zhirinovsky, Head of the Liberal Democratic Party
of Russia, has requested help to be offered to members of the
delegation of the Russian company Sidanco in order to participate
in the execution of phase three of the Memorandum of
Understanding of Oil for Food and Medicine. The delegation will
be arriving by you on Monday, 03/16/1998. Please offer them the
help and greet them.

Another Oi! Ministry document indicates that Zhirinovsky may have received a second
oil allocation in Phase III. That document, a letter written by the Executive Director of SOMO
to the Qil Minister, states that 3 million barrels of oil were allocated to Zhirinovsky, and that the
oil would be lifted by a Russian company called Rosebulnefte:

¥ 04 contracts under the Oil for Food Program were numbered chronologically by phase. All contracts began with
the prefixed letter ‘M,” followed by the applicable number of the Phase of the OFF Program. The second number
indicated when in the phase it had been signed. For instance, the third OFF contract in Phase VI was numbered
M/06/03. Therefore, Sidanco's contract M/02/32 indicates that it was the 32" contract executed in Phase 1L

% See Letter from SOMO Executive Director Saddam Zeben Hassan to H.E. the Minister of Oil, October 8, 1997.
#* Subcommittee Interview of Senior Hussein Regime Official No.1, April 2005.

g g. id.

7 See Xinhua News Agency, “Saddam Meets Russian Party Leader,” December 8, 1997,

% See Associated Press, December 27, 1997.

¥ See SOMO Crude Oil Sales Contract No. M/03/25 (cover and signature page).

* See Telegram from Hasan Fhami Jum’ah to “The Executive Director,” March 12, 1998,
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Please take into consideration that 3 million barrels of Kirkuk
crude oil has already been allocated to the aforesaid company
[Rosebulnefte] in phase three on behalf of the Liberal Party of
Russia (Mr. Zhirinovsky), who notified the company of being the
one to lift the quantity that will be allocated to the Liberal Party in
phase four.*!

On the same day, SOMO prepared a chart that describes the allocations doled out in
Phases IIf and TV.*? This chart, entitled “Quantities Allocation in Phase IV of the Memorandum
of Understanding,” lists the recipients of oil allocations from the Hussein regime in Phases 111
and IV and indicates the amount of allotted oil for each grantee. Under the heading “Russia,” the
chart reveals that an allocation was provided to Rosebulnefte. Next to the company’s name
appears “Zhirinovsky.” That chart indicates that Zhirinovsky received an allocation of 3 million
barrels in Phase III.

D. The Third Allocation (Phase IV)

1. Vice-President of Iraq Approves Allocation to Zhirinovsky in Phase IV

According to the SOMO Phase IV Chart, Zhirinovsky was allocated another 10 million
barrels in Phase IV of the Program.®® A handwritten note to the Executive Director of SOMO
indicates that the Vice-President of Iraq “has approved allocating the quantities as indicated in
this table.” SOMO was then instructed to “take the necessary steps to carry out” the
allocations.™

2. Sidanco Contracts for Zhirinovsky’s Oil

Although the chart described above suggests that Zhirinovsky’s Phase IV allocation
would be lifted by Roscbulnefte, later documents indicate that the allotted 10 million barrels
were actually purchased by Sidanco. For instance, Sidanco signed Contract M/04/44 to purchase
the same amount of oil — 10 million barrels.”® The next day, SOMO wrote to the Minister of Oil,
requesting approval for Contract M/04/44.% In describing that contract, SOMO makes clear that
the Sidanco contract was “on behalf of [the] Liberal Democratic Party of Russia/Mr.
Zhirinovsky™:

Based on the approval of Mr. Taha Yassin Ramadhan, the vice-
president of the republic, as per the statement of allocations in
phase 4, please find below the details of [the] contract signed with
Sidanco Russian Company (on behalf of {the] Liberal Democratic
Party of Russia/Mr. Zhirinovsky).

Additional SOMO documents confirm that Sidanco’s contract in Phase IV covered
Zhirinovsky’s allocation of 0il.”” For exampte, a SOMO-created chart, entitled “Exports of Iraqi
Crude Oil as per the Memorandum of Understanding/Phase Four from 06/03/1998 to
11/25/1998,” indicates that Sidanco contracted for 10 million barrels. In parentheses next to the
company's name appears “Zhirinovsky.” The chart also indicates that 99% of the contracted
volume — 9.941 million barrels of oil — was actually lifted. Of those 9.941 million barrels, 2.021
million were exported to the U.S. market.

3 See Letter from Saddam Zeben Hassan to H.E. the Minister of Oil, June 11, 1998.

2 See SOMO chart entitled “AHocation of Quantities in Phase Four of the Memorandum of Understanding”™ (the
“SOMO Phase 1V Chart™).

B rd.

* Although the signature under this handwritten note is unclear, such instructions to the Executive Director of
SOMO would typically come from the Minister of Oil. Examples of such instructions from the Minister of Oil to
SOMO are presented below. See, e.g., Handwritten notation on letter from Saddam Zeben Hassan to the Oil
Minister, December 5, 1998 (presented in Footnote 61, below).

5 See SOMO Crude Oil Sales Contract No. M/04/44 (cover and signature pages).
3 See Letter from Saddam Zeben Hassan to H.E. the Minister of Oil, July 9, 1998.

57 See SOMO table entitled “Exports of Iragi Crude Oil as per the Memorandum of Understanding/Phase Four from
06/03/1998 to 11/25/1998.”
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3. Zhirinovsky Receives an Additional Allocation of 3 Million Barrels in Phase IV

On October 31, 1998, toward the end of Phase IV, the Iraqi government decided to halt
dealings with the U.N. weapons inspectors. Just a few days later, Zhirinovsky met with Saddam
Hussein and Tarig Aziz in Irag for two hours.>® Zhirinovsky pledged his support for Iraq and
denounced the U.N. sanctions.”” Moreover, soon after his return to Russia, Zhirinovsky
subn}i}ucd a motion to the Russian parliament that called for the lifting of sanctions against
Irag.”

Just two weeks after Zhirinovsky’s various expressions of support, the Hussein regime
rewarded him with an additional allocation of 3 million barrels of oil. To that end, the Minister
of Oil instructed SOMO to execute a 2-month extension of Contract M/04/44 — the Sidanco
contract for Zhirinovsky’s Phase IV allocation — and include an additional 3 million barrels of
oil. SOMO complied with the Minister’s request, and sent him a letter confirming that it had
done $0.°" In that letter, SOMO once again makes clear that the Sidanco contract was “on behalf
of [the] Liberal Democratic Party of Russia/Mr. Zhirinovsky™:

In compliance with the instructions of your Excellency to extend
the validity of contracts with Russian companies for two months in
phase 4, to expire on 01/25/1999, we have extended the contract
signed with Sidanco Company (on behalf of {the] Liberal
Democratic Party of Russia/Mr. Zhirinovsky).

The Minister of Oil approved the extension, but instructs SOMO to confirm with “the Party” that
Sidanco is still acting as its representative: “You need to verify with the Party's representative
that this company remains its representative.”

Over the next few months, only two-thirds of the supplemental allocation (1,980,775
barrels) had apparently been lifted. Zhirinovsky, however, wanted to ensure that the rest of his
allocation would be purchased, To that end, he sent a letter to SOMO’s Executive Director
requesting that the Iraqgis extend his Phase [V allocation yet again®?  Zhirinovsky’s letter,
expressly referring to “Contract M/04/44 of [July 8, 1998],” reads as follows:

We would like to refer to the above Contract [M/04/44] and to
inform you that the balance of 17019°225 [sic] US bbls of Kirkuk
was left over under the above mentioned [sic] Contract after
completion of the last [sic] shipment.

We would appreciate, [sic] if you agree to extend the validity of
the above Contract in order to permit 0.1.8.C Sidanco to perform
their contractual obligations and to lift the balance.

We hope that our wishes will be favourably welcomed and assure
you of our desire to be of service at all times.

Zhirinovsky’s request appears to have been successful because Contract M/04/44, which was set
to expire on January 25, 1999, was extended to April 30, 19998
E. The Fourth Alocation (Phase V)

Zhirinovsky received another sizeable allocation in the next term of the OFF Program,
Phase V. One SOMO chart lists the allocations doled out in Phase V, and indicates that 7.2

% See Associated Press, November 3, 1998,
% See BBC Summary of World Broadcasts, Republic of Iraq Radio, November 5, 1998.

% See Associated Press Online, “U.N, Pulls Workers From lrag,” November 11, 1998 (noting that Zhirinovsky’s
parliamentary motion failed).

! See Letter from Saddam Zeben Hassan to the H_E. the Oil Minister, December 5, 1998.

8 See Letter from Vladimir Zhirinovsky to SOMO, undated. Although the letter was undated, it was stamped as
received by the Office of the Executive Director of SOMO on April 15, 1999.

8 See Letter from UN. Oil Overseers to Sidanco, April 13, 1999 (granting approval of extension of M/04/44 to
April 30, 1999).
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million barrels was “the quantity of Mr. Zhirinovsky.”®  Although Sidanco had marketed
Zhirinovsky’s previous allocations of oil, the contracting company for this allotment was a
different Russian entity, 1.S.C. Nafta Moscow.®  Nafta Moscow’s role in the transaction,
however, was minimal —~ the company that really orchestrated this oil transaction was the
American oil trading company, Bayoil.

1. Bayoil Aggressively Pursued Russian Oil Companies

In 1998, during Phases IV and V of the Program, Bayoil conducted an aggressive
campaign to buy Iragi oil under the Oil for Food Program. Bayoil's efforts were complicated,
however, by the fact that the Hussein regime had initiated a policy that forbade any direct
contracting with American or British companies under the OFF Program.”® In addition,
according to senior officials in the Hussein regime interviewed by the Subcommittee, Irag
demanded that the company that purchased the oil had to be located in the same country as the
recipient of the allocation. For example, oil that had been allotted to a Russian official had to be
purchased by a Russian company. That meant that Bayoil, an American company, could not buy
oil that had been allotted to any Russian individuals or entities. Instead, Bayoil would have to
arrange for a Russian entity to act as a nominal purchaser for the oil, which would contract with
SOMO for the oil, and without ever taking possession of it, sell that cargo to Bayoil.

Accordingly, Bayoil reached out to numerous Russian companies to act as a purchasing
agent. To that end, on December 2, 1998, Bayoil wrote to Anatoly Gromov, the Sidanco official
that was “empowered” to buy on behalf of Zhirinovsky and the LDPR.®’ In that letter, Bayoil
solicited an offer to purchase Sidanco’s Phase V allocation:

1 understand that you may have some Iraqi oil allocation [sic]. If
this is correct we would like to receive an offer from you for
quantities available to you under future oil allocation [sic] of the
Traqi/UN Oil for food [sic] deal during the 5 period.

We are ready to pay market premiums for the oil as well as to open
the respective Letters of Credit from your name in faver of
UNJ/SOMO for our account, if this is needed.

Bayoil sent a similar letter on the same day to a different Sidanco representative, and reiterated
its willingness to pay “market premiums for the 0il.”* Bayoil sent yet another letter to Sidanco
that day. This third letter informed Sidanco that Bayoil's President David B. Chalmers, Jr. and
its Special Advisor Ludmil Dionissiev would be traveling to Moscow from December 9 - 14,
1998, and requested a meeting “to discuss matters of mutual interest.”

Continuing its aggressive approach, Bayoil wrote an identical letter concerning the
Chalmers-Dionissiev trip to Viadislav Efremov of Nafta Moscow.” Bayoil again indicated that
it wanted to meet “to discuss matters of mutual interest.” Bayoil's trip to Moscow and Nafta
Moscow would ultimately play a central role in the Bayoil-Zhirinovsky transactions.

6 See SOMO chart entitled “Statement of Quantities Allocated in Phase Subsequent to Phase Five,” Sidanco and the
“quantity of Mr. Zhirinovsky.” This chart lists Sidanco as the contracting company, but indicates that Sidanco
was “omitted from the list of the Ministry of Energy / in order to enable it to market the quantity of Mr.
Zhirinovsky.” The precise meaning of this notation is unclear.

% The Subcommittee will refer to J.5.C. Nafta Moscow as “Nafta Moscow” or “Nafta.”
% See, e.g.. Letter from Dr. Hassan Fifahmi Juma to “Mr. Z,” December 15, 1998 (presented in Footnote 71, below).

7 See Letter from Bayoil Special Adviser Ludmil Dionissiev to Anatolii Nickolaevich Gromov, December 2, 1998.
The letter was directed to Anatoly Gromov, the Sidanco official, at an entity called “Gruppa Alliance.™ The
nature of the Gruppa Alliance is unclear.

® See Letter from Bayoil Special Adviser Ludmil Dionissiev to Valerii Ivanovich Polyakov, December 2, 1998,
BAY04-01467.

® See Letter from Bayoil Special Adviser Ludmil Dionissiev to Valerii Ivanovich Polyakov, December 2, 1998,
BAY04-01469.

™ See Letter from Bayoil Special Adviser Ludmil Dionissiev to V.A. Eftemov, December 3, 1998, BAY04-01465.
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2. Bayoil Orchestrates the Purchase of Zhirinovsky’s Oil Allecation

Bayoil's trip to Moscow in early December 1998 set the stage for its purchase of
Zhirinovsky’s Phase V oil allocation. The essence of the Bayoil-Zhirinovsky transaction, as
described below, involves (i) the assignment of the allocation from Zhirinovsky to Bayoil, and
(ii) the arrangement of a Russian agent to purchase the oil on behalf of Bayoil. Bayoil
accomplished both of those tasks in late 1998 — carly 1999. The nature of this two-pronged
transaction is captured in an illuminating series of letters that are presented below.

{a) Bayoil and Zhirinovsky Must Find a Russian Purchasing Agent

At some point in December 1998 — presumably during Bayoil's trip to Russia ~ Bayoil
reached agreement with Zhirinovsky to buy his oil allocation. Soon thereafter, Zhirinovsky
appears to have written to Iragi Deputy Prime Minister Tariq Aziz to propose that Bayoil would
be lifting his allotment of 0il. On December 15, 1998, the Iragi Ambassador to Russia responded
to Zhirinovsky, informing him that the Iraqis refused to do business with American companies.
This correspondence was captured in translated letter to “Mr. Z, Leader of the LDPR™

ToMr. Z

Leader of LDPR

Dcar Friend:

In answer of your letter address[ed] to Mr. Tariq Azis [sic], Deputy
Prime Minister of Irag, I have the honour to convey to you the
apology of the Iraqi side that Iraq cannot do any deals with
American companies... o

The fact that this translation was found in Bayoil's letters strongly implies that Bayoil was the
American company that Zhirinovsky had proposed.

In light of the Iragi rule prohibiting American involvement, Bayoil was forced to engage
a purchasing agent that would interface with SOMO. The Russian company Nafta Moscow
would quickly fill that role.

{b) Nafta Accepts Bayoil’s Proposal

During that same month, December 1998, Bayoil reached an agreement with Nafta such
that Nafta would act as Bayoil’s agent in the purchase of oil from Irag. Nafta later provided
written confirmation that it accepted Bayoil’s proposal to act as an agent, in exchange for a
commission of 3 cents per barrel:

In addition to our negotiations we confirm our readiness to
purchase 7 ~ 10 million barrels of Iraqi oil, with possible increase
in quantity, within the scope of the fifth phase of the UN program
[Oil for Food], under quota which will be set by your company.
The contract to purchase oil will be entered into by “NAFTA
MOSKVA” and “SOMO” and it will be implemented exclusively
by your company at the official purchase price “SOMO,” plus 0.03
American dollars per net barrel of shipped oil. The stated premium
added to the official sales price represents the costs of servicing the
contract by the company “NAFTA MOSKVA.”

The opening of letters of credit in the name of “NAFTA
MOSKVA,” but on the account of your company to the benefit of
the UN will be implemented by “Bayoil” and will bear all
expenses related to this, L

" See Letter from Dr. Hassan Fifahmi Juma to “Mr. 2,” December 15, 1998 (described as “Translation answer to
Mr. Z, Leader of LDPR™).

7 See Letter from V.A. Bunin, General Director of Nafta Moscow, to Ludmil Dionissiev, Senior Advisor to Bayoil,
December 18, 1998. It is unclear whether the activities of the Russian individuals and political parties detailed in
this Report violate Russian law. See Memorandum from the Library of Congress, Law Library, Eastern Law
Division, “Legality of Russian Business Under the Oil for Food Program,” LL File No. 2005-01892, May 6,
2005.
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In response to Nafta’s December 18" letter, Bayoil President David Chalmers wrote to Nafia to
confirm that “your letter reflects our understanding.”™” Tellingly, Chalmers also stated: “we
hope that we will be in a position very soon to indicate the quota to be contracted by Nafta and
SOMO.”

These letters confirm that (i) Bayoil was responsible for obtaining the “quota” of oil, (ii)
Bayoil was “exclusively” responsible for implementing the oil purchase, and (iii) Bayoil was
responsible for financing the transaction through funding the letter of credit. As a result, it is
clear that Nafta was simply a nominal purchasing agent for Bayoil in the Zhirinovsky
transaction.

The parties ultimately consummated their agreements in two written contracts. One
contract was an agreement by which Bayoil would purchase the oil that Nafta had bought under
the OFF Program.74 The second contract was an agency agreement by which Bayoil would pay
Nafta three cents for each barrel of oil purchased.™

(¢) After Nafta is Engaged, Bayoil Details the Transaction to
Zhirinovsky

On December 17, 1998, Bayoil President David Chalmers wrote to Vladimir Zhirinovsky
to confirm the transaction.”® Chalmers’s letter to Zhirinovsky, who he identified as “The Chief
of the LDPR’s Faction,” provides crucial insight into the Bayoil-Zhirinovsky arrangement. In
particular, Chalmers confirms that Bayoil would purchase Zhirinovsky’s allocation and that
Nafta Moscow would act on behalf of Bayoil:

Today I have returned from a long business trip and [ would like to
confirm that everything on our side is under control and there is no
change in our position.... You know that we have succeeded to
put Nafta Moscow as a contracting party for your allocation.

Chalmers then requests that Zhirinovsky send a letter back to Bayoil confirming that Bayoil will
purchase his Phase V allocation. In doing so, Chalmers actually provides the precise language
for the proposed letter. Not only does the draft letter confirm Bayoil's orchestration of the entire
transaction, it also reveals that Bayoil agreed to pay a “premium” to Zhirinovsky for his
allocation:

™ See Letter from Bayoil President David B. Chalmers, Ir. to V.A. Bunin, December 23, 1998.
" See “Contract” between Nafta Moskva and Bayoil Supply & Trading Limited, February 19, 1999,
5 See “Agency Agreement” between Nafta Moskva and Bayoil Supply & Trading Limited, February 19, 1999.

78 See Correspondence from Bayoil President David B. Chalmers, Jr. to Vladimir V. Zhirinovsky, The Chief of the
LDPR’s Faction, December 17, 1998.
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it would be very helpful for the execution of the second part of our
job to receive from you on Letterhead of LDPR, [sic] the following
text.

Quote

To:  Bayoil
Attn: David B. Chalmers, Jr. [}

Dear Sirs:

We LDPR confirm that our Iragi oil allocation of 7 million barrels
is assigned to Bayoil. We will confirm to SOMO to contract this
allocation with company designated by Bayoil. Upon receiving
from you the agreed premium prior to January 8" 1999 [sic].
Signed,

Mr. Vladimir V. Zhirinovsky

Unquote

After proposing this language, Chalmers reiterates that Bayoil had agreed to pay Zhirinovsky a
premium, and indicated that he hoped to do so before the end of 1998:

We hope that we will be in a position to effect payment prior to
year end but as there are holidays in the U.S., Europe and Russian
[sic] there may be some delays therefore January 8" seems an
appropriate date.

{d) Bayoil Describes Its “Agreement” to Nafta

With the two prongs of the transaction set — i.e., Zhirinovsky would assign his allotment

of oil to Bayoil and Bayoil had arranged with Nafta to act as an agent to interface with the Iraqis
~ the next step in the process was the formal contracting between Nafta and SOMO. In order to
execute the contract with SOMO, however, Nafta was obligated to travel to Baghdad. That trip
was scheduled for early March 1999. Immediately before Nafta’s trip to Baghdad, Bayoil wrote
a lengthy letter to Nafta, providing detailed advice on how Nafia should interact with the fragis.””

This letter provides startling detail concerning Bayoil’s relationship with Zhirinovsky.

The first part of the letter provides Bayoil’s analysis of why the price for U.S.-bound

Iraqi oil is too high. Bayoil then urges Nafta to remind the Iragis that Nafta is operating on
behalf of Zhirinovsky and that increasing prices to Nafta will deny any “benefit” to Zhirinovsky.
Lastly, Bayoil then reveals that it has a secret contract with Zhirinovsky:

For the reasons outlined above, it is imperative that Nafta receive
full flexibility with respect to lifting period and destination for the
allocation being contracted for and on behalf of Mr. Viadimir
Volfovich, the LDPR.”

... There might be some strong arguments in Baghdad and we
suggest your answer should be - [sic] that you are a service
company of this contract and you are providing a service to Mr.
Zhirinovsky, who is one of the greatest supporter [sic] of the Iragi
cause in the world. As SOMO recently increased the price of oil
for March they have denied [Zhirinovsky] of any benefit from
March [sic] shipment.

7 See Letier from Ludmil Dionissiev to Yu. N, Poukhov, Deputy General Director of Nafta Moscow, February 24,

1999.

™ Notably, Zhirinovsky’s full name is Viadimir Volfovich Zhirinovsky.
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Off the record you may say that this contract further on is marketed
by Bayoil. This is under the agreement between Mr. Zhirinovski
{sic] and Bayoil that you are not aware of.

Bayoil also offered suggestions to Nafta and the Iragi government on how to “maximiz{e] the
economic result for the LDPR.”

After providing this in-depth advice for Nafta’s meetings with the Iraqgis, Bayoil
anticipated that Nafta would be called upon to act as a “service company” for other allocation
recipients from countries like Singapore and Bangladesh. Bayoil writes:

[Nafta] might be asked [in its meeting with SOMO] to contract
[for] some additional barrels on behalf of third country [sic],
Singapore or Bangladesh. We have informed the contract holders
[i.e., the recipients of the allocations of oil] that “Nafta Moskva”
may contract with SOMO the same way you do it for LDPR.

The letter concludes by noting that Zhirinovsky wrote a letter to the Iraqis requesting an increase
in his allocation and that Nafta was hand-delivering that letter on his behalf. Bayoil emphasizes
that it wants to purchase any additional barrels allocated to Zhirinovsky.

(e) Nafta Confirms It Will Buy Zhirinovsky’s Allocation

At some point in Phase V, Nafta wrote to SOMO to confirm that it would contract for
Zhirinovsky’s altocation.” Nafta’s letter, which appears to have been drafted by Bayoil, states
in clear terms that (i) Zhirinovsky received an allocation, and (ii) Nafta would “contract” for that
allotment:

We have been informed to contact you regarding the allocation of
Mr. Vladimir Veolfovich Zhirinovski {sic]. We understood that you
have approved Nafta Moscow to contract 7,000,000 barrels of Iraqi
crude oil for the fifth phase under the above mentioned
altocation.*

Like the other correspondence in this series, this letter shines further light on the behind-the-
scenes mechanics of the Bayoil-Zhirinovsky transaction.  Together with the earlier
correspondence, this letter confirms of several crucial facts concerning the Zhirinovsky
allocations and the Bayoil-Zhirinovsky relationship, In particular, these letters confirm that:

e Zhirinovsky and the LDPR received oil allocations from the Hussein
regime in Phase V of the OFF Program;

e Bayoil knew that the allocations were granted to the Russian official
and his political party;

e Bayoil knew that the oil allocations were granted to Zhirinovsky to
“benefit” him, and that, by increasing the price of oil, the Iraqis would
eliminate any premiums destined for Zhirinovsky;

e Bayoil had a secret “agreement” with Zhirinovsky to purchase his
allocations and pay him a “premium”™;

e Nafta was simply a “service company” for the contract on behalf of
Zhirinovsky and Bayoil;

« Bayoil expected to buy allocations from recipients in other countries,
and sought to use Nafta Moscow as a conduit in those transactions;
and

" See Letter from Nafta Moscow to Saddam Z. Hassan, Executive Director General of SOMO, undated.

% The letter appears to be another letter drafted by Bayoil in the name of Nafta Moscow for three reasons. First, the
letter is not on Nafia letterhead, which appears to have been Nafta’s normal practice. Second, Zhirinovsky’s
name is spelled “Zhirinovski,” which is how Bayoil executive Ludmil Dionnisiev spelled the Russian’s name.
See, ey, Letter from Bayoil Special Advisor Ludmil Dionissiev to Nafta Moscow, February 24, 1999 (cited
above in Footnote 77).
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» Zhirinovsky wrote to the Iragis requesting an increasc in his allocation,
Nafta was delivering the letter on Zhirinovsky's behalf, and Bayoil
sought to purchase any supplemental allocation.

3. Bayoil Uses Nafta as an Intermediary to Buy Oil Allocated to Zhirinovsky

On March 2, 1999, two representatives of Nafta Moscow were in Baghdad to sign a
contract to buy Iraqi crude oil on behalf of Zhirinovsky and Bayoil. Viadislav Efremov, Director
of Nafta Moscow, signed Contract M/05/50 between Nafta and SOMO for 7 million barrels of
0il.® Notably, the contract amount of 7 million barrels matches the amount of Zhirinovsky’s
allotment, as reflected in the SOMO Allocation Chart, Bayoil’s December 17, 1998 letter,
Bayoil's January 12, 1999 letter, and Nafta's undated letter to SOMO.%?

Two days after Contract M/05/50 was signed, SOMO officials informed the Minister of
Qil about Contract M/05/50, and indicated that the contract arose from the Phase V allocation to
Zhirinovsky and the LDPR:

Based on the approval of the Vice-President of the republic, Mr.
Taha Yassin Ramadan, as per the allocations’ statement of phase
five ..., a contract has been signed on 3/03/1999 with Nafta
Moscow which was chosen by the Liberal Party of Russia
(Zhirinovsky) for the supplemental quantity to their allocations for
phase five [].%

The Oil Minister approved the contract shortly thereafter.

On March 22, 1999, Bayoil drafted a letter for Nafta to send to the Acting General
Director of SOMO, the Iraqi oil marketing agency.™ In that letter, Bayoil — under Nafta’s name
— reiterates that Zhirinovsky had requested an additional 1-million barrel allocation and requests
confirmation that the supplemental allotment will be granted:

Dear Mr. Pukhov:

Please send the following telex to Mr. Awni — Acting General
Director of SOMO.

Quote:

With reference to the contract for the 7 Million barrels of [Iragi]
crude oil, the holder of the allocation has already sent the written
request to the relevant Iragi authorities for the increase of 1 Million
barrels.

Hokok

Unquote.

Nafta apparently sent the letter to the Iragis, but neither Bayoil nor Nafta received a response.
Seven days later, on March 29, 1999, Bayoil prepared another letter for Nafta concerning the “7
Million Allocation.”® The March 29" letter reiterates the request to increase the aflocation by 1
million barrels and laments that SOMO has neglected to respond:

8 See SOMO Crude Qil Sales Contract No. M/05/50 (cover and signature pages).

82 Although the SOMO Allocation Chart created after the fall of the Hussein regime dicates that Zhirinovsky was
granted an allocation of 10 million barrels in Phase V, that figure includes the 3 million barrel supplemental
allocation that was graated to Zhirinovsky at the end of Phase 1V. Therefore, the figures in the SOMO Allocation
Chart comport with those of the documents mentioned above.

8 See Letter from Saddam Zeben Hassan to H.E. the Oil Minister, March 3, 1999.
8 See Letter from David B. Chalmers, Jr./Ludmil Dionissiev to Y. Pukbov, March 22, 1999,
¥ See Facsimile from Bayoil to Nafta Moscow, March 29, 1999,
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TO:  JSC Nafta Moscow

EES S

Please forward following to S.OM.O.

QUOTE:
TO: S.OM.O.
*kk

Date: March 29, 1999

Re: 7 Million Allocauon {sic]

As per our telex message March 22, 1999 regarding holder of
allocations [sic] request to authorities to increase by 1 million
barrels, we have yet to receive a formal response.

Bt

UNQUOTE: {sic]

Together, the evidence shows that Bayoil was a key moving party behind the Zhirinovsky
transaction in Phase V. Bayoil lined up Nafta as the nominal contractor, literally wrote letters for
Nafta to be sent to SOMO, and coached Nafta on dealing with Iragi officials. In addition, the
evidence shows that Bayoil — not Nafta ~ had direct communications with Zhirinovsky
concerning his request to increase his allocation by 1 million barrels, and Bayoil was using Nafta
as an intermediary to convince Iraq to increase Zhirinovsky’s allocation in Phase V.

4. Shipments under Contract M/05/50

Contract M/05/50 resulted in five different shipments of Iraqi oil from late March
through early May 1999, as reflected in the chart below.*® The volume of oil shipped in those
five cargoes totaled roughly 7 million barrels. Bayoil purchased each of those shipments, and
each cargo was destined for the United States. For each cargo, Bayoil maintained detailed ledger
statements reflecting all income and expenses. Among other information, the ledger statements
for the M/05/50 shipments show that Bayoil made a payment of exactly 17 cents per barrel to an
Italian company named United Management.87 According to Bayoil’s ledger statements, these
payments were for “Commissions.” A review of Bayoil's files for these shipments, which
include hundreds of pages, did not reveal any service provided by United Management in
connection with these shipments.

e | v | oalied | rmerntntes | st
1 3/29/99 1,949,679 $331,445.43 17 cents/barrel
2 4/9/99 1,482,633 $252,047.61 17 cents/barrel
3 4/11/99 1,996,834 $339,461.78 17 cents/barrel
4 4/18/99 506,115 $86,039.55 17 cents/barrel
5 5/6/99 989,975 $168.295.75 17 cents/barrel
Total Commissions Paid to “United Management” by Bayoil under M/05/50 =
$1,177,290.12

F. The Fifth Allocation (Phase V1)

As in Phase V, Zhirinovsky reccived a substantial allocation in Phase VI of the OFF
Program. Two different SOMO charts — along with a host of documents analyzed below ~

8 See SOMO Commercial Invoice Nos, B/88/99, B/101/99, B/99/99, B/111/99, and B/127/99.

57 See Bavoil Supply & Trading Ltd. General Ledgers for M/05/50 (excerpts). Due to the length of these ledgers,
only the pages from Bayoil’s ledger statements with pertinent information will be exhibits to this Report.
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confirm that Zhirinovsky received a 10-million barrel allocation in Phase VL¥ In fact, multiple

Jetters presented below indicate that Saddam Hussein personally approved the Phase VI
allocation to Zhirinovsky. The monetization of that Phase VI allocation followed the same
pattern as in Phase V — Zhirinovsky sold the allocation to Bayoil, and Bayoil engaged Nafta
Moscow as an intermediary to contract with SOMO.

1. Zhirinovsky Authorizes Nafta to Purchase His Oil Allocation

On April 27, 1999, Zhirinovskg/ wrote to SOMO, verifying that Nafta was the company
that would contract for his allocation.®® The letter, written on LDPR letterhead that featured a
picture of Zhirinovsky himself, stated:

We confirm that we have the cooperation with the “NAFTA
MOSCOW?” company.

The balance allocation for the sixth phase of 1999, in an amount of
one cargo..., but not more than 2,5 million barrels of [a specific
grade of ITragi crude oil], should be assigned to “NAFTA
MOSCOW?™ for contracting and lifting.

In light of the fact that these are Zhirinovsky’s own words, this letter is truly significant. Not
only does Zhirinovsky openly discuss an allocation granted to him in connection with Phase VI
of the OFF Program, he also indicates which entity is authorized to contract for that allocation.
Why Zhirinovsky limits the Nafta contract to only 2.5 million of his 10 million barrel allocation
is unclear.

This letter may have been delivered by hand, as Zhirinovsky traveled to Baghdad the
very next day.”® On this trip, Zhirinovsky led a delegation of Russian officials to celebrate
Saddam Hussein’s 62™ birthday and to attend a conference sponsored by the Hussein regime
condemning U.S.-U.X. military activity against Iraq. During the trip, Zhirinovsky met with
Tariq Aziz and the Vice President of Iraq Taha Yassin Ramadan, two members of the committee
that doled out the oil allocations.

2. On Behalf of Bayoil, Nafta Contracts for Zhirinovsky’s Oil

With Zhirinovsky’s authorization in hand, Nafta prepared to travel to Baghdad to sign the
contract for Zhirinovsky’s allocation. On May 24, 1999, just three days before Nafta’s
representatives would leave for Baghdad, Nafta requested certain critical information from
Bayoil concerning the contract.” The letter by Nafta indicates that Bayoil was orchestrating the
entire transaction and that Nafta was simply its agent:

Since our representatives intend to leave Moscow for Baghdad on
27 May 1999 please urgently advise ... whether necessary
arrangements are already made in order they could sign Contract
with “SOMO”, also kindly indicate allocated volumes and grades
of crude oil.

This letter reveals that, even though Nafta personnel were departing imminently to sign a multi-
million barrel oil contract in Baghdad, they did not know (i) whether the “necessary
arrangements” for the contract had been made, (ii) the volume of oil allocated for this contract,
or (iii) the grade of oil to be purchased.” That Nafta is demanding this information from Bayoil
is telling — in particular, it reveals that Nafta understands that Bayoil is communicating directly
with the allocation recipient (i.e., Zhirinovsky) concerning the volume and grade of the
allocation.

8 See SOMO Chart entitled “Statement of Allocations for Phase Subsequent to Phase 7, June 14, 2000; SOMO
Chart entitled “Quantities of Crude Oil Allocated to the Russian Companies,” November 1, 2000.

¥ See Letter from Viadimir Zhirinovsky to SOMO, April 27, 1999.
9 See Associated Press Worldstream, “Senior [raqi Leaders Meet Russian Politician Zhirinovsky,” April 28, 1999,
%1 See Letter from Nafta Moscow to Bayoil, May 24, 1999.

% The terin “grade™ refers to the type of oil purchased. Under the OFF Program, buyers could contract for oil from
Kirkuk or Basrah. Therefore, in this letter, Nafta is requesting that Bayoil identify whether the oil contract will be
for crude oil from Kirkuk or Basrah.
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Whether Bayoil responded to Nafta’s request is unclear. Nevertheless, Bayoil must have
made the “necessary arrangements” for the contract because, just a few days later, Nafta did
indeed execute a Phase VI contract with SOMO.” This contract, numbered M/06/25, covered
only 2.5 million barrels of oil, as per Zhirinovsky’s instruction in his April 27" letter.

3. SOMO Confirms Nafta’s Contract is on Behalf of Zhirinovsky and His Political
Party

Several days after M/06/25 was signed, SOMO notified the Minister of Oil of the
agreement, and requested his approval:

Based on the allocations statement coupled with the approval of
President Leader (may God protect him) as per the letter of the
Presidency... regarding the allocation of (10) ten miilion barrels to
company of the Liberal Democratic Party of Russia, please find
below the details on the contract signed with Nafta Moscow
Company on behalf of the aforesaid party.”

In describing the contract, SOMO mistakenly indicated that Contract M/06/25 covered 4 million
barrels of oil, rather than 2.5 million. In light of SOMO’s error, the Minister of Oil refused to
approve Contract M/06/23, instructing SOMO to “correct the numbers.” Several days later, on
June 8, 1999, SOMO wrote back to the Minister of Oil, indicating that the volume of oil for
Contract M/06/25 had been corrected from 4 million barrels to 2.5 million.”® The Oil Minister
then approved the contract for 2.5 million barrels.

Both SOMO letters state that Zhirinovsky and his political party had been granted
allocations of 10 million barrels of oil. In addition, both SOMO letters affirm that Saddam
Hussein had personally approved the allocations.

On June 8, 1999, Nafta lifted 2,393,440 barrels of oil pursuant to Contract M/06/25.%

4. Nafta’s Contract is Increased to 10 Million Barrels

Although Nafta’s contract in Phase VI was limited to 2.5 million barrels, Nafta was
eventually authorized to lift the remaining 7.5 million barrels that had been allocated to
Zhirinovsky in Phase VI. On June 30, 1999, Bayoil sent a letter to Zhirinovsky’s son, Igor
Ledebey, who is also a Member of the Russian Duma.”’ In that letter, Bayoil drafted a letter for
Zhirinovsky to send to SOMO, in which Zhirinovsky “authorize{d]” Nafia to lift the remaining
7.5 million barrels. According to the letter, SOMO had agreed to supply 4 million of those
remaining 7.5 million barrels in July 1999, leaving 3.5 million barrels for shipment at a later
date. The Bayoil document states:

2 See SOMO Crude Ol Sales Contract No, M/G6/25 (cover and signature pages),

% See Letter from SOMO to H.E. the Oit Minister, June 3, 1999,

% See Letier from SOMO to H.E. the Oil Minister, June 8, 1999 (corrected request for approval of M/06/25).
% See SOMO Commercial Invoice No. B/155/99.

%7 See Letter from “Ludmil” to Igor Lebedev, June 30, 1999. The author appears to be Bayoil Special Advisor
Ludmil Dionissiev.
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PLEASE FIND BELOW FOLLOWING DRAFT TEXT OF THE
LETTER WE HAVE DISCUSSED TODAY.

QUOTE

WE CONFIRM THAT WE HAVE A COOPERATION WITH
“NAFTA MOSKVA”, MOSCOW AND HEREBY AUTHORISE
NAFTA TO CONTRACT THE WHOLE REMAINING PART OF
THE ALLOCATION WHICH, AT THIS MOMENT, TOTALS
7,500,000 BARRELS OF BASRAH LIGHT CRUDE OIL.

IN ADDITION TO THIS, WE CONFIRM THAT WE HAVE
AUTHORISED NAFTA TO LIFT THE ALREADY AGREED
4,000,000 BARRELS OF BASRAH LIGHT CRUDE OIL
WITHIN THE PROGRAM DURING JULY 1999,

AT THIS TIME, WE KEEP OUR RIGHTS TO ADVISE YOU
AT A LATER STAGE WHEN THE REMAINING 3,500,000
BARRELS OF BASRAH LIGHT CRUDE OIL WILL BE
LIFTED BY NAFTA.

UNQUOTE

Three days later, on July 2, 1999, Nafta and SOMO executed an Addendum to Contract
M/06/25, by which the contract volume was increased by 4 million barrels.”® As usual, SOMO
informed the Oil Minister of the agreement, and sought his approval:”®

Following to our memorandum ... dated 06/08/1999, and based on
the allocations statement for phase six, which was approved as per
the letter of the Presidency-Secretary ... regarding the allocation of
(10) ten million barrels to the company of The Liberal Democratic
Party of Russia (Zhirinovsky), please find below details on the
addendum of the contract signed with Nafta Moscow Company on
07/02/1999, on behalf of the aforesaid party, as another part of the
quantity subject matter.

In describing the addendum to the contract, SOMO makes clear that the revised contract with
Nafta Moscow was “on behalf of Mr. Zhirinovsky.” SOMO also indicated that, of the 10 million
barrels allocated to Zhirinovsky in Phase V1, “3.5 million barrels remain for future contract.”

An internal SOMO chart adds further confirmation that Zhirinovsky had been allocated
an additional 3.5 million barrels for Phase VL' That chart, dated July 12, 1999, indicates the
“contractual quantities through 07/12/99,” which fell within Phase VI. Under the heading
“Quantities allocated and expected to be allocated,” the name “Zhirinovsky (Russia)” appears.
Next to his name, the chart lists 3.5 million barrels.

That remaining 3.5 million barrels became the subject of extended correspondence
between Bayoil and Nafta. For instance, on July 15, 1999, Nafta notified Bayoil of its attempts
to obtain the remaining 3.5 million barrels:

{Pllease be advised that yesterday we applied to ‘SOMO’ with
request to sign by fax Addendum No. 2 to Contract M/06/25 of
30.5.99 for the increase of quantity up to {10 million barrels].... By
their telex ... “SOMO” gave only partial reply to our inquiry....""

% See Addendum No.1 Contract M/06/25, July 2, 1999.
% See Letter of SOMO to the H.E. the Oil Minister, dated July 5, 1999.

9 Spe Memorandum from Saddam Zeben Hassan to Oil Minister, July 12, 1999 (forwarding handwritten chart
reflecting oil allocations).

19 See Letter from Nafta Moscow to Bayoil, July 15, 1999.
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Later that day, Bayoil responded to Nafta’s letter, stating:

We understand SOMO answer as a silent confirmation of what the
allocation holder told us, ite. “the contract is increased to
10,000,000 barrels,...”'*

From this interchange, it is clear that (i) SOMO had promised the “allocation holder” ~
Zhirinovsky — the additional 3.5 million bamrel allocation, and (if} Zhirinovsky had
communicated that promise directly to Bayoil. Therefore, Bayoil’s letter provides further
confirmation that Bayoil had continuing, direct communication with the “allocation holder” —
Zhirinovsky — throughout the transaction.

Bayoil's understanding that the contract would be increased to 10 million barrels
ultimately proved correct — just a few weeks later, SOMO executed another addendum to
Contract M/06/25, increasing the volume of oil from 6.5 million barrels to 10 million.'”® SOMO
once again requested approval for the change from the Oil Minister immediately thereafter,'”
SOMO’s letter to the Oil Minister reiterates that these barrels had been “allocatfed] ... to Mr.
Zhirinovsky” and that this contract had been executed “on behalf of Mr. Zhirinovsky.”

5. Unknown Payments from Bayoil Related to Contract M/06/25

Contract M/06/25 resulted in six different cargoes of oil from June 8§ through October 20,
1999, as reflected in the chart below.'® Those six shipments carried a total of 7,843,376 barrels
of oil, all of which was purchased by Bayoil.

As with each of its cargoes, Bayoil maintained detailed ledger statements reflecting all
income and expenses. The ledger statements indicate that, in connection with this contract,
Bayoil paid $1,333,373.92 to an entity called “Plasco Shipping.™'®® Those payments to Plasco
Shipping amount to exactly 17 cents per barrel — the precise amount that Bayoil paid to United
Management in connection with the Phase V transaction. Like the payments to United
Management, the Bayoil ledger statements indicate that these Plasco payments were “Agent
Commissions.” Despite the fact that Bayoil paid Plasco more than $1.3 million ~ in payments
ranging from $42,500 to $406,884.80 — Bayoil’s files do not reflect any interaction with an entity
called Plasco Shipping. In fact, Bayoil’s files are completely devoid of any reference to Plasco ~
there is no correspondence of any kind with Plasco Shipping, no contract with any entity named
Plasco, and no invoice from an entity with the name Plasco.

102 See Letter from David B, Chalmers, Jr. to Nafta Moskva, July 15, 1999.

19 $ee Addendum No. 2 Contract M/06/25, July 31, 1999.

1% See Letter from Saddam Zeben Hassan to HLE. the Oil Minister, August 1, 1999.

15 See SOMO Commercial Invoice Nos. B/155/99, C/198/99, €/223/99, B/260/99, C/257/99,and B/193/99.
16 See Bayoil General Ledgers for M/06/25 (excerpis).
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The information concerning each payment is reflected in the chart below:

pment | pwe | QUL | Pt | ot
1 6/8/99 2,393,440 $400,884.80 17 cents/barrel
2 7/23/99 1,889,602 $321,232.34 17 cents/barre]
3 8/23/99 596,139 $101,343.63 17 cents/barrel
4 9/17/99 894,936 $152,139.12 17 cents/barrel
5 9/24/99 250,000 $42,500 17 cents/barrel
6 10/20/99 1,819,259 $309,274.03 17 cents/barrel

Total Commissions Paid to “Plasco Shipping” by Bayoil under M/06/25 = $1,333,373.92

6. Zhirinovsky Requests Additional Oil in Phase Vi

Toward the end of Phase VI, Zhirinovsky apparently requested a supplemental allocation
of oil. In a letter dated October 5, 1999, the Executive Director of SOMO informed the Minister
of Oil that every allocation grantee had requested additional allotments and requested his advice
concerning the requests: “All companies we do business with ... have shown the desire to obtain
additional quantities during this phase.”l07 Attached to this letter were two charts reflecting data
about previous allocations. In the attached Table T, SOMO listed “the companies in phase six
and the additional quantities they requested,” Under the heading “Special Requests” in Table 1,
the name “Zhirinovsky™ appears. Next to that entry, the chart indicates that the “contractual
quantity” for Zhirinovsky’s allocation was 10 million barrels, matching the other SOMO
documentation concerning Zhirinovsky’s Phase VI allocation. Under “Additional Quantities
Requested,” the table indicates that Zhirinovsky had requested a supplemental allocation of
500,000 barrels. It is unclear whether that request was granted or if the allotted oil was ever
lifted.

G. The Sixth Allocation (Phase VID)

Numerous SOMO records indicate that Zhirinovsky received another significant
allocation — 6.5 million barrels of oil — in the seventh phase of the Oil for Food Program. The
SOMO Allocation Chart, described above, confirms the 6.5 million barrel allocation to
Zhirinovsky in Phase VII. Like the allocations for Phases V and V1, the oil was ultimately
purchased by Bayoil. The purchasing agent for this transaction, however, was not Nafta
Moscow, but rather a different Russian company, called Tyumen Oil Company.'™

1. Zhirinovsky Visit to Iraq

In late December 1999, Zhirinovsky traveled to Iraq — apparently his tenth trip in four
years. On December 29, 1999, Zhirinovsky met with Saddam Hussein, and two members of the
oil allocation committee, Vice President Taha Yassin Ramadan and Deputy Prime Minister Tarig
Aziz.'” Zhirinovsky once again reiterated his support for the Hussein regime and opposition to
the U.N.’s sanctions against Iraq. Zhirinovsky stated that Russia felt “solidarity with Iraq on the
lifting of the unfair embargo.”

2. Tyumen Signs Contract “on Behalf of the Liberal Democratic Party of Russia
(Mr. Zhirinovsky)”

On January 19, 2000, shortly after Zhirinovsky’s trip to Baghdad, Tyumen executed a
contract for the purchase of 6.5 million barrels of oil from Iraq.''® SOMO submitted that

197 See Letter of Saddam Zeben Hasan to H.E. the Oil Minister, October 5, 1999,

18 Throughout this Report, Tyumen Oil Company will be called “Tyumen” or its widely-used abbreviation “TNK.”
1% See Agence France Presse, “Saddam Receives Russian Ultra-Nationalist Zhirinovsky,” December 29, 1999.

0 See SOMO Crude Ol Sales Contract No. M/A07/90 (cover and signature pages),
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contract, numbered M/07/90, to the Oil Minister for approval on January 22, 2000.'"" In
notifying the Oil Minister of the contract, SOMO confirmed that the contract was executed “on
behalf of Zhirinovsky” or the LDPR:

Based on the statement of allocations (private) for phase seven,
please find below the details of contract signed with the Russian
company Tyumen on 1/19/2000 on behalf of the Liberal
Democratic Party of Russia (Mr. Zhirinovsky):

1 — Contract No.: M/07/90 dated 1/19/2000
2 — Name of Company Buyer: Tyumen Russian — on behalf
of Mr. Zhirinovsky

The Minister of Oil approved the contract the next day.

3. Bayoil Pays Rounghly $1 Million te a “Russian” in Connection with Contract
M/67/90

A couple of weeks later, on February 5, 2000, the oil tanker Golar Dundee lifted roughly
2 miltion barrels of oil on behalf of Tyumen pursuant to Contract M/07/90.'" A document
entitled “Bayoil Cargoes Loaded Under UN Oil-for-Food Program (1997-2003)" confirms that
Bayoil purchased that cargo from Tyumen.'"’ Bayoil’s internal accounting statement for that
shipment indicates that Bayoil made a payment of $620,000 to an entity called “Bayvan
Consulting” in connection with that transaction. The entry on the ledger statement states that the
$620,000 payment was for “Agent Commissions,”'

A different Bayoil document, however, indicates that the $620,000 payment to Bayvan
Consulting actually went to a “Russian.”'® That document is an email from a Bayoil employee
to Bayoil’s President David Chalmers listing each of Bayoil’s expenses arising from this
particular Golar Dundee shipment. The list includes, infer alia, the cost of the crude oil, the
costs to obtain the applicable letter of credit, the UN.s finance charges, and the costs of
chartering the oil tanker. Importantly, at the end of the list appears an entry entitled “Russian
Commission” for $620,000 — precisely the same amount as the “Agent Commission” paid to
“Bayvan Consulting.” The list further states that the $620,000 payment is comprised of a
commission of 31 cents per barrel for a 2 million-barrel cargo, the amount carried on the Golar
Dundee.

Notably, the document makes clear that the $620,000 payment to a “Russian” is not the
commission owed to Tyumen, the Russian intermediary, since the Bayoil breakdown of costs
includes a separate entry of 3 cents per barrel for the Tyumen commission. Specifically, the list
denotes a payment of $61,315.56 for “TNK Comm,” a reference to Tyumen’s initials. The
amount of $61,315.56 equates to precisely 3 cents per barrel for the Golar Dundee shipment of
2,043,852 barrels. As a result, the reference to a “Russian™ in connection with the $620,000
payment does not refer to Tyumen; rather, the $620,000 payment to “Bayvan Consulting” must
be for a different “Russian.” That Russian — in light of the SOMO documents presented above —
is likely Zhirinovsky, the allocation recipient.

Importantly, Bayoil documents reveal that at least two other shipments arising from
Contract M/07/90 included identical payments of 31 cents per barrel to Bayvan Consulting for
“Agency Commissions.”''® For instance, the next M/07/90 lifting occurred on February 207,
involving the oil tanker called Stena Congress. That vessel loaded 750,000 barrels on behalf of
Tyumen. Bayoil’s ledger statement for that shipment indicates that the company purchased the
Stena Congress cargo, and made a payment of $221,650 to Bayvan Consulting in connection

W See Letter from SOMO to Honorable Minister of Oil, January 22, 2000.

"2 See SOMO Commercial Invoice No. B/30/2000.

3 See chart entitled “Bayoil Cargoes Loaded Under UN Oil-for-Food Program (1997-2003)" (excerpt).
4 See Bayoil General Ledger for Golar Dundee {excerpt).

1 See Email from “Jean” to “David,” March 14, 2000,

¢ Although Bayoil purchased the fourth (and final) shipment of Contract M/07/90, it could not locate the complete
ledger statement for that shipment. As a result, it is unclear whether Bayoil made a similar 31-cent payment to
Bayvan Consulting in connection with the fourth cargo of Contract M/07/90. That carge amounted to 1,872,090
barrels, and was lifted onto a vessel called the Stena Conductor on March 20, 2000. 1f Bayoil made the 31-cent
payment for the Stena Conductor cargo, the Bayvan payment for that shipment would have equaled $580,374.90.
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with that transaction.'”” That payment of $221,650 is precisely 31 cents for each of the 750,000
barrels lifted by the Stena Congress.

The same pattern continues in the third shipment for Contract M/07/90, which involved
415,000 barrels lifted aboard the oil tanker Boree. Once again, Bayoil bought that cargo and
made a payment for “Agency Commissions” to Bayvan Consulting of precisely 31 cents for each
of the 415,000 barrels loaded onto the Boree.''® The result was a payment to Bayvan of
$128,650.

Of the three known shipments, Bayoil paid the “Russian” $970,300, all of which went
through Bayvan Consulting. Assuming that the pattern continued for the fourth shipment of
Contract M/07/90 — meaning that Bayoil made the “Agent Commission” payment to the
“Russian” via Bayvan Consulting — the total amount paid would equal $1.550.647.90.

Shipment Date Oil Lifted {barrels) Paynient to Bayvan Consulting
1 2/5/00 2,043,852 $620,000 (1dentified as “Russian Commission”)
2 2/20/00 750,000 $221,650
3 3/9/00 415,000 $128,650
4 3/20/00 1.872,090 Unknown ~ File Incomplete
Tatal Known Commissions Paid to “Bayvan Consulting” by Bayeil under M/07/90 =
$970,300
Total Probable Payments to “Bayvan Consulting” by Bayoil under M/07/90 =
$1,550,647.90

Although Bayoil's files contain nearly one thousand pages conceming the four cargos
retated to M/07/90, not a single sheet of paper indicates that Bayvan Consulting provided any
services whatsoever in connection with that contract. Simply put, other than individual entries
on its ledger statements, the Bayoil files contain no reference to Bayvan Consulting — no
contract, no correspondence, and no invoices. Nevertheless, Bayoil saw fit to pay that entity a
“Commission” of at least $970,300 and most likely more than $1.5 million.

4. Additional Evidence of Zhirinovsky’s Phase VII Allocation

On June 14, 2000, immediately following the end of Phase VII, SOMO created a hand-
written chart that summarized its allocations for Phases VI and VI, and indicated proposed
future allocations. That chart, entitled “Statement of Allocations for the Phase Subsequent to
Phase 7,” indicates that a Russian named “Mr. Zhirinovsky” was granted allocations of 10
million barrels in Phase VI and 6.5 million barrels in Phase VII. Both of those amounts comport
with the evidence discussed above concerning Zhirinovsky’s allocations for Phases VI and VIL
In addition, under the heading “Allocations of the Phase Subsequent to Phase 7,” the chart notes
that Zhirinovsky was granted an allocation of 9 million barrels.

Later in June, SOMO drafted another hand-written chart for the Minister of Oil that
summarized the status of oil allocations for Phase VII. Once again, “Mr. Zhirinovsky” appears
as recipient of an allocation of 6.5 million barrels for Phase VII. The chart also notes that
Zhirinovsky’s allocation for Phase VII “has been lifted by Tyumen.” Like the previous chart,
this table indicates that Zhirinovsky received an allocation of 9 million barrels for Phase VIII. A
hand-written note on the chart indicates that some of the recipients of the Phase VIII allocations
had not yet indicated which company would purchase their allotted oil, and therefore SOMO had
not yet executed contracts for those allocations: “We are still waiting for the private parties who
were granted allocations in Phase 8 to specify the companies, so that we can carry out the
contract with them.” Zhirinovsky’s Phase VIII allocation is discussed in detail below.

Y7 See SOMO Commercial Invoice No. B/46/2000 and Bayoil General Ledger for Stena Congress (excerpt).
H8 Soe SOMO Commercial Invoice No. B/64/2000 and Bayoil General Ledger for Boree (excerpt).
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H. The Seventh Allocation (Phase VIII)

The Phase VIII allocation to Zhirinovsky followed the pattern established with the
allocations in Phases V, VI, and VIL Namely, Zhirinovsky was granted the allocation, Bayoil
agreed to purchase the oil allotted to Zhirinovsky, Bayoil engaged a Russian entity to be the
purchasing agent and interface with Irag, and Bayoil made significant payments to a mysterious
entity for each shipment.

This transaction, however, included one additional element — a massive under-the-table
payment to Saddam Hussein. Such illegal payments, commonly called “surcharges,” began on
September 1, 2000. According to several Hussein regime officials, Saddam learned of the profits
going to allocation recipients and oil traders that were dealing in Iragi oil, and sought to capture
some of those earnings for himself.!'® One regime official described Saddam’s intent:

Saddam Hussein began to think the amount of the bribery {from
the so-called “Saddam Bribery System” of oil allocations] became
too great. At that point Saddam Hussein implement a system to
recover some of the bribe money. [The official] explained that this
eventually became an objective and the supporters [who received
oil allocations] had to give some of their profits to Saddam
Hussein. '

Saddam’s plan was straightforward: SOMO would lower the price for oil by a small
margin and then demand that the oil purchaser pay a surcharge back to the Hussein regime
through a designated secret bank account. Initially, the surcharges were 10 cents per barrel,
meaning that a purchaser of 1 million barrels would be obligated to pay $100,000 into a secret
regime-controlled account. The amount of the surcharge fluctuated over the next two years,
reaching 30 cents per barrel for more than a year. These under-the-table surcharge payments
were in direct violation of UN. sanctions and the Oil for Food Program because they were not
deposited into the U.N.-controlled escrow account held at BNP Paribas.

One important aspect of this surcharge scheme was that the Iragis placed responsibility
for the surcharges squarely on the shoulders of the atlocation grantee‘m Therefore, in order to
receive an oil allocation afier September 1, 2000, the allocation recipient was required to promise
to pay the illegal surcharge. There were no exccp&ions.‘22 Accordingly, any person or entity that
received an allocation after September 1, 2000 knew of and agreed to pay the illegal, under-the-
table payment to the Hussein regime.

In the Zhirinovsky-Bayoil transaction in Phase VIIL illegal surcharges of more than
$800,000 were paid to the Hussein regime. Those payments, along with the initial allocation to
Zhirinovsky, are described in detail below.

1. SOMO Grants Zhirinovsky an Oil Atlocation for Phase VIII

As discussed above, SOMO’s internal documents reveal that Zhirinovsky was allotted 9
million barrels of oil in Phase VIII of the Program. A few weeks after those charts were
prepared, Tyumen entered into Contract M/08/40 for the purchase of the oil allocated to
Zhirinovsky in this phase.'” That contract, however, covered only 6 miilion barrels, amounting
to two-thirds of Zhirinovsky’s Phase VIII allocation. It is unclear why the contracted volume of
oil was lower than the allotted amount.

Per its typical protocol, SOMO immediately requested approval of the Minister of Oil for
Contract M/08/40.'** That letter clearly establishes that Tyumen’s Phase VIII contract was “on
behalf of Mr. Zhirinovsky™

' £.g., Subcommittee Interview of Senior Hussein Regime Official No. 1, April 2005.

10 Memorandum of Interview of former regime official by U.S. Treasury Iragi Financial Asset Team on March 24,
2004 (Interview #50).

! Subcommittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005.

122 id.

123 See SOMO Crude Oil Sales Contract No. M/08/40 (cover and signature pages).

12 See Letter from Saddam Zeben Hassan to the Honorable Minister of Oil, Angust 13, 2000.
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Based on the statement of allocations for Phase VHI, please find
below the details of contract signed with Tyumen Russian
company on behalf of Mr. Zhirinovsky (as part of the 9 million
barrels allocated to him)...”

The Oil Minister approved the contract shortly thereafter, on August 15, 2000.

At some point after the oil contracts had been signed, SOMO began scheduling the oil
liftings arising from its Phase VIII contracts. One document provides further confirmation that
Zhirinovsky received an oil allocation in that phase, and that Tyumen had contracted for that oil.
That document, a hand-written chart entitled “Table of Proposed Quantities for September
2000,” indicates the proposed oil lifting schedule for one month in Phase VIIL'® The sixth entry
on the table indicates that SOMO proposed scheduling Tyumen to lift 5.1 million barrels during
September 2000. The name of the contracting company was written as follows: “Tyumen (Mr.
Zhirinovsky).”

Another SOMO document written in Phase VIII confirms that Zhirinovsky was granted a
9-million barrel allocation in that phase.'®® That document is a chart entitled “Quantities of
Crude Oil Allocated to Russian Companies.” As its title suggests, the chart lists the person or
entity that received an allocation in Phase VIII and the amount of the allocation. Entry 21 on
that list is “Mr. Zhirinovsky,” who was scheduled to receive 9 million barrels of crude oil in
Phase V1II. The chart also indicates that Zhirinovsky received a 10-million barrel allocation in
Phase VI and a 6.5-million barrel allotment in Phase VIL

2. Bayoil Contracts with Tyumen to Buy the Allotted Oil

As SOMO was in the process of granting the oil allocation to Zhirinovsky, Bayoil
orchestrated the purchase of the allotted oil. Like the Phase VII transaction, Bayoil engaged
Tyumen to act as the Russian purchasing agent that would interface with the Iragis. To that end,
Bayoil signed a contract with a Tyumen affiliate named Crown Trade and Finance Ltd. to
purchase “about 10 million barrels of Iraqi crude oil to be delivered in the frame of the 8" period
of the United Nations programme *Oi! for food" subject to actual contractual quantities under the
Contracts between “OAO Tyumen Oil Company (TNK) and ‘SOMO.[sic]™'?’ The terms of the
contract obligated Bayoil to pay Crown three cents for each barrel lifted pursuant to Contract
M/08/40, the Tyumen-SOMO contract for Phase VIII

3. Oil Liftings for Contract M/08/40 and Dubious Payments Totaling $2.45 Million

Tyumen, on behalf of Bayoil, began lifting oil pursuant to M/08/40 in September 2000.%
Bayoil’s ledger statements for the Contract M/08/40 transactions show that Bayoil made
payments of 3 cents per barrel to Tyumen, and other payments of exactly 27.7246 cents per
barrel for each shipment.'” These 27-cents-per-barrel payments totaled exactly $2.45 million.
The expense was identified as an “Agent Commission,” but the ledgers do not reveal the identity
of the Agent.

125 Sop SOMO chart entitled “Table of Proposed Quantities for September 2000.”

126 See SOMO chart entitled “Quantities of Crude Oil Allocated to Russian Companies,” 11/1/00 (cited above in
Footnate 88).

127 See “Contract” between Crown Trade & Finance Ltd. and Bayoil Supply & Trading Limited, June 30, 2000
(excexpt).

B See SOMO Commercial Invoice Nos. B/261/2000, B/270/2000, B/317/2000, B/33_/2000 (iliegible), and
B/1/2001.

' See Bayoil General Ledgers for M/08/40 (excerpts).
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. Ot Lifted Rate of “Agent Paymient to Unidentified Recipient
Shipment Date {barrels) Commission™ for “Agent Commission”
1 B0 5 073,906 27,7236 $574,984
cents/barrel
2 916/00 2,010,489 277246 $557,402
cents/barrel
3 10/23/00 1,050,000 27.7246 $291,109
cents/barrel
/
4 | TVIV00 4y eer st 27.7246 $521,912
cents/barrel
5 V601 820,015 27.7246 $504,593
cents/barrel
Total Payments to Unidentified Recipient for “Agent Commissions” by Bayeil in
Connection with Contract M/08/40 = $2,450,000

It is particularly conspicuous that the recipient of the $2.45 million is not named in the
Bayoil ledger statements. These ledger statements reflect Bayoil’s meticulous accounting for
each cargo of oil. These statements contain an enormous amount of accounting information,
including the category of each transaction, the date of each expense or revenue, the amount of
each such transaction, the method of payment, and the name of the payer/recipient. All cash
flow — from the de minimus $3.00 receipt to the whopping $50,000,000 expense — is listed in
precise detail. For instance, the ledger statement for the first M/08/40 cargo includes 136
separate entries. Of the 136 items, the payment of $574,984 for “Agent Commission” is one of
only five entries that do not list the name of the related party. The other four unidentified
transactions appear to be mere accounting adjustments. As a result, even though the ledger
indicates the parties involved in dealings as minimal as $3, it does not indicate who received the
massive commission payment of $574,984,

The same pattern emerges with respect to the second M/08/40 shipment, whose ledger
includes 137 different entries. As with the first cargo, this ledger includes only one unnamed
transfer of funds — the $557,402 “Agent Commission.”* Although the ledger details payments
as little as $15, the identity of the “Agent” that received more than $557,000 was omitted. The
ledgers for the other cargoes of M/08/40 follow the same pattern, in which the recipient of the
$2.45 million is conspicuously unidentified.

One Bayoil document indicates that Bayoil paid a 27-cent commission to an unidentified
recipient called “Russians/Other.”’*!  That document is an undated chart that breaks down the
costs and revenues associated with some of Bayoil’s previous shipments. In particular, the
document, entitled “Past Basrah Liftings,” lists the costs associated with Bayoil’s shipments
from Basrah, one of the two Iragi export terminals that were authorized under the Oil for Food
Program. The chart reveals that, for Bayoil's previous shipments from Basrah, it had paid a 27-
cent payment to “Russians/Other.”

4. Bayoil Financed Illegal Surcharges to the Hussein Regime

While the recipient of Bayoil's $2.45 million commission is unclear, other documents
indicate that Bayoil financed surcharge payments in connection with this contract. One
document is a spreadsheet created by an Italian company called Italtech. Italtech maintained an
extremely close relationship with Bayoil during the Oil for Food Program. In fact, Bayoil and
Italtech entered into a revenue sharing agreement, in which they would split profits generated
from Oil for Food transactions.’ One of ltaltech’s subsidiaries is United Management, the

1 1ike ledger statement for the first M/08/40 shipment, the second ledger statement includes four accounting
adjustments that are not linked with an individual or entity.

¥ See Bayoil chart entitled “Past Basrah Liftings,” undated.

2 See, e.g, Revenue Sharing Agreement between Italtech S.r.l. and Bayoil Supply & Trading Ltd., December 27,
2000,
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recipient of Bayoil's 17-cent commission in the Phase V Zhirinovsky transaction. During the
surcharge period from September 2000 through mid-2002, Italtech maintained a spreadsheet of
the surcharges that Bayoil and Italtech owed to the Tragis."”” Among other things, the chart listed
the date of the relevant shipment, the oil tanker, the amount of oil lifted, and the “fee” owed to
SOMO. At the end of the chart appears “Totals Due to SOMO for Shipment up to March 1%
[2001].” The chart then indicates that Bayoil and Italtech owed SOMO surcharges of
$6,373,070.

The chart also lists “contested payment,” which appears to represent payments from
Bayoil and Italtech that they belicved should offset their outstanding surcharge debt. One
“contested payment” is a payment to “Tiumen,” an apparent reference to Tyumen, Bayoil's
Russian purchasing agent for Zhirinovsky’s Phase VIII allocation. The chart states that
Bayoil/Italtech had “[a}lready paid about 33 centsper [sic] barrel to Co TIUMEN.” According to
the chart, that 33-cent payment to Tyumen amounted to $546,004. Therefore, Bayoil/Italtech
was apparently claiming that it had already paid Tyumen $546,004 and therefore that sum should
offset their surcharge obligations.

That $546,004 payment to Tyumen, according to one SOMO document, was forwarded
to SOMO as a surcharge. That document — a chart reflecting all surcharges collected by the
Hussein regime under the Oil for Food Program — was created by the Ministry of Oil after the
fall of the Hussein regime.’™® The chart details each contract for the purchase of oil from the
imposition of surcharges on September 1, 2000 through the end of the surcharge period in
August 2002. The chart indicates (i) the phase when the surcharge was paid, (ii) the name of the
purchasing company, (iii) the number of the relevant contract, (iv) the amount of oil lifted, (iv)
the amount of the surcharge owed, (v) the amount of the surcharge paid, (vi) the amount of the
outstanding balance, and (vii) the rate of the surcharge amount.

With respect to Contract M/08/40, the chart reveals that Tyumen paid surcharges totaling
$839,692.10 to Hussein-controlled accounts. That sum was spread over two different payments.
The first payment was for $293,686. The second payment was for $546,004.50 — virtually the
same figure as Bayoil's “contested payment” to Tyumen. Therefore, it appears that Bayoil and
Italtech paid $546,004 to Tyumen and that Tyumen forwarded that payment to the Hussein
regime as a surcharge.

5. Zhirinovsky Paid IHegal Surcharges by Giving a Building to Iraq

In addition to the surcharge payment described above, Zhirinovsky gave significant
consideration to the Hussein regime in lieu of cash payments. Several senior officials in the
Hussein regime provided a similar account about how Zhirinovsky paid non-cash surcharges in
connection with Contract M/08/40. According to these officials, Zhirinovsky failed to pay the
outstanding surcharge for an extended time, and as a result, “we stopped giving him
allocations.”** Zhirinovsky attempted to pay down his outstanding balance, but complained that
it was “impossible” for him to do s0."*® In light of Zhirinovsky’s continued intransigence, Vice
President Taha Yassin Ramadan traveled to Russia and directly threatened Zhirinovsky: “Pay or
get nothing.”'

One SOMO document confirms that the Iragis were having difficulty obtaining the
surcharge from Zhirinovsky.""®  That document, a handwritten memorandum entitled “The
Position of Companies Regarding the Settlement of Surcharge,” states:

'3 See Italtech Chart, untitled, December 29, 2000 — March 1, 2001, Subcommittee staff has reviewed a version of
this spreadsheet that was authenticated and signed by an officer of Italtech.

3% See SOMO Surcharge Chart (excerpt).

¥ Subcommittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005; Subcommittee Interview of
Senior Hussein Regime Official No. 1, April 2005; Subcommittee Interview of Senior Hussein Regime Official
No. 2, April 2005,

¢ Subcommittee Interview of Senior Hussein Regime Official No. 1, April 2005.
¥ Subcommittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005.

1% See SOMO Memorandum (excerpt entitled “The Position of Companies Regarding the Settlement of
Surcharge™), undated.
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The position of certain companies remains unclear with regard to
the settlement of the surcharge, despite the fact they have been
invited to report to Baghdad, but they have not yet.”

The memorandum then lists the individuals and entities with outstanding surcharge balances.
The fourth entry on the list is “Mr. Zhirinovsky.” The memorandum indicates “He has been
invited several times.”

After continued delinquency, Zhirinovsky eventually offered to give the Iragis a school
building that he owned in Moscow as compensation for his remaining surcharge balance.” On
March 12, 2002, more than a year after the oil had been lifted, Zhirinovsky wrote to Tarig Aziz
to take “full responsibility” for the problems associated with the surcharge debt and expressly
offered to transfer a building to pay off the “duty” that he owed:

As discussed before 1 have taken the full responsibility to satisfy
your requirements and I would like to underline once again that the
only one responsible in this particular case is [ [sic]. The process
of settling the matters has taken longer time than expected due to a
complicated documentation process, for which you are fully aware
and duly informed.
EE g

During our numerous meetings we discussed question about
deliver{y] of building on the free basis in the center of Moscow for
Arabic school and you would cover the duty. Today the building
registration documents are on the final stage of registration and it
will be ready on the April of 2002 [sic].'®

The Iragis accepted Zhirinovsky’s offer, and Zhirinovsky handed over the deed to this
building at the Iragi embassy in Moscow.'*' In relaying these facts to the Subcommittee, one
official confirmed that he personally observed the transfer of the deed, saying: “I was there
personally.”'*

Zhirinovsky’s transfer of the building to the Iragis was confirmed in a memorandum
written by the Iragi Ministry of Oil after the fall of the Hussein regime.'*® According to the
pertinent section of that memorandum, entitled “Collecting the surcharge,” Zhirinovsky
“pretended” that he could not pay the surcharge in cash, and therefore, transferred the ownership
of the building:

[Tlhe sum of $840,000 was collected in vain through the transfer
of ownership of a house on behalf of the Iraqi embassy in Moscow,
which was used later on as an Iragi scheol (the sums Mr.
Zhirinovsky owed, and which he pretended not being able to pay in
cash; therefore, the house was accepted in return).

One high-ranking official interviewed by the Subcommittee confirmed that the value of the
building was roughly $840,000."* Another official — the one who was present at the Iragi
embassy when Zhirinovsky transferred the deed — stated that the building was “worth about
$800,000."

19 Subcommittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005; Subcommitiee Interview of
Senior Hussein Regime Official No. 1, April 2005; Subcommittee Interview of Senior Hussein Regime Official
No. 2, April 2005.

10 goe Letter from Viadimir Zhirinovsky to Tarig Aziz, March 12, 2002.

"1 Subcommittee Interview of Vice President Taha Yassin Ramadan, April 18, 2005; Subcommittee Interview of
Senior Hussein Regime Official No. 1, April 2005; Subcommittee Interview of Senior Hussein Regime Official
No. 2, April 2005,

2

Subcommittee Interview of Senior Hussein Regime Official No. 2, April 2005.
2 See SOMO Memorandum (excerpt entitled “Collecting the surcharge™), undated.
™2 Subcomumittee Interview of Senior Hussein Regime Official No. 1, April 2005.

5 Subcommittee Interview of Senior Hussein Regime Official No. 2, April 2005
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1. The Eighth Allocation to Zhirinovsky (Phase IX)

1. Zhirinovsky Leads Another Delegation to Irag

On May 3, 2001, Vladimir Zhirinovsky led yet another Russian delegation to Baghdad.
The ostensible purpose of this trip was to attend an international conference concerning the U.N.
“blockade” of fraq. At the conference, Zhirinovsky met with Deputy Prime Minister Tariq Aziz,
one of the members of the oil allocation committee. Both men called for Russia to unilaterally
withdraw from the UN. sanctions regime, and Zhirinovsky called for Russia to take active
measures to cancel the sanctions, Two days later, on May 3, 2001, Zhirinovsky met with another
member of the committee that doled out oil allocations, Vice President Taha Yassin Ramadan.
During that meeting, the two men discussed the impact of UN. sanctions on Iraq.Mé

2. While Zhirinovsky is in Baghdad, a Russian Company Contracts for His
Allotment of Oil

On the same day that Zhirinovsky met with the Vice President of Iraq, a Russian
company signed a contract to buy oil that had been allocated to Zhirinovsky. The Russian
company, called Machinoimport, signed Contract M/09/119 for 4 million barrels of Iraqi crude.
Immediately after the contract was signed, SOMO followed its typical protocol and requested
approval of the contract from the Oil Minister.'"’ In that letter, SOMO indicates that the 4
million barrels of oil addressed in Contract M/09/119 was allotted to Zhirinovsky:

As per the approval of your Excellency on 05/01/2001, we have
allocated (4) million barrels to Machinoimport Company (on
behalf of Mr. Zhirinovsky) and signed a contract as per the
following terms:

1~ Number of Contract: M/09/119 Date: 05/05/2001
2 —~ Name of Company Buyer: Machinoimport

Another SOMO document confirms that the 4 million barrels of Contract M/09/119 had
been granted to Zhirinovsky. That document is a chart dated June 14, 2001 and entitled “Exports
of Iragi Crude Oil as per the Memorandum of Understanding/Phase (9) From 12/07/2600 to
06/03/2001.*'*® As the title indicates, the chart lists the recipients of aliocations, the companies
that contracted for the allotted oil, and the status of the related exports. The chart contains an
entry for the Machinoimport contract, which has a contracted volume of 4 million barrels. The
name of the purchasing company is “Machinoimport (Zhirinovsky).”

Contract M/09/119 ultimately resulted in three cargos lifted in July and August 2001.'*°
Although the Subcommittee’s evidence demonstrates that oil was indeed lifted pursuant to
M/09/119, the Duelfer Report suggests that oil was not lifted in connection with this contract,
stating that M/09/119 was “Not Performed.”'™® The cause of this discrepancy is unclear.

J. The Ninth Allocation (Phase X)

1. Zhirinovsky Receives 9" Allocation and Machinoimport Centracts for the
Allotted Oil

On July 18, 2001, SOMO executed Contract M/010/19 with Machinoimport."”' The
volume of oil for that contract was 8 million barrels. In keeping with its established tradition,
SOMO informed the Minister of Oil of Contract M/010/19 and requested his approval.'™
SOMO’s description of the contract confirms that Zhirinovsky received an allocation in Phase X:

16 See Interfax News Agency, May 5, 2001.
%7 See Letter from Saddam Zeben Hassan to H.E. the Oil Minister, May 6, 2001.

1% See SOMO chart entitled “Exports of Iragi Crude Oil as per the Memorandum of Understanding/Phase (9) From
12/07/2000 to 06/03/2001,”" June 14, 2001,

149 See SOMO Commercial Invoice Nos. €/100/2001, C/101/2001, and B/118/2001,
1% See Duelfer Report, Annex B at 184.

1! See SOMO Crude Oil Sales Contract No. M/010/19 (cover and signature pages).
52 See Letter from Saddam Zeben Hassan to H.E. the Oil Minister, July 20, 2001,
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Based on the allocations’ statement, a contract has been signed
with Russian company Machinoimport (on behalf of Mr.
Zhirinovsky)...

The Oil Minister approved the contract the next day, July 21, 2001.

On the same day, SOMO informed “The Financial Department” of the contract.'” Once
again, in describing the contract, SOMO confirms that the oil contracted in M/010/19 had been
allocated to Zhirinovsky:

A contract has been signed on 07/18/2001 to supply the aforesaid
buyer [Machinoimport] with crude oil as per the following details:

1 — Name of Company Buyer: Machinoimport Russian (on
behalf of Mr. Zhirinovsky)

Notably, SOMO also informs the Minister of Oil that a “Surcharge” would be “Payable within
one month of loading.” That surcharge will be discussed in detail below.

For an unknown reason, SOMO and Machinoimport later reduced the volume of this
contract by half — from 8 million barrels to 4 million."* SOMO then informed “The Financial
Department” of the revised contract volume and, in describing the contract, SOMO once again
declared that the oil was allocated “on behalf of Mr. Zhirinovsky™:

Following to our memorandum dated 07/21/2001, we made an
agreement with the above-mentioned buyer [Machinoimport] to
change the contractual quantities (on behalf of Mr. Zhirinovsky)
from (8) million barrels to (4) million barrels...'>

2. Bayoil Contracts with Machinoimport

As SOMO proceeded internally, Machinoimport and Bayoil were engaged in contract
negotiations. Bayoil’s President David Chalmers wrote to Machinoimport on Aungust 7, 2001
and indicated that Bayoil Senior Adviser Ludmil Dionissiev would “visit” with Machinoimport
the next day. The purpose of Dionissiev’s visit was to conduct “detailed discussions” about
purchasing Iragi crude oil.*®

On August 14, 2001, several days after this scheduled meeting, Bayoil and
Machinoimport executed an “Agency Agreement” conceming the purchase of Iragi oil in
connection with Contract M/010/19."%" Certain aspects of this agreement are noteworthy. First,
Bayoil agreed to purchase from Machinoimport half of the oil covered by M/010/19, which
amounted to roughly 2 million barrels.'® Machinoimport, on the other hand, would act as
Bayoil’s purchasing agent, including scheduling the loadings of the oil with SOMO, “carry[ing]
out operational correspondence” with SOMO and “mak{ing] contacts” with Iraqis on behalf of
Bayoil.m For Machinoimport's efforts, Bayoil would pay a 40-cents-per-barrel commission,
amounting to an estimated $800,000.'® One other provision merits attention; specifically, in §
7.2 of the contract, Machinoimport affirms that no surcharge was paid to the Husscin regime in
connection with Contract M/010/19:

133 See Letter from SOMO to “The Financial Department,” July 21, 2001.

' See Addendum No. 1 to Contract No. M/010/19, July 18, 2001.

155 See Letter from SOMO to “The Financial Department,” August 18, 2001,

138 See Letter from David B. Chalmers, Jr. to Machinoimport State Enterprise, August 7, 2001

57 See Agency Agreement No.50-0601/72011/M/010/19-/B-K, dated August 14, 2001 (the “Bayoil-Machinoimport
Agreement”).

18 See Bayoil-Machinoimport Agreement, Preamble, § 1.2,§ 6.7, §7.1.
"% See id. at §1.2.

0 See id. at §2.1.
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[Machinoimport] specifically warrants that no surcharge or other
payment was made to S.OM.O. by [Machinoimport], or to
{Machinoimport]’s knowledge by any third party, outside the UN.
escrow account in obtaining the crude oil sold to [Bayoil]
hereunder.

From this provision, it is clear that both Bayoil and Machinoimport knew of the demand for
illegal surcharges, and recognized that such under-the-table payments were not permitted.

3. Bayoil Lifts Oil Allocated to Zhirinovsky and Pays More Than $800,600 to
Machinoimport

On September 3, 2001, two weeks after the Bayoil-Machinoimport contract was signed,
the oil tanker Amazon Eagle lifted 2,098,421 barrels of Iraqi crude oil on behalf of Bayoil.'®' On
September 21, 2001, pursuant to the Bayoil-Machinoimport Agency Agreement, Machinoimport
submitted an invoice requesting payment of its 40-cents-per-barrel commission.'® The invoice
recites that the Amazon Eagle shipped 2,098,421 barrels, and as a result, Machinoimport was
owed precisely $839,368.40. While the payment information on this invoice is illegible,
Machinoimport apparently requested that Bayoil forward payment to an account for the benefit
of a third party. Later that day, Bayoil responded to Machinoimport’s invoice, indicating that its
bank refused to make payment to an account held in the name of anyone other than
Machinoimpm’t.’63

Machinoimport complied with Bayoil’s request and resubmitted an invoice stipulating an
account at Cyprus Popular Bank Ltd. in Machincimport’s name.'®  Later that day, Bayoil
instructed its bank to pay $839,368.40, the requested amount, to the listed Cyprus Popular Bank
account.'®  The next day, October 5, 2001, Bayoil’s bank confirmed that it had transferred
“USD 839368,4” from Bayoil’s account to Machinoimport’s account at Cyprus Popular Bank. '
Bayoil’s ledger statement for this Amazon Eagle cargo similarly confirms that Bayoil paid
$839,368.40 on October 5, 2001 to Machinoimport.

4. Machinoimport Pays a Massive Surcharge to the Hussein Regime

After receiving the $839,368.40 payment from Bayoil, Machinoimport apparently
forwarded the majority of that amount to the Hussein regime as an under-the-table surcharge. As
noted in the SOMQ’s letter to the Minister of Oil on July 20, 2001, which is discussed above,
Machinoimport promised to pay the Hussein regime a “surcharge™ “within one month of
loading” the oil pursuant to M/010/19. Machinoimport did in fact pay such a surcharge in
connection with M/010/19, according to the SOMO Chart entitled “List of Surcharges per
Agreement.”'®”  That chart, which was discussed above, detailed every surcharge payment,
showing each contract number, amounts owed and paid, and the identity of the payer. With
respect to Contract M/010/19, the chart confirms that Machinoimport lifted a total volume of
4,070,248 barrels, and under the heading “Surcharge per Agreement,” that Machinoimport
agreed to a surcharge of 30 cents per barrel. The “Total Amount Owed,” according to the chart,
was $1,221,074.40, The chart then shows that Machinoimport paid the surcharge amount in fuil.

As noted above, Bayoil purchased only half of the oil lifted pursuant to M/010/19,
totaling 2,098,421 barrels. Accordingly, the surcharge owed for Bayoil’s share of the oil
amounted to $629,526.30.  Therefore, Bayoil paid a 40-cents-per-barrel premium to
Machinoimport, which amounted to $839,368.40. Machinoimport then paid the Hussein regime

! gee SOMO Commercial Invoice No. C/119/2001. Bayoil's internal documents confirm that it purchased this
shipment. See, e.g., Bayoil chart entitled “Bayoil Cargoes Loaded Under U.N. Oil-For-Food Program (1997-
2003)” (listing purchase of cargo of oil aboard Amazon Eagle supplied by Machinoimport with bill of lading
dated 9/3/2001 for 2,098,421 barrels).

12 See Machinoimport Commercial Tnvoice NO 50-0601/7201 1/M/010/19/B-K-1 Dated 21.09.01.

13 See Letter from Bayoil to Machinoimport, September 21, 2001. Notably, the bank Bayoil used in this transaction
was different from the banks it had used in previous transactions, in which payments to third-party entities
occurred without incident.

1% See Machinoimport Invoice 50-0601-72011/M/010/19-/B-K-1, October 4, 2001,

195 See Letter from Bayoil to Banque Cantonale Vaudoise, Lausanne (“BCV™), October 4, 2001.
1% See Message from BCV to Bayoil, October 5, 2001.

17 See Surcharge Chart (excerpt).
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a 30-cents-per-barrel surcharge to the Hussein regime, which (for Bayoil’s share) should have
equaled $629,526.30. 1t is unclear the extent to which Bayoil knew of Machinoimport’s illegal
surcharge payment to the Hussein regime.

K. The Tenth Allocation (Phase X)

For an unknown reason, Zhirinovsky received a second oil allocation from the Hussein
regime in Phase X. This allocation followed the pattern of the other Phase X transaction — a
Russia-based oil company contracted with SOMO to purchase the oil, Bayoil bought the oil from
the Russian company for a sizeable premiurn, and a massive, under-the-table surcharge was paid
to the Hussein regime.

1. Zhirinovsky Receives Another Allocation and Lukoil is the Contracting Party

On July 26, 2001, Zhirinovsky wrote to Tariq Aziz to inform him that yet another
Russian oil company would contract for his allotted 0il."®® In that letter, Zhirinovsky stated that
he had a “cooperation” with the subsidiary of the Russian oil giant Lukoil, which would contract
for his oil in 2001:

I would like to confirm that I have a cooperation with the company
“LUKOIL ASIA PACIFIC PTE LTD” during the next phase of the
United Nations oil-for-food agreements.

Next allocation for this phase of 2001, in an amount of 4 million
barrels of oil should be assigned to “LUKOIL ASIA PACIFIC
PTE LTD” for the contracting and lifting.

One month later, on August 26, 2001, Lukoil Asia Pacific PTE Ltd. executed Contract
M/010/67 with SOMO for the purchase of 4 million barrels of crude 0il.'® In typical form,
SOMO requested the Oil Minister’s approval of the contract.'™® That letter, like its predecessors,
confirms that the allocation underlying that contract had been granted to “Mr. Zhirinovsky™:

Based on the allocations statement, a contract has been signed with
Lukoil Russian Company (on behalf of Mr. Zhirinovsky)...'”’

Like SOMO’s approval letter for the previous Phase X allocation, SOMO also informs the
Minister of Oil that a surcharge would be paid within one month of loading the oil.'”> The
Minister of Qil approved the contract several days later.

Another SOMO document further confirms that the allocation for M/010/67 had been
granted to Zhirinovsky. That document, a SOMO letter to the “Financial Department,” indicates
that Contract M/010/67 was with “Lukoil Asia Company (Mr. Zhirinovsky).”'”*

2. Lukoil Lifts the Oil on Behalf of Bayoil and Bayoil Pays $1.1 Million Surcharge

On Qctober 10, 2001, the vessel Licorne Pacifique lifted 1,908,566 barrels of Iraqi crude
oil pursuant to Contract M/010/67.'7* Several days later, the oil tanker Astro Gamma lifted
1,833,263 barrels in connection with M/010/67."> Bayoil purchased those shipments from
Lukoil, as reflected in the chart entitled “Bayoil Cargoes Loaded Under the UN Oil-For-Food
Program (1997-2003).”'7% In purchasing these shipments, Bayoil paid Lukoil a 3-cents-per-
barrel premium, which amounted to $112,254.87.)7

18 See Letter from Viadimir Zhirinovsky to Tarig Aziz, July 26, 2001,
1 See SOMO Crude Qil Sales Contract No. M/010/67 (cover and signature pages).
170 See Letter of Saddam Hassan to H.E. the Oil Minister, August 27, 2001,

7% 1t is noteworthy that SOMO understood that Lukoil’s parent company in Russia was the contracting party, not the
Asian subsidiary.

V72 See Letter from Saddam Zeben Hassan to Oil Minister, August 27, 2001 (stating “Surcharge: Payable within one
month”) (cited above in Footuote 170).

1”3 See Letter from Saddam Zeben Hassan to “The Financial Department,” August 27, 2001.

™ See SOMO Commercial Invoice No.C/147/2001.

1% See SOMO Commercial Invoice No. B/182/2001.

176 See Bayoil chart entitled “Bayoil Cargoes Loaded Under UN Oil-For-Food Program (1997-2003)" (excerpt).

V77 See Letter from Lukoil Asia Pacific PTE Ltd to Bayoil Supply and Trading Limited, November 2, 2001 (fax of
invoice for payment of $57,256.98 premium for Licorne Pacific [sic] shipment, indicating that the “contractual
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In addition to the commission payment to Lukoil, Bayoil made two large payments to
“Plasco Shipping” - the same mysterious company that Bayoil paid 17 cents per barrel
($1,333,373.92) in connection with Zhirinovsky’s Phase VI allocation. According to Bayoil’s
ledger statement for the M/010/67 shipments, Bayoil paid $1,122,548.70 to Plasco Shipping in
connection with those cargoes. That sum is exactly 30 cents for each barrel lifted under
M/010/67.

. Oif Lifted Rate of Plas .
Shipment (!;ar:elz) Cao:nomiss?;;o Payment fo Plasco Shipping
Licorne 1,908,566 30 cents/barrel $572,569,80

Pacifique
Astro 1,833,263 30 cents/barrel $549,978.90
Gamma

Total Payments to “Plasco Shipping” by Bayoil under M/010/67 = $1,122,548.70

It is important to note that, aside from the entries in the ledger statements, the Subcommittee
could not identify a single reference to Plasco Shipping in Bayoil’s files. The Subcommittee
conducted a thorough review of the pertinent files, and despite the fact that Bayoil paid Plasco
more than $1.1 million, Bayoil’s documents concerning these cargoes do not contain a contract
with Plasco or any correspondence involving Plasco. In short, there is no evidence that Plasco
provided any service whatsoever for Bayoil to merit payments totaling $1,122,548.70.

The facts suggest that those transfers to Plasco were illegal, under-the-table surcharges to
the Hussein regime. As noted above, the Ministry of Qil prepared a detailed register of each
contract for which a surcharge was paid.'’® That Surcharge Chart indicates that, for Contract
M/010/67, a surcharge of 30 cents per barrel was paid to the Hussein regime. The total
surcharge owed for Contract M/010/67 was $1,122,548.70 — the exact amount that Bayoil paid to
“Plasco Shipping” for that contract. The chart further confirms that the surcharge had been
paid.'”®  The chart suggests that Bayoil’s payment of $1,122,548.70 to “Plasco Shipping”
financed an illegal surcharge to the Hussein regime.

L. The Thirteenth Allocation (Phase XI)

Zhirinovsky was granted another allocation from the Hussein regime in Phase XI of the
Program. On January 16, 2002, the Russian company Machinoimport executed an oil contract
with SOMO, in which Machinoimport agreed to purchase 5.5 million barrels.'™ In keeping with
its established protocol, SOMO requested approval of that contract, which was numbered
M/011/79."%" Like previous Zhirinovsky transactions, SOMO indicated that the contracted oil
had been allocated to Zhirinovsky:

premium” was “USD 0.03 per U.S. bbl"); see also, Bayoil General Ledger (excerpt of ledger for Licorne
Pacifique cargo reflecting payment of $57,256.98 to “Lukoil Petro”™); see also Letter from Lukoil Asia Pacific
PTE Ltd to Bayoil Supply and Trading Limited, November 9, 2001 (invoice for payment of $54,997.89 premium
for Astro Gamma cargo, indicating that the “contractual premium” was “USD 0.03 per U.S. bbi”); see also,
Bayoil General Ledger (excerpt of ledger for Astro Gamma cargo reflecting payment of $54,997.89 to “Lukeil
Petro™).

178 See Surcharge Chart (excerpt).

17 Notably, the Surcharge Chart indicates that the surcharge was actually overpaid by $122.30. The cause of this
discrepancy is unclear.

1% Gee SOMO Crude Qil Sales Contract No. M/011/79 (cover and signature pages).
1 See Letter from Ali Rajab Hassan to H.E. the Oil Minister, January 16, 2002.
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Based on the statement of allocations in phase eleven, a contract
has been signed with Machinoimport Company (on behalf of Mr.
Zhirinovsky) ...

At the end of the letter, SOMO also indicates that the parties had agreed that a surcharge would
be “payable within one month from the date of loading.” The Oil Minister approved the
contract, and 5.2 million barrels of oil were later lifted pursuant to Contract M/011/79. The
Surcharge Chart discussed previously indicates that the Hussein regime was paid $1,584,399.30
in surcharges in connection with Contract M/01 1/79.1®

M. The Fourteenth Allocation (Phase XII)

According to the SOMO Allocation Chart discussed above, Zhirinovsky recsived another
allocation in Phase XII of the Program. The volume of that allocation was 4 million barrels.
According to SOMO records, the oil allotted to Zhirinovsky in Phase X1I was never lifted.

+* ¢ +

182 See Surcharge Chart (excerpt).
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Footnote (FN) Documents

STATEMENT BY
MARK L. GREENBLATT
COUNSEL
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS
ONTHE
UNITED NATIONS OIL-FOR-FOOD PROGRAM

BEFORE THE
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS
COMMITTEE ON GOVERNMENTAL AFFAIRS
UNITED STATES SENATE
NOVEMBER 15, 2004

Mr. Chairman, Ranking Member Levin, and Subcommittee Members:

Thank you for this opportunity to testify before you concerning the Subcommittee’s investigation
into the United Nations Oil for Food Program and how Saddam Hussein abused that Program. The
purpose of my testimony is to examine two ways in which the Hussein regime abused the Pragram, and
present evidence obtained by the Subcommittee that illustrates our conclusions. First, T will discuss what
have been called “o0il vouchers” — namely, how Saddam Hussein turned oil into influence. The second
portion of my presentation will illustrate how Saddam Hussein exacted millions of dollars in illegal
surcharges under the OFF Program.

I BACKGROUND: WHAT IS AN ALLOCATION OF OIL?

To understand how Saddam Hussein turned oil into influence, we start with how Iraq sold its oil
under the Program, The arm of the Iraqi government that controlled the sale of Iraqi crude oil was the
State Oil Marketing Organization, which was commonly called “SOMOQ.” In order to manage the volume
of oil flowing through its pipelines, SOMO divided its oil supply into discrete units. It then allocated
these units to prospective oil purchasers, essentially giving those recipients an option to purchase that
allotment of oil. These options are typically called “allocations” or “quotas.” Allocations typically
ranged from 1 to 2 million barrels of crude oil.

SOMO distributed allocations for each of the 13 Phases of the Program, which lasted 6 months
apiece. Each allocation would be valid for the current phase of the Program. Witnesses, including at
least one recipient of an oil allocation, have informed the Subcommittee that allocations would have a
designated number that SOMO, the allocation holder, and the prospective oil purchasers used to identify
the particular allotment. While some allocations were solely verbal in nature, others were documented in
writing, as we will see in a few moments. These written allocations are where the term “oil vouchers”
comes from.

I should note two critical characteristics of allocations. First, an allocation was only an option to
buy a certain allotment of oil in a certain window of time — it was not a gift of oil and did not mean thata
purchase of oil would necessarily follow. In fact, many of SOMO’s allocations under the OFF Program

Permanent Subcommittee ou Investigations

PSI Staff Rgt ﬁVZ: —~FN 3
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never resulted in an oil sale. Page 200 of Mr. Duelfer’s report provides a list of 71 unused allocations
from the 13" Phase alone. The second critical fact is that allocations were transferable ~ that is, a
recipient of an allocation could sell his/her allocation to a third party and that third party would then have
the option to buy Iraqi oil.

IL HOW SADDAM USED OIL ALLOCATIONS TO GARNER INFLUENCE

In Phases I and I of the OFF Program, SOMO allocated oil to traditional oil companies
throughout the world. Those companies then contracted with SOMO to purchase the oil and lifted the oil
themselves. For example, if you would please turn to pages 168 and 169 of Mr. Duelfer’s report, which
list the oil transactions in Phases I and II, you will see that the allocation recipients, which appear in under
the header “Allocation Holders,” and the uitimate purchasers of the oil, which appear under the header
“Contracted Company,” are identical.

Starting in Phase III of the Program, however, Saddam Hussein attempted to manipulate the
typical oil allocation process in order 1o gain influence throughout the world. His plan was simple: rather
than giving allocations to traditional oil purchasers, Hussein gave oil allocations to foreign officials,
journalists, and even terrorist entities, who then sold their allocations to the traditional 0il companies in
return for a sizeable commission. In doing so, Saddam could give a foreign official or journalist a bribe
of hundreds of thousands of dollars — without actually paying a dime.

Now, the key question is why the allocations were valuable. The answer has to do with the price
of Iraqi oil. Although the regulations of the OFF Program required that Iraqi oil be sold at “fair market
value,” Saddam Hussein instructed SOMO to sell the oil at discounted prices. For example, if the market
price for oil was $10 per barrel, Iraq would sell its oil at $9.50 per barrel. Therefore, purchasers of Iraqi
oil enjoyed massive profits, and clamored to get access to the discounted oil. By allocating the oil to
favored people or entities, Hussein forced oil purchasers to obtain allocations from the favored few.
Those favored recipients became gatekeepers to cheap Iraqi oil. As gatekeepers, the allocation holders
demanded a “commission,” which ranged from 3 to 30 cents per barrel. Oil companies were quite willing
to pay that 3- or 30-cent commission because the total price for their oil, even including that commission,
was still significantly lower than market price. A commission of 3 to 30 cents on an allocation of |
million barrels would translate to a $30,000 — $300,000 in cash for the allocation holder. As you can see,
an allocation from SOMO was certainly valuable.

According to multiple sources, including SOMO documents obtained by PSI, allocation
recipients included:
« Benon Sevan, the Executive Director of UN.s Office of the Iraq Programme,
¢ Foreign officials, such as Vladimir Zhirinovsky, the Leader of the Liberal-
Democratic Party of Russia, Charles Pasqua, the former French Interior
Minister, and George Galloway, a Member of the British Parliament,
o Terrorist entities, such as the Popular Front for the Liberation of Palestine,
and Mujahadeen Khalq of Iran, and
o Journalists, such as Hamidah Na’na.
So how did these allocations get translated into cash? That monetization involved a simple
process, which we have illustrated in the chart numbered Exhibit 5.
Exhibit 5:  The chart reveals the steps used to convert an allocation into a shipment of oil and a

commission to the allocation recipient.

STEP 1.  Saddam himself would approve the grant of an allocation of oil to
whomever he sought to influence or reward, typically a government
official, journalist, or terrorist organization;
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STEP 2.  Next, the recipient of the oil allocation would sell the allocation to
oil companies for a hefty commission and then inform SOMO of the
sale;

STEP 3,  The oil company would then formally purchase oil under the Oil for
Food Program — which meant entering a formal contract with the
Iraqi government for the allocated oil, submitting that contract to the
U.N. for approval under the OFF Program, and then lifting the oil
pursuant to the contract. Once the oil was lifted, the purchaser
would pay the agreed-upon commission to the allocation recipient.

This 3-step process is the basic framework for the sale of oil allocations, although each instance varied
stightly. I will now explore each of these steps and present selected evidence to illustrate the various
steps.

STEP 1: Saddam Gives Allocations to Foreign Officials, Journalists, and Terrorist Entities

Numerous sources, including senior officials of the former regime, have stated that Saddam
Hussein personally approved the people and/or entities that received oil allocations, and would delete
those who had fallen out of favor. The Subcommittee has obtained some evidence that senior officials,
such as Deputy Prime Minister Tariq Aziz, were also intimately involved in the allocation process.

Exhibit 6:  This document is a letter from SOMO to the Minister of Oil concerning an oil
allocation provided to a Syrian journalist named Hamidah Na'na. This letter
illustrates the in-depth, personal involvement of high-ranking members of the
Hussein regime in the granting of oil allocations. For example, the letter states in
the first paragraph of text: “With reference to the allocations of 12/09/2002 for
phase (13) and the approval of Mr. Taha Yasin R dan, the Vice-Presid, as
per the telephone call with your Excellency on 11/29/2002 regarding the increase
of the quantity allocated to Mrs. Hamidah Na’'na at the rate of (1) million
barrels....” This letter was personally ratified by the Minister of Oil in the bottom
left corner of the Ietter. From this letter, we can see that both the Vice President and
the Minister of Oil of the Hussein regime were intimately involved in oil allocations
granted to Hamidah Na'na.

Exhibit 7:  Before I describe this letter, I should note that we have redacted out the names of
some of the entities and/or individuals mentioned in these letters when they are part
of the Subcommittee’s on-going investigation. In this case, we have redacted out
the name of the author of the letter and the recipient. Turning back to the exhibit,
this is a letter from a prospective oil purchaser to an allocation holder that is based
in Moscow. In the letter, the oil purchaser refers to a face-to-face meeting in
Moscow between the allocation holder and Tarig Aziz, one of Hussein’s closest
aides, The meeting related to a problem that the allocation holder was having with
respect to the allocation. The oil purchaser suggests that the allocation holder
inform SOMO of the meeting, saying: “During last week a high ranked [sic] Iraqi
delegation lead [sic] by his Excellency Mr. Tariq Azr visited Moscow. The
allocation holder... had a personal meeting with him and we are informed that
the discrepancies regarding this allocation will be solved very soon.”



Exhibit 8:

STEP 2:  The Sale of the Oil Allocation and Assignment of the Allocation to the Purchaser

Once recipients learned that they had been allocated oil, they would negotiate with an oil
company to sell the allocation. The primary issue of the negotiations was the commission paid to the
allocation holder. PSI has obtained evidence, including testimony from witnesses, that some of these
negotiations occurred in the lobby of the Al-Rashid Hotel in Baghdad. In those situations, an allocation
recipient or their representative would literally bargain with oil traders in the hotel’s lobby over the
allocation and the rate of the commission. Aside from bargaining at the Al-Rashid, these negotiations
also occurred in writing. PSI has obtained evidence of the written negotiations between the allocation
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This document appears to be one of the written allocations that I referred to
previously - the original certificate in Arabic is on the left and the translation is on
the right. In this allocation, it appears that Saddam Hussein personaily ordered an
allotment of 6 million barrels to journalist Mahmud Al-Tamimi in recognition of his
pro-Saddam stances during the first Gulf War: “The President leader ... has
ordered ... as follows: six million barrels of petroleum will be allocated to
Journalist Mahmud Al-Tamimi in appreciation of his jonalist positions which
he has adopted since the thirty-nation aggression in the year 1991 in confronting
the unjust blockade of our dear country.” I should note that this journalist does not
appear in any report of allocation recipients, including the 4! Mada list, Charles
Duelfer’s report or SOMO documents obtained by PSI.

holders and the prospective oil purchasers:

Exlibit 9:

Exhibit 10:

This letter is written by Viadimir Zhirinovsky, the leader of the ultra-nationalist
Liberal-Democratic Party of Russia. On official Party letterhead, Zhirinovsky
invites an international oil company to Moscow to “negotiate” with him; “Jt is my
honor to invite you for negotiations to Moscow, from the 18" to the 25* of
January 1999. Will be happy to mcct with you.” | should note that PSI has
obtained evidence that Zhirinovsky obtained an oil allocation from Hussein/ in Phase
V of the Program, which ran from November 1998 through May 1999. In'addition,
if you turn to page 173 of Mr. Duelfer’s report and look at entry 51, you will see
Mr. Zhirinovsky's name next to the Liberal-Democratic Party of Russia as the
allocation recipient.

This document is a fax from a representative of an allocation holder who is offering
a “Full Corporate Offer” for 2 shipments of 2 million barrels of oil. We know that
this is a contract under the Qil for Food Program because it is dated April 2001,
which falls in the correct timeframe, and the qualifications of the offer (which are
listed in the middle of the page) require that the contract be approved by the United
Nations. For our purposes, the key aspect of this offer is that the representative
demands a “Seller’s Fee” of “U.S.$ 0.75 / net barrel inclusive of SOMO’s.” For
now, the key concept is that the holder of the allocation, who is acting as the
gatekeeper to the oil, is demanding a significant fee. We will return to the question
of what “inclusive of SOMO’s fee” means shortly. I should note that the actual
recipient of this allocation is unknown.
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Exhibit 11:  In this series of letters between an allocation holder and a prospective oil buyer, the
parties negotiate the amount of the commission. On page 1 of the first letter, the
purchaser states that the allocation recipient has been offered *“oil development
project opportunities in Iraq, which are being offered to [the allocation recipient]
for completion after sanctions are lifted” These “oil development project
opportunities” for “after the sanctions are lifted” might explain why Hussein would
give this company an oil allocation. We will return to this concept later in the
presentation.  Moving on to Page 2 of that letter, the purchaser offers to by the
allocated oil at “SOMO’s official selling formula price applicable for the month of
lifting plus $0.07/barrel” In the next letter, the purchaser raises its offer, saying “Y
refer to the portion of our propesal which includes the purchase of [the
recipient]’s allocation under the fourth period U.N. oil sale {sic}, we are pleased
to Increase our premium to S.0.M.O’s official selling price from $0.07/barrel to
50.0%barrel” In the next letter, the allocation recipient rejects that bid, saying
comumissions of less than 12 cents “are not competitive and will not be taken info
consideration.” In the following letter, the prospective oil purchaser caves in and
accepts the allocation holder’s demand. Months later, the purchaser confirms its
“bid of USD 0.13 premium above [official selling price] for any quantities of Iragi
oil that you may decide to make available to us.”

These letters provide a first-hand glimpse at how the negotiations between an allocation recipient
and a prospective oil purchaser occurred. Once the allocation holder and the prospective oil purchaser
agreed on the amount of the commission, the allocation holder would assign his/her right to the allocation
to the purchaser, and inform SOMO of the assignment. In doing so, the allocation holder established a
direct link between the prospective oil purchaser and SOMO, thereby eliminating histher further
involvement in the transaction. PSI has obtained evidence of such assignments by the allocation holders
and the subsequent notification of SOMO:

Exhibit 12: In this letter, an allocation holder memorialized his commission agreement with a
prospective oil purchaser in a letter entitled, "Acceptance of commission”: “Thank
you for your cooperation and your letter dated 22 November 1999 in which you
guarantee the payment of US $0.10 (ten cents of a US Dollar) per barrel for my
commission, referred to in your above mentioned letter. 1 enclose herewith a letter
addressed to S.0.M.0, by which I nominate your company (] for the lifting of the
crude oil allocated to me[.]” In the attached letter, the allocation holder informed
SOMO of the assignment and authorized the purchaser to "handle the crude oil that
is allocated to me in all its stages.”

Exhibit 13:  In this letter, an allocation holder informs SOMO that Devon Petroleum will lift the
oil in connection with her allacation, saying “I, Mrs. Hamidah Na’na the presentee
cede my allocation for phase (13) totaling (1.5) million barrels to Devon Petroleum
Ltd., and empower Mr. Denney Gunel to sign for me.”

STEP 3:  Oil Purchased & Payment to Allocation Holder

Once the allocation recipient informs SOMO of the identity of the prospective oil purchaser, that
oil company would have to execute a formal contract with SOMO. Only afier a contract was executed
would the parties notify the UN. of the agreement and seek approval. As a result, the moment the
contract is submitted to the U.N. for approval is the first time that the U.N. gets involved.

PSI has obtained evidence of these contracts and the related correspondence with the UN. For
example, please refer back to Exhibit 6, which we reviewed earlier when discussing the involvement of
senior Hussein officials. In that exhibit, thc Minister of Oil was informed that Na’na has assigned her
allocation for Phase XIIT to Devon Petroleum and that Devon and SOMO had executed a contract. Notice
that the contract was numbered M/13/26.
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Exhibit 14: These documents illustrate how contract M/13/26 between Devon-SOMO was
approved. They are (a) the first page and the signature page of the contract
M/13/26, (b) the application of Devon Petroleum to the U.N. for approval of the
contract M/13/26, (c) the approval of the U.N. for contract M/13/26, and (d) the
official invoice from SOMO for the purchase of oil pursuant to contract M/13/26. If
you would turn to page 197 of the Duelfer Report, you will see in entry 26 that
contract M/13/26 was allocated to Hamidah Na’na and ultimately purchased by
Devon Petroleum.

Once the oil was lifted, the commission for the allocation holders would become due. PSI has
obtained some invoices from the allocation holders:

Exhibit 15:  This invoice is from Al Wasel & Babel Co. for “[s/elling of Iraq oil allocation.” 1t
is our understanding that the oil purchaser actually prepared this invoice themselves
and that it could be a draft of an invoice. The key point, however, is that the oil
purchaser was paying a commission of 0.17 euros per barrel to Al Wasel & Bahel.
Notably, Al Wasel & Babel is a well-known front company for the Hussein regime.

So that is the story of how Saddam would use oil to reward friends and exert influence throughout
the world. The key question remains: what did the allocation holders do for Saddam in exchange for
the allocations? While we have no direct evidence of a quid-pro-quo for the allocation of oil, we have
seen circumstantial evidence. For example, please turn back to Exhibit 11, which we reviewed when
discussing the negotiations over the commission payment. In this letter, it appears that the allocation
holder, a Russian entity that we believe to be affiliated with the Russian government, was negotiating “oil
development project opportunities ... for completion after the sanctions are lifted” when it received the
allocations. This could suggest that Saddam granted this company an allocation in connection with deals
for the post-sanction Iraq. Similarly, the Subcommittee has learned that Vladimir Zhirinovsky and his
Liberal-Democratic Party received allocations of nearly 80 million barrels of oil. We have observed that,
when Hussein kicked out weapons inspectors in the late 1990s and the U.S. threatened military action in
response, Zhirinovsky pushed Russia to provide military support to Iraq. That timeframe coincides with
the allocation to Zhirinovsky that we discussed earlier (in Exhibit 9), which was granted in Phase V
{November 1998 through May, 1999). Finally, we discussed the Syrian journalist Hamidah Na’na who
received allocations and transferred those allocations to Devon Petroleum and other companies. Ms.
Na’na stated in an interview in 2003 that “The embargo that was imposed on Iraq has been my biggest
obsession, and I have devoted much time and effort, as both a journalist and a citizen, in endless
attempts to lift the embargo. I have also written a lot about this topic in the papers and magazines I've
worked for.” When she made this statement, she had already received allocations totaling between 10 —
12 million barrels of oil. SOMO estimated her profit from those allocations at $1.4 million.

1 will now move on to a different topic related to the oil side of the OFF Program — namely, how
Saddam exacted millions of dollars in surcharges from oil purchasers.

HI.  SURCHARGES ~ BACKGROUND
A. The Surcharge period: September 2000 to Mid-2002

In mid-20006 (which fell in Phase VIII), Hussein directed SOMO to generate additional revenues
outside the OFF Program in connection with the sale of oil. Pursuant to that directive, on September 1,
2000, SOMO began lowering the price of oil even further than usual and demanding a “surcharge” of 10
cents for each barrel exported from Iraq. Over the succeeding months, the rate of the surcharge fluctuated
widely, reaching a peak of roughly 30 cents per barrel.

These surcharges were to be paid by the oil purchaser directly to the regime - i.e., outside the
U.N.-controlled escrow account maintained at BNP Paribas. Because those payments were not deposited
to the BNP account, these surcharges were in direct violation of the OFF Program. As a result, many of
the traditional oil companies refused to pay the surcharges. Out of the shadows, however, came



224

numerous unknown middlemen that were quite eager to participate in the scheme. Those middlemen
would contract with Iraq to purchase oil (at the below-market rate), pay the surcharge, and then sell that
oil on to the traditional oil industry for a significant profit.

For example, if hypothetical market price of oil was $10 per barrel, Iraq would sell oil to the
middleman at only $9.50 per barrel, and then demand a 30-cent surcharge. Therefore, the middleman
would pay $9.50 to the UN.-controlled account at BNP and then 30 cents to a regime-controlled account.
Even after paying the surcharge, the middleman would have essentially bought oil at $0.20 per barrel
below market rate. The middleman would then sell the oil on to the oil industry at market price —i.e., $10
per barrel. While the profit margin may appear slim (in terms of cents per barrel), Iragi oil shipments
routinely amounted to millions of barrels of 0il. As a result, such spreads can be incredibly lucrative — a
one million barrel shipment in the example above would net the middleman a quick profit of $200,000.

The amount of the surcharge fluctuated over the subsequent two years. Eventually, Saddam
settled on a surcharge range of 25 ~ 30 cents per barrel. Exports to the U.S. carried a higher surcharge
than shipments elsewhere in the world, possibly to spite the U.S.

B. The U.S. and UK. End Surcharges through “Retroactive Pricing”

Conplaints about the illegal surcharge were widespread. In fact, nunerous articles concerning
Saddam’s illegal surcharges appeared in newspapers worldwide. The U.N. leaned of the charges and
instructed approved purchasers to refuse to make such payments, but did little more to enforce the rule.
After roughly 2 years of U.N. inaction in stopping the surcharges, the U.S. and the U.K. (as members of
the committee that oversaw the Program) devised a method to eliminate the illegal fees, called
“retroactive pricing.”

Retroactive pricing meant that the U.S. and UK., as members of the oversight committee, would
not approve the price of oil until the end of the month - i.e,, after the sale had been completed. In doing
50, the monitors could retroactively set the price at the market price, thereby eliminating any opportunity
for a surcharge. Retroactive pricing was completely effective in ending Saddam’s illegal surcharges.
Over the two year “surcharge period,” Saddam amassed $228 million in illegal surcharges. Every single
one of those dollars was obtained outside the OFF Program. I will now address how those dollars went
into Saddam’s coffers and present detailed evidence that illustrates how those transactions occurred.

Iv. BEHIND THE SCENES: HOW THE SURCHARGES WERE PAID

PST has learned that oil purchasers generally paid surcharges to the Hussein regime in two ways —
(1) through direct payments to regime-controlled bank accounts and (2) through third parties that would
facilitate the transaction.

Exhibit 16: This chart illustrates the two general methods that illegal surcharges were paid.
A, Direct payments by oil purchaser

The simplest method for the surcharge payments was a direct payment from the oil purchaser to
the regime-controlled bank account. To that end, the Hussein regime maintained numerous accounts at
banks throughout the Middle East, in particular Jordan and Lebanon.

B. Payments through Third-Parties

While many oil companies were willing to comply with Saddam’s demand for illegal surcharges,
they wanted to conceal those payments as much as possible. As a result, they refused to make direct
payments to regime-controlled accounts. In those circumstances, the oil purchaser would muke payments
to a third party, who would then forward the surcharge on to the regime accounts. Similarly, the
recipients of the allocation of o1l were also used as a conduit for the surcharge payment.



Exhibit 17:

In addition, I refer back to Exhibit 10, in which a representative of an allocation holder issued a
“Full Corporate Offer” for 2 — 4 million barrels of oil under the Program. In connection with this Offer,
the representative demands a “Seller’s Fee” amounting to “U.S.$ 0.75 / net barrel inclusive of SOMO’s.”
Notably, the price for the oil is already set at the “SOMO price formula.” Therefore, the “fee” to SOMO
referred to in “Seller’s Fee” cannot refer to the price of the oil, but instead must be a separate payment to
SOMO - i.e, an illegal surcharge. In short, this document reveals that the seller of the allocation is
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This is an example of the surcharge payment going through the allocation recipient.
In this letter, Hamidah Na’na, the Syrian journalist that we discussed earlier,
commits 10 pay the oil surcharge, saying “J hereby undertake to settle the
surcharge at the rate of 30 U.S. cents per barrel for American destination, and 25
U.S. cents per barrel for Europe or the Far East destinations for 1.5 million
barrels which Devon Petroleum Company will lift from contract M/11/100 dated
02/11/2002 signed in the name of the aforesaid company on my behalf during
Phase 11.”

offering to pay the surcharge for the oil purchaser.

Exhibit 18:

So how do we know that that payment (or some portion thereof) was a surcharge payment to
Iraq? The Subcommittee has obtained SOMO records that provide detailed information about the

This set of documents relates to a contract between Al Hoda International Trading
and an oil company. Al Hoda purchased 4 million barrels of oil in connection with
Contract M/9/15 under the OFF Program, and sold half of that oil to the oil
company. According to Page 2 of the contract between Al Hoda and the oil
company, the oil price was the official selling price of the oil plus 40 cents per
barrel. Interestingly, the payment mechanism is divided in three parts. Starting
with the last paragraph on page 2, we see the payment “inside the Jetier of credit,”
which we will see refers to the letter of credit used to pay the U.N.-controlled
account under the OFF Program. Moving up to the next paragraph is a payment of
10 cents per barrel “outside the letter of credit” at the direction of Al Hoda. Third,
however, is another “payment of [U.S. dollars} 0.30 per ... barrel to be paid outside
the letter of credit as instructed by Al-Hoda...” The next document is an invoice
from Al Hoda requesting payment for the “Balance amount due not covered by
Letter of credit NR. LCIM 2176337, which PSI hag confirmed is the letter of
credit for payment for the vil to the U.N.-controlled account within the OFF
Program. The balance requested is 40 cents per barrel shipped (the 10 cent
commission plus the 30 cent surcharge) which amounts to more than $836,860.60.
The next document is the order from the oil company to its bank to make the
payment for the $836,860.60 invoice. The next document is an excerpi from the oil
company’s ledger that confirms that a payment for the $836,860.60 invoice to Al
Hoda was actually paid.

surcharge payments it received.

Exhibit 19:

With that, I will end my presentations and I would be happy to answer any questions that the

This is an excerpt of a chart created by SOMO in February 2004 that details each oil
contract in which a surcharge was paid, Specifically, the chart details the contract
number, the surcharge payer, the amount of oil lifted, the rate of the surcharge, the
surcharge owed, the amount of the surcharge that was actually paid, and whether
there are any outstanding balances. If we look at the highlighted entry on the chart,
which relates to Al Hoda’s contract M/S/1S5, this chart confirms that, for Contract
M/9/15, Al-Hoda made a surcharge payment of 30 cents per barrel. Therefore, it
appears that the 30-cent clause in the Al Hoda-oil company contract did indeed
reflect a surcharge payment.

Subcommittee may have.

+ + L4
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Duma Council
Liberal Democratic Party of Russia

No.: 283-4-105
Date: 07/30/1997

To: His Excellency Dr. Hasan Fahmi Jum’ah
Extraordinary Authorized Ambassador of Iraq to Federal Russia

Dear Friend,

The Liberal Democratic Party made every effort since it was first established to bring both of our
countries and people closer, and to consolidate and increase the common understanding between us,
as well.

We stood firmly against the enforcement of the United Nations economic sanctions which conflict
with the interests of independent Iraqi people, and which were decided by order of the American
capital. In order to balance the political situation in the world, we used our influence on the Duma
Council to adopt resclutions that will facilitate the economic cooperation between our countries. A
special resolution to lift the economic sanctions on Iraq was adopted in particular and by virtue of
our party’s efforts.

The party and 1, personally, follow with concern the development of situation related to lift the
economic sanctions on the Republic of Iraq, and we are confident that the economic sanctions,
which are illegal and known to everyone, will be lifted very soon.

Today, and by virtue of the United Nations resolution no. (986), your government implements a
program to sell oil for food and medicine.

We have commercial institutions that support the program and goals of our party, and possess true
potentials and wish to supply medicine and food to the Republic of Iraq in the light of this
operation.

I hope that you will consider the possibility of companies and institutions we offer to participate in
the mentioned operations; I suggest adding them to your list in order to implement the above-
mentioned resolution of the United Nations.

T hope this will serve the ideal steps to bring our countries closer together; it is considered one of the
important basic elements of our common understanding.

Sincerely,
Vladimir Zhirinovsky

Note: as far as the projects technical agreements issues, it can be verified with Mr. Kondratev V. V.
(my assistant in economic affairs)
Telephone: 2923324 - 2929204

Permanent Subcommittee on Investi atiﬂ
PSI Staff Rpt (VZ) - FN 33
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Embassy of the Republic of Iraq
Moscow
In the Name of God, Most Gracious, Most Merciful

No.: §/1/1/45
Date: 17 of Rabi Al-Thani, 1418 Hijri
Equivalent to 08/21/1997

X e Ministry of Oil
Marketing Commission / Office of the Incoming Mail Center

Exccutive Director .
! No.: 20318
No.: RM/RHI/705 Date: 09/14/1997

Date: 09/16/1997 Addressee: The Minister

To: The Ministry of Foreign Affairs / Third Political Bureau
RE: Letter

We hereby enclose the letter of Mr. Viadimir Zhirinovsky, head of the Liberal Democratic Party of Russia dated 07/30/1997, which
supports the participation of his party in the supply of medicine and food as per the Memorandum of Understanding signed between
Iraq and the United Nations.

Furthermore, I met with Mr. Kondratev, deputy of Mr. Zhirinovsky for Economic Affairs, in the presence of Trade Counsel in this
embassy on 08/10/1997. Mr. Kondratev requested the possibility to fulfill the wish of the head of Liberal Democratic Party of
Russian, with whom we have strong relationships, and who has been supportive of Iraq’s position, whether at the Duma Council ot in
the mass popular meetings and others. We informed him that Iraq has no objection to cooperate with them according to traditional
rules of trade, and asked them to submit their offers to the appropriate Iraqi parties.

Please review.

Regards.

=Y

Ambassado; -
Dr. Hasan Fahmi Jum’ah
08/21/1997

Enclosures:

A letter with its attachment

Ce:

- Ministry of Oil/ with a copy of the letter; please review with regards
- Ministry of Trade / with a copy of the letter; please review with regards

Immediate and by Hand
To: Marketing Commission Executive Manager

You need to call our ambassador in Moscow to settle the issue of supplying them with an appropriate quantity of crude oil, taking into
consideration that they have already put in a request in this regard.

T
e ST
w S
09/14
KH1
For review
'\‘o‘*{-/;.f Permanent Subcommittee on Investigations

09115 PSI Staff Rpt (VZ) - FN 34
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Republic of Iraq
Ministry of Oil
Oil Marketing Commission

In the Name of God, Most Gracious, Most Merciful

No.: KH1/5451
Date: 09/16/1997

To: H.E. the Minister of Oil
RE: Contacting Mr. Vladimir Zhirinovsky

With reference to the comment of your Excellency regarding contacting the Iragi
ambassador in Moscow in connection with allocating a quantity of crude oil to Mr.
Viadimir Zhirinovsky, head of the Liberal Democratic Party of Russian, and based on the
telephone conversation on 09/16/1997 with his Excellency, Dr. Hasan Fahmi Jum’ah —
Embassy of the Republic of Iraq in Moscow, it appears that Mr. Zhirinovsky’s company
has not been registered yet at the United Nations. The ambassador confirmed that the
company has been deliberate in this regard, and that he will be sending your Excellency a
detailed letter regarding this matter. He also explained that the deputy of party leader,
Mr. Kondratev will be visiting the country soon to have talks with the Ministry of Trade
regarding supplying the country with food substances and medicine.

Please review.

Regards,
PRSL A

RO V2o e LN
Saddam Zeben Hasan
Executive Director

[TC: there is a hand-written note that reads]
“Thank you; we will follow-up closely”
sy e g -

[Page footer]
Arabic telex 5834 SOMO Telex 212198/212199
P.O. Box 5118 Baghdad - Iraq Tel. 7742040 - 10

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) — FN 36
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{Fax line] From: Iraqi Embassy Moscow  Sep. 23,1997 1:45PM Phone No.: 2302922

Embassy of the Republic of Iraq
Moscow

4/372

Ministry of Foreign Affairs
Third Political Bureau

No. 1261

Date: 09/24/1997

No.: §/1/1/27
Date: Date: 21 of Jumada Al-Awal, 1418 Hijri
Equivalent to 09/23/1997

To: The Ministry of Oil/ State Oil Marketing Organization (SOMO)
RE: Letter

Referring to the telephope conversation with Mr. Saddam Zeben Hassan, head of State Oil Marketing Organization (SOMO) this
morning 09/23/1997, T hereby send you by fax the letter of Mr. Viadimir Zhirinovsky, head of the Liberal Democratic Party of Russia,
dated 09/22/1997 regarding their delegation who will be arriving in Baghdad on Friday, 09/26/1997.

Please review.

Regards,

A}nbasséuaér. .

Dr. Hasan Fahmi Jum’ah
09/23/1997

Enclosures:

A letter and its translation

Ce:

- Ministry of Foreign Affairs/Third Political Bureau/with reference to your letter no. 1137 of 09/13/1997. We met with Mr.
Zhirinovsky on 09/18/1997 in the presence of his sentor assistants including Mr. Gotzariev, deputy of Duma Council Leader;
we agreed that their delegation would visit the country. We suggest in this regard that the Ministry of Foreign Affairs meet
with the members of the delegation due to their importance and to facilitate their mission with the related ministries.
Attached is a copy of the above-mentioned letter; please review with regards.

- Ministry of Trade / with to the tng of the mini with the head of the Liberal Democratic Party, which was
mentioned in the Ministry of Foreign Affairs aforesaid letter. Please review with regards,

[Signature]
Ambassador

Dr. Hasan Fahmi Jum’ah
To: Third Political Bureau

Please provide State Oil Marketing Organization and the Ministry of Trade... {Cut off]

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) - FN 39
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{TC: Please note that most of this page is illegible]

Duma Council
Liberal Democratic Party of Russia

No.: 775-40501
Date: 09/22/1997

To: His Excellency Dr. Hasan Fahmi Jum’ah / Ambassador of the Republic of Iraq to
Federal Russia

Dear friend,

As per the [Tllegible] reached agreement, we planned to send a delegation to have talks
with the Iraqi officials; the delegation will be formed of the following people:

s Mikael Gotzariev, deputy of Duma Council leader [TC: the rest is illegible]
¢ Oskalov Alisan... {TC: the rest is illegible]
o [Illegible] Askoli [Tllegible] [TC: the rest is illegible]

Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) — FN 40
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FEDERAL ASSEMBLY - PARLIAMENT OF RUSSIAN FEDERATION
GOVERNMENT DUMA

FRACTION OF THE LIBERAL —~ DEMOCRATIC PARTY OF RUSSIA

September 22, 1997 No. 5.1-4-775

His Excellency
Hassan Fahmi Djum
(Unintelligible)

Dear Friend!

In accordance with the agreement that was reached earlier, would like to inform
you, that to conduct negotiations with the government, a delegation of the following
composition is being planned to be sent to Iraq.

???eriev, Michael Safarbekovich, vice Chairman of Government Duma,

??7kanov, Alihan Beibotovich, vice Chairman of Federal food-stuffs
corporation of the Russian Federation, empowered to conduct negotiations and to
sign contracts regarding the food-stuffs portion of the program;

???romov, Anatoliy Nikolaevich, director of the external economic
activity Department of a company “SIDANCO? (the firm engages in extraction,
refining and transportation of oil in the regions of Siberia, Far East, Saratovskaya
province), empowered to conduct negotiations and to conclude contracts of oil
quotas, earmarked for Liberal — Democratic party of Russia;

Idrisov, Arsen Emilevich, deputy director of Department of a company
“SIDANCO”.

??7?nakov, Valentin Nikolaevich, assistant to the deputy;

The periods of the visits (with the exception of October 1 — 3 of this year) depend
exclusively on the time of registration of visas by the embassy consulate department.
Kindly ask to communicate your thoughts in regards to the abovementioned.

With Respect

The leader of fraction LDPR V. Zhirinovsky
/signed/
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Republic of Iraq
Ministry of Foreign Affairs
Office of the Minister

In the Name of God, Most Gracious, Most Merciful
No.: M.KH1/11/1620

Date: 29" of Jumada Al-Awal, 1418 Hijui
Equivalent to October 1997

Stamp Stamp
Marketing Commission / Office of the Executive Ministry of Oil/Office of the Minister
Director No.: 8946
No.. RM/KHI/ 814 Date: 10/02/1997
Date: 10/05/1997

No.: 2355
Date: 10/02/1997
Office of the Minister

Secret

To: Ministry of Qil
RE: Russian Delegation Visits the Country

In its telegram dated 09/30/1997, our embassy in Moscow has informed us that the Russian delegation, lead by (Mikael Gotzariev),
deputy of the Duma Council leader, will arrive in the country on Sunday, 10/05/1997 to complete the contracts pertaining to oil and
foods. (Zhirinovsky), head of the Liberal Democratic Party of Russia, requested full support to the delegation, and mentioned that
(Gotzariev) is his personal representative and has full authority to sign contracts, the embassy added. Sidanco general manager to Iraq
and the United Nations will accompany the delegation in order to buy oil on behalf of the Liberal Democratic Party. The embassy
mentioned that (Gotzariev) showed his interest to meet the minister of oil and the marketing director.

Please review.

Regards,

~ ™

~ )
PR S

Tang Aziz a -

Deputy of Prime Minister

Acting Minister of Foreign Affairs

10/01/1997

[TC: There is 2 hand-written note to the bottom of this page that reads:]
To: The Executive Director of Marketing Commission

Please take the necessary steps to contract for the appropriate quantity. We are working on meeting him with your presence.

——

Permanent Subcommittee on Envestigations
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STATE OIL MARKETING ORGANIZATION
CRUDE OIL SALES CONTRACT

NO. M/02/32
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FOB SALES CONTRACT

CONTENTS
SECTION ONE
Article One Definitions
Article Two Period
Article Three Quantity and Quality
Article Four Price
Article Five Reopener
Article Six Payment

SOMO Standard Documentation
Approval of Contract
Special Conditions
Addresses

Article Seven
Article Eight
Article Nine
Article Ten

SECTION two

Article One
Article Two
aArticle Three
Article Four
Article Five
Article Six
Article Seven
Article Eight
Article Nine

Measurement and Sampling

Risk and Property

Lifting Programme

Nonmination of Vessels

Vessel Berths

Loading Conditions

Demurrage

Taxes and Duties

Termination in the event of
Liquidation or Default
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Article Ten H Assigrnment
Article ERleven H Destination
Article Twelve H Force Majeure
Article Thirteen H Arbitration
Article Fourteen H Notices

Article Fifteen Applicable Law -

“

Form of Letter of Credit
Application Form to Request
Approval of Contract

Appendix I
Appendix II

.
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CONTRACT BETWEEN STATE OIL MARKETING ORGANIZATION (SOMO)
hereinafter (called SELLER) of the one part and JOINT STOCK
COMPANY “SIDANCOY (hereinafter called BUYER) of the other part.

Wherehy it is agreed as follows :-

SECTION ONE

Wherever the general provisions of Section Two, attached and
herein incorporated in this Contract, are at variance or in
conflict with this section cne, the provisions of section one
shall govern.

ARTICLE ONE

DEFENITIONS

As used in this Contract, unless otherwise provided, the
following words and terms shall have the following meanings :-
Barrel B means forty-two (42) U.S. Gallons at sixty

degrees (60 Degree) Fahrenheit and at normal
atmospheric pressure.

bay H means a period of twenty-four (24) running
hours commsncing at 00.01 hours local time
at the port of loading.

Barrel per': means the average number of barrels of crude
Day (by/d) cil supplied during a calendar day as defined
above.
F.O.B. : means "Free on Board®” as referred to in the
ICC Incoterms 1990. -
Dollar ($) = The currency of the United States of America.
—l_
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Month H
Quarter H
Year H

API Gravity:

SCR 986 H
SCR 1111t H

661 Committee:

Procedures :

Overseers :

Inspectors :
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means Gregorian Calendar Month commencing at
00.01 hours local time at the port of loading
on first day of the month.

means a period of three (3) consecutive
months beginning on a lst January or a 1st
April or a l1st July or a 1st October.

means a Gregorian Calendar Year.

means Scale adopted by the American Petroleunm
Institute for expressing the specific gravity
of crude oil.

means Security Council resolution 986 (1955)
of 14 April 1995.

means Security Council resolution 1111 (1997)
of 4 June 1997. .
means the Security Council Committee
established by Security Council resolution
661 (1990). .

means the procedures to be employed by the
661 Committee (United Nations document
§/1996/636, dated 8 August 1996).

means the independent experts in
international 0il trade appointed by the
Secretary-General of the United Nations
pursuant to SCR 986 and the procedures.

means the independent o¢il inspection agents
appointed by the Secretary-General pursuant
to SCR 986.

S fer
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ARTICLE TWO

PERIOD :

1. Subject to Article Bight below, this Contract shall becone
effective on the 7th day of October, 1997, and shall continue
thereafter until 4th of Dec. 1997, unless renewed by mutual
agreement.

2. The ultimate destination of theSclude oil sold under this
Contract shall be for Eurcpe.

Any change in the destination is subject to the prior approval
of Seller.

ARTICLE THREE

QUANTITY AND QUALITY :

1. SELLER undertakes to sell and deliver FOB and BUYER
undertakes to purchase, receive and pay for the following:

Type of Crude Quantity Port of Loading

KIRKUK 1,800,000 BRLS. CEYHAN

2. The gquality of the crude oil shall be the standard export
quality available at the port of loading from time to time.

3. Quantities shall represent contracted quantities or number
of barrels per day contracted multiplied by the number of days
of the relevant period stipulated in sub Article 2.1.

4. Quantities shall be lifted as evenly as possible over the
course of such delivery period in lots of approximate barrels
and as will be agreed between BUYER and SELLER.

5. Quantities lifted under allowed operational vessel slippage
shall be deemed as part of the contracted quantities of the
period.

(

Z13
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6. In cases when SELLER, for reasons technical or otherwise
that are beyond his control, is unable to meet his full
contractual commitments, SELLER shall have the right to reduce
the contracted guantities for the duration ¢f the periocd when
such circumstances shall prevail. SELLER shall advise BUYER
as soon as possible before the beginning of any period during
which supplies to all buyers are to be reduced.

7. In no event shall any loading start beyond the 4th of
December 1997, unless the Security Council has authorized
sales beyond that date. et
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ARTICLE FOUR

1. The price(s) of the crude oil to be delivered under this
contract shall be as follows -

Type of Crude API Port of Loading

KIRKUK 36.00 CEYHAN

Price Mechanism in $ per Barrel FOB

KIRKUK EX CEYHAN : DATED BRENT ~ $ 1.80/BBL
FOR EUROPE

The above - mentioned pricing mechanism is for loading in
October 1997, and shall be adjusted up or down each successive
month for the duration of the contract in the same direction and
magnitude cent for cent per barrel as the changes in the published
price for Arab Light crude oil as announced by the producer

applicable for the same destination and Month of Loading.

The Brent price is calculated by taking the arithmetic average
of the means of the high and low spot assessments of Brent Dated
gquotations as published in the Platt’s Crude 0il Marketwire for
five consecutive quotations starting from the Bill of Lading date

(Bill of Lading date shall be day one).

/0

-5 -
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ARTICLE FIVE

REOPENER

Each party shall have the right not later than the
15th day of any month to request a review of the pricing
mechanism of this Contract.

PR |

If following a request for a review, the parties are unable
to agree within a period of ten (10) days from the date upon
which such request was made, either party may elect to
terminate this contract by serving written notice of
phase-out to the other party and termination shall be
effective at the end of the month following the month during
which the notice of termination has been received.

But if the parties are able to agree within the above -
mentioned ten (10) days period, any agreed upon adjustment
to the pricing mechanism shall be subject to the approval
of the 661 committee.

However, if such approval has not been granted by the
661 committee, this contract shall be considered as terminated
as of the end of the month following the month during which the
above mentioned ten (10) days period ends unless the parties
agree otherwise.

In case of Contract termination under any of the above
mentioned events, this contract shall remain in full force
and effect at the pricing mechanism applicable in accordance
with this contract terms and conditions up to the effective
date of termination and such termination shall not affect the
parties’ rights and obligations therefrom, unless the parties

agree otherwise during the period prior to the effective date
of termination.

p’ -6 -

s
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ARTICLE SIX

1. BUYER shall establish in respect of each shipment lifted
under this Contract an irrevocable documentary letter of credit
issued by a bank acceptable to Bangue Nationale de Paris, S.A.
("BNP*) for confirmation, in the form set out in Appendix I
FeFeof.

In all cases, the Letter of Credit shall be established,
confirmed and accepted at least seven (7) days prior to
loading date.

2. BUYER irrevocably undertakes that payment for each cargo of
crude oil lifted shall be made out of the proceeds of the
contfirmed Letter of Credit directly to account number 0200~
201752-001-08 established by the Secretary-General of the United
Nations, pursuant to paragraph 7 of SCR 986, at BNP (New York
Branch) (hereinafter "United Nations Irag Account™), upon
presentation to BNP of the documents required by the Letter of
Credit, including but not limited to the Commercial Invoice and
the Bill of Lading.

3. All charges within Iraq are for SELLER, wherecas all charges
outside Iraq are to be borne by BUYER.

4. Unless otherwise provided herein, payment shall be made not
later than thirty (30) days from B/L Qate, in same date funds.

If payment falls due on a Saturday or Bank holiday other than
Monday in the place where payment is to be made then payment
shall be made on the last preceding banking day. If payment
falls due on a Sunday or a Monday Bank holiday in the place
where payment is to be made then payment shall be made on the
next succeeding banking day.

/° | .

A Yy
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ARTICLE SEVEN

SOMO STANDARD DOCUMENTATION :

Bill of Lading 9 (3 Originals & € Copies)
Certificate of Origin 4

Certificate of Quality and 4

Quantity

Loading Time Sheet . 4

Ullage Report -t 4

Master’s Receipt for samples 4

pistribution of Documents 4

Two sets of documents are handed to Master, one being for
consignee. Seller shall advise BUYER by telex or cable
within forty-eight (48) hours following each loading with
the following details :-

a) Vessel’s nane

b) Loading Port .

¢) Commenced Loading Date

d) Ccompleted Loading Date

e) Sailing date

f) Gross & net gquantities in metric tons, long tons &
U.S. barrels

g} API Gravity

ARTICLE EIGHT

APPROVAL OF CONTRACT

This Contract is subject to the approval of the Overseers on
behalf of the 661 Committee. Such approval shall be obtained in
accordance with the Procedures, utilizing the form set out in
Appendix 11 hereof. -

ARTICLE NINE

SPECIAL CONDITIONS

1. Loading of any shipment of crude oil shall be subject to the
authorization of the Inspectors at the port of leading. The
Inspectors shall also have the authority te stop the loading if
they determine that there is any evidence of irregularity.

[0 -8 -
J.4/7
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2. Notwithstanding Sub Article 4-3 of section Two of this
Contract, the accepted date of arrival of the vessel at the
loading ports shall be fixed on a one (1) day range. All
related Articles of Section Two of the Contract will read
to that effect and conformity.

3. Notwithstanding Sub Article -5 of Section Two of this
Contract SELLER shall be allowed as laytime at Al Bakr Terminal
as follows : :

Laytime (hrs) Vessel DWT (MT)
36 Up to 129 999
54 130 000 - 1389 999
65 Over 200 000

All related Articles of section Two of the Contract will
read to that effect and conformity.

4. In addition to the events specified in Sub Article 6~6 of
Section Two, any time consumed due to the Inspectors prohibiting
loading shall not count as used laytime.

5. This Contract shall terminate forthwith in the event that
the Security Council terminates the authorization to import
petroleum or petroleum products originating inm Irag.

6. Assignment of the rights or obligations of the SELLER or
BUYER shall be subject to the approval of the 661 Committee.

7. Any claims from BUYER under Sub Article 1-3 or Article
Seven of Section Two, and any analyses carried out under Sub
Articles 1-5 and 1-6 of Section Two, shall be copied to the
Overseers. Payments or othexr awards under Article Thirteen
of section Two, in respect of claims under Articles One and
Seven of Section Two are subject to the approval - -of the 661
Committee. Any sum to be paid by BUYER in settlement of a
dispute under Article Thirteen of Section two relating to
the proceeds of the sale of crude oil under this Contract
shall be paid by BUYER directly to the United Nations Iragq
Account.

Sp



264

1310 87 13:41  FAX 095 2303405 SIDANCH jratiid

8. Payments to SELLER under Sub Article 5-5 and Sub Article
6~7 of Section Two, and any other payments or awards under
Article Thirteen of Section Two, are subject to the approval
of the 661 Committee.
9. This Contract shall bhe subject to SCR 986, SCR 1111, the
Procedures and the Memorandum of Understanding betwaen the
Secretariat of the United Nations and the Government of Irag on
the implementation of SCR 986 (United Nations document S/1%96/356,
dated 20 May 1996).

ARTICLE TEN
ADDRESSES: e e e

In addition to the notices, declarations and other
- communications required under Article Fourteen, notices,
approvals, declarations and communications required above
for the Overseers, on behalf of the 661 Committee, shall
be effected at the addresses below :-—
FOR SELLER :
STATE OIL MARKETING ORGANIZATION
P.O0. BOX 5118
BAGHDAD -~ IRAQ

TELEX H 212198 - 212199 SOMO IX

TELEPHONE : 964~1-2869561 .
964-1-7742040 -~ 10 lines

FaX H 964-1-2853925

FOR BUYER :

LEGEL ADDRESS : FOR CORRESPONDANCE :
JOINT STOCK COMPANY "SIDANCO"™ “ 6/1, KADASHEVSKAYA NAB.
SETTLEMENT BARVIKHA, 40 . MOSCOW RUSSIA, 109017
ODINTSQVSKI REGION TELE : (7095} 230-3402
MOSCOW DISTRICT FAX : (7095) 230~32-05
RUSSIA 230~39-48
230~01-17

TELEX: 485384
FOR OVERSEERS

UNITED NATIONS, NEW YORK, U.S.A.

FAX : 212 - 963 - 1628

This Contract has been done and signed on the 7th day
of October 1997.

FOMELI.E% (y/ o YER
S)&?DAM -
SADD: Z. HASSAN ANATQ N. GROMOV
EXECUTIVE DIRECTOR GENERAL DIRECTOR OF FO GN ECONOMIC RELATIONS

LO - 10 -
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Republic of Iraq
Ministry of Oil
Marketing Commission

In the Name of God, Most Gracious, Most Merciful
No.: KH1/6215

Date: 7% of Jumada Al-Thani, 1418 Hijri
Equivalent to 10/08/1997

Stamp

Ministry of Oil/Office of the Minister
No.; 9187
Date: 10/08/1997

To: His H.E. the Minister of Oil
RE: Approval

Please find below the details of contract signed with the Russian company Sidanco (for Mr. Viadimir Zhirinovsky, head of the Liberal
Democratic Party of Russia}

{- Contract No.: M/02/32 Date: 10/07/1997

2- Name of Company Buyer: Sidanco

3- Nationality: Russian

4- Quantity: 1, § million barrels

S- Type: Kirkuk crude oil

6- Destination: Europe

7- Period of Supply: until 12/04/1997

8- Estimated value of contract in doliar: (30) miltion U.S. dollars

Please review and approve.
Regards,

Saddam Zeben Hassan
Executive Director

For the approval of minister
1 approve

1o/
[Page footer]

Arabic telex 5834 SOMO Telex 212198/212199
P.0. Box 5118 Baghdad - Iraq Tel. 7742040 - 10

Permanent Subcomumittee on Investigations

PSI Staff Rpt (VZ) — FN 44
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STATE OIL MARKETING ORGANIZATION

CRUDE OIL SALES CONTRACT

NO. M/03/25
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8. Payments to SELLER under Sub Article 5-5 and Sub Article

6-7 of Section Twao, and any other payments or awards under

Article Thirteen of Section Two, are subject to the avvrcval

of the 661 Committee.

9. This Contract shall be subject to SCR 986, SCR 1111, the

Procedures and the Memorandur of Understanding between the .

Secretariat of the United Nations and the Government of Irag on

the implementation of SCR 986 (United Nations documant $/1996/356,

dated 20 May 1996).

ARTICLE TEN
ADDRESSES: = emm—ememee -
In addition to the notices, declarations and other

communications required under Article Fourte&ny Totices,

approvals, declarations and communications reguired above

for the Overseers, on behalf of the 661 Committee, shall

be effected at the addresses below :—
FOR SELLER :
STATE OIL MARKETING CORGANIZATION
P.O0. BOX 5118
BAGEDAD - IRAQ
TELEX 3 212198 - 212199 SOMO IK
TELE PHONE 1 964-1~2869561

964~1~7742040 =~ 10 lines
Fax H 964-1~2853925
FOR BUYER :
LEGEL ADDRESS : FOR CORRESPO} DANCE
JOIMT STOCK COMPANY "SIDANCOM 6/1, KADASHEVSKAYA NAB.
SETTLEMENT BARVIKHA, 40 MOSCOW RUSSIA, 109017
QDIFTSOVSKLI REGION TELE : (7095) 230~3402 h
MOSCOW DISTRICT FPAX : {(7095) 230-38-085 )
RUSSTA 230-39-48
230~01-17 4&»;
TELEX: 48538¢ -

FOR OVERSEERS

UNITED NATIONS, NEW YORK, U.S.A.
FAX : 212 - 963 ~ 1628

All other terms and conditions as per F.0.B. crud oil contract

{Section 1wo) No. M/02/27 dated 23/8/1997.

Th:s Contract has been done and signed on the
of January 1998.

2th day

=EADD
FOR SELLER FOR R
SADDAM 2. HASSAN VALERY X. POLIAXROV i
EXECUTIVE DIRECTOR GENERAL HEAD OF THE DEPARTMENT OF OIL EXPORT

- 10 -
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To: The Executive Director
A telegram from the Iragi Embassy in Moscow dated 03/12/1998.

Mr. Vladimir Zhirinovsky, Head of the Liberal Democratic Party of Russia, has requested
help to be offered to the members of the delegation of the Russian company Sidanco in
order to participate in the execution of phase three of the Memorandum of Understanding
of Oil for Food and Medicine.

The delegation will be arriving by you on Monday, 03/16/1998. "Please offer them the
help and greet them.

Regards,

Hasan Fahmi Jum’ah

Ambassador of the Republic of Iraq
03/12/1998

Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) - FN 50
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In the Name of God, Most Gracious, Most Merciful

Republic of Irag No.: KH1/6318
Ministry of Oil Date: 15 Safar, 1419 H
Marketing Commission Equivalent to 06/11/1998
Stamp
Ministry of Oil/Office of the Minister
No.: 5799
Date: 06/12/1998

To: H.E. the Oil Minister
RE: The Request of the Russian Company Rosebulnefte

On 06/09/1998, the Russian company Rosebulnefte submitted a request to this commission (hereby enclosed) regarding the allocation
of () million barrels of Kirkuk crude oil in phase four of the Memorandum of Understanding; the quantity req d represents the
immediate allocation of the company since the table submitted by the Russian Ministry of Energy & Fuel did not grant the company
any portion.

Please take into consideration that (3) million barrels of Kirkuk crude oil has been already allocated to the aforesaid company in phase
three on behalf of the Liberal Party of Russia (Mr. Zhirinovsky), who notified the company of being the one to lift the quantity that
will be atlocated to the Liberal Party in phase four.

Please review and advice.

Regards,

. ittt S -
Saddam Zeben Hassan
Executive Director
{Miscellaneous signatures]

[Under discussion for one week]}

Enclosures: Request photocopy

{Page footer]
Arabic telex 5834 SOMO Telex 212198/212199
P.0. Box 5118 Baghdad ~ Irag Tel. 7742040 - 10

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) — FN 51
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Allocation of Quantities in Phase Four of the Memorandum of Understanding (million barrels)

Country Phase Four Phase Three
Total | Percentage | Company | Total | Percentage | Company
Company

Russia 120 40% 76.2 41.4%

[Unrelated entries have been omitted]

Rosebulnefte 10 l ‘ 3
(Zhirinovsky)

To: The Executive Director of Marketing Commission

The vice-president of the republic has approved the allocation of quantities as indicated in this table. Please
take the necessary steps to carry out,

S %
o611
KHI & KH2
e
06/11

Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) — FN 52
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STATE OIL MARKETING ORGANIZATION
CRUDE OIL SALES CONTRACT

NO. M/04/44
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8. Paymants to SELLER under sub article 5-5 and Sub Article

6~7 of Section Twe, and any other payments or awards under

Article Thirteen of Section Twa, are subjact to the approval

of the 661 Committee.

9. This Contract shall be suhjﬁct to SCR 986, SCR 1111, SCR 1143,
SCR 1153, the Procedures and the Memorandum of Und tanding bet

the Secrstariat of the United Nations and the Government of Irag-on -
the inplemantation of SCR 986 {Unitad Nationa document S/1996/356
dated 20 May 1996} .

ARTICLE TEN

ADDRESSES :

In addition to the noticas) declarntions and other
comnunicatione required under Article Fourteen, notices,
approvals, declarations and cemmunications reguired akhove
for the Overseers, on behalf of the 651 Committee, shall
be affected at the addresses below :-

FOR SELLER H

STATE OIL MARKETING ORGANIZATION
P.O. BOX 5118

BAGHDAD — IRAQ

TELEX ot 212198 % 212139 SOMO TIK
TELEPHONE : 964~1~2B69561L ©

. 864-1-7742080 =~ 10 lines
FAX : 964~1-2853925 .
?OR BUYER H

LEGEL ADDRBSS H FOR- CORRESPONDANCE :ﬁ

OPEN JOINT STOCK COMPANY "SXDANCO“. : 6/, RADASHEVSKAYA ﬂkB.’

SETTLEMERT BARVIKHA, 40, S MOSCOW. RUSS}A, 109017
ODINTSOVSKY REGION . '_ TELE : (7095) 230~3405

MOSCOW DISTRICT

FAX 1 (7095) 230-34=05
RUSSIA B ’ !

TELEX: 485384 20Co RU

FOR OVERSEERS

i e e s

UNITED NATIONS, NEW YORK, U.8. A.»
FAX : 212 < 983 - 1628

All other terms and conditicns ag. pex F.0.B. crud oil ecntrace
(Sectxan two) No. M/OZ/ZJ dnted 23/8/1997. .

This Contract has been done and signed on the éth day»f
ot July 1998. L

FOR SELLER - ) . FOR BUYER
< Hh DDA SR - C
SADDAM 2. HASSAN 5 MINAKOV VALENTIN. NIKOLARVE
EXECUTIVE DIRECTOR GENERAL . . . - DIRECTOR, RARVICR

L0 -
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In the Name of God, Most Gracious, Most Merciful

Republic of Irag No.: KH1/7632
Ministry of Oil Date: 15 Rabi’ I, 1419 H
State Oil Marketing Organization Equivalent to 07:09/1998
{State Company)
Stamp
Ministry of Oil/Office of the Minister
No.: 1986

Date: 07/09/1998

To: H.E. the O1} Minister
RE: Approval on Exported Crude Oil Contracts

Based on the approval of Mr. Taha Yassin Ramadan, vice-president of the republic, as per the statement of allocations in
phase four, please find below the details of the contract signed with the Russian Company Sidanco {on behalf of the Liberal
Democratic Party of Russia / Mr. Zhirinovsky):

1- Number of Contract: M/04/44

2- Name of Company Buyer: Sidanco

3- Mationality: Russian

4- Quantity: {10) million barrels

5- Type of Crude Oil: Kirkuk

6- Destination of Crude Oil: Europe and / or America

7- Pricing Formula: European and / or American markets

8- Period of Supply: Untit 11/25/1998

9- Estimated Value of Contract in Dollar: (100) million U.S, dollars based on an estimated rate of $10/barrel

For your review and approval, please.

Regards.,

Saddam Zeben Hassan
Executive Director

[Miscellaneous signatures}
For the Approval of Minister

Lapprove
0710

-

07711

[Page footer]
Arabic Telex 5834 SOMO telex 212198/ 212199
P.O. Box 5118 Baghdad - Iragq Tel. 7742040 ~ 10

Permanent Subcommitiee on Investigations I
PSI Staff Rpt (VZ) - FN 56
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH1/3690
Ministry of Oil Date: 16 Sha’ban, 1419 H
State Oil Marketing Organization Equivalent to 12/05/1998

(State Company)

Stamp
Ministry of Oil/Office of the Minister
No.: 13062
Date: 12/05/1998

To: H.E. the Oil Minister
RE: Approval on Exported Crude Oil Contracts

In compliance with the Instructions of your Excellency to extend the validity of contracts with Russian companies for two
months in phase four, to expire on 01/25/1999, we have extended the contract signed with Sidanco Company (on behalf of
Liberal Democratic Party of Russta / Mr. Zhirinovsky):

- Number of Contract: M/04/44

2- Name of Company Buyer: Sidanco Company

3. Nationality: Russian

4- Quantity: (3) million baicls

5- Type of Crude Oil: Kirkuk

6- Destination of Crude Oil: Europe and / or America

7- Pricing Formula: As per the standard rate agreed on between SOMO and the United Nations from time fo time
8- Period of Supply: Untit 01/25/1999

9- Estimated Value of Contract in Dollar: (20) million U.S. dollars based on the rate of $10/barrel

For your review and approval, please.

Regards,

Saddam Zeben Hassan
Executive Director

[Miscellaneous signatures)

For the Approval of Minister
I approve,
You need to verify with the Party’s representative that this company remains its representative

LAV . .
comment of the minister into consideration

[Page footer]

Arabic Telex 5834 SOMO telex 212198 /212199
P.O. Box 5118 Baghdad ~ Irag Tel. 7742040 - 10

Permanent Subcommittee on Investigations I

PSI Staff Rpt (VZ) - FN 61
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This page is in English, except for the following stamp of SOMO:

Stamp
Oil Marketing Organization /
Office of the Executive Director
No.: RM/KH1/422
Date: 04/15/1999
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This page is in English, except for the following Arabic hand-written notes:

RM/KH1/KH2
04/14/1999

Kok

1285
04/13/1999

Stamp

Ministry of Oil
Oil Marketing Organization (State Company)
Telex & Fax
No.: 4576
Date: 04/13/1999
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Remarks

| No. | Country/Company Proposed Allocation for Quantities of Phase Five
the Phase subsequent to Million barrels
Phase Five
Qty/million | Percentage | Original | Additional | Total
barrels out of the
Total
1 | Permanent Member
Country
1- | Russia 133 37%
| | A- Regular requests
- Sidanco 3 3 7.2 - 7.2 | It was omitted

~
3

from the list of
the Ministry of
Energy / in order
to enable it 1o
market the
quantity of Mr.
Zhirinovsky

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) — FN 64
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BAYOIL
TO: Gruppa Alliance
ATTN: Mr. Gromov Anatolii Nickolaevich
FAX: 011-7095- 745 5809
FROM: Ludmil Dionissiev
DATE: December 2, 1998
Dear Sirs:

Thank you for the opportunity to talk to you today over the phone. As | mentioned
Mr. Maviit Bajaev has given me your coordinates,

Bayoll is historically one of the Major Supplier of lraqi oll to the USGC
independent refineries.

{ understand that you may have some iraqgi oil allocation . if this Is correct we
would like to receive an offer from you for quantities available to you under future
oil allocation of the Iragi/UN Oil for food deal during the 5™ period.

We are ready to pay market premiums for the oil as well as to open the respective
Letters of Credit from your name in favor of UN/SOMO for our account, if this is
needed,

Our contacts in USA are:
Telephone: 810 1 713 222 7100; fax: 8 10 1 713 224 8101; Telex 3771825
E mail: bayoil@aol.com

I look forward to hearing from you when it will be possible to negotiate terms and
conditions and to sign our deal.

7
Best Regards, /" /
- W//é
/4 ’
Ludmil Dionissiev |
Special Adviser
BAY04-01470
BAYOIL {USAJ INC 909 TEXAS AVE., SUITE 202 HOUSTON, TX 77002 713 222 7100 FAX: 713224 8101 TLX 3771425

Bermanent Subcomniittee on Investigations
PSI Staff Rpt (VZ) — FEN 67
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BAYOIL
TO: Sidanco )
ATTN: Mr. Polyakov Valerii lvanovich
FAX: 011-7095- 230 3405
FROM: Ludmil Dionissiev
DATE: December 2, 1998
Dear Sirs:

Thank you for the opportunity to talk to you today over the phone.

As you had mentioned before ail iraqi crude oil was traded by UP United
Petroleum, in Geneva. Aithough Bayoil is historically one of the major Supplier of
Iraqi oil to the USGC independent refineries we have not had the opportunity thus
far to cooperate handling any of your oli allocation applicable to the forth period
of the Iraql/UN oil for food deal.

1 understand that you will now be handliing your iraqi oil Aliocation from Moscow,
if this is correct we would like to receive an offer from you for quantities available
to you under future oil allocation of the Iraqi/UN Oil for food deal during the 5™
period.

We are ready to pay market premiums for the oil as weil as to open the respective
Letters of Cradit from your name in favor of UN/SOMO for our account, if this is
needed.

Our contacts in USA are:
Telephone: 1 - 713 - 222 7100; fax: 1 - 713 - 224 8101; Telex 3771825

E mail: bayoli@aol.com

I look forward to hearing from you when it will be possible to negotiate terms and
conditions and to sign our deal.

4 P2
Best Regards, , ,/ Lot 4

Y4 /

R

7
Ludmil Dionissiev |
Special Adviser
BAY04-01467

BAYOIL [USA} INC 909 TEXAS AVE., SUITE 202 HOUSTON. TX 77002 713 222 7100 FAX 713 224 810! TLX 377182%

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) —~ FN 68
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TERANSMIT RERPCPT

1998, 12-9I 1B 44

T13-237T8949

BRYOIL 713-224-81821

com REMOTE STATION STERT TIME |DURRTION|PRGES |RESLLT ?g&ﬁ REMRRKS
No .
396 oYES 230 I4 0% 12-93 15:43 o’ 26 {S1/08% =8

7450210182

BAYOIL

TO: Sidanco

ATTN: Mr. Polyakov Valeril ivanovich
FAX: 011.7095- 230 3408

FROM: Ludmit Dionissiev

DATE: December 2, 1998

Dear Sirs:

The president of Bayoil, Mr. David Chalmers Jr., and myself will be visiting Moscow
in the course of the next week. We are amriving on December 8.
Mr. Chalmers is leaving on Saturday, December 12, and | am flying back to

London on Monday, December 14" late in the evening.
We shall be staying in Hotel Radisson - Slavianskaya.

We would appreciate meeting you on a day and time convenient for you, to discuss

matters of mutual interest.

We hope this to bs possible.

Faithfuily Yours, , / ’

Ludmil Dionissiev,
Special adviser Tor
Bayoil Group of Companies

Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) — FN 69
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TRANSMIT REPORT
199@.12-¢3 16:07
733-23578349
PaYOIL 713-224-8101

<]
AT 10N | PRGES [ RESULT |USER REMARSKS
REMOTE STRTION START TIME |DUR 7z

)89

7 09§ 244 3300 12-23 16:06 0’52 (U101 o

r4BRRIVIBR

BAYOILL

Houston,

December 3, 1998

Via fax: 011 7095 244 3300

To: JSC Nafta Moscow
Attn Mr. Efremov V. A

Dear Viadislav Anatolievich,

The president of Bayoil, Mr. David Chalmers Jr., and myseif will be visiting

Moscow in the course of the next week. We are arriving on December 9.

Mr. Chaimers is leaving on Saturday, December 12, and | am flying back to London
on Monday, December 14™ late in the evening.

We shall be staying at Hotel Radisson - Slavianskaya.

We would appreciate mesting you and Mr Pukhov on a day and time convenient for
you, to discuss matters of mutual interest.

We hope this to be possible.

Faithfully Yours,
Py

Ludmil Dio Ssiev
Special adviser for

Bayoii Group of Companies

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) — FN 70
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Translation answer to Mr, Z

Embassy of the Republic of Iraq
Moscow

No. 464

15 Dec. 1998

ToMr. Z
Leader of LDPR

Dear Friend:
In answer of your letter address to Mr. Tariq Azis, Deputy Prime Minister of Iraq, I have the honour to
convey to you the apology of the Iragi side that Iraq carnot do any deals with American companies with

sincerely

Dr. Hassan Fifahmi Juma
Ambassador of Republic of Iraq, Moscow

Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) - FN 71
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NAFTA
MPSKVA

December 18, 1998
To:

Attn:

Re: Shipment of Iraqi oil

Dear Gentlemen,

In addition to our negotiations we confirm our readiness to purchase 7 — 10
million barrels of Iraqi oil, with possible increase in quantity, within the scope of the fifth
phase of the UN program “Oil in exchange for provisions”, under quota which will be set
by your company. The contract to purchase oil will be entered into by “NAFTA
MOSKVA” and “SOMO” and it will be implemented exclusively by your company at the
official purchase price “SOMO?”, plus 0.03 American dollars per net barrel of shipped oil.
The stated premium added to the official sales price represents the cost of servicing the
contract by the company “NAFTA MOSKVA”

The opening of letters of credit in the name of “NAFTA MOSKVA”, but on the
account of your company, to the benefit of the UN will be implemented by “Bayoil” and
will bear all expenses related to this, beforehand sending to the corresponding bank a
telex confirmation of each purchase of an oil lot.

“NAFTA MOSKVA” also does not bear any other expenses in realization of
stated venture, including (?damage?). We will accept ourselves our expenses for
telexing, faxing, postal and telephone connections and transportation expenses for
business trips to Iraq by “NAFTA MOSKVA”,

The conditions of the sale of the Iragi oil from ‘NAFTA MOSKVA” to company
“Bayoil” will mirror the conditions of the contract between “NAFTA MOSKVA” and
“SOMO?”, with the exception of the price, and will be additionally confirmed by the two-
sided exchange of the telexes.

With respect,

General Director V.A. Bunin

Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) - FN 72
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kY
FXKPLITOE AKLMOKEPHOR
SULECTBO

bid, 1, 20/37, Bol. Ordynka st., Moscow, 109017

109017 Moc:{ua. yn. Someimas Opawusxa, aoM 40/37, crp. 1
: Cables: Moscow-Naft

s Tenerpamm: Mocxaa Hadra

s Tenexe: 112649 ) Telex: 411148 A, B, C, D, 5 Naft
Lol Tenedon: 253-94-39 Telephone: 233.94.8
| Tenedake: 244.22-91 Telefax: 244-22+ 9!

A2 B 1995 Ne

ek y

Te:  Bayoil (USA) Inc.
Attn.: Mr. Ludmil Dienissiev
Senior Advisor

" Rac.: 'omzpy3sox upaxckoii negpmu

Vsaxaemsie 'ocnoaa,

B ponosxeHue K HAIIHM MEPErOBOPAM MORTBEPXIAEM Hauly FOTOBHOCTD X
sakynke 7-10 mumnionoe Gappeneii upaxcko#t HedTH, C BOIMOKHbIM yBenHIeHHEM
KoRMueCcTBa, B pamkax marol ¢askt nporpammei OOH "Hedre B ofmen Ha
APOROBOABCTBHE" 1O KkBOTE, KOTOpas Syaer yxasana Bamel xomnanuedi. Konrpakt
1a 3aKynky Hegy Gyner saxmouer mexay OAQ “Hadra Mockea” 1 "COMO" 1 ona
Bymer PeanM3OBLIBATECE HCKTIOHMMTENbHO Baledl koMmamun 10 odnumansHOR
npopaxuof ueke "COMO" nmoc 0,03 amponn. ¢ nerro Gappens oTrpyxenHoit
HedTir Viasammas npemus Kk oduumanbHOi OpogakHO Hete npexcrassser coboi

- cTOMMOCTb OBCyXMBaHKA KorTpakTa kommnanuei “Hadra Mocksa". )
© - 7 " Ortkporrie akkpeantusos ot umewn OAO "Hadra Mocksa", HO 3a cuer
-, Batue#t xomnanuy, 8 nosis3y OOH ocywmectsiser "Bayoil" u nécer sce caszautble ¢
5TiM 'PacXOfibl, ~TIPENBAPUTENLHO HANPABMB B COOTBETCTBYHOUIMM BaHk TenekcHoe
nomsepmeﬂme 3aKynKy Kaxznol napTau xedri A
1 - 0AO "Hadra Mocksa" He HeCeT Taioke HHMKAKMX JDYrHX DACXOZOB. 1O
ocymecrsneﬂmo JaHHOH oriepauuM, BwnOdad Jemepemk. Hawwu pacxomsl no
‘reniexcHoi, (hakcoBo#, nouToBoH U TenedOHHON CBA3M W TPAHCIIOPTHBIE PACXOIB 110
»;:_KOMaHlalbBKaM B Hpak OAO "Hadra Mocksa" npuaumaer Ha cebst.
. © VYenosusa mponaku wpakckofl sedtd or OAO "Hadra Mocksa" KoMmaHuu
"Bayoil" SyRyT 3epKaipHO OTpaKaTs yenosus koutpakra OAO "Hadra Mocksa" u
T "COMO", 32 wcmouenmeMm UeHbl, W OyAyT [AOTIONHMTENLHO MOATBEPIKIEHBE
JBYCTOPOHHKM OBMEHOM TeneKcos. :

C ysaenuem,

o ﬁjd.]"é‘u’épaﬁbﬁorﬁ'):r;ipéwi"épa ) \%/ 4 : B.A Bynuu B
o : .47 o

SR o s - BAY09-01485
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BAYOL
TO: Nafta, Moscow
ATTN: Mr. V.A, Bunin, General Director
FAX: 011-7095-244-2291
FROM: David B. Chalmers, Jr,
DATE: Deceber 23, 1998
Dear Sirs:

Thank you for your letier dated December 18, 1998 outlining the eventual possibility of contracting for our
account 7-10 million barrels for the present phase of the U.N. oil-for-food program. In addition, we would
like to thank you for the efforts which have enabled us to reach this stage of our agreement and your letter
reflects our understanding and we hope that we will be in a position very soon to indicate the quota to be

contracted by Nafta and S

Sinterely,|

id B. Chalmers, Jr.

BAY09-01484

BAYOIL {USA) INC. 909 Te} Permanent Subcommittee on Investigations J| ' FAX 713 224 8101 TiX: 3771825

PSI Staff Rpt (VZ) — FN 73
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CONTRACT

Moscow "19™" February, 1999

Between Joint Stock Company “Nafta Moskva”, Moscow, hereinafter referred to as .. -
“Sellers” and Messers. “Bayoil Supply & Trading Limited”, Nassau, Bahamas,
hereinafter referred to as “Buyers” and agreed as follows:

1._Obiject of the Contract

Sellers have sold and Buyers have bought F.0.B. Ceyhan and Mina Al Bakr about
7,000,000 barrels of Iraqi crude oil to be delivered in the frame of the 5% period of United
Nations program “QOil for food” subject to actual contractual quantities under the
Contracts between JSC “Nafta Moskva” and “SOMO”.

2. Quantity

About 2,000,000 barrels of Kirkuk Crude Oil ex Ceyhan and about 5,000,000 barrels
of Basrah Light Crude Oil ex Mina Al Bakr of normal quality usually available at
mentioned ports.

3. _Time of Delive|
Deliveries are to be effected during March 1899 till 24 May 19989,

4. Destination

Deliveries of mentioned quantities of Iragi crude oil will be effected to North
America/Europe. However, the actual port of destination shall be agreed between
Parties for each particular shipment subject to “SOMO” confirmation.

5. Price

a} Official selling price of “SOMO” for Kirkuk crude oil ex Ceyhan for corresponding
destination effective for month of delivery plus U.S. Dollars 0.03 per net U.S. Barrel. In
case A.P.L escalation/de-escalation is used by “SOMO” the same will also be applied.

b) Official selling price of “SOMO” for Basrah Light crude oil ex Mina AL Bakr for
corresponding destination with A.P.l. escalation/de-escalation effective for month of
delivery plus U.S. Dollars 0.03 per net U.S. barrel.

¢} The final unit price for Kirkuk and Basrah Light crude oils shall be rounded off to
three (3) decimal places to be increased to the next digit whenever the fourth decimal

place is five or greater than five, /

Page

-01221
Permanent Subcommittee on Investigations BAY09-01
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ORIGINAL

6. Payment

Payment to be effected on 30™ day from Bill of Lading date (B/L date = day one} in U.S,
Dollars without any offset, deduction or counterclaim by telegraphic transfer in two
parts: .

1. Value of “SOMO” invoice at official selling price to “Banque Nationale De Paris
S.A., New York Branch, telex No. 6737018 per corresponding Letter of Credit.

2. Balance amount (0.03 U.S. Dollars per net barrel of delivered crude oil} to be -
transferred to JSC “Nafta Moskva” account in the bank to be designated by Sellers.
While effecting the transfer the details of payment should be quoted as "Commission
fees under Agency Agreement dated 19" February, 1999".

Payment shall be made upon presentation of Seller's invoice and usual shipping
documents {including full set of properly issued or endorsed original Bills of Lading), or
Seller's Letter of Indemnity, in format acceptable to Buyer, in lieu of missing documents
(telex/fax of Invoice/LOI acceptable).

If payment falls due on a Saturday or Bank Holiday other than Monday in the place
where payment is to be made then payment shall be made on the last preceding
banking day. :

If payment falls due on a Sunday or a Monday Bank Holiday in the place where
payment is to be made then payment shall be made on next succeeding banking day.

7._Opening of Letters of Credit in favor of United Nations and transfer of amount due to
JSC “Nafta Moskva"”, Moscow

Upon receipt of written instructions from Sellers, the Buyers shall open with
indication in the point “by order of*: JSC “Nafta Moskva”, Moscow”, irrevocable and
confirmed Letter of Credit in favor of United Nations according to format enclosed to
the Contracts between JSC “Nafta Moskva” and “SOMO” through the bank acceptable
for Sellers and covering each shipment of crude oil. All expenses in connection with
opening, confirmation and utilization of Letters of Credit including amendments are to
be made at written request of Sellers for Buyers’ account. Any possible actions of
Buyers relating to opening, utilization or amendments of Letter of Credit are subject to
prior written consent of Sellers. Buyers’ Bank is obliged to send by fax to Sellers
copies of opened Letters of Credit and their possible amendments.

Sellers have the right to control the process of opening and utilization of Letters of

Credit.

8. Law and Jurisdiction

Each Party bears full responsibility for proper fulfiliment of their obligations under
present Contract.

All disputes or differences which may arise out of this Contract will be solved by -
Parties in an amicable way. If an amicable way of settiement is not possible, all

Page 2
BAY09-01222
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|ORIGINAL|

disputes or differences which may arise out of or in connection with the present
Contract shall be referred, jurisdiction of ordinary courts being excluded, to arbitration,

The arbitration shall be organized as follows:

The Party which intends to submit the dispute or difference to arbitration shall nofify
the other Party by a registered letter stating the name, and surname of the arbitrator;
who may be a citizen of any country, and his address as well as stating the subject of
the dispute, the number and/or date of the Contract. The other Party must appoint their
arbitrator within 30 days on receipt of such letter who may also be a citizen of any
country, informing the Party concerned also by a registered lstter of his name, surname,
and address. )

If the Party summoned to arbitration fails to appoint their arbitrator within the said
period of time, an arbitrator shall be appointed by the Chamber of Commerce in
Stockholm, Sweden for this Party at the request of the other Party.

The appointment shall be made within 30 days on receipt of the appropriate
application from the party which submitted the dispute to arbitration.

Both arbitrators must appoint an umpire within 30 days after their appointment.

If the arbitrators fail to appoint the umpire within the said period he shall be
appointed by Chamber of Commerce in Stockholm at the request of any of the Parties.

Seat of Arbitration shall be Stockholm, Sweden. English Language to be used.

The award of the Arbitration shall be made by majority of votes on the basis of the
terms and conditions of the present Contract and in conformity with the rules of faw to
be applied pursuant to the rule of conflict of laws of Sweden. The Arbitration may also
additionally utilize generally accepted International trade customs.

The award shall be motivated and indicate the composition of the Arbitration, the
date and the place when and where the award was made and appointment of the
arbitration expenses between the Parties. The Arbitration award shall be made within 2
months from the date of election or appointment of the umpire and is final and binding
for both parties.

9. Other Conditions

All other terms and conditions not mentioned above shall be in accordance with
corresponding “SOMO” —~ JSC “Nafta Moskva”, Moscow contracts {to be sent to

Buyers).

The entire deal is done subject to “SOMO” confirmation.

Demurrage, if any, will be paid only if “SOMO” accept it and upon receipt of the
funds from “SOMO”, otherwise there will be no responsibility for demurrage from
Sellers. if any other expenses arise in connection with fulfillment of the present
Contract and they are not confirmed and paid by “SOMO" they will be for Buyers’

account.

The present Contract comies into force from the date of it's signing. The validity of
this Contract shall continue as long as corresponding Contracts between JSC “Nafta -
Moskva” and “SOMO” are valid and with regards to payment obligations until their ful!

completion.

BAY03-01223
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| ORIGINAL
10.Legal Addresses ’

Sellers — Joint Stock Company “Nafta Moskva”, the Russian Federation,

54121200 MOSCOW G-200
32/34 Smolenskaya-Sennaya Sq.,

Russia, 109017 MOSCOW
Bolshaya Ordynka st. 40/37, bid.1

Cable: Nafta Moscow
@& Telex: 411148

‘R Telephone: 253-94-88, 253-94-89
244-19-91, 230-26-79

wFax; 244-22-91

Buyers — Bayoil Supply & Trading Limnited
&4P.0. Box CB12918, Nassau, BAHAMAS
R Telephone: 242-362-4731

wFax: 242-362-4733
& Telex: 20644

For JSC “Nafta Moskva” For “Bavoil Supply & Trading Limited

e QN

V. Boonin, General Director David B. Chalmers, Jr. — President

Yu. Poukhoyv, Witnessed and Initialed by:
Deputy General Director Ludmil Dionissiev, Senior Adviser

Page 4
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CONTRACT

Moscow "49™" February, 1999

Between Joint Stock Company “Nafta Moskva”, Moscow, hereinafter referred to as
“Sellers™ and Messers. “Bayoil Supply & Trading Limited”, Nassau, Bahamas,
hereinafter referred to as “Buyers” and agreed as follows: :

1._Object of the Contract

Sellers have sold and Buyers have bought F.0.B. Ceyhan and Mina Al Bakr about
7,000,000 barrels of Iraqi crude oil to be delivered in the frame of the 5 period of United
Nations program “Qil for food” subject to actual contractual quantities under the
Contracts between JSC “Nafta Moskva” and “SOMO”.

2. Quantity

About 2,000,000 barrels of Kirkuk Crude Qil ex Ceyhan and about 5,000;000 barrels
of Basrah Light Crude Qil ex Mina Al Bakr of normal quality usually available at
mentioned ports.

3. Time of Delivery
Deliveries are to be effected during March 1999 till 24 May 1999.

4. Destination

Deliveries of mentioned quantities of lragi crude oil will be effected to North
America/Europe. However, the actual port of destination shall be agreed between
Parties for each particular shipment subject to “SOMO” confirmation.

5. Price

a) Official selling price of “SOMO” for Kirkuk crude oil ex Ceyhan for corresponding
destination effective for month of delivery plus U.S. Dollars 0.03 per net U.S. Barrel. In
case A.P.. escalation/de-escalation is used by “SOMO” the same will also be applied.

b) Official selling price of “SOMO" for Basrah Light crude oil ex Mina AL Bakr for
corresponding destination with A.P.l. escalation/de-escalation effective for month of
delivery plus U.S. Dollars 0.03 per net U.S. barrel.

c) The final unit price for Kirkuk and Basrah Light crude oils shall be rounded off to
three (3) decimal places to be increased to the next digit whenever the fourth decimal

place is five or greater than five. /
Gz

Pagel
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Payment to be effected on 30% day from Bill of Lading date (B/L date = day one) in U.S.

Dollars without any offset, deduction or counterclaim by telegraphic transfer in two
arts:

P 1. Value of “SOMO” invoice at official selling price o “Banque Nationale De Paris
S.A., New York Branch, telex No. 6737018 per corresponding Letter of Credit.

2. Balance amount (0.03 U.S. Dollars per net barrel of delivered crude oil) to be
transferred to JSC “Nafta Moskva” account in the bank to be designated by Sellers.
While effecting the transfer the details of payment should be quoted as "Commission
fees under Agency Agreement dated 19" February, 1999".

Payment shall be made upon presentation of Seller's invoice and usual shipping.
documents (including full set of properly issued or endorsed original Bills of Lading), or
Seller's Letter of Indemnity, in format acceptable to Buyer, in lieu of missing documents
{telex/fax of Invoice/LLOl acceptable).

If payment falls due on a Saturday or Bank Holiday other than Monday in the place
where payment is to be made then payment shall be made on the last preceding
banking day. ’

if payment falls due on a Sunday or a Monday Bank Holiday in the place where
payment is to be made then payment shall be made on next succeeding banking day.

7. Opening of Letters of Cfedit in favor of United Nations and transfer of amount due fo
. JSC “Nafta Moskva”, Moscow

Upon receipt of written instructions from Sellers, the Buyers shall open with
indication in the point “by order of”: JSC “Nafta Moskva”, Moscow”, irrevocable and
confirmed Letter of Credit in favor of United Nations according to format enclosed to
the Contracts between JSC “Nafta Moskva” and “SOMO” through the bank acceptable
for Sellers and covering each shipment of crude oil. All expenses in connection with
opening, confirmation and utilization of Letters of Credit including amendments are to
be made at written request of Sellers for Buyers’ account. Any possible actions of
Buyers relating to opening, utilization or amendments of Letter of Credit are subject to
prior written consent of Sellers. Buyers’ Bank is obliged to send by fax to Sellers
copies of opened Letters of Credit and their possible amendments.

Sellers have the right to confrol the process of opening and utilization of Letters of
Credit.

8. Law and Jurisdiction

Each Party bears full respchsibility for proper fulfiliment of their obligations under
present Contract.

All disputes or differences which may arise out of this Contract will be solved by
Parties in an amicable way. If an amicable way of settlement is not possible, all

Page 2
BAY09-01226



303

|ORIGINAL|

disputes or differences which may arise out of or in connection with the present
Contract shall be referred, jurisdiction of ordinary courts being excluded, to arbitration.

The arbitration shall be organized as follows:

" The Party which intends to submit the dispute or difference to arbitration shall notlfy
the other Party by a registered letter stating the name, and surname of the arbitrator,
who may be a citizen of any country, and his address as well as stating the subject of
the dispute, the number and/or date of the Contract. The other Party must appoint their
arbitrator within 30 days on receipt of such letter who may also be a citizen of any
country, informing the Party concerned also by a registered letter of his name, surname,
and address. .

If the Party summoned to arbitration fails to appoint their arbitrator within the said
period of time, an arbitrator shall be appointed by the Chamber of Commerce in
Stockholm, Sweden for this Party at the request of the other Party.

The appointment shall be made within 30 days on receipt of the appropriate
application from the party which submitted the dispute to arbitration.

Both arbitrators must appoint an umpire within 30 days after their appointment.

If the arbitrators fail to appoint the umpire within the said period he shall be
appointed by Chamber of Commerce in Stockholm at the request of any of the Parties.

Seat of Arbitration shall be Stockholm, Sweden. English Language to be used.

The award of the Arbitration shall be made by majority of votes on the basis of the
terms and conditions of the present Contract and in conformity with the rules of law to
be applied pursuant to the rule of conflict of laws of Sweden. The Arbitration may also
additionally utilize generally accepted international trade customs.

The award shall be motivated and indicate the composition of the Arbitration, the
date and the place when and where the award was made and appointment of the
arbitration expenses between the Parties. The Arbitration award shall be made within 2
months from the date of election or appomtment of the umpire and is final and binding

for both parties.

9. Other Conditions

All other terms and conditions not mentioned above shall be in accordance with
corresponding “SOMO” - JSC “Nafta Moskva”, Moscow contracts (to be sent to
Buyers).

The entire deal is done subject to “SOMO* confirmation.

Demurrage, if any, will be paid only if “SOMO" accept it and upon receipt of the
funds from “SOMO”, otherwise there will be no responsibility for demurrage from
Sellers. If any other expenses arise in connection with fulfillment of the present
Contract and they are not confirmed and paid by “SOMO” they will be for Buyers’
account.

The present Contract comes into force from the date of it's signing. The validity of

this Contract shall continue as long as corresponding Contracts between JSC “Nafta
Moskva” and “SOMO" are valid and with regards to payment obligations until their full

completion.
///fa%
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10.Legal Addresses :

Sellers — Joint Stock Company “Nafta Moskva”, the Russian Federation,

54121200 MOSCOW G-200 ;
32/34 Smolenskaya-Sennaya Sq.,

Mail Address:

Russia, 109017 MOSCOW
Bolshaya Ordynka st. 40/37, bld.1

- Cable: Nafta Moscow
@ Telex: 411148

‘R Telephone: 253-94-88, 253-94-89 v
244-19-91, 230-26-79

'eFax: 244-22-91

Buyers — Bayoil Supply & Trading Limited
4P.0O. Box CB12918, Nassau, BAHAMAS
‘# Telephone: 242-362-4731

wFax: 242-362-4733
aaTelex: 20644

For JSC “Nafta Moskva” V For “Bayoil Supply & Trading Limited

97 QN |
V. Boonin, General Director. - David B. Chalmers, Jr. ~ President
z/
_ 7 e
Yu. Poukhov, . Witnessed and Initialed by:
Deputy General Director Ludmil Dionissiev, Senior Adviser
Page 4
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AGENCY AGREEMENT w /

Moscow 19 February, 1999

This Agency Agreement (Agreement”) is mads on 19® February 1999 between
(1) “Bayoil Supply & Trading Limited”, Nassau, Bahamas as principal (“the Principal”)

and
(2) Joint Stock Company “Nafta Moskva”, Moscow, as the agent (“the Agent”),

1t is hereby agreed as follows:

1. Appointment of Agent.

1.1 The Principal, upon and subject to the terms of this Agreement, hereby appoints the Agent as its agent for the
purpose of studying the market and finding the supplier of crude oil at reasonable price. The Agent bereby
accepts such appointment and agrees to act for and on behalf of the Principal.

2. Duties of Agent

2.1 The Agent shall immediately notify the Principal of the name of the supplier, quantity of crude oil, port of
loading, quality and price.

3. Duties of Principal

3.1 Upon first demand of the Agent, the Principal shall pay the amount of fee preliminary agreed by éxchange of
telexes or faxes between “Bayoil Supply & Trading Limited” and JSC “Nafta Moskva”. ’

4. Effectiveness and termination

4.1 The present Agreement comes into force from the date of its signing and is valid until the date of notification
by one of the parties about termination of its validity.

5. Miscellaneous

5.1 Each Party bears full responsibility for proper fulfillment of their obligations under present Agreement.
5.2 All disputes or differences which may arise out of the Agreement, will be solved by parties in an amicable
way. If an amicable way of scttlement is not possible, these disputes and differences will be settled in the
arbitration order by the Intemnational C ial Arbitration Court at the Russian Federation Chamber of
Commerce and Industry in Moscow, in conformity with the rules and procedures of this Court.
5.3 The award of this Arbitration Court shall be final and binding upon both parties concerned, Both parties agree
that Russian Federation Law will be applicable to all disputes and differences and that the arbitration clause shall
be considered having legal force irrespective of the vatidity of the Agreement, component part of which it is.
5.4. Any notices required or permitted under this Agreement shall be in writing and shall be sent to

the registered address of the Parties or delivered by telex or fax to the following numbers:

Principal - Telex 3771825
Fax: ++1 713 224 8101

Agent - Telex 411148
Fax - ++7095 24422 91

s BAY03-01218
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6. Legal Addresses

Joint Stock Company “Nafta Moskva”, the Russian Federation,
54121200 MOSCOW G-200

32/34 Smolenskaya-Sennaya Sq.,

Mail Address;

Russia, 109017 MOSCOW
Bolshaya Ordynka st. 40/37, bld.1

Cable: Nafta Moscow
@Telex: 411148

RTelephone:  ++7095 253-94-88, 253-54-8%
++ 7095 244-19-91, 230-26-79

r@Fax: 244-22-91
Bayoil Supply & Trading Limited
5IP.0, Box CB12918, Nassau, BAHAMAS

‘RTclephone:  ++1 242-362-4731

1@Fax: ++1 242-362-4733
oTelex: 20644

‘or “Bayoil Supply & Trading Limited" For JSC “Nafta Moskva”
David B. Chalmers, Jr. - President \'A Boé 1, General Director

“YuPoukhov,
Ludmil Dionissiev, Senior Adviser Deputy General Director

BAY09-01218

Page2



307

TO: Mr. Viadimir V, Zhiriniovsky
The Chief of the LDPR’s Faction

FAX: 011-7095-292-7961

FROM: David B. Chalmers, Ir.

DATE: December 17, 1998

Dear Mr. Zhirinovsky:

Today I have returned from a long business trip and I would like to confirm that everything on cur side is
under control and there is no change in our position. Ludmil Dionissiev will call on Decemger 24, Igor
Lebedev to confirm the details. You know that we have succeeded to put Nafta Moscow as & contracting
party for your allocation.

It would be very helpful for the execution of the second part of our job to receive from you on Letterhead
of LDPR, the following text.

Quote

To: Bayoil

ATTN: David B. Chalmers, Jr.

FAX: (713)224-8101

Dear Sirs:

We LDPR confirm that our Iraqi cil allocation of 7 million batrels is assigned to Bayoil. We will confirm
to SOMO to contract this allocation with company designated by Bayoil. Upon receiving from you the
agreed premium prior to January 8%, 1999.

Signed,

Mr. Viadimir V. Zhirinovsky

Unquote

We hope that we will be in a position to effect payment prior to year end but as there are holidays in U.S,,
Europe and Russian there may be some delays therefore January 8® seems an appropriate date.

This is a very important document to overcome the banking bureaucracy as well as to avoid any double

contracting.

Sincerely,

David B, Chalmers, Jr.

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) — FN 76
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Houston, ’ k
February 24, 1999

Via fax: 011 7095 244 3300

To: JSC Nafta Moscow
"Attn Mr, Yu. N. Poukhov, Deputy General Director

Dear Yuri Nickolaevich,

As discussed today over the phone I am sending you by fax the duly initialed and )
signed Contract and Agency agreement. We shall keep it with us until tomorrow, so if
you see any omissions or you need some additional correction we would be able to

efféct them and to courier by DHL to you latest Thursday.

'As far as your discussions with SOMO are concerned we would llke to share w1th you

some experience.
SOMO probably would want your view on pricing. This is nbso!utely normal as you

were the only Russian contact for them in the past and you are the only company with
historical experience presently in Russia. We would leave to you the crude oil price

_ situations in Europe as we think you can easily work it out. As far as the USA is
concerned our view (shared with a lot of end users in USA) is:

The Q.8.P. formula price discount to W.T.L has increased since January to
March from -$4.40/WTI to -$4.00 WTT, thereby increasing cost by USD 0.40/barrel.

During the same period frefght rates have increased from 47.5 - 50.0 to 60 -
62.5 which has increased cost by an additional U.S. $ 0.25 - 0.30 / barrel.

Durmg the same period export volumes to North America have increased by
about 4 shxpments per month or 240 M barrels per day,

Together these factors of a USD 0.65 - 0.75 per barrel increase in cost
accompanied by increased competition for market share in North America has left
little or no economic benefit to F.O.B. lifters.

The additional fact that many Basrah hght end users in North America have
cut runs due to substantial'negative refinery margins, has resultcd in fess
requirements for April delivery.

- The combination of factors outlined above has led to great pressure

on delivered value of Basrah light which has so far only been offset by refusal
of Basrah shippers to sell below cost and instead increase floating storage stocks,

BAY09.01295
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For the reasons outlined above, it is imperative that Nafta receive full flexibility with
respect to lifting period and destination for the allocation being contracted for-and on
" pehalf of Mr. Vladimir Volfovich, the LDPR.

Enclosed you will find also a memorandum and suporting documents that we have
recently sent to SOMO.
You have already received our new revised lifting program. There might be some
strong arguments in Baghdad and we suggest your answer should be - that you are 2
service company of this contract and you are providing service to Mr. Zhirinovski,
whao is one of the greatest supporter of the Iraqi cause in the world. As SOMO
recently increased the price of oil for March they have denied him of any benefit from
March shipment. :
Off the record you may say that this contract further on is marketed by Bayoil. This is
under the agreement between Mr. Zhirinovski and Bayoil that you are not aware of,
Intention is to lift all quantities for North America only, however, for reason of
security and maximization of economic result for the LDPR a Européan option is
#needed. The first vessel for Ceyhan is firmly fixed and is for destination North
America. . '

If you need to contact us you may ask SOMO, They have a satellife connection and
they offer it to their partners sometime upon request. Otherwise I believe that the
other place you can send a fax out of Baghdad could be the Embassy of the Russian
Federation. ) .

Please note as I told you over the phone today that you might be asked to contract
some additional barrels on behalf of third country, Singapore or Bangladesh. We
have informed the contract holders that "Nafta Moskva" may contract with SOMO
the same way you do it for LPDR. If this is the case we shall increase the volunie
under our Contract only as the Agency Agreement is evergreen. The same applies for
the additional barrels that have been requested by Vladimir Volfovich. This letter
request is with you to be handed over to the Iraqi authorities, :

‘We would like to assure you that we have firm interest in any incremental barrels
-{different from the ones stated above) that you can obtain on your own and offer to us
as separate contract, Prices and conditions we would agree upon.
Mr. David Chalmers and mysell are wishing you and Vladislav safe and successful
- trip to Iraq.
Faithfully Yours,

Ludmil Dionissiev

BAY09-01207
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Executive Director General
State Oil Marketing Organization
Mr. Saddam Z. Hassan

Dear Sirs,

We have been informed to contact you regarding the allocation of Mr. Viadimir
Velfovich Zhirinovski. We understood that you have approved Nafta Moscow to
contract 7,000,000 barrels of Iraqgi crude oil for the fifth phase under the above
mentioned allocation.

We are pleased to work with SOMO again and thank you for your cooperation.
In order to save time and expedite the shipping program we would appreciate 2
fax contract covering the following grades and quantity:

5,000,000 barrels of Basrah Light crude oil and

2,000,000 barrels of Kirkuk crude oil.

Destination and pricing — North America/Europe.

We are ready to nominate vessels for lifting of the whole contract in due time,
Please confirm by return.

Sincerely Yours,

Nafta Moscow

Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) - FN 79
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STATE OIL MARKETING ORGANIZATION

CRUDE OIL SALES CONTRACT

NO. M/05/50

M
Permanent Subcommittee on Investigations
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8. Payments to SELLER under Sub Article 5-5 and Sub Article
6~7 of Section Two, and any other payments or awards under
Article Thirteen of Section Two, are subject to the approval
of the 661 Committee.

9. This Contract shall be subject to SCR 986, SCR 1111, SCR 1143,
SCR 11533, SCR 1210, the Procedures and the Memorandum of
Understanding between the Secretariat of the United Nations
and the Govermpment of Iragq on the implementation of SCR 986
{United Nations document $/1996/356, dsted 20 May 1996).

Other Terms and Conditions as per the standard SOMO Ceneral
Conditions F.0.B. Crude 0il Sales Contract (Section Two).

ARTICLE TEN
ADDRESSES:

In addition to the notices, declarations and other communications
regquired under Article Fourteen, notices, approvals, declarations
and communications required above for the Overseers, on behalf of
the 661 Committee, shall be effected at the addresses below:-

FOR SELLER:

STATE OIL MARKETING ORGANIZATION
P.O,.BOX 5118
BAGHDAD - TRAD

TELEX: 212198 ~ 212199 SOMO IK
TELEPHONE: 264~1~2869561

964-1-7742040 -~ 10 Lines
FAX: 964-1-2853925

FOR BUYER:
JOINT STOCK COMPANY, “"NAFTA MOSKVA® MOSCOW,

40/37 BLDG. 1. BOLSHAYA ORDYNKA,
MOSCOW 109017, RUSSIA.

TELEPHONE : 7095 - 244-19-91, 7095 244-40-88
SAT : 7502 220-30-27

FAX : 7095 244-33-~00

TELEX : 411148 A, B,C NAFTA RU

FOR _OVERSEERS:

UNITED NATIONS, NEW YORK, U.S.a
FAX: 212 - 963 - 1s28

All other terms and conditions as per P.O.B. crud oil contract
(Section twol No. M/02/18 dated 12th day of August 1997.
This Contract has been done 3nd signed on the 2nd day of March 1993,

FOR SELLER FOR BUYER
- APD
SADDAM 2. BASSAN YURI N.” POUKHOV VLADIS EFREMOV
EXECUTIVE DIRECTOR GENERAL VICE PRESIDENT DIRHCTOR

- 10 -
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In the Name of God, Most Gracious, Most Merciful

Republic of Irag No.: KH1/2906
Ministry of Oil Date: 08 Jumada I, 1422 H
State Oil Marketing Organization Equivalent to 03/03/1999
{State Company)
Stamp
Ministry of Qil/Office of the Minister
No.: 2434

Date: 03/04/1999

To: H.E. the Oil Minister
RE: Approval on Exported Crude Oil Contracts

Based on the approval of the Vice-President of the republic, Mr. Taha Yassin Ramadan, as per the allocations’ statement of phase five,
and following to our memorandum KH1/3690 dated 12/05/1998, a contract has been signed on 03/03/1999 with Nafta Moscow which
was chosen by the Liberal Party of Russia (Zhirinovsky) for the supplemental quantity to their allocations for phase five as per the
following terms:

1- Number of Contract: M/05/50 Date: 03/02/1999

2- Name of Cotpany Buyer: Nafta-Moscow

3- Nationality: Russian

4- Quantity: (7) million barrels

3- Type of Crude Oil: Al-Basrah light

6- Destination of Crude Oil: Europe and / or America

7- Pricing Formula: As per the standard rate agree on between SOMO and the United Nations from time to time
8- Period of Supply: Until 05/24/1999

9- Estimated Value of Contract in Dollar: (70) million U.S. dollars based on an estimated rate of $10/barrel

For your review and approval, please.
Regards,

,s/ A

‘ 'Z,w | faad
Saddam Zeben Hassan

Executive Director

{Miscellaneous signatures}

%
03/06
For the Approval of Minister
I approve

[Page footer}

Arabic telex 5834 SOMO Telex 212198/212199
P.O. Box 5118 Baghdad — Iraq Tel. 7742040 - 10

Permanent Subcommittee on Investigations
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BAYOIL

TO: Nafta Moskva

ATTN: Mr. Y. Pukhov

FROM: David B. Chalmers, Jr./ Ludmil Dionissiev
DATE: March 22, 1999

RE: Additional Quantities — Basrah Light Crude Oil

Dear Mr. Pukhov:

Please send the following telex to Mr. Awni ~ Acting General Director of SOMO.
Quote:

With reference to the contract for the 7 Million barrels of Basrah light crude olil, the

holder of the allocation has already sent the written request to the relevant lragi
authorities for the increase of 1 Million barrels.

Nafta Moskva was instructed accordingly to nominate for this additional volume.
Subject your confirmation for this additional volume we are confirming lifting on

board of already nominated and accepted vessel “ TBN” for April 26, 1999 to
achieve logical size of cargo of 2,000,000 bbls.

Unquote.

Y

Ludmil Dionissiev

Bes

BAYQIL [USA} INC.

909 TEXAS AVE., SUITE 202 HOUSTON. TX 77002 713 222 7100 FAX: 713224 8101 TiX: 3771825
Permanent Subcommitice on Investigations
PSI Staff Rpt (VZ) - FN 84 SNT 008875
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BAYOLL
TO: JSC Nafta Moskva
ATTN: Mr. Yu Poukhov, Deputy General Director
FAX: 011 7095 244-2291

Please forward following to 5.0.M.0O.

QUOTE:

T0: S.OM.0.

ATTN: Saddam Hassan

CcC: Mr. Awni/Shipping Dept
TLX: 212198

Date: March 29, 1999

Re: 7 Miltion Allocation/TBN 26 April 1 Million Barrels

As per our telex message March 22, 1999 regarding helder of allocations request to authoritics to increase by
1 million barrels, we have yet to receive a formal response.

In this connection, we have made full efforts to cooperate with S.0.M.O. in meeting S.0.M.O. requests to
move forward lifting dates early March/April from later periods in May, This has resulted in a final lifting
April 26 of only | million batrels representing only part shipment.

We therefore, respectfully request S.0.M.0O. make a rescrve for an allocation to complete a shipment on M/T
GRAND LADY/SUB on April 26 or as early as April 20 and provide support to Nafta with relevant
authorities to increase this allocation to complete a shipment.

Thank you for your return acceptance as soon as possible.

UNQUOTE:

Best regards,
Bayoil Supply & Trading Limited

BAYOH, SUPPLY & TRADING (IMITED RO BOX CB12018 NASSAU, BAHAMAS 2423624731 FAX: 242 342 4733 TIX: 20644

Permanent Subcommittee on Investigations I

PSI Staff Rpt (VZ) - FN 85 SNT 007028
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9:42 AM Bayoil Supply & Trading, Ltd.
aTiens Transaction Detail By Account
Accrual Basis January 1995 through December 2003
Type Date Num Name Memo Class Spiit Amount Balance
Finarice Charges.
Chack 372211998 BC BANK CHARGES ~ MARINE ATLANTIC V-50030 -1.905.00 -1,905.00
Check 3/26/1698 BC BANK CHARGES ~ MARINE ATLATNIC.NAF... V-50030 -1,085.00 ~2.900.00
Chack 4/26/1998 BC BANK CHARGES ~ MARINE ATLANTIC V50030 ~2308 ~3.013.08
General Journal 472711999 be BANK CHARGES ~ MARINE ATLANTIC V-50030 -15.00 -3,028.08
Chack 4/27/1999 pyml CARGO PAYME, MARINE ATLANTIC-NAF...  V-50030 ~19,809.47 2282158
Chack 42711999 WT JOINT STOCK C...  MARINE ATLANTIC V50030 -23.06 22,950.5%
Chack 472711969 pymt CARGO PAYME, MARINE ATLANTIC V50030 -85.00 2303558
Chack 4727/1999 PYMT TARGO PAYME... MARINE ATLANTIC V-50030 -85.00 -23,120.58
Check 4730/1999 BC BANK CHARGES ~ MARINE ATLANTIC.VAL... V-50030 . ~15.00 -23,135.59
Chack 5/14/1999 WT MARINE ATLAN...  MARINE ATLANTIC V50030 Cash in Ban... ~23.47 «23,158.76
Chack $/21/1999 Lot BANK CHARGES ~ MARINE ATLANTIC.VAL... V-50030 -500.00 -23,658.76
Deposit 5211999 RCPT CARGO RECEIP... MARINE ATLNTIC V-50030 -85.00 -23,743.78
Check 5/21/1989 Lol BANK CHARGES ~ MARINE ATLANTIC-MQ... V50030 -500.00 -24,243.76
Check 5/21/1999 Lo} BANK CHARGES ~ MARINE ATLANTIC-FINA  V-50030 -500.00 -24,743,78
Deposit 521/1998 RCPT CARGO RECEIP... MARINE ATLANTIC V50030 -85.00 <24828.76
Deposit 5/25/1898 RCPT CARGO RECEIP.., MARINE ATLANTIC V-50030 -85.00 ~24,913.76
Chack 572511999 1ol BANK CHARGES ~ MARINE ATLANTIC-VAL., V-50030 -500.00 ~2543.76
Deposit 8211999 RCPT CARGO RECEIP.., MARINE ATLANTIC V-50030 -85.00 <25,488.76
Chack 6/8/1999 Lot BANK CHARGES ~ MARINE ATLANTIC.CLA..  V-50030 -500.00
Deposit 612611999 RCPT CARGO RECEIP... MARINE ATLANTIC V-50030 -85.00
Check 10/18/1999 WT MARINE ATLAN..,  MARINE ATLANTIC V-50030 -23.84
Total Finance Charges. -26,107 .60 ~26,107.60
Agent Commissions
Check 1272471998 WT UNITED MANAG... MARINE ATLANTIC V-50030  Cash-CAI1.. -331,445.43 ~331,445.43
Total Agent Commissians ~331,445.43 ~331,445.43
Commissions - Russia
412711999 WT JOINT STOCKC...  MARINE ATLANTIC V-50030  Cash in Ban... -58.480.37 -58,450.37
Totat Commissions ~ Russia -58,490,37 -58,480,37
Lightering Charges
Check B/28/1999 wT AMERICAN EAG... MARINE ATLANTIC V-50030  Cashin Ban... -370,875.17 <370978.47
Deposit 6/30/1998 WT FINA OIt. CHEMI...  MARINE ATLANTIC V-50030  Cashin Ban... 81,875.00 ~289,104.47
Total Lightering Charges .289,104.17 289,104,147
Totat Cost of Sales -36,708,241.16 -36,709.241.15
Commigsions
Genersd Journal  3/11/1959 MARINE PACIFIC V-50030  Hedge Gain ... -20,400.00 ~20,400.00
General Journal  5/24/1989 MARINE ATLANTIC V-50030  Hedge Gain ... -27.075.00 -47 475.00
Genersl Journal  6/4/1999 MARINE ATLANTIC V50020 Hedge Gain .. ~1,458.60 ~48,933 .60
Totat Commissions. -48,933.60 -48.933.60
Hedge Gain {loss)
General Jownal  Y11/1999 MARINE PACIFIC V-50030  .SPLIT. 1.335,000.00 1,335,000.00
Genaral Journal  3/11/1998 MARINE PACIFIC V-50030  Hedge Gain ... -1,225,000.00 110,000.00
General Journal  5724/1989 MARINE ATLANTIC V-50030  -SPLIT- ~2,404.900.00 -2,284,800.00
General Journal  5/31/1999 ddaje V-50030  460/Paribas ... -58,050.00 -2,352,950,00
General Journa)  8/4/1999 MARINE ATLANTIC V-50020  -SPLIT- -58,050.00 ~2,411,000.00
General Joumnal  6/1/1999 JJREV MARINE ATLANTIC V-50030  460/Paribas ... 58,050.00 -2,352.950.00
Tota! Hedgs Gain /(Loss) +2,352,950.00 -2,352 950,00
Interest income
Deposit 812511989 RCPT CARGORECE(R., MARINE ATLANTIC V-50030  Cash in Ban... 37,849.45 754945
Total Interest income 37,540.45 37.548.45
TOTAL 385,144.29 395,144.29
Page 2
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Class

V-50034

V-50034
V-50034
V-50034
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V-50034
V-50034
V-50034
V.50034
V-50034
V-50034
V-50034
V-50034
V50034
V50034
V-50034

V50034
V-50034

V50034
V-50034

V-50034
V-50034

V-50034

V-50034
V-50034

st am Bayoil Supply & Trading, Ltd.
oTHSI Transaction Detail By Account
Accrual Basis January 1856 through December 2003
Type Date Num Name Memo
Freight
Chack 5281998 WT N+T ARGONAUT ~ ARGO ATHENA
Total Freight
Demurrage
Depoait 1988 RCPT VALEROMARKE.. ARGQ ATHENA
Check BS/1988 w N+T ARGONAUT  ARGO ATHENA
Daposit 9/8/1999 w CLARK REFINING  ARGO ATHENA
Total Demurrage
Finance Charges
Check /1999 8CF BANK CHARGES ~ ARGO ATHENA
Check 412711999 WT JOINT STOCK C... ARGO ATHENA
Check 5410/1989 WT JOINT STOCK C...  ARGO ATHENA
Check 5/10/1999 PYAMT CARGO PAYM! ARGO ATHENA
Check 5/10/1999 PYAMT CARGO PAYME... ARGO ATHENA
Check 5128/1999 Wt N+TARGONAUT  ARGO ATHENA
Deposit 6i4/1998 RCPT CARGO RECEIP... ARGO ATHENA
Chack 61411998 L0 BANK CHARGES ~ ARGO ATHENA, VALERO
Check 87711999 ot BANK CHARGES ARGO ATHENA-VALERC
Chack 8i5/1999 wT SKAUGEN PETR. ARGO ATHENA
Check 6/9/1998 wT G.A BECHNEL . ARGC ATHENA
Check 611771999 wT SUNPIPELINE.. ARGOATHENA
Check B24/1999 LOt BANK CHARGES ARGO ATHENA-CLARK
Check £/28/1999 WT AMERICAN EAG... ARGO ATHENA
Deposit 718/1998 RCPT CARGO RECEIP.. ARGC ATHENA
Check 711311999 WT CRAIG FERGUS.. ARGO ATHENA
Check 711911589 PYMT CARGO PAYME ARGO ATHENA
Deposit 1941989 RCPY CARGO RECEIP... ARGO ATHENA
Deposit 711911993 RCPT CARGO RECEIP.. ARGQ ATHENA
Chack 172011999 Lo} BANK CHARGES argo athena
Check 12111999 WT SUNPIPELINE ... ARGOATHENA
Chack 8/25/1999 wt NeT ARGONAUT ~ ARGO ATHENA
Check 10/20/1999 Wt VC BAYQH (USA... ARGO ATHENA
Check 11231099 Lot BANK CHARGES ARGO ATHENA
Cheek 117231999 Lo} BANK CHARGES ARGO ATHENA
Total Finance Charges
Agent Commissions
Check 12/24/1998 wt UNITED MANAG... ARGO ATHENA
Chack 121241988 WT UNITED MANAG... ARGO ATHENA
Tota) Agent Commissions
Commisslons - Russia
Check 412771998 WY JSOINTSTOCKC... ARGO ATHENA
Chack 51106/198% WT JOINT STOCK C...  ARGO ATHENA
Tolal Commissions - Russia
Lightering Charges
heck 675/1! wr SKAUGEN PETR.. ARGO ATHENA
Check 8/28/1999 WT AMERICAN EAG... ARGO ATHENA
Total Lightering Chatges.
Total Cost of Sales
Bank Service Charges
Deposit Vtarsss FiID FIDUCIARY DEP...  ARGO ATHENA
Total Bank Service Charges
Commissions
Genoral Jourmal  §/24/1899 ARGO ATHENA
General Journal  5/31/1999 ARGO ATHENA
Tota! Commissions.
Hedge Galn f{L.oss)
Generoi Joumal  5/24/1999 ARG ATHENA
General Journal  5/31/1999 ddaja
Goneral Journal 573171999 ARGO ATHENA
Generat Journal  §31/199% ARGO ATHENA
General Joumal /11999 JIREV ARGO ATHENA

Total Hedga Gain /(Loss})

Spiit Amount Batance
Cash in Ban... 2312.810.08 -2,312.810.08
~2,312,810.09 231281009
7.87497 T.87497
~78,22647 -70,250.50
565758 -64,592.95
6459295 -64,592.95
~188.77 ~188.77
-100.00 ~268.77
-85.00 -383.77
-22,641.05 ~22,3904.82
-85.00 “22479.82
-29.40 2509.22
-85.60 -2.5%4.22
~500.60 ~23094.22
~500.00 ~23594.2%
-22.85 -23817.07
~22.85 ~23639.92
2252 <23,667.44
-500.00 ~24,162.44
~22.72 ~24,185.18
-85.00 -24270.16
~2186 -24.282.12
~2168 -24314.40
-85.00 -24.399.10
~85.00 ~24,484.10
. ~500.00 -24 984,10
Cash in Ban,., -22.66 ~25,006.18
Cash in Ban... 2267 -25029.43
Cash in Ba 2323 -26,052.68
Cash in Ban... -56.93 25,108,589
Cash in Ban,., -56.93 -26,184.52
25,164 52 -25,164.52
Cash in Ban... 32285482 -322,954.82
Cash-CAlY.., -16,506.96 -339.461.73
~339,461.78 -339,461.78
Cash in Ban,.. -13,896.38 ~13996.38
Cashin Ban,.. 45,908 64 -59.905.02
-59,905.02 +59,905.02
Cash in Ban... ~16,000.00 -15,000.00
Cash in Ban... -160,732.64 ~176,732.64
-178,732 .64 -178,732.64
-32,327,892 82 3232798282
Cash i Ban... -1,182.73 -1,192.73
-1,192.73 -1,182.73
- -4,.080.00 ~4,080.00
Hedge Gain ... ~24,973.48 -26,063.48
~29,053.48 +20,053.48
-SPUT- ~110,820.00 +110,820.00
460/Paribas .., 1,839,300.00 1,728,480.00
~SPLIT- 1,484,970.00 3,213,450.00
Hedge Gain ... -825,890.00 2,387,560.00
460/Paribas ... +1,839,300.00 548,260.00
548,260,006 548,260.00

Page2
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Tpeeam Bayoil Supply & Trading, Ltd.
oTAE04 Transaction Detail By Account
Acerual Basis January 1995 through December 2003
Type Date Num Name Memo Claxs Spitt Amount Baiance
Freight
Check 672/1999 wr WLSEA SHIPPL,.  DOCEFJORD 3 V50035 CashinBan... 229173830 229173630
Total Fraight 2,291,736.30 2,291,736.30
Demurrage
Check 231998 WT WILSEA SHIPPI..  DOCEFJORD 3 V50035 Cash in Ban... +39,336.57 3833657
Total Demurtage 39,336 57 -29,336.57
Finance Charges
Check 41111999 bo BANK CHARGES ~ DOCEFJORD V50035 Cashin Ban.., 16877 ~168.77
Check 473011899 8c BANK CHARGES ~ DOCEFJORD V50036 Cash in Ban. 2288 -161.65
Check /411359 BC BANK CHARGES ~ DOCEFJORD V50035 Cash in Ban... -22.84 21449
Chack 5/711999 PYMT CARGO PAYME..  DOCEFJORD V-50035  Cash in Ban... -18,370.37 1658436
Check 51711998 PYMT CARGOPAYME..  DOCEFJORD V60035 CashinBan... 4500 -16,620.86
Check 67211998 wr WILSEASHIPPL...  DOCEFJORD 3 2265 -16,652.51
Check 6411988 Lot BANK CHARGES ~ DOCEFJORD, FINA -500.00 17,1525
Check 5711999 WY METROPOLITAN... DOCEFJORD -2258 “17,175.08
Deposit 8711999 RCPT CARGO RECEIP... DOCEFJORD -85.00 -17,26008
Check €/8/1999 wr DOCEFJORD 2.7 17.282.80
Deposit 6/5/1998 RCPY CARGORECEIP.. DOCEFJORD 8500 7,367.80
Check £1451999  WT METROPOLITAN... DOCEFJORD 2268 47,390.48
Check 1511999 wT METROPOLITAN... DOCEFJORD 2288 4741348
Chack sR/1988  WT METROPOLITAN... DOGEFJORD -16.43 1742829
Check 629/1599 wT PETMAR DOCEFJORD -2254 1745183
Chack 71911989 Lo BANK CHARGES ~ DOCEFJORD-LYONDELL 50000 17,951.83
Depasil 71311993 RCPT CARGO RECEIP... DOCEFJORD -85.00 18,036 83
9/23/1399 wT WILSEA SHIPPL..  DOCEFJORD 3 22.89 ~18,080.62
Chack 117371999 BC BANK CHARGES ~ DOCEFJORD 3 56,74 -18,116.2¢
Chack 11/3/1999 BC BANK CHARGES ~ DOCEFJORD 3 -55.45 84T
Check 1473/1999 8C BANK CHARGES ~ DCCEFJORD 3 45544 1822115
Check 11i4/1995 6C BANK CHARGES ~ DCCEFJORD 3 -56.39 1828354
Check 11741998 BC BANK CHARGES ~ DOGEFJORD 3 5639 1823983
Check 11741999 BC BANK CHARGES ~ DOCEFJORD 3 56,39 +18,396.32
Chack 14411999 BC BANK CHARGES ~ DOCEFJORD 3 V50035 CashinBan... 5638 1845271
Total Finsnce Chasges 1845271 18,4527
Agent Commissions
hack 1202411988 WT UNITED MANAG... DOCEFJORD 3 V50035 Cesh-CAIf... 25204761 -252,047.61
Check 81011998 wT LONE STARTA.. DOCEFJORD V50035 Cashin Ban... 477738 -253.525.00
Total Agent Commissions -253,825.00 -253,825.00
Commissions - Russla
Check 412771989 Wt JOINT STOCK €., DOCEFJORD V-50035  Cashin Ban... 44,478 99 4447899
Total Commissions - Russia ~44.47898 4447898
Lightering Chatges
Check 711999 wr METROPOUTAN... DOCEFJORD V-50035 -110,250.00 +110.250.00
Check BM5/1992  WT METROPOLITAN... DOCEFJORD V-50035 +20,021.00 -130271.00
Chack 6151999 WT DOCEFJORD V50035 -128,.248.92 25951982
Deposit 6/15/1999 RCPT DOCEFJORD V50035 91,629.53 -167,890.28
Check 6781399 WT DOCEFJORD V-50035 -145,958.33 +313,848.62
Check 62801999  WT DOCEFJORD V-50035 -16.000.00 329,848 62
Check 661995 WT DOCEFJORD V-50035 5,490.78 +335,339.41
Deposit s191998  WT PHILLIPS PETR..  DOCEFJORD V50035 Cashin Ban... 40.638.89 -294,700.52
Total Lightering Chargos -294,700.52 -294,70052
Total Cost of Sales ~30,305.714.64 +30,305,714.64
Bank Service Charges
Deposit 71411998 FiD FIDUCIARY DEP...  DOCEFJORD V50035 CashinBan... 506.15 508,15
Total Bank Service Charges .506.15 506,15
Commissions
General Journal  5/24/1999 DOCEFJORD V-50035  Hedge Gain .. ~4,080.00 -4,080.00
Genersl Journal  7/8/1999 DOCEFJORD V-50035  Hedge Gain .. -30,337.30 3441730
otal Commissions -34,417.30 -34,417.30
Hedge Gain KLoss)
alJoumal 52411999 DOCEFJORD V50035 -SPLIT- 14,070.00 14,070.00
General Joumal  5/31/1999 ddsje V-50035  460/Paribas ... 1.790.470.00 1,804,540.00
General foumal /111989 IREV DOCEFJORD V50035 460/Paribas ... +1.750,470,00 14,0700
Goneral Journal 7781999 DOCEFJORD V50035 -SPLIT- 1,426,540.00 144101000
Genorsl Journal  7/8/1999 DOCEFJORD V50035 Hedge Gain .. -1,048,140.00 381,870.00
Totat Hedge Gain /(.oss) 391,870.00 391.870.00
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f‘;’om’ . Bayoil Supply & Trading, Ltd.
e Transaction Detail By Account
Accruat Basis January 1995 through December 2003
Type Date Num Name Memo Class Sphit Amount Balance

Grosa Sales
Saies - Ot Products
Deposit 615199 ropt CARGO RECEIP.. BERGE FOREST V-50035 7,349,868.12 7.349.889.12
Deposit 61811999 RCPT CARGORECEIP... BERGE FOREST-PHILLL. V-50038 7.975,076.43 15,324 965,55
Deposit 71211989 RCPT CARGO RECEIP.. BERGE FOREST V-50035 6,887,470.33 221243588
Deposit 6n988  RCPT CARGORECEIP.. BERGE FOREST-CLARK  V-50035 . Gos6ssadt 2817900020
Total Sales - Dit Products 29,179.020.29 26,179.02029

Tolal Gross Sales 20.179020.28 29,170,02020

Cost of Saies .
Crude Purchases
Check 51171999 PYMT CARGO PAYME.. ~BERGE FOREST-ALFA V50038 ~20,007.400.00 -20,007,400.00
Check SM7M998  PYMT CARGO PAYME.. BERGE FOREST-NAFTA  V-50036 -7,156972.22 2116437222
Generst Journal  §/31/1999  ddeje Berge Farest V-50036 27.218,640.00 54,267.78
General Journal  6/4/1999 JIRESV BERGE FOREST V-50036 | 721884000 216437222
Total Crude Purchases 21,164372.22 2746437222
Interest
Check 57311998 INT INTEREST CHA..  BERGE FOREST £.157.99
Check 6111999 LOAN FIXED TERMAD.. BERGE FOREST 4722487
Check 61411998 LOAN FIXED TERMAD... BERGE FOREST 331420
Check 151999 LOAN FIXED TERMAD.. BERGE FOREST -62.082.76
Chack 71211983 LOAN FIXED TERMAD... BERGE FOREST . 516105t +190.260.33
Check 7116/1999 LOAN FIXED TERMAD.. BERGE FOREST V-50028 Cash - CAl f... ~3,488.19 -193,878 52
Total tnterest 19387852 19387852
Inspection
Chock /811999 wr PETMAR BERGE FOREST V-50036  Cash-CAlt... -9.925.00 -9,525.00
Chack §29/1998  WT PETMAR BERGE FOREST V-50036  Cash - GAl 4. -25445.00
Chock 122411999 WT INSPEGTORATE.. BERGE FOREST V50036 Cash - CAI 1. 379074
Check 10/2402000  INSP OBC SHIPPING L. BERGE FOREST V50035 Cash-CAI1.. 3445324
Total tnspaction -34.453.24
Insurance
Chack 6211989 WT CRAIG FERGUS... BERGE FOREST V50036 Cash-CAl L.
Total insurance
LG Charges
Check 47199 =3 L/C CHARGES BERGE FOREST V-50036  Cash - CAf ... -8,520.00
Check 47588 1l UG CHARGES BERGEFOREST-ALFA V50036  Cash-CAit.. -16,050.00
“Total UC Charges -24570.00 2457000
Freight
Check /81999 WY BERGENSEND... BERGE FOREST V-50036  Cash-CAl... -1,862,701.36 -1.962,761.36
Totat Freight -1.982,701 .36 1.982,701.36
Demurrage
Daposit 9/8/1999 RCPT CLARK REFINING ~ BERGE FOREST V-50036  Cash-CAl1... 6,257.59 625759
Check 11612000 wr BERGENSEND... BERGE FOREST V-50036  Cash-CAl t.. -78,880.21 1252262
Totat Gemurrage 1262262 7282282
Finarice Charges
Check SM7M999  pYMT CARGOPAYME..  BRGE FOREST V50036 Cash-CAlt... -145.00 145,00
Check SM7M990  PYMT CARGO PAYME... BRGE FOREST V.50036  Cash-CAl f... 155,11 ~300.14
Check 571999 WY NAFTAMOSKVA  BERGE FOREST V-50036  Cash-CA(1.. 1661 3872
Check si7iess  PYMT CARGO PAYME.. BERGE FOREST-NAFTA  V.50036  Cash-CAlf.. 802267 233939
Chack 5R5/1899  BC BANK CHARGES ~ BERGE FOREST V-50036  Cash-CAl 1. 1666 -3,356.05
Check s3UIEs  BC BANKCHARGES ~ BERGE FOREST-SERVL.. V-50036 Cash-CAl 1. -49.85 840590
Check 6/8/1993 wY PETMAR BERGE FOREST V-50036  Cash-CAI 1. 1632 842222
Check 6/8/1999 WT BERGENSEN D... BERGE FOREST V-50036  Cash-CAl 1. 1635 843857
Chack siis/1989 Lot BANK CHARGES ~ BERGE FOREST-CLARK ~ V-50036  Cash.CAl 1. -625.00 -9.063.57
Check 6/15/1958 1O BANK CHARGES ~ BERGE FOREST-CLARK  V-50036  Cash-CAI 1. -625.00 -9,688.57
Check e151988 Lo BANKCHARGES ~ BERGE FOREST-PHILLL. V-50036  Cash-CAl 1. 52500 -10,313.57
Check §15/1998 1O} BANK CHARGES ~ BERGE FORESTMOBIL  V-50036  Cash-CAl 1. -625.00 -10.938.57
Check 62211898 WT CRAIG FERGUS...  BERGE FOREST V50036 Cash-GAI1. -16.18 +10.954.76
Check 6/28/1999 wWT AMERICAN EAG... BERGE FOREST V-50036 Cash - CAl 1, -16.24 -16.971.00
Deposit TH2M989  RCPT CARGO RECEP... BERGE FOREST V50036  Cash-CAI 1. 5533 -11626.33
Daposit 7164999 RCPT CARGO RECEIP... BERGE FOREST V50036  Cash-CAH1. -214.41 4124074
Checic 11612000 WT BERGENSEN D... BERGE FOREST V-50036  Cash-CAl1... 1615 ~11,256.89
Total Fifiance Charges 11.256.88 1125689
Agent Commissions
Check 12041998 UNITED MANAG..  BERGE FOREST V50036 Cashin Ban... -86,030.55 -86,039.55
Tolal Agent Gommissions 86,039.56 8603055
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Ciass

V50037

V-50037

V-50037

V-50037

Feoam - : Bayoil Supply & Trading, Ltd.
oTHEI4 Transaction Detail By Account
Accrual Basis January 1885 through December 2003

Type Date Num Name Memo
Agent Commissions
Check 1212411998 wt UNITED MANAG... TIMUCA4
Totat Agent Commissions.
Commissions - Russia
hack §/8/1959 WY NAFTAMOSKVA  TWUCA
Totsl Commissions - Russia
Lightering Charges
Chack 111389 WY SKAUGEN PETR.. TWUCA
Totel Lightsting Charges
Totat Cost of Sates
Commlssions
Genoral Journal  7/B/1999 TIUCA
Genemi Journal  7/0/1999 TIUCA
Benenal Josmal  7/23/198% TWUCA
Goneral Jourmal  7/23/1998 TLWUCA
Tolal Commissions
Hedge Galn [{Lass)
General Journal  5/31/19%9 ddaje tijuca
General Jourmal  6/1/1999 JJREV TUUCA
General Joumal  7/8/1999 TIUCA
Gonaral Joumal  7/8/1998 TUUCA
Genaraf foumal  7/3/199% TIUCA
Gonarat Joumal  7/23/1988 TIUCA
Genweat dournal  7/23/1989 THUCA
Total Hedge Gain [(Loss)
interest income
Deposit 1198 FiD FIDUCIARY DEP... TUUCA

Total interest income

TOTAL

V-50037

Spiit Amount Balance
Cash in Ban... -168,295.75 -168,205.75
163,205.75 -168.295.75

Barque Pari... 2889925 -28.699.25
29,699.25 2989925

Bangue Pari... -290,701.39 -280,701.38
-290,701.39 290,701,338

+28,838,955.38 +28,938,955.38

Hedgs Gal -19.342.00 -19,342.00
Hedge Gain . 509,00 ~19,851.00
Hedge Gain . -3,054.00 -22,.805.00
Hedgo Gain ... 5497 20 -28.402.20
28,402 20 2840220

4B0/Paribas ... 678,400,00 678.400.00
AS0/Paribas ... -678,400.00 000
-SPLIT. <350,650.00 -350,650.00
Hedge Gein ... -2,767,300.00 -3,127,950.00
-SPLT- -122,500.00 +3,260,450.00
ASPLIT 103,480.00 -3,156,970.00
Hedge Gain ... -179,000.00 -3,335.970.00
-3,335.870.00 3,335, 570.00

Bangque Pari... 76106 761.06
761.06 76108

339,854.12 33995412
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Statement of Allocations for the Phase Subsequent to Phase (7)

(Mitlion Barreis)

06/14/2000
No, Country Allocations in Allocations in Phase |  Allecations for Remarks
Phase (6) (6] the Phase
Subsequent to
Phase (7)
b -Russigy 135 34.0% - | 118 324% 137 1322%
A- Reguiar 118 1003 it
Requests
Zarubezh 21 20 8 Russtan Ministry of Energy
Machinoimport Hd 103 8 Russian Ministry of Foreign
Trade
Zan Gas 8 6 6 Russian Ministry of Machinery
Alfa Eco 13 it 12 Front company for the Russian
Ministry of Foreign Affairs
Tyumen 4 3 4 Front company for the Russian
Ministry of Foreign Affairs
Mr. Issakov - - 14 The Russian Presidential
Council
Actec 16 145 16 Commuanist Party
Tatneft 9 8 6 Taterstan Region
Bazhneft - 4 3 Bashkirstan Region
Slavneft 2 . 5 Government company (Mr.
Gotzeriev)
Gasprom 6 5 5 Government gas company
Lukoil 7 45 - Western Al-Qiranah contract
Sirgotnefigas - 3 i Joint corpany
Oil and Gas for - 1 - Joint company
Eastern Siberia
Rosneft s 3 3 Government company
Nafta Moscow 3 2 4 Josnt company
Onaco 4 3 4 Urenberg region (Mr.
Zhinomirtin}
Sidanco 3 - - Mr. Zhirinovsky before
Transneft 3 2 Government oil transport
company
B- Special Requests
Raomes L5 P Former Russian ambassador
Mr. Zhirinovsky 10— 17| 6.5~y A
Mrs. Saji Omalatov | 3 2 7 14.5 3\>
Mr. Shafrank - 15 3 26
Political Science - 15 P
Academy /
Gobken University - 1.5 7
for Oil & Gas
Mr. Stroyev, head of | - 3
Unity Russian
Council /
Nord West Group - Fd M. Tetrenco

[TC: There is a hand-written note in Arabic that reads as follows]

To: The Executive Director of SOMO

We have obtained the verbal approvat of the president, may God protect him, as well as the verbal approval of the vice-president of the republic
on the editorial comment on the Parliament’s meeting in the morning of 06/25/2000.
Please take the necessary measures for action

0612
KHE+Kh24 SH
0656 PSI Staff Rpt (VZ) - FN 88
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Quantities of Crude Oil Allocated to the Russian Companies

20053
11/01/2000

First: Crude Oil

No. Country / Company Phase / Million Barrels
Six Seven Eight
Russia 135 34.6% 1115 32.4% | 137 32.2%
B- Special Requests
21 | Mr. Zhirinovsky 10 6.5 9
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“24 MAY 193 16147  NRFTA I *jva INTERCRUDE 2443300 N P.1/4
BT ke msrocxcomm ‘ S

109017 Mocxes, yn. Bonstmas OpauKka, XoM 40737, orp. 1 0.1, 40/31, Bo!. Otdynh By Mcswv. 109047
% Tencrpanu: Mockss Hagrw ex: Mossow-Naft
. Tenexe: 112649 Telex: ‘UJ“ A, B,C, D, B, Nafe
Teseon: 253.94-89 Telephone; 233-04-59
Tenedsxc: 244-22-91 Telefux: 2“—22-91
-4 - MAY 1959 _.Li[. vz
Ha N& ot

To: BAYOQIL SUPPLY & TRADING LTD,
Attn: Mr, David B.Chalmers, Jv
Mr. Ludmil Dionissiev

fax: 1.713-224-81.-01

Re! Basrah Light in June 1 999 subject to conespandmg Con{racrs furtker to our
Jax 1321-423 of 21.05.99. Ca e

We are enclosing herewith "SOMO" telex answer $/7432 of 24.05.99
regarding your nomination of m/t "KRAKA"/SUB to load abt 2000 MB by which they
confirm loading date 5 June, 1999. Please urgently advise by return fax your reply in
order we could inform "SOMO™ accordingly.

~ Re: Conclusion of Cankactr.

Since our representatives intend to Jeave Moscow for Baghdad on 27 May
1999 please urgently advise still today by retumn fax whether necessary arrangements
are already made in order they could sign Contract with "SOMGQ", also kindly indicate
allocated volumes and grades of crude ofl., After receiving this information from you
we shall prepare Addendum to existing Contract dated 19.02.99 between JSC "Nafta
Moskya" and "Bayoil". )

Simultaneously please urgently contact us by phone in order to agree on price
clause. Mentioned Addendum could be signed by both sides now by fux and the
originals later on either by sending them to "Bayoil" by DHL post or durmg niext visit
of your representatives to Moscow.

Awaiting your urgent reply on all shove.

- Enclosure: 1 sheet.

Best regards,

O.Gubanoy - Acting General Director . /_w_ﬂ,

Y Poukhov - Deputy General Director

BAY09-01412
Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) ~ FN 91
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31 MAY 799 18:@8  NAFTA MOSKVA INTERCRUDE 2443308 P.272@

STATE OIL MARKETING ORGANIZATION
CRUDE OIL _SALES CONTRACT

NO. M/06/ 25

Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) - FN 93
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5/
31 MAY_799 1Biil NAFTA MOSKVA INTERCRUDE 2443300 P.15/28

¥. Payments to SELLER uwder Sub article 5-5 and Sub Axticle
' 6~7 of Section Two, and any othexr payments or avwards under
article Thirteen of Section Twe, are subject to the approval
of the 661 Committee.

9. “This Cuntract shall be subject to SCR 986, SCR 1111, BCR 1143,
BCR 1153, SCR 1210, SCR 1242, the Proocedures and the
Memorandum of Undgrstanding botween the Becretariat of the
United Nations end the Goveronment of Irag on the implemerns
tation of SCR 986 (United Nations document $/1996/356, dated
20 May 1995).

U

in addizion to the notices, declarstions and other commmicaticns
required under Article Fourteen, notices, approvals, declarations
and communications required abxwe for the Overseers, an behalf of
the 661 Committee, shall be effected st the addresses below:—~

ARTTCULR TN

FOR SELLER:

SIATE OIL QRGANI ZATION
P.O.BOX 5118

TELEX 2 212198 - 212199 SO IX

TELEFEONE:  964-1~2863561
964=1-7742040 ~ 10 Lines
FAK: 964~-1-2853925

FOR BUYER:

SOINT STOCK CQOMPANY, “"NAFTA MOSEVA™ MOSCOW,
. 40/37 BLIG. l. BOLSEAYA ORDYNKA,
W 103017, RUSSIA.
s 7095 — 3444 - 19-19, 7095 244-40-80
3 7502 220-30~27
»  TMNQE FAALTIWNN

0 L Wi
l!'ﬁ’iﬁ%.mm,ms.a

FAX: 22 - 963 - 1628

All other terms and conditions as per F.0.B. crude oil
contract (Section two) No. W02/18 dated 12th day of August 1988,

This Qontract has been done and signed on the 30th day of Msy 1999.

/ol
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH1/8207
Ministry of Gil Date: 19 Safar, 1420 H
State Oil Marketing Organization (State Company) Equivalent to 06/03/1999
Stamp
Ministry of Oil/Office of the Minister
No.: 677
Date: 06/03/1999

To: H.E. the Oil Minister
RE: Approval on Exported Crude Qil Contracts

Based on the allocations statement coupled with the approval of President Leader (may God protect him) as per the letter of the
Presidency ~ Secretary no. 3080/K dated 05/27/1999 regarding the allocation of (10) ten million barrels to the company of the Liberal
Democratic Party of Russia, please find below the details on the contract signed with Nafta Moscow Company on behalf of the
aforesaid party:

1- Number of Contract: M/06/25 dated 05/31/1999
2- Name of Company Buyer: Nafta Moscow

3- Nationality: Russian

4- Quantity: {4) million barrels

5- Type of Crude Oil: Al-Basrah light FOB Al-Bakr terminal

&- Destination of Crude Oil: Europe and / or America

7- Pricing Formula: European and / or American markets depending on the need

8- Period of Supply: Until 11/20/1999

9- Estimated Value: (32.5) million U.S. dollars based on an estimated rate of $13/barrel

For your review and approval, please.

Regards,
A i
Saddam Zeben Hassan
Executive Director

[TC: there is a hand-written note in Arabic that reads]
Please comrect the numbers as per the telephone conversation.

06/0
{Miscellaneous notes]
Mr. Jalil

KH1
Follow instructions

For the approval of munister

06/09
{Page footer}]
Arabic telex 5834 SOMO Telex 212198/212199

P.0. Box 5118 Baghdad — Iraq Tel. 7742040 - 10

Permanent Subcommittee on Investigations I
PSI Staff Rpt (VZ) - FN 94
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In the Name of God, Most Gracious, Most Merciful

Republic of Irag No.: KH1/8465
Ministry of Oil Date: 24 Safar, 1420 H
State Oil Marketing Organization Equivalent to 06/08/1999
(State Company)
Stamp

Ministry of Oil/Office of the Minister

No.: 6322

Date: 06/08/199%

To: HLE. the Oil Minister
RE: Approval on Exported Crude Oil Contracts

Following to our memorandum no. KH1/8207 dated 06/03/1999, and based on the allocations pled with the approval of
President Leader (may God protect him) as per the letter of the Presidency ~ Secretary no. 3080/K dated 05/27/ 1999 regarding the
allocation of (10) ten million barrels to the company of the Liberal Democratic Party of Russia, please find below the details on the
contract signed with Nafta Moscow Company on behalf of the aforesaid party as a part of the above-mentioned quantity as follows:

1- Number of Contract: M/06/25 dated 05/31/1999
2- Name of Company Buyer: Nafta Moscow

3- Nationality: Russian

4- Quantity: (2.5) two million five hundred thousand barrels

5- Type of Crude Oil: Al-Basrah light FOB Al-Bakr terminal

6- Destination of Crude Oil: Europe and / or America

7- Pricing Formula: European and / or American markets depending on the need

8- Period of Supply: Until 11/20/1999

§- Estimated Value: (32.5) million U.S, dollars based on an estimated rate of $13/barrel

For your review and approval, please.

Regards,

'."'":#/,330““"

Saddam Zeben Hassan
Executive Director

[Miscellaneous signatures)]

For the approval of the minister
I approve

0613

[Page footer]
Arabic telex 5834 SOMO Telex 212198/212199
P.O. Box 5118 Baghdad — Iraq Tel. 7742040 - 10

Permanent Subcommittee on Investizations l
PSI Staff Rpt (VZ) — FN 95
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TO: IGOR LEBEDEV

FAX: 011-7095-442-1206
011-7095-292-7724

FROM: LUDMIL

DATE: JUNE 30, 199

PLEASE FIND BELOW FOLLOWING DRAFT TEXT OF THE LETTER WE HAVE DISCUSSED
TODAY.

UOTE

WE CONFIRM THAT WE HAVE A COOPERATION WITH “NAFTA MOSKVA”, MOSCOW AND
HEREBY AUTHORISE NAFTA TO CONTRACT THE WHOLE REMAINING PART OF THE
ALLOCATION WHICH, AT THIS MOMENT, TOTALS 7,500,000 BARRELS OF BASRAH LIGHT
CRUDE OIL.

IN ADDITION TO THIS, WE CONFIRM THAT WE HAVE AUTHORISED NAFTA TO LIFT THE
ALREADY AGREED 4,000,000 BARRELS OF BASRAH LIGHT CRUDE OIL WITHIN THE
PROGRAM DURING JULY 1999.

AT THIS TIME, WE KEEP OUR RIGHTS TO ADVISE YOU AT A LATER STAGE WHEN THE
REMAINING 3,500,000 BARRELS OF BASRAH LIGHT CRUDE OIL WILL BE LIFTED BY NAFTA

UNQUOTE

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) — FN 97

Towyol USA 740
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ceer 1R MOSKYVA INTERCRUDE 2443308 P22

ADDENDUM NO. I CONTRACT
NO. M/06/25 DATED 30™. MAY/1999

STATE OIL MARKETING ORGANIZATION (SOMO) AND JOINT
STOCK COMPANY “NAFTA MOSKVA” ~ MOSCOW, AGREED THAT :-

ARTICLE THREE (1) QUANTITY AND QUALITY IS AMENDED TO
READ AS FOLLOWS :-

TYPE OF CRUDE QUANTITY PORT OF LOADING
BASRAH LIGHT " 6,500,000 . AL-BAKR

ALL OTHER TERMS AND CONDITIONS SHALL REMAIN
UNCHANGED

DONE AND SIGNED ON THE 2™ DAY OF JULY 1999

FOR SELLER FOR BUYER
#
(LS e =
I s
SABAH Y. AWNI " YOURI N. PUKHOV E.S. TSATOUROV
ACTING EXECUTIVE
DIRECTOR GENERAL VICE PRESIDENT DIRECTOR
sOMO :

W&N

stigations

permanent Subcommittee on. h\veFNg 98
\—;SI Staff Rpt (VL) -
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH1/10041
Ministry of Qif Date: 22 Rabi’ 1, 1420 H
State Oil Marketing Organization Equivalent to 07/05/1999

(State Company)

Stamp
Ministry of Oil/Office of the Minister
No.: 7484
Date: 07/05/1999

To: H.E. the Oil Minister
RE: Approval on Exported Crude Qil Contracts

Following to our memorandum no. KH1/8465 dated 06/08/1999, and based on the allocations statement for phase six, which was
approved as per the letter of the Presidency — Secretary no. 3080/K dated 05/27/1999 regarding the allocation of (10) ten miilion barrels to
the company of The Liberal Democratic Party of Russian {Zhirinovsky}, please find below the details of the addendum of the contract
signed with Nafta Moscow Company on 07/02/1999 on behalf of the aforesaid party, as another part of the quantity subject matter.
Therefore, the quantity of (3.5) million barrels, which they requested later on, remains:

1- Number of Contract: M/06/25 date: 07/31/1999

2. Name of Company Buyer: Nafta Moscow {(on behalf of Mr, Zhirinovsky)

3- Nationality: Russian

4- Quantity: Tt has been modified from {2.5) two-and-a-half million to (6.5) six million five hundred thousand barrels
5- Type of Crude Oil: Al-Basrah light crude oil FOB Al-Bakr terminal

6~ Destination of Crude Qil: Europe and / or America

7- Pricing Formula: As agreed on between Oil Marketing Company and the oil overseers

8- Period of Supply: Until 11/20/1999

9- Estimated Value: About (84.5) million dollars based on the rate of $13/barre!

For your review and approval, please.

Regards,

Saddam Zeben Hassan
Executive Director

{Miscellaneous signatures)

1 approve

P
07105

For the approval of minister
Office Copy
[Page footer}
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Kirkuk  Al-Basrah Total
- Contractual quantities through 07/12/1999 156 200 356
- Quantities allocated and expected to be
allocated
- Zhirinovsky (Russia) - 3.5

[This page has the following hand-written note in Arabic]

To: H.E. the Oil Minister

Please review the position of contractual party and the up-to-date allocation.

Regards,

Saddém Zeben Hassan
07/12

Permanent Subcommittee on Investigations
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15 JL ’99 1S:53 NAFTR NO?{Q%? INTERCRUDE 9334986 . o P.1s1

109017 Moc\m,yn Bonwurae Opaixe, JoM 40437, crp. 1 bid. 1, 40/37 Bol, Ordynks 3, Moscow, 109017
cacrpaus;: Motksa Hadma Cab!u Moscow-Naft

Tenexe: 112649 Telex: 817148 A, B, C, D, e, Naft
Tenedon: 253-94-8% Telephone: 253.94.8
Teacdxs: 244-22-91 Telefuxs 244.22-! 91
__;5_ _Xj99gr Nv_i._."‘g/ ’ 'l

e W No oT

To : BAYOIL SUPFLY & TRADING LTD.
- Attn.:David B.Chalmers, Jr
Ludmil Dionissiev

fax :1-713-224-81-01

Re: additional volumes of Basrah Light

With reference to  your fax message of 13.07.99 and telephione conversation in the
morning  of 14.07.99 please be advised that yesterday we applied to ‘SOMO’ with
request to sign by fax Addendum No. 2 to Contract M/06/25 of 30.05.99 for the
increase of quantity.up to 10000.000 bbls Basrah Light and to accept layday 15th
August 1999 for lifting of abt 2000 mb of mentioned crude. .

By their telex /10646 of 15.07.99 “SOMO” gave only partial reply to our inquiry end
advised that there i no availability of Basrah Light during August.

In case we receive any additional information from “SOMO” we shall pass it to you
accordingly. .

Best regards,

¥.Poukhov v
Deputy General Director

BAY09-01364

Permanent Subcommittee on Investigations
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L. ANSMIT REPORT

1999,97-15 13119
713-2378349
BAYOIL 713-224-8101

ooM REMOTE STRTION START TIME jJDURATIONIPRAGES |RESULTUSER- REMARKS
No. - 1341
s2Q . 7 Q88 3334968‘ a7-1% 13:18 2 27 11101 E= 14
7460216182
BAYOLL
TO: NAFTA MOSKVA
FAX: 011 7095 933 49 06 or 244-22.91

ATTN: ‘Nir. O. Gubanov - Acting General Director

) Mr. Y. Poukhov — Deputy General Director
FROM: - David B. Chalmers, Jr,,
DATE: . July 15,1999

Dear Sirs;

Thank you for your fax dated today.

We understand SOMO answer as a silent confirmation of what the allocation
holder told us, i.e, “the contract is increased to 10,000,000 barrels and crude ofl
grade will be Basrah Light only"”.

Please request SOMO to confirm loading of Basrah Light crude oil of approx. .
2,000,000 barrels on September 10 and the remaining part of the contractual
quantity up.to the total.volume of the contract on October 10. -

If, hoWev‘er, théy find availability for loading in August we shall rﬁove back our
Ocfober lifting for August 10 - 20,

Sincerely Yours,

Bayoll Supply & Tradin

Permancnt Subcommittee on Investigations
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a1-JAN-1988 13:26

| ADDENDUMNO
06/2,

{(2) CONTRACT
D 11999

. STATE OIL MARKETING DRGANIZATION (SOMO) AND JOINT
STOCK COMPANY “NAFTA MOSKVA” - MOSCOW, AGREED THAT :-

1- ARTICLE TWO (2) IS AMENDED TOREAD :- 1.0 28l i1y L
THE ULTIMATE CONSUMER OF THE CRUDE OIL SOLD UNDER
THE A/M CONTRACT SHALL TO THEU.S. AND/OR EUROPE FOR
BASRAH LIGHT, AND EUROPE FOR KIRKUK CRUDE OIE: ; «

2 ARTICLE THREE (1) QUANTITY AND QUALITY IS AMENDED. TO
READ AS FOLLOWS :- L : RS O P

ZIYPE OF CRUDE - [ QUANTITY

BASRAHLIGHT .. 600,000 BBLS
KIRKUK . 3,500,000 BBLS

' ALL OTHER TERMS AND coxgnioxsfélaiALL REMAIN UNCHANGED

DONE AND SIGNED ON THE 317 DAY OF JULY

FOR SELLER -

oo Doh
SADDAM Z. HASSAN E
EXECUTIVE DIRECTOR GENERAL "

SOMO -

" YOURLN. PUKHOV '
DEPUTY GENERAL
- “DIRECTOR

Permanent Subcommittee on Investigations ToTAL P.e2
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH1/11537
Ministry of Qil Date: 08/01/1999
State Oil Marketing Organization (State Company)

Stamp
Ministry of Oil/Office of the Minister
No.: 8681
Date: 08/01/1999

To: H.E. the Oil Minister
RE: Approval on Exported Crude Qil Contracts

Following to our memeorandum no, KH1/10041 dated 07/05/1999, and based on the allocations statement for phase six, which was
approved as per the letter of the Presidency — Secretary no. 3038/K dated 05/27/1999 regarding the allocation of (10) ten million barrels to
M. Zhirinovsky, please find below the details of addendum no. (2} of contract M/06/25 signed with Nafta Moscow Company on
07/3171999 on behalf of the aforesaid party:

1- Number of Contract: Addendum no. {2) of contract M/06/25 dated 07/31/1999

2- Name of Company Buyer: Nafta Moscow {on behalf of Mr. Zhirinovsky)

3- Nationality: Russian

4- Quantity: It has been modified from (6.5) six million five hundred thousand barrels to (10) ten million barrels
5- Type of Crude Oil: Kirkuk crude oif FOB Ceyhan terminal

6- Destination of Crude Oil: Europe

7- Pricing Formula: As agreed on between Oil Marketing Company and the oil overseers  from time to time.
8- Period of Supply: Until 11/20/1999

9. Estimated Value: (59.5) million dollars based on an estimated rate of $17/barrel

For your review and approval, please.

Regards,

.-
Y
e n Y e
Saddam Zeben Hassan
Executive Director

{Miscellaneous signatuves}

Tapprove

08/04

Office copy

{Page footer]
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10:08 AM Bayoil Supply & Trading, Ltd,
oment Transaction Detail By Account
Accrust Basls January 1356 through December 2003
Type Date Num Name Memo Class Amount Balance
Deposit 8/11/1999 RCPT CARGO RECEIP... EATON V-50043 -85.00 -30,880.18
Deposit 8/13/1998 RCPYT CARGO RECEIP., EATON V50043 85,00 «30.985.18
Thack B/13/1999 Lo BANK CHARGES EATON-MOBIL V-50043 -500.00 -31,465.15
Check 8/16/1999 Lo BANK CHARGES EATON.VALERO V-50043 -500.00 -31,865.18
Doposit 8/16/1998 rept CARGO RECEWP.., EATON V50043 -85.00 -32,050.18
Chack 8/31/1999 WT AMERICAN EAG... EATON V-50043 2281 -32,073.00
Chack 91111998 WT CRAIG FERGUS... EATON V50043 -23.08 -32,098.17
Check 117231098 Lot BANK CHARGES EATON V50043  Cashin Ban... 5545 <32,151.62
Check 11231999 Lol BANK CHARGES ~ EATON V50043 Cashin Ban, 5545 3226707
Ghack 11/23/1859 104 BANK CHARGES ~ EATON V-50043  Cash in Ba -85.45 -32,282.52
Chack 11/23/1899 Lot BANK CHARGES ~ EATON V.50043  CashinBan... 5545 3231797
Chack 1472311999 Lol BANK CHARGES ~ EATON V-50043  Cashin Ban... 55,83 -32,373.90
Chack 11/23/1988 Lot BANK CHARGES ~ EATON 5583 «32.428.83
Check 127211999 wr RECOLAMARIN.. EATON . 2187 ~32451.70
Check 11512000 WY LONE STARTA..  EATON V50043 Cashin Ban.., -22.51 <32 AT4.21
Total Finunce Charges. -324742% 3247421
Agent Commissions.
Chack 12/24/1998 wh UMNITED MANAG.. EATON2Z V-50043  Cashin Ban... 22,709.88 22,709.88
Check 62111998 WT PLASCO SHIPP, EATON V-50043  Cash-CAlY,.. ~384,174.92 ~408,884 80
Check B/10/1998 wT LONE STAR TA, EATON V-50043  Cash in Ben... ~24,327.99 43129279
Chack 1512000 WT LONE STARTA..  EATON V-50043  Cashin Ban... ~763.88 -431,876.65
Yotal Agsnt Commissions ~431,976.65 431,976.65
Commissions - Russia
Check T119%9 WT NAFTAMOSKVA  EATON V80043 CashinBan... ~11,.803.20 -71,80320
Total Commissions - Russie 7180320 +71,80320
Lightering Charges
Check &/31/1999 wrT AMERICAN EAG... EATON V-50043  CashinBan... -485,109.72 -485108.72
Check 1011311989 wT AMERICAN EAG.. EATON V-50043  Bangue Pari... 16.000.00 ~469,108.72
Tolsl Lightering Charges -469,109.72 -469,109.72
Tota) Cost of Sales -37,135,707.82 <37,335,707.82
Bank Service Charges
General Journal  8/5/1983 be BANK CHARGES EATON V-50043  461/Paribas ... 320.00 320.00
Tolsl Bank Service Charges 32000 32000
Commisslons
General Journal /1811998 EATON V-50043  Hedge Gain ... -51,000.00 ~51,000.00
General Jotrnal  B/10/1999 EATON V-50043  Hedge Gai ~17,082.00 -68,082.00
Genoral Journal  8/10/1899 EATON VZ50043  Hedge Galn ... -24,625.20 -92,717.20
Total Commissions -82,717.20 8271720
Hedge Gain /{L.oss)
General Journal  6/18/1939 EATON V50043 -SPLIT- -541,560.00 -541,560.00
Gengral Journal  8/10/1959 EATON V50043 -SPUIT. -135,940.00 -677.500.00
Ganeral Journal 81071998 EATON V-50043  Hodge Gain ... -5,286,800.00 ~5,964,300.00
Total Hedge Gain /{Loss) -5,964,300.00 -5,964,300.00
TOTAL 401,280.49 401,280.49
Pagel
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10:49AM Bayoil Supply & Trading, Ltd.
oTiEns Transaction Detail By Account
Accrual Basts January 1845 through December 2003
Type Date Num Name Memo Class Spiit Amount Balance
Flnance Charges
Check 1611998 BC BANKCHARGES ~ ASTRO GAMM V-50047  Banque Parl... 732 1732
Check 82001999 wT NAFTAMOSKVA  ASTRO GAMMA V-50047 1754 3488
Chock 8720/1999 PYMT CARGO PAYME..  ASTRO GAVMA V-50047 5271 8157
Check 872001999 PYMT CARGO PAYME..  ASTRO GAMMA-UNCH...  V-50047 I5E74.75 3576232
Check 9/6/1998 wT ASTRO TANKER... ASTRO GAMMA V-50047 - 25.782.77
Chack 911611999 Lot BANK CHARGES ~ ASTRO GAMMA-CLARK  V-50047 500,00 2628277
Deposit 91161959 RCPT CARGO REGEIP...  ASTRO GAMMA V50047 500,00 2878217
Deposit 8/16/1569 RCPT CARGO RECEIP.. ASTRO GAMMA V-50047 ~70.53 -36,853.30
Check 21711999 Lot BANK CHARGES ~ ASTRO GAMMA-VALERC  V-50047 570.00 4B
Check 2121/1999 wT SKAUGEN PETR... ASTRO GAMMA V-50047 . -16.99 3744029
Check 912211999 Lot BANK CHARGES ~ ASTRO GAMMA-FINA V-50047  Bangue Pari... 570.00 3801020
Cheok 92/24/1999 LGk BANK CHARGES ~ ASTRO GAMMA-VALERO  V-50047  Banque Parl.., -570.00 3858020
Dapostt 92411999 RCPT CARGORECEIP..  ASTRO GAMMA V50047 Banque Parl... 3000 3855026
Check 117811999 wr ASTRO TANKER... ASTRO GAMMA V-50047  Benqua Parl... <2025 3857054
Total Financs Charges 3857054 -38.570.54
Agent Commissions
Checl 57261998 w PLASCO SHIPP..  ASTRO GAMMA V50047  Cash-CAl 1., -15.412.92 -15,412.92
Check 72311999 wr PLASCO SHIPPL..  ASTO GAMMA -306,119.42 321232.34
Check /572000 wT LONE STAR TA...  ASTO GAMMA ! ~100.00 32133234
Totat Agent Commissians 321,332.34 32130234
Commissions - Russia
hack 812011999 wr NAFTAMOSKVA  ASTRO GAMMA V50047 Bangue Parl.. -56,688.06 -56.888.06
Total Commissions - Russia 56.688.08 -56.688.06
Lightering Charges
Check 9721/1999 wr SKAUGEN PETR... ASTRO GAMMA V-50047  Banque Pari... 185,562 50 -186,562.50
Deposit 112611998 WT FINAOIL CHEMI..  ASTRO GAMMA V-50047  Banque Parl... 47.734.38 -137.828.14
Tolal Lightering Charges ~137,828.14 137828.14
“Tolal Cast of Sales 34,922,134.25 34,522,134.26
Commissions
Genorat Journal  9/20/1999 ASTRO GAMMA V50047 Hedge Gain .. -15,270.00 +15.270.00
Totel Commissions -15,270.00 1527000
Hedge Gain /{L.oss)
Generaf Joumal  9/2011399 ASTRO GAMMA V-50047  -SPUT- +3,259.740.00 -3,259,740.00
Totat Hedge Guin /(Loss) +3:359,740.00 <3,359,740.00
TOTAL 1.477,752.02 1,177,782.02
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111 Bayoil Supply & Trading, Ltd.
oTHeNe Transaction Detail By Account
Accrual Basis January 1888 through December 2003
Type Date Num Name Memo Class Spikt Amount Balance
Groas Sales
Sales - Olf Products
Deposit 1181999 RCPY CARGORECEIP.. SEADANCER-CROWN V50053 Cash in Ban,.. 19,450,336.55 18,490.336,55
Totat Sales - Ol Products 19.490,336.55 19,400,338 56
Toted Gross Sales 19,490,338.68 18,490,308 55
Cost of Sutes
Crude Purchases
Check 10/15/1998 PYMT CARGO PAYME... SEADANCER V-50053  Cashin Ban... -19,014,705.19 -19.014,705.1%
Totsl Crude Purchases. -18,014,705.19 “19,014,705.19
Inspaction
Chack SRU2000 WT PETRAK SEA DANCER VL5005 ~1.897.00 -1817.00
Chock 8212000 INSP INSPECTORATE... SEA DANCER V-50053 . 137821 290821
Total inspection 239521 -2,99521
Insurance
Check 12/8/1998 WT CRAIG FERGUS... SEA DANCER V50053 Cash in Ban... ~13505.99 -13505.98
Yolal nsurance -13,595.98 -13506.99
UC Charges
Check 9711998 w UC CHARGES SEADANCER V-50053  Cash in Ban... ~22.710.00 -22,710.00
Tolgl LIC Charges -22,710.00 22,710.00
Fraight
Chaeck 972471998 WT INTERSEAS TR..  SEADANCER V50053 Cashin Ban... -243,456.81 ~243,456.8¢
Totat Freight -243,456.81 ~243456.81
Finance Charges
Check /BI1999 B8C BANK CHARGES ~ SEADANCER.UC AMEND V50083  Cash in Ban... -196.28 -19628
Chack S/24/1998 WT INTERSEAS TR...  SEADANCER V-50053  CashinBan... ~22.78 21807
Chack 10121508 LO BANK CHARGES ~ SEADANCER-CROWN V-60053  Cashin Ban... .00 -503.07
Check 151999 PYMT CARGO PAYME...  SEADANCER V50053 Cash in Ban... -15,381.78 18,164.83
Check 10/15/1999 PYMY CARGO PAYME..  SEADANCER V50053 CashinBan... £5.00 “18240.82
Chack 10/18/1899 Wr NAFTAMOSKVA  SEADANCER V-50063  CashinBan,.. 2735 1827718
Chack 17772000 WT INTERSEAS TR...  SEADANCER V-50053  Cash in Ban.., ~22.52 ~18.208.70
Check #/212000 NsP INSPECTORATE... SEA DANCER V-50053  Cash in Ban,.. -20.84 ~18320.3¢
Total Finance Charges -18,320.36 -18,320.38
Agent Commissions
Check. 62171996 WT PLASCO SHIPPI..  SEADANCER V-50053  Cash-CAi 1. -182,138.12 ~152,138.12
Totat Agent Commissians ~152,139.12 -152,138.12
Commissions - Rusala
Check 10/18/1999 WY NAFTAMOSKVA  SEADANCER V-50053  Cashin Ban.. -26,843.08 -26,848.08
Tokef Commisaions - Russia : -26,848.08 -26,848.08
Miscelianecus Charges
Check 72000 WY INTERSEAS TR...  SEADANCER-COW EXPS  V.50053  CashinBan... 232808 -2,328.00
Totat Miscellaneous Charges -2.328.06 -2,328.08
Total Cost of Sales ~19,495,008.82 -18,495,008.82
TOTAL -4,762.27 -4.702.21
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1243 PM Bayoil Supply & Trading, Lid.
orIRis Transaction Detail By Account
Accrual Basis January 1988 through December 2003
Type Date Num Name Memo Class. Spiit Amount Balance
Demutrage
Geoaral Journal  12/31/1398 ddaje Karoline V50054 -SPLIT- -76906.57 76,906 57
Deposit 113172000 wT CLARK REFINING  KAROUINE V-50054  Bangue Pari. 140555 ~75,501.02
Chrrk 21412000 WT ASTRO TANKER.. KAROLINE V-50054  Banqua Pari ~85,103.80 -1r0.604.82
General Journal 373172000 Jo-Ck-10 Reverse ddaje Karoline V-§0054  Eslimated C... 76,308.57 93,9825
Totst Damutrage -83,698.25 9369525
Finance Charges
Cherk /1371999 BC BANK CHARGES ~ KAROLINE V-60054  Banque Pari. -1691 -1681
911511599 BC BANK CHARGES ~ KAROLINE V50054 Bangue Pari -16.54 3385
911511999 BC BANK CHARGES ~ KAROLINE V-50054  Banque Pari. AA71.00 204,85
87271999 b BANK CHARGES ~ KAROLINE V-50054  Banque Pari, ~17.08 22193
10/22/1998 WY NAFTAMOSKVA  KAROLINE V-50054  Bangue Pari. -17.60 -239.53
10221888 PYMT CARGQOPAYME..  KARGLUINE V-50054  Banque Pari 4500 28453
102271998 PYMT CARGO PAYME..,  KAROLINE V50054  Bangue Perl 45,82 -330.35
1072211998 PYMT CARGO PAYME.. KAROLINE-UN CHRGS V50054  Banque Pari. -5.392.00 872235
10251999 BC KAROUNE V50054 494/Paribes £00.00 5,222.35
11/5/1999 wT KAROLINE V-50054  Cashin Ban. 2237 $.244.72
1421998 wt KARQLINE V-50054  Bangue Pari 2047 -5.264.89
1171671999 RCPT CARGORECEIP,.. KAROUNE V-50054  Bangue Pari. -570.11 -5,835.00
11/16/1999 Lot BANK CHARGES ~ KAROLINE V-50054  Banque Pan, -500.00 -8,335.00
111871999 BC BANK CHARGES ~ KAROLINE-CLARK V-50054  Banque Pari. 17.03 535203
117181999 Lol BANK CHARGES ~ KAROLINE V-50054  Banqus Pari. -570.00 592203
1112211999 RCPT CARGO RECEIP.. KARQLINE V-50054  Bangue Pari -570.00 749203
1142311999 wT ANTARES OIL §..  KAROUINE V50084 Banque Pari ~20.94 751217
11231899 WT MTL PETROUN...  KAROLINE V50054 Bangue Pari -16.93 +1.528.10
117231899 LOt BANK CHARGES ~ KAROLINE-CLARK V-§0054  Banque Pari <500.00 -8,029.10
1172311998 Lot BANK CHARGES ~ KAROLINE-FINA V-800S4  Bangue Pari -570.00 -8.589.10
111412000 wT ANTARES OL S.. KAROLINE V-50054  Banque Pari -19.86 8518.96
2412000 WT ASTRO TANKER... KAROLINE V50054 Banque Pari... ~18.34 +8.838.30
i f Finanee Chargos -8,638.30 8,638.30
Acent Commissions.
[ 621/1999 wT PLASCO SHIPPL..  KAROLINE V-50054  Cash-CAI1.. 42,342.33 4234233
-k 1231988 WY PLASCO SHIPPL,.  KAROLINE V50054  Cash-CAt1... 167 67 -42 500.00
Tet 1t Agent Commissions -42,500.00 -42,500.00
C-mmissions v Russia
CH ok 10/2211938 wT NAFTAMOSKVA  KARGQUINE V-50054  Banque Part -7.500.00 -7.500.00
T+ 4 Commissions - Russla <7.500.00 +1,500.00
L " tering Charges
[ 11231599 WY MTLPETROUIN..  KAROLINE V50054 Banque Par -234861.00 234 861.00
O it 111412000 wT FINA OIL CHEML..  KAROLINE V-50054  Banque Pari 16,791.57 -218,069.33
o+ 2 Lightering Charges -218,059.33 ~218,069.33
ot o5t of Seles ~43,841,729.99 -43,841,729.99
Com  =sions
G ratJournal  10/22/1998 KARQUINE V50054 Hedge Gain ... -3563.00 -3563.00
G- - ral Journal  TO/26/1059 KAROLINE V-50054 . -1,018.00 4,581.00
G al Journal  10/26/1999 KAROLINE V50054 -1,615.00 £,599.00
G el Journal  10/28/4999 Karaling V-50054 -1818.00 681700
G- -ral Journal  10/29/1399 KAROLINE V-50054 -1,527.00 -8,144.00
G valJournal  11/1/1939 KAROLINE V50064 -254.50 -8,398.50
G sabdoumal 117211999 KAROLINE V-50054 254,50 +8,653.00
G ealdownal  1472/1988 KAROLINE V-50054 - -606.00 -8,262.00
G ralJoumal  $1/1711989 KARCLINE V-50054  Hedge Gain ... -24,835.60 -34.087.80
Totn mmissions 34,087 50 +34,097.50
Hed:- “aln fLoss)
G ralJournal  10/22/1959 KAROLINE V50054 -SPUT- 220,000.00 22000000
G- ralJournal 1012611899 KAROLINE V50054 -SPUIT- ~68,520.00 121.480.00
G selJournal 100264999 KARLOLINE V-50054  Hedge Gain ... 81,000.00 202.480.00
C catdournal  10£28/1895 karoiine V50054 -SPLIT. 64,000.00 266,480.00
€ calJoumnal  10/29/1999 KAROLINE V50054 -SPLIT- -72,000.00 194,480,00
G ratdoumal 11111899 KARCLINE V50054 -SPLIT- -19,000.00 175,480.00
G alJoumal 117211998 KAROLINE V50084 -SPUT. -27,500.00 147,980.0¢
G- entoumal  11/2/1999 KAROLINE V50084 -SPLIT- -45,000.00 102.960.00
G ralJournal  11/17/1988 KAROLINE V-50054  -SPUT- -1,877,260.00 -1.874.280.00
-1,874,280.00 -1,874,286.00
1,697,716.83 1597,11683
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10:31 A Bayoil Supply & Trading, Ltd.
*oTieme Transaction Detail By Account
Accrual Basls January 1998 through December 2003
Type Date Num Nams Hemo Class Spiit Amount Balance
Gross Sales
Sales - OUt Products
Depoait w21/1999 RCPT CARGO RECEIP.., LEONIS-CROWN V60057 Cash-CAl1... 11,867,340.86 11,867,340.86
Check 10/5/1998 wT CROWN TRADE... LEONI V50057 Cash-CAl 1., -65,485.68 11,801,855.18
Tots! Seles - Oif Products 11,801.855.18 11,801,856.18
Totai Gross Sales 11,801,855.18 11,801,356.18
Cost of Sales
Cruds Purchases
Check 3211999 PYMT CARGO PAYME.. LEONIS-NAFTA V50057  Cash-CAI{. +11.056.590.03 ~11,056,560.03
Tolal Crude Purchases ~11,056,590.03 -11,056,590.03
Inspection
Check 10/1/1999 wr PETMAR LEONIS V-50057 -1,650.00 185000
Check 11/24/1999 wT ANTARES OL 8. LEONIS v-50057 -3315.00 ~4,965.00
Chack 142000 WY ANTARES Of. S.. LEONIS V-50087 -825.00 +5,790.00
Yolol Inspection 5,780.00 579000
insurance:
Check /2171989 WY CRAIG FERGUS... LEONIS V-50057  Cash-CAI 1. -8,018.70 501870
Check 100571999 wT CROWN TRADE... LEONIS V50057 Cash«CAT... -4,008.35 1202505
Totat insurance ~12,025.05 ~12,02505
LIC Charges
Check 41311998 ic UG CHARGES LEONIA V-50057  Cash-CAlY... -14 875,00 ~14,875.00
Total L/C Charges -14,875.00 ~14,875.00
Freight
Check H131988 WT FRATELLIDAML.,  LEONIS V50057 Cash-CAL1... -412071.98 ~412,07198
Tolal Freight ~412,071.98 -412,07198
Finance Charges
Check /2471998 be BANK CHARGES ~ LEONIS -249.40 -249.40
Check 9131999 Wt FRATELLIDAML..  LEONIS ~16,16 ~265.56
Deposi 812171998 RCPY CARGO RECEH LEONIS-L.C1 -500.00 765,56
Deposil 9721/1999 RCPT CARGQ RECE! LEONIS 55.86 -821.42
Check 92111998 PYMT CARGO PAYME...  LEONIS-BNP COMM ~12,535.27 ~13,356.69
Check 9211999 Pyt CARGO PAYME...  LEONIS-CAI CHRGS -184.70 ~13,541.38
Check 8/21/1998 WT NAFTAMOSKVA  LEONIS ~16.30 ~13.557.88
Check 92171989 WY CRAIG FERGUS... LEONS ~18.37 ~13.574.08
Check 10/111998 WT PETMAR LEONIS 1677 ~13,590.83
Check 10/51999 wWT CROWN TRADE.. LEONIS V50057 Cash-CA ... -18.78 -13,607.62
Tota! Finance Charges +13,807.62 ~13.807.82
Agent Commissions
Check 872171998 WY PLASCO SHIPPL,,  LEONIS V-50057  Cash~CAlf.. ~101,343 63 ~101,343 83
Check /572000 % LONE STAR TA..  LEONIS V50057 Cash in Ban... 535158 -106,505.21
Tota) Agent Commissions -106,895.21 -106,695.21
Commissions - Rusala
Check 972171999 WT NAFTAMOSKVA  LEONIS V50057  Cash-CAl 1., -17,884.17 ~17.884.17
Tota! Commissions - Russia ~17,884.17 +17.884.17
Total Cost of Sales -11,639,539.06 +13.539.539.06
TOTAL 162,316.42 16231842
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118 % Bayoil Supply & Trading, Ltd.
sTHe04 Transaction Detail By Account
Accrual Basis January 1988 through Decernber 2003
Type Date Num Name Memo Clazs Spitt Amaunt Balance
Gross Sules
Sales - O¥f Products
11181906 RCPT CARGO RECEIP...  STENACONVOY V-50060  Banque Parl... 38,576.395.61 38,570,396.51
Totat Saies - Oil Products 38,570,395.81 38,570,305.81
“Tols Gross Saies 38,570,395 51 38,570,396.61
Cost of Saies
Crude Purchases
Chack e PYMT CARGO PAYME...  STENA CONVOY V5005 Banque Pani... -37.205.865.81 -37,205,085.81
Tokss Crude Purchases +37,205,665.84 +37,206,665.81
Itarast
Chack 1HION98S LOAN FIXED TERMAD... STENACONVOY V-50080  Banque Part... 0391
Chack 11174998 LOAN FIXED TERMAD... STENA CONVOY V-50050  Banque Parl... 127825
Check 11184999 LOAN FIXED TERMAD,..  STENA CONVOY V50050  Bangue Pari... -188.05
Tokal Interest 237021
Inspection
Chack 11231996 WT ANTARES OLL $.. STENA CONVOY -4,102.50
Genersi Joumsl  12/31/1996  ddeje Stana Convoy -$.987.00
Check 1772000 bl 175 CALEB BRETT  STENA CONVOY 283708
Check 11472000 wr ANTARES OILS.. STENA CONVOY -6,150.00
Benersl Journal 33172000 Jo-Ci-D4 Reverse ddsje Stona Convoy 8.567.00
Total inepection -13,089.58
Insurance
12/8/1999 WT CRAIG FERGUS...  STENA CONVOY V50060 Banque Pari... 26383.20
Total tnsurance. 26283.20
L/C Charges:
10141999 de LIC CHARGES STENA CONVOY V-50060  Banque Par... 61,127.00 61,12140
Total LIC Charges 61,127.00 81,127.00
Freight
Chack 1151999 wr STENABULKAB  STENA CONVOY V50050  Hanque Parl,.. -1,030,205.89 ~1.030,205.89
Tolal Freight -1,030,205.89 -1,030.206.89
Demurrage
Geoeral Journal 12311998 ddaje Stena Convoy V50060 SPLIT- ~12,821.25 1282125
172412000 wt STENABULKAS  STENA CONVOY V50060 Banque Pari... 4282135 2584250
Generel Journal  V31/2000 Jo-Ck-04 Reverss ddaje Stena Comvoy V50080 Estimsted C... 1282125 1282125
Totwi Demurrage 1282126 12,821.28
Finance Charges
Check 102611999 1Ot BANK CHARGES ~ STENACONVOY-OWN.. V-50060  Banque Pari... 57000 570,00
Check 115/1998 wT STENABULKAB  STENA CONVOY Banque Par 20,36 -500.16
Chack 1181999 PYMT CARGO PAYME...  STENA CONVOY -UNC... Banque Pari 2878453 -30,354.69
Chack 14/18/4%09 PYMT CARGOPAYME..  STENA CONVOY-PARIB. Banque Parl +12,35040 42,714.08
Check 11181999 PYMT CARGO PAYME...  STENA CONVOY-PARIB. Banque Par, 5226 42,7866
Chck 11191998 LO BANK CHARGES ~ STEMA CONVOY-CRO..  V-50060  Banque Pari 570.00 4333836
Check 141999 WY NAFTAMOSKVA  STENA CONVOY V50080  Bangu Pari 2002 4335637
Chack 12/4/1999 wT CRAIG FERGUS...  STENA CONVOY V-50060  Banque 4884 4337321
Chack /772000 WwT ITS CALEB BRETT  STENA CONVOY V-50080  Banque Pari 2025 4330348
Check 112472000 wr STENABULKAB  STENA CONVOY V50050 Banque ~19.48 4341292
CThack 321/2000 wT RABOBANK NED... STENA CONVOY V50060  Banqus Pari, «18.88 -A3431.78
Check 41372000 BK BANKCHARGES  STENA CONVOY V50080  Banque Pei... <3000 4348178
Total Finance Cherges 43461.78 4348178
Agent Commissions
Chack 231999 wr ' PLASGO SHIPPL...  STENA CONVOY V-50060  Cash-CAI1.. 22370281 -223,722.8%
Chaok 10251999 WT PLASCO SHIPPI...  STENA CONVOY V50060  Cash-CAlf... -85,561.12 30927403
Yol Agent Commissions ~308,274.03 ~308,274.03
Commissions - Rusala .
Check VIRATEE9 WT NAFTAMOSKVA  STENA CONVOY V50060 Banque Parl... 5457177 545177
Yokat Commissions - Russia SASTTT7 5457177
iightering Charges
Check 2112000 wr RABOBANK NED... STENA CONVOY V80060  Banque Pard... -16,720.22 -1870.2
Toled Lightering Charges 16,72022 <802
Tokeh Cost of Saies -38,775,706.75 38,775,708.76
TOTAL 20631144 ~206311.14
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH2/15083
Ministry of Oil Date: Jumada Al-Akhirah, 1420 H
State Oi] Marketing Organization (State Company) Equivalent to 10/05/1999
Stamp
Ministry of Oil/Office of the Minister

No.: 11388
Date: 10/07/1999

To: H.E. the Oil Minister
RE: Additional Quantities in Phase Six

All companies we do business with, and with whom we had the chance to meet or have a
telephone conversation with their representatives lately, have shown the desire to obtain
additional quantities during this phase.

Enclosed is table no. (1) for the companies in phase six and the additional quantities they
requested (which we received in the form of a written or verbal request).

Enclosed, as well, is table no. (2) with the contractual and lifted quantities in the current phase
and up to date.
Please review and advice.

Regards.

Saddam Zeben Hassan
Executive Director

Enclosures:
- (2)tables

[TC: There is a hand-written note in Arabic that reads as follows]

It is still under discussion waiting for the instructions of the vice-president of the republic...
taking into consideration that the deputy prime minister endorsed the increase of (1) million
barrels and (0.7) million barrels as indicated.

e 4 AN
_...“.L:..‘l\’éﬁw!

Clgl"f____;
S
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16/07

Permanent Subcommittee on Investigations

{- Pasqua (1) million PSI Staff Rpt (VZ) - FN 107
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Table no. (1)

Country/Company Contractual Additional Quantity Remarks
Quantity (million Requested (million
barrels) barrels)

1- Russia 133

A- Regular requests

Zarubezhnefte 19 2 It was given (1) million
barrels from the reserve
quantity for Russia

Lukoil 7 Unspecified

Machinoimport 10 - Lifting the (4) million
barrels remaining from the
contract

Rosnefte 5 -

Zangas 8 Unspecified

Tatneft 9 - It was given (1) million
barrels from the reserve
quantity for Russia

Yucos 2 Unspecified

Slavneft 2 Unspecified

Gasbrom 6 Unspecified

Transneft 3 -

Nafta Moscow 4 2-4

Sidanco 4 -

Onaco 4 -

B- Special requests

Unity & Peace Party 3 -

Zhirinovsky 10 0.5

Communist Party 16 -

C- Regular requests /

Special

Alfa Eco / Russian 13 Unspecified It was given (1) million

Ministry of Foreign barrels from the reserve

Affairs quantity for Russia

Tyumen / Russian 4

Ministry of Foreign

Affairs

Raomes (the son of 4 10

the ambassador)

{There is a hand-written note in Arabic to the bottom that reads]

The minister has modified the table
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10-0a5-00 WED 12030 SCMO BAGRDAD FAY MO, 0056417853975

STATE OIL MARKETING ORGANIZATION

CRUDE OIL SALES CONTRACT

NO. M/07/90

Permanent Subcommittee on Investigations I
PSI Staff Rpt (VZ) —~ FN 110
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3-JAN-00 WED 12043 SOUG, BAGHDAD FAY O 0096412853325 P15
8. Payments to SELLER under Sub Article 5-5 and Sub Article

6~7 of Section Two, and any other payments or awards under
Article Thirteen of Section Two, are subject to the approval
of the 661 Committee.

9. This Contract shall be subject to SCR 986, SCR 1111, SCR 1143,
SCR 1153, SCR 1210, SCR 1242,5CR 1281 the Procedures and the
Memorandum of Understanding between the Secretariat of the
United Nations and the Government of Irag on the implemen=
tation of SCR 986 (United Nations document $/1996/356, dated
20 May 1996).

ARTICLE TEN

In addition to the notices, declarations and other communications
required under Article Pourteen, notices, approvals, declarations
and communications required above for the Overseers, on behalf of
the 661 Committee, shall be effected at the addresses below:-

FOR SELLFR:

STATE OIL MARKETING ORCANIZATION
P.O.BOX 5118
BAGHDAD —~ IRAQ

TELEX: 212198 - 212199 SOMO IK
TELFPHONE: 964~1-2869561

964-1-7742040 - 10 Lines
FAX: 964-1-2853925

FOR _BUYER:

TYUMEN OLIL COMPANY (TNK) — MOSCOW
107082, MOSCOW,

BALAKIREVSKY PER., 19

TEL : 7095-959-7146

FAX : 7095-959-7421

TLX : 485365 TNK RU

FOR_OVERSEERS

UNITED NATIONS, NEW YORK, U.S.A
FAX: 212 - 963 - 1628

All other terms and conditions as per F.0.B. crude oil
contract {section two) No. m/04/47 dated 16th day of August 1998,

This Contract has been done and signed on the 19%th day of Jan.2000.

5&0@4@
SADDAM Z. HASSAN SERGEY ALEXEEV
EXBCUTIVE DIRECTOR GENERAL DIRECTOR
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH1/1250
Ministry of Oil Date: 01/22/2000
Marketing Commission

State Oil Marketing Organization (State Company)

Stamp

Ministry of Oil/Office of the Minister
No.: 878
Date: 01/22/2000

To: The Honorable Minister of Oil
RE: Exported Crude Oil Contracts Approval

Based on the statement of allocations (private) for phase seven, please find below the details of the
contract signed with the Russian company Tyumen on 01/19/2000 on behalf of the Liberal Democratic
Party of Russia (Mr. Zhirinovsky):

1- Contract No.: M/07/90 dated 01/19/2000

2- Name of Company Buyer: Tyumen Russian — on behalf of Mr. Zhirinovsky

3- Nationality: Russian

4- Quantity: (6, 5) six million five hundred thousand barrels

5- Type of Crude Oil: Al-Basrah light

6- Destination: America / Europe

7- Pricing formula: European / American quote for Al-Basrah light crude oil

8- Period of Supply: Up to 06/08/2000

9- Estimated Value of contract in Dollar: (130) million U.S. dollars at the rate of $20 per barrel

Please review and approve.

Regards,
.«'

. e Y
et 2
T e
i';_‘g;;)s ‘,,.xl\
Saddam Zeben Hassan
Executive Manager

ﬁv\

01/23

I approve
[Signature]

[Page footer]
Arabic telex 5834 SOMO Telex 212198/212199 pernuanent Subcommittee on Investigations

P.O. Box 5118 Baghdad — Iraq Tel. 7742040 - 10 PSI Staff Rpt (VZ) - FN 111
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1:40 PR Bayoil Supply & Trading, L.td.
oTHIRE Tr tion Detail By A t
Accrust Sesis January 1998 through December 2063
Type Date Num Name Mamo Class Spht Amount Batance
Grous Saies
Baivs - Ol Pracucts
Deposit V12000 RPT CARGORECEIP... GOLAR DUNDEE-EXXON V50070 Cusliin Ban... 56,638,204.70 566382040
Yolat Swles - Of Products 56,638.204.70 56,638,204.70
Tolst Gross Sales 56,630,204.70 55838204.70
Cout of Sales
Pipeline ]
Chaok 2112000 wT SUMED GOLAR DUNDEE V-50070  CashinBan... ~233,000.00 -233,000.00
Deposit 32072000 WT SUMED GOLAR DUNDEE V-50070  CashinBasn... 116,73221 -117261.19
Tokei Pipefine Charges ‘1726779 1728178
Crude Purchases
Check. PYMY CARGO PAYME,..  GOLAR DUNDEE V0070 CashinBan.. -52,506,557.88 5250855788
Tolal Crude Purchases -52,508.857.88 52,506 557.88
Interast
Check 2000 INT INTEREST CHA..  GOLAR DUNDEE -30,108.03 <30,108.03
Chack 37372000 INT INTERESTCHA..  GOLAR DUNDEE ~799.78 ~30,905.82
Check 31072000 NT INTEREST CHA...  GOULAR DUNDEE V-50070  Cashin Ban... ~10,522.87 414280
Totat -41,428.3% 41 A28.%
Jmapection
Chwok IATR000 wr ANTARESOLS.. GOUAR DUNDEE V50070 Cashin Ban.. ~8,940.00 -8,940.00
Check 2772000 WY ANTARES OIL S... GOLAR DUNDEE V50070 Cashin Ban... 5,340,060 +14,280.00
Gonarsl Jounal  3/31/2000 Ja-Cle16 Acoral Gotar Dundee(2) V-50070  -SPUT- +8,307.94 ~23,587.9¢
Genersd Journal 42072000 Jo-Ck-12 Goler Dundee(2) V50070 -2,447.63 2803857
Chack 5/8/2000 INSP O INSPECTIO...  GOLAR DUNDEE(2) V50070 Caghin Ban... -9,307.84 3534351
Check /252000 WT TS CALEB BRETT GOLAR DUNDEE V50070 Cash - Well.., <2,447.63 3779114
Genersl Journal  5/31/2000 Jo-Ck-18 Ravarse Accrual Golar Dundes(2) V-50070  Estimated C... 11,78857 <26035.51
Tolsd Inspaction 2603557 2803587
WIC Charges
Check 2T72000 e L/C CHARGES GOLAR DUNDEE-TNK V50070 Cashin Ban, -85,395.00 -45395.00
Check 3Ms72000 [¥.+3 LIC CHARGES GOLAR DUNDEE V-5007¢  CashinBan... «1,225.00 66,820.00
Foted LC Charges -66,620.00 -86,620.00
Fraight
Check ATRONC wWT OSPREY MARITEL.. GOLAR DUNDEE V50078 Cashin Ban.., 2,004,063 87 -2.084.063.97
Toial Freight «2,094,063.97 2,004,063 87
Demurage
Genaral 3172000 Jo-Ck-18 Golor Dundes(2) V50070 -25,284.37 ~25204.37
General Journel 43072000 JaCk12a Revorse Accruat Gokar V50070 21,352.50 ~3934.87
Chaok 71772000 OSPREY MARITL.,  GOLAR DUNDEE-2 V50070 «16,306.88 2023875
Chack 2000 PYMT QSPREY MARITI... GOLAR DUNDEE-2 V50070 ~224.41 ~20,40208
Genaral Jowinal /3172000 Jo-Ck-10 Reverse Accrual G. Dundee-2 V50070 16,306,88 ~4,156.98
Genersl Journal 1213172001 Jo-k-65 Reverse Acorusl G. Dondes-2 V-5007¢ -12.375.0% ~18,530.98
Totel Damurrags -18,530.99 ~16530.9¢
Finance Charges
Check 1772000 WT BAYVAN CONSUL..  GOLAR DUNDEE V-50070 -16.02 <18
Chack 612000 Laioll CARGO PAYME... GOLAR DUNDEE.UNC..  V-50070 -42,156.25 4247121
Check 612000 PYMT CARGOPAYME... GOLAR V50070 85,00 4225827
Chack ATI2000 wr OSPREY MARITL... GOLAR DUNOEE v-50070 ~20.73 227100
Chack 82000 LoV BANK CHARGES ~ GOLAR V-50070 ~500.00 A2, TTT.00
Deposit V1022000 RPT CARGO RECEWP... GOLAR DUNOEE V-50070 ~$5.00 4206200
Chack. TFI2000 PYMT OSPREY MARITI, ‘GOLAR DUNDEE-2 V-5007¢ -2138 -42 38338
Total Finance Charges ~42383.38 28558
Agent .
Cowck Y2000 WT BAYVAN CONSU... GOLAR DUNDEE V50070 Cash-CAi 1. ~620,000.00 ~520,000.00
Total Ageat Commissions ~620,000.00 -620,000.00
Comumissions - Russia
Chack WT CROWN TRADE.. GOUAR DUNDEE V-5007¢  Cashin 8an... 6131556 -51,315.56
Total Commissions - Russia 6131556 131558
Tolat Cost of Suies. 55,562,703.53 55,502, 10353
Hedge Gain ALoss)
3452000 w CROWN YRADE.. GOLAR DUNDEE V50070 Cashin Ban... -523,000.00 ~023,06K1.00
Tokat Hedgs Cain /(.o83) 923,000.00 -923,000.00
TOTAL 122,801.97 12280147
Permanent Subcommittee on Investigations Page 1

PSI Staff Rpt (VZ) — FN 114
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TO: David

FROM: Jean

DATE: 14-Mar-00

RE: M/T "Golar Dundee” B/L 2,043,852 - 2/5/00
David:

Please find below numbers for Golar Dundee at the moment. 1 do no have all the bank statements to-date,

however, the numbers below should be pretty accurate.

Crown are urgently requesting we pay USD 923,000 to cover the hedge loss. | have also attached Crown's

invoice for your review. Ail the hedging dates tie in with the Swap Agreement you signed.
Purchase from TNK: USD 52,506,557.00 (avg dtd brent Feb 21-25 less USD 2.20) = 25.68

Exxon Sale (1): 1,021,926 @ 27.488 (avg. dtd brent Feb 14-18 less USD 0.60) - USD 28,090,701.89

Exxon Sale (2): 1,021,926 @ 27.935 (avg did brent Feb 21 - March 3 less USD 0.80) - USD 28,547 502.81

Receipts: 56,638,204.00
Payments

Cargo 52,506,557.00
UN Finance Charges 42,156.13
Hedge Loss 923,000.00
Freight 2,094,063.97
Opening L/C Charges 65,395.00
Pipeline Fees-Sumed 233,000.00
Sumed Refund (103,418.18)
T.V.M. approx 40,000.00
Finance Chrgs - approx 3,000.00
TNK Comm 61,315.56
Demurrage Approx 38,625.00
Inspection Al Bakr 8,840.00
Inspection Sumed 9,307.94
Insurance 32,228.30

55,954,171.72
Russian Commission
2,000,000 bbis @ 0.31 620,000.00
56,574,171.72

Total: $ £54,032.28

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) — FN 115

SNT 011315
SNT 011315
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152 PM Bayoil Supply & Trading, Ltd.

oTees Tr tion Detail By A it

Accrust Basis January 1984 through December 2003

Type Date Hum Name Memo Class Spit Amount Balance
napection
Chaok 2772000 wT ANTARES OL.§.. STEMA CONORESS -14,62000 1482000
Gonersd Joumal V3172000 Je-Ci-0D Accrual §. Congraas(?) ~35,128.57 -40,748.57
Genacal Jourral 4302000 Je-Ci-08 Reversa Acorual S, Cangrees-2 4,965.00 44,783 57
Cheok 5572000 NSP Ol INSPECTIO..  §. CONGRESS 988532 B4,
Geneenl Joural  SAN2000 Jo-Cke14 Reverso Acorusl 5. Congress-2 988533 4478387
Check 82072000 WNSP ANTARES OL S.. S.CONGRESS 1021000 £4.963.57
Generwl Journal  8/30/2000 Jo-Ci-18 Reverss Acorual S Congraes-2 733,40 -47,200.47
General Joumal  W30/2000 JeCk-27 Aocrual 5. CONGRESS 551847 EI8T84
10242000 ISP OBC SHIPPING .. §. CONGRESS £898.17 80,498.51
Genersl Joumal 10312000 Je-Cx-2T Reversa Accrual 5. Congress. 861847 S3818.4
Total inspaction 53,878.34 $3.878.34
Insurance
Ganerel Jourmal 373172000 Jo-Lk06 Acctual . Congroas(?) V-50068  Accounts Re... 3445768 3445788
Ganersl Journal /072000 Jo-Ci-19 Acorus! §. Congross-2 V-50080  Sales - Oil P... 145747 3515.15
Totel ineurance -35,815.15 IBI5AE
G Charges
Cheok LN2000 w 1A CHARGES STENA CONGRESS-TNK  V-50069 ~28,181.00 ~28,181.00
Chack 2412000 e e STENA o V50069 -35.200.00 B4AT1.00
Check 22000 w LIC CHARGES STENA CONGRESS-FO...  V-5006% S517.00 £9.583.00
Total LC Charges -89,988.00 -85 .988.00
Fraight
Genersl Joumai  331/2000 Jo-Ck-09 Accrust 8. Congress(2) “1.877.081.78 A977.081.78
47772000 FRT STENABULKAB  STENACNOGRESS®R) -1,877,081.77 3,964,183 55

Genersd Journel 473072000 Jo-Lk-06 Rovorse Accrusl S, Congrass-2 197708178 ~1.877,081.77
Totel Fraight ~1977.081.77 7708177
Demurrage
Genersl Journal 33172000 Jo-Ck08 Accrust S. Congross(2) V50068  Accounts Re... -168,055.00 ~159 066 00
Genersi Joumnal 43072000 Jo-Ci-06 Reverso Acorusl S, Congreas-2 V-50068  Salns - Oil P... 11,4825 -147,208.75
Tokat Demurage -147.208.75 ~147,208.785
Finance Charges
Chack 212872000 WT V-50089 -18.83 188
Check 22072000 PYMT V-50068 2,160.00 24188
Chack 2042000 BYMY V-50068 -45.00 22138
Check 32002000 i V-50068 509,75 292358
Chack 3202000 PMT V-50069 4526 298803
Check 2002000 PYMT V-50060 37240 406313
Chaok V2000 PYWT V50068 .78 873891
Check V202000 wr V-50058 1358 -8,752.50
Chack MY V50068 ~16,206.00 ~Z3048.90
Chack. 313172000 ac V-50068 -30.81 2307814
Check AFT12000 FRT V-50060 -19.00 -22,088.74
Cheok 4/11/2000 Lot V50088 57000 2386871
Cheok 41272000 Of STENA CONGRESS(2)  V-50065 -680.00 2434871
Check 41472000 Lot STENA CONGRESS(2) V50068 51000 2491871
Chack €] S. CONGRESS(2) V50069 -146.00 25084.71
Check 8152000 1134 jov. 715 V-50059 -25.00 2508071
Chaok 2072000 5. CONGRESS V-50060 -19.16 2510887
General Joumal /3072000 Jo-Ck-18 5. Congress-2 V-50068 66214 2577101
General Journal G000 Jo-Ck-18 S. Congress-2 V50068 4506 2581807
Check TRT2000 TARIFF 5. CONGRESS-2 V-50068 -20.75 26,
Check 7/31/2000 WT §.CONGRESS V-50060 1571 2586253
Deposit W/2000 REVERSE ohge-d on usa V-50068 571 2533682
Cheok 10212000 DEM S. CONGRESS-2 V-50068 -18.11 2555483
Chack 11212000 INSP CALEBBRETYU.. §.CONGRESS V-50069 1464 -25.068.57
Totsl Finance Chargos 25569.57 2580057
Agent Commissions
Check V200 wY BAYVAN CONSU... STEMA CONGRESS 1 221,850.00 221,850.00
Gonersi Joumal V3172000 Ja-Ck08 Accrual S. Congress(2) V-5008%  Accounts Re... -1,500.00 ~223,450.00
Totat Ageni Commissions ~223,150.00 ~222,156.00
Commiasions - Russia
Check ! Wt CROWN TRADE..  STENA CONGRESS V-50086  Banque Pasi... +22,500.00 -22,500.00
Tolat Commigsions - Russia +22,500.00 2250000
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196 P Bayoil Supply & Trading, Ltd.
oTHM Transaction Detail By Account
Accruat Basis January 1388 through December 2003
Type Date Num Nama Metno Class spit Amourt Balance
Geneest Journa! V312000 Jo-Ch-14 Accrual Bores(2) V50075 Accourts Re... -1,928207.28 - 82820728
42042000 FRY ROGUEDAS SA BOREE{2) V50075 Banque Pail... ~1,890,107.34 3818, 404.02
42572000 FRY SUMED BOREE (2) V-E0075  Bai Pad... 19044 =3,858,566.08
doumal  430/2000 JoCk-10 Roverss Accruat V-E0075  Sales - OUP... 192829728 192829778
Coneral Journat 43072000 Jo-Cx-10 Boree(2} V50075 Seles - OR P, ~13.838 40 2002,136.18
Genersl Journal 773172000 Jo-Ck04 Reverss Accruad Boree-2 V50075 <SPLIT. 13,000.50 ~1.908,135.68
Chack &212000 DEM ROGUEDAS SA BOREE-2 V50075 Bangue Patl... 80,838 .40 2,048.574.08
Generst Jounal  $/31/2000 Jo-Ch-04 Reverss Accrusl Boree-2 V50075 Demumage 60,838.40 ~1,989,135.08
Total Freight -1.980,135.68 -1,900,15.68
Demurrage
Gonarnl Journet V3172000 Jo-Ch-14 Accruat Bores(2) ~45459.37 455837
Qeneral Journel Jo-Lk-10 Roverse Accrual Bores(2) 406249 4120888
Check 82472000 SA BOREE-2 41,296,838 -82,783.78
Deposi. 82212000 DEP CHASE MANHAT... BOREE-2 10223528 1944152
Chack 42000 SA BOREE-2 «102,23628 -A2.783.76
Gonorel Joumal 4312000 Jo-Ck04 Revarse Acorust Boree-2 4139688 41 306.88
Yolsl Demurrege 4120658 ~41396.88
Finance Charges
Chak B BANK CHARGES ~ BOREE ~125.00 12500
Chack H14/2000 WT SUMED BOREE ~20.49 145,09
Chack 47772000 PYMr BOREER] «8,034.00 21794
Chack 412000 PYMT UNITEDNATIONS  BOREE ~28,074.04 38,2535
Cheok 112000 PMT CARGO PAYME... BOREE ~15%083 37,7848
Check: AT CROWN TRADE... BOREE(Z] ~14.15 31798581
Chwack FRY ROGUEDAS SA -1563 A7814.14
Chack AR5/2008 FRY SUMED BOREE ) ~15.58 [T 800
Chack Lo UG CHARGES BOREEQR) $10.00 3808.70
Cheak 4272000 Lo LG CHARGES BOREE{) 500,00 -35.000.70
Chack 42872000 Lo L/C CHARGES BOREEQR) -570.00 <30,400.70
Chack. 4128/2006 Lot BOREE| 57000 «40,000.79
Check AI28/200G o uwe BOREER) 570.00 ~40,800.70
Chok 5472000 Lol BANK BOREE ~146.00 ~40,756.70
Chack SA2006 NSP ok ~18.14 -A0,TI0.84
Check SA¢2000 NSP oL 10..  BOREE ~18.11 O TE8Y
Chacic 511902000 NS CRAIG FERGUS...  BOREE; 502 40,503,
Chack N212000 Dem SA BOREE.2 -15.18 40819.%.
Daposk DEP CHASE MANHAT..,  BOREE.2 ~25.00 ~40844.18
Chack 242000 oEM ROGUEDAS SA BOREE-2 1825 4058 41
Yotal Fiince Cherges. -4 858.41 -8 AL
Agent Comumissions
Chaok 172000 WY BAYVAN CONSU... BOREE ~128,650.00 ~128,850 80
Goneral Joumal 373172000 JoCi-14 Accrual -27.401.07 -156,081.07
Chack 4177000 wT CROWN TRADE... BOREE(2) “12450.00 ~188,501.07
Gonerel Journat  4730/200¢ Ju-Cx-10 Revarse Accrust Bores(2) 1245000 ~158,051.07
Check: TN000 COMM PENDIXUMENE... BOREE() »14,951.07 #171,002.94
Geeent Jourrsd 773172000 Jo-Ck-04 Ravorss Acorual Boree-2 14,851.07 ~158,061.07
Totel Agant Commissions. ~156,051.07 ~156,051.07
Uightering
Goeneral Journal 33172000 Sn-Ci-14 Accruat Bores(Z) ~325.500,00 ~328 50000
18/2000 MTLPETROLN.. BOREE() ~325,500.00 ~851,000.00
Genersl Journal Jo-Ch-10 Reverse Accrust Bores(2) 325,500.00 <325.500.00
Yolal Lightering Chiarges 325,500.00
Tobat Cont of Sates -47.994,112.00 -A7.904,11200
Commsissions
Geneeal Joumal . 33172000 Jo-Ck-14A Accrual Boree(2) ~88,348.34 58,3484
Goneral Joumal 47242000 BOREE ~35,047.20 10430554
Genersl Journal 42472000 BOREE 32,201.44 +128,908.00
Genarel Jounal  4/30:200C Jo-Ck-10a Reverse Accrual Boree(?) 6334804 4834834
Total Comnissions. 55,3484 834834
Hedge Galn ALoss)
312000 Ja-Ck-14A Accrual Bores(2) . V-50075  Commissions 431722000 4317,220.00
Gerwral Journal 472472000 BOREE V50078 SPUT- $.965.590.00 14,282 810.00
General Joumal 42412000 BOREE V50675 Madge Galn ... “5.848,370.00 $.804.440.00
Conors Journel 423072000 Jo-Ck-10u Reverse Ascruad Borsa(Z) V50018 Accourts Re... 431722000 41722000
Totel Hedge Gain {Loss} 4317,220.00 431722000
YOTAL 2,191 STR.78 2415808

Page
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13156 $OMO. BAGHDAD FAY MO, 0098412853825

8. Payments to SELLER under SUB Article 5-5 and Sub Anticle 6-7 of
Section Two, and any other Payments or awards under Article Thirteen of
Section-T'wo, are subject to the approval of the 661 Committee.

% This Contract shall be subject 10 SCR 986, SCR 1111, SUR 1143 SCR
1153, SCR 1210, SCR 1242, SCR 1281, SCR 1302, the Procedures und
the Memorandum  of Understanding between the Secretariat of the United
nations and the Government of Iraq on the implementution of SCR 980
{United Nations document $/1996/356, dated 20 May 1996}

ARTICLE TEN

in addition to the notices, declarations and other  conununications
required  under  Article Fourteen, notices, approvals, declarutiuns and
Communications required above for the Overseers, on behalf of the bt
Comminee, shall be effected at the addresses below:-

LER;

MARKETING ORGANIZATION

P.O, BOX 5118

BAGHDAD - IRAQ

TELEX ;212198 - 212199 SOMOIK

TELEPHONE:  964-1-2869561
964-1-7742040 - 10 Lines

FAX . 964-1-8853925

FOR BLUYER:
TYUMEN OIL COMPANY (TNK) ~ MOSCOW
107082, MOSCOW,

BALAKIREVSKY PER.,, 19

TEL . 7095-959-7146

FAX: 7095-959-7421

TLX : 485365 TNK RU

FOR OVERSEERS
UNITED NATIONS, NEW YORK, U.S.A,
FAX & 212-963-1628

All other terms and conditions ag per (Scction Two) General conditions of

1.03.B. crude oil sates contract No. M/04/47 dated 16" day of August 1998,
This Contract has been done and signed on the 12 ! day of August. 2000,

Ty
FOR SELLER FOR BUYER /7Z
/'/

g
gl
e 1 R W e _
SADDAM Z. HASSAN SCRGEY VY. CKSELV
EXECUTIVE DIRECTOR GENERAL DIRECTOR
SOMO
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In the Name of God, Most Gracious, Most Merciful

State Oil Marketing Organization (State Company)

To: The Honorable Minister of Oil

Stamp

Ministry of Oil/Office of the Minister
No.: 10643
Date: 08/13/2000

RE: Exported Crude Qil Contracts Approval

No.: KH1/13689
Date: 08/13/2000

Based on the statement of allocations for phase eight, please find below the details of contract signed with the Russian
Company Tyuamen on behalf of Mr. Zhirinovsky (as part of the 9 million barrels quantity allocated to him}):

1-  Contract No.: M/08/40

2-  Name of Company Buyer: Tyumen

3- Nationality: Russian

4~  Quantity: (6) six million barrels

5-  Type of Crude Oil: Al-Basrah light FOB Al-Bakr terminal
6-  Destination of Crude Oil: Europe and / or America

7-  Pricing formula: As agreed on between our company and the buyer from time to time
8- Validity of Contract: Until 12/05/2000
9-  Estimated Value: (144) million U.S. dollars at an estimated rate of $24 per barrel

Please review and approve.

Regards
/ ‘/\)
A
-t
“%’:’ o) P
(St e

Saddam Zeben Hassan
Executive Director

For the approval of minister

1 approve

[Page footer]

P.O. Box 5118 Baghdad-Iraq

dated 08/12/20600

Tel. 7742040-10 Telex 212198 & 212199

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) — FN 124
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Table of Proposed Quantities for September 2000

No. | Company ‘ Country ] Qty (million barrels)

[Unrelated entries have been omitted]

6 | Tyumen (Mr. Zhirinovsky) I Russia ! 5.100

Permanent Subcommittee on Investigations I
PSI Staff Rpt (VZ) — FN125
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CONTRACT

Nassau 30th day of June,
2000

Between CROWN TRADE AND FINANCE LTD., Gibraltar, hereinafter referred to as
"Sallers” and Messers "BAYOIL SUPPLY & TRADING LIMITEDY, Nassau, Bahamas,
hereinafter referred to as "Buyers” and agreed as follows:

1. Object of the Contract

This contract operates with the frame of Agency Agreement dated 30th June, 2000
between Crown Trade and Finance Ltd. and Bayoil Supply & Trading Limited.

Sellers have sold and Buyers have bought F.O.B. Mina Bl Bakr about 10,000,000
barrels of Iragi crude oil to be delivered in the frame of the Bth pericd of
United Nations programme "Cil for food” subject to actual contractual guantities
under the Contracts betwesen YOA0 Tyumen Oil Company (TNK) and "SOMO™.

2. Quantity

Up to 10,000,000 barrels of Basrah Light Crude Oil ex Mina Al Bakr of normal
gquality usually available at mentioned ports.

3. Time of Delivery

Deliveries are to be effected from July 20Q0 until December 5, 2000.

4. Destination

Deliveries of menticned quantities of Iragi crude oil will be effected to North
America/Eurcpe. However the actual pert of destination shall be agreed between
Parties for each particular shipment subject to "SOMO" contfirmation.

5. Price

a} Official selling price of "SOMO™ for Basrah Light crude oil ex Mina AL
Bakr for corresponding destination with A.P.I. escalation/de-escalat:ion
effective for month of delivery plus U.S. Dollars 0.03 per net U.S. barrel.

b} The final unit price for Basrah Light crude oils shall be rounded off to
three (3} gecimal places to ke increased to the next digit whenever the fourth
decimal place is five or greater than five.

6. Payment

Payment to be effected on 30th day from Bill of Lading date (B/L date = day one)
in U.S. Dollars without any offset or deduction by telegraphic transfer in two

parts:

1} value of "SOMQ" invoice at official selling price to "Bangue National De
Paris S.A., New York Branch, telex No. 6737018 per corresponding Letter of

Permanent Subcommittee on [nvestigations

PSI Staff Rpt (VZ) — FN 127
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34T PM Bayoil Supply & Trading, Ltd.
07115/04 Transaction Detail By Account
Actrual Basis January 139§ through December 2003
Type Oate Num Name Mamo Class split Amount Baiance
Finance Charges
Check 115772001 FREIGHT ~ ASTROTANKE.. ASTROBETA-2 V-S01178  Banque Pari... «19.41 1814
Genorad Journal 4312001 Jo-Ch-12 Asoruat A, Bela-2 V501178 ~41,083.09 -41,102.20
Check 004 PYMT UNITED NATIONS A BETA-2 VE01178 -57445.00 D8547.20
Check 2412001 WNsp OILINSPECTIO... A BETA2 V501178 -40.83 -58,588.13
General Joumal 27282001 Jo-Ck-12 Raverse Accrual A BETA-2 V501178 41,083.09 -57,505.04
Chack /1372001 FIN V501178 500, 58,005.04
Deposit 1IN0 REV 3 V-501178  Bangue Parl... ~568.50 S8.57354
Check 31472001 FIN ABETA-2/S W V501178 Banque Pad... -570.00 50,14354
Check J1R001 FiN ABETA-28WQ.. V501178 Banque Pad... -500.00 $9643.54
Yolal Flnance Chetges. £9,643.5¢ 5964354
Agent Commissions.
Gonamd Jowrnal  12/31/2000 Ja-Ck-01 A Boin2 V501178 Agent Com 504 593.00 504 59300
Genersl Journal  12/31/2000 Jo-Ck-T2a A Bola-2 V501178 Cargosintr. 504,593.00 000
General Journal  1731/2001 Jo-Ch-12 Reverse Accrua! A, Beta-2 V-50117B  Finance Cha, -504,583.00 -504.583.00
Tolal Agent Commissions -504,593.00 ~504,553.00
Lightering Chatges
General Joumal  1/31/2001 JoCk-12 Accrual A Beta-2 V501478 ~101,534.57 +101,534.57
Genersl Journal 212872001 Jo-Ci12  Accrual A BETAZ V-501178 63,036.25 -32,498.32
Total Lightering Charges 3248832 3249832
Total Cost of Sales -38,736,455.93 38,736 456.93
Commissions
General Jounal 22872001 JeCk-12 Accrual V-501478 +25,097.98 25067.98
Geonoval Joumal  N10/2001 V-501178 -9,190.00 3428708
Goneral Joumal 31072001 V-501178 -515.42 ~34,803.40
General Jaurnal  3/10/2001 V501178 ~14,929.00 -48,723.40
General Journal 31072001 V501178 ~472.56 -50,195.96
General Journal 312001 Ja-Ck-24 Reverse Accrual V501178 25,007.58 ~25,067.98
Totat Commissions. -25,097.38 -25,087.58
Invantory Gatnfl.oss
General Journat  1731/2001 Ja-Ck-12 Accruat A, Bata-2 V501178 Finance Cha.. $31,485.11 93148514
General Journal 33172004 Jo-Ci-24 Reverse Accrust A BETA2 V501178 interest 93148511 0.00
Totai lnventory Gainfi.oss 0.00 .00
Hedge Gain fLoss)
General Joumal /3172001 Jo-Ch-12 Accrual A. Bata-2 V-501178  Finance Cha. ~834,080.00 ~§34,080.00
Ganeral Journal  2728/2001 Jo-Ck-12 Accryat A BETA-2 V-501178  Crude Pusch, ~115020.00 ° ~§49,150.00
Genetal Joumat V102001 ASTRO BETA'S V-501178  -SPLIT- +1,156,950.00 +2,106,100.00
General Journal  3/10/2001 ASTROBETA/S ... V-501178  Hedpe Galn ... 207,800.00 ~1,888,300.00
General Journal 33172001 Jo-Ck-24 Reverse Accrual A.BETA-Z V-50117B  Interest $49,150.00 ~948,150.00
Total Hedge Geln /(Loss) ~849,150.00 ~948,150.00
TOTAL 333,249.63 333,249.63
Page2
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ey Bayoil Supply & Trading, Ltd.
oTHNL Transaction Detail By Account
Accrus) Basis January 199§ through December 2003
Type Date Num Name Memo Cisss Spiit Amount Baiance
Inspection
Oeneral Journal 127312000  Jo-CkD5  Accrusd L. Pacific-2 V50115 47 860.84
Check 892001 INSP O INSPE... LPACIFIQUE-2 V50118 -58,138.48
Check /872001 INSP OILINSPE... LPACIFIQUE-2 V50118 -66,008.54
General Journal  8/3072001 Jo-Ck-49 L, PACIFIC-2 V-50115 ~32,476.12
Ganersl Journal  12/31/2001 Jo-Ck-T2 1. Pacific-2 V50115 ,008.54
Check 2TR002 INSP LPACIFKQUE-2 V-5011% -34312.13
Check 17002 INSP LPACIFIQUE-2 V50115 -35,287.63
Totat inspection ~35,297.63
Insurance
Gopeeat Jousnal 1273172000  Je-Ck-05 Accruat L Pacdic-2 V50316 -23,000.00
Check 3232001 PYMNT CRAIG FE L PACIFIQUE-2 V50115 -53,835.43
Check xRt PYMNT CRAIGFE... LPACIFIQUE-2 V50115 59,283.82
General Joumat 3172001 J6-Ck-29  Roversadc.. L PACIFIC.2 V-50116 ~38,263.82
Totat Insurance ~36,283.82 ~36,283.82
LIC Charges
117812000 e UNITEDN..  L.PACIFIC.2 V-5011S  Banque Pari... -72,939.00 ~72,829.00
Chack 111072000 1C UNITEDN... L PACIFIQUE-2 V-50115  Banque Parl... ~310.00 ~73,249.00
Total LIC Chargas. ~73,249.00 ~73.249.00
Freight
Check 12182000 FREGHY  COSCOL.. L PACIFKC-2 V50115 Banque Pan... -4 469,205.00 ~4.459,205.00
Check 122772000 FREGHT COSCOL.., L. PACIFIC2 V.50145 Banque Pari... ~72,754.50 -4,541,959.50
Totat Freight -4,541,.959.50 A 54195850
Demurrage
Genaral Jounal  12/31/2000  Je-Ck-05  Accrual L. Pacific-2 V50115  Accounts R... ~204,000.00 ~200,000.00
Gerwral Joumal 12312000 Jo-Ck-05 Accruat L. PACIFIC-2 V50115 Accounis R... 4,009.77 ~195,30023
Genoral Journal /3172001 Jo-Ck-29 Accrunt 1. PACIFIC-2 V50115 ~SPUT. 73,361.19 ~122 62904
Generul Journal  12/31/2001 Jo-Ck-T2 Accruat L. Pacific-2 V-50115 Estimated C... 122,629.04 000
“Totsl Demurrage 0.00 200
Finance Charges
Check A2 1ol L. PACIFIQUE-2 V-50115 -1,070.00 -1.070.00
Chack RL PYMT L. PACIFQUE-2 V-50118 ~19.06 1
Chack 12112000 PYMT . PACIFIC-2 V-50115 ~38,068.88 ~38,157.94
Check 12/1112000 L. PAGIFIC-2 V-50115 -T35.48 -39,893.43
Check 1211572000 FREIGHT L. PACIFIC-2 V50115 -40.5% ~39,934.02
Chack 1212772000 FREIGHT L. PACHIC.2 V50115 ~168.02 -39,950.04
Check 1272772000  FREIGHT L. Pacific-2 V-50115 -25.00 ~33.975.04
Check 1272872006 L. PACIFIC-2 V-50115 -570.00 -40,545.04
13172000 JoCk-0t 1. Pacific-2 V50115 -15.36 -40,560.40
General Journal 12312000 Je-Ck-0§ L. PACIFIC-2 V-50145 -584.22 -41,144.62
k 1732001 BC L. PACFIC.2 V50118 5.0 -41,714.82
Chack 1112004 PYMT L. PACIFIC-2 V50115 1422 ~41,728.4
General Journal 173112001 Je-Ck-08 L. Pacific-2 V-§0115 $84.22 -41,144.82
Total Finance Charges ~41,344.62 -41,144.82
Agent Commissions
Ganeral Joumal  12/3172000  Jo-Ck-01 L. Pecific-2 V-50115 -521,912.00 52191200
General Journal  12/312000  JeCk05  Acorual L. pacific-2 V-50118 -56,474.43 -578,386.43
Toist Agent Commissions +578,385.42 57838643
Total Cost of Sales. <52,994,475.22 5299447522
Bank Service Charges
Deposit 143/2001 FiD FIOUCKAR... FIDDEP-1228-113 V50145 Banque Parl.. ~260.68 ~260.63
Total Bank Service Charges 260,68 ~260.58
Commissions
Geners! Journal  $0/2/2000 spac account - pre-hedge  V-50115 -5,090.06 -5,090.00
General Journal 107212000 spac scoount - prehedge V50115 «5,090.00 -10,180.00
General Joumal 123172000 J&-Ck-05 Accruat L. Pacific-2 V-50115 5155598 -61,735.88
General Journal  1/22/2001 LICORNE PACIFIQUE V-50115 -21,172.00 -82,907.58
General Jounal 372212001 LICORNE PACIFIQUE V50115 ~29.110.00 ~112,017.98
Goneral Joumal 12212001 LICORNE PACFIQUE V50115 -1,273.98 -113.291.96
General Journal 13172001 Jo-Ck-08 Revorss Ac... L. Pecific-2 V50115 51,555.98 -61,735.88
Total Commissions -81,73598 -61,73598
inventory Gainfl.oss
Generaf Joumnal  12/21/2000 Jo-Ck-U5. Acorual L. Pecific-2 V50118 -2,093,185.18 -2,003,165.19
Genersl Joumal 13172001 Jo-Ck-08 Accrual L. Pacific-2 V50118 -740,637.25 <2,833,802.44
General Joumal /3172001 Jo-Ck-03 Reverse Ac.. L. Pacific:2 V50115 2,093,165.19 -T40.63726
Gonoral Journat 2282001 Jo-Ck-05 Roverse Az... L.PACIFIC.2 V50145 740637.28 000
Total inventory Gainloss 0.00 0.00
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280 PM Bayoil Supply & Trading, Ltd.
oTIsIe Transaction Detaii By Account
Accrust Gasin January 1985 through December 2003
Type Date Rum Name Memo Class Amount Balance
Check 1200 LOAN FIXED TER... S.GIANTI (131-212) V-5011¢ -35,189.79 -108,880.21
Check Y1200 PYMNT PETROLIN.. S.GIANT V50111 -15.80 ~108,905.01
Chack 2372001 PYMNT CRAIGFE.. S.GIANT-3 V50111 «153% -108,820.32
Chack 47212001 PYMNT LooPLLe S.GIANT-3 V-5011¢ ~19.92 -108.940.24
Check 1272001 PYWNT LooPLLC S.GIANT-3 V-50111 -19.29 -108,959.53
Check 611812001 INSP $GS Cst $.GIANTI V-50111 ~19.54 -108.970.07
Chack 21262001 LOOP LooPULC SGUNT3 V50141 <2018 -108,999.28
Chack THZ003 LEGAL HEALY AN... Sea Glant-3 V50111 ~40.51 ~108,039.77
Total Financs Charges -108,639.77 -108,030.77
Agant Commissions
Check 1232000 WY ITALTECH ... A EAGLES V-50111  Cash ki Ban... 5660228 -58,502.28
Check 2000 PYMT CROWNR.. A EAGLES . V50111, CashinSen... - +31,500.00 88,102.28
Geaeral Sourmal 1203172000 JeCk-01 A Eogle-s V-50111  Agant Com... -291,106.00 -379.211.28
Toial Agent Comimissions 37921128 AT8211.28
Commissions « Russla
Check 14712000 T CENTURY .. ONCE V50111 Banque Parl.. ~583,483.80 583,483.80
Totai Commissions - Russia ~§283,483.80 -583 483.80
Ughtering Charges
General Journal 127312000 V50111 ~354,753 58 ~354,763.58
Genetal Journal  12731/2000 V-5011%1 2383333 <330,920.25
Genorai Journal  12/2172000 V50111 «40,000.00 370.92025
Check 27212001 V50141 ~332,583.33 70350358
General Journal 272672001 V-50141 332,583.33 370.920.25
Chack 1212009 V-50114 62,7025 -433,000.50
Geners! Journal 12312001 V-50111 «165,072.00 ~590,162.50
Tolut Lightering Charges -589,162.50 4599,162.50
Miscelaneous Charges
Deposit 22612008 wT FARDEAL ... §.GIANT-) V50111 58,564.84 58,564.94
Totel Miscstlanecus Charges 58,664.94 58,564.94
Tatal Cost of Sales ~135,894,383.68 ~135,894,383.68
Sank Service Charges
Chack HRA000  PYMT CROWNR.. A EAGLES VE0111 -40.00 4000
Check 1142001 PYMT SKAUGEN ... S.GKNT2 vsoil ~25.00 65,00
Check 220N ac BANKCHA..  S.GIANTY V50114 -25.00 -50.00
Yolal Bank Servics Charges ~80.00 -80.00
Commissions .
Genoral Joumal 1172772000 SEA GIANY 3 V-50114 «2,545.00 254500
General Jounal 1172772000 SEAGUNT 3 V50114 ~3064.00 +5,529.00
Gonersd Joumal 1172772000 SEAGIANT 3 V50111 ~2,006.00 ~7,635.00
Genersl Journal  1120/2000 SEA GIANT 3 ) V-50111 ~2,545.00 -10,180.00
Gonersl Journal 123172000 Je-Chk-06  Accruat $. Giant3 V50141 -37,885,00 -58,065.00
Genersl Journal 282001 SEAGANT 3 V50114 -14,850.00 ~112,915.00
General Journal 362001 SEAGIANT 3 V50114 -967,30 ~113,882.30
General Joumnal 62001 SEAGUNT 3 V50114 -45514.20 ~150.398 50
Goneral Joumal  M672001 SEAGIANT 3 V50111 -15,610.00 ~175,008.50
General Joumal 362001 SEAGIANT 3 V50111 ~8,144.00 ~183,150.50
General Journal /672001 SEAGIANT 3 V50111 «2,79950 -185,850.00
General Joumal 3312001 Jo-Ck-31 Reverss Ac.., S, Giant-3 V50111 87 .385.00 -53,065.00
Total Cammissions ~88,065.00 -98,065.00
inventory Gaint.oss
General Journal V50111 Accounts R... 2,450 59557 ~2460,595.57
General Joumnal V50141 AccounisR.. 3,808,794 92 8,269,390 48
General Joumal V60111 Accounis R... -181,894.00 -6,481,284.49
Ganeral Joumal V50111 Crude Purc.., 192,905.01 -£6,268,379.48
Gensral Journal V50111 Crude Purc... 2.460,595.57 <3,807,783.81
General Joumal v-50111 Crude Purc... 191,894.00 «3,615,283.61
General Journal V50111 AccountsR... 3,808,794 52 192,9505.01
Genatal Joumal V50111 Acoounts R... ~192,.905.01 0.0¢
Total inventory GainA.oss 000 .00
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Class

V-56107
V50107
V86107
V50107
V50107
V50107
V50107
V-56107
V50107

“YS50107

V50107
v-50107
V-50107
V50107
V50107
V50107
V50107

V.50107
V50107
V-50107
V50107
V50107
V50107
v-50tor
V50107

V50107
V50107

V50107
V-50107

1103 AM Bayoil Supply & Trading, Ltd.
oTtsod T tion Detail By A
Accruast Basis January 1995 through December 2003
Yype Date Hum Nama Memo
Finance Charges
Check 51172000 BC BERGE PHOENIX
Check 5872000 BC BERGE PHOENIX
Chack B1W2000 BC BERGE PHOENIX
Check BC BERGE PHOENIX
Chack 97252000 PIPE BERGE PHEOMIX
Chack Q/5/2000 8C BERGE PHOENIX
Cheack 1041172000 8C BERGE PHEONX
Chack 1071272000 BC BERGE PHEONIX
Chaok 101272000 tc BERGE PHEONIX
e GG ~$0/32000 - - ~-BC- - PHEONIX -
Chack 10/16/2000 PYMT BERGE PHEONIX
Check 12000 WNSP PHEONOX
Chack 1073172000 FREIGK BERGE PHEONX.
Deposit 117272000 REV BERGE PHEONIX
Check 62000 LOAN BERGE PHEOMNIX-11/2-1...
Deposk THBROCC REV BERGE PHEONIX
Deposit 11672000 REV BERGE PHEONIX
Check 11772000 LOAN BERGE PHEOND-11/6-1...
Deposit 111712000 REV RGE PHEONIX
Chack 1111472000 PYMT
Chock 12212000 NP
Check 121172000 NSP
Chack 14200t Ns
Chack VsR20M NSP
Check H1172001 nSP
Check 1112001 DEM
Chack 12752001 PPE
Totel Finance Charges
Agent Commissions
Check 10/42/2000 c
Chack 117282000 1219
Check 11/28/2000 718
Chweck 117202000 218
Check. 111282000 121
Check HROZ006 1219
Check 11722872000 e
Check 1172872000 218
Chack 1172872000 1218
Check 1272812000 1232
Check RO 1232
Chack 1203112000 1233
Check 12133/2000 1233
Check. 1273172000 1234
Chack 1273172000 235
Ganeral Joumal 1273172000 Jo-Ck0Y
Total Agent Commissions.
Lightering Charges.
Genecal Joumal /3072000 Jo-Ci03 Accruad BERGE PHEONIX
Genecal Journat Jo-Ck-03 Aceruat BERGE PHEOMNIX
General 1073172000 Jo-Ch-D6 Revorsa Accnat Berge Pheonix
Check 11/1472000 PYMr SKAUGENPETR... BERGE PHEONIX
Chack 1171472000 T MTLPETROLN..  BERGE PHEONIX
Doposit 11242000 DEM LYONDELL, BERGE PHEONIX
Genorad Jounal  12/312000  Jo-Ch-17 Roverss Barge Pheonix
Genaral Sournel 1273172006 Ju-CkAT Accrust Bacga Phoonix
Tokel Lightering Charges
otal Cost of Sales.
Commissions
General Journal 12372000 BERGE PHOENIX
Genacal Joumal 1 BERGE PHOEND
Totei Commissions
Hedge Gain ALoss}
Joumal  §/30/2000 Jo-Ci-03 Ascruat BERGE PHEONIX
Geonenl Journsl 1072372000 BERGE PHOENIX.
Generel Journat BERGE PHOENDX
Genersl Journal 1073172000 Je-Ck09 Reverss Accrual Pheonix

7
V50107

Spiit Amount Balance

~150.00 ~150.00
~40,00 ~190.00
-40.00 230.00
-40.00 -270.00
«40.00 -310.00
40,00 35000
~A0.00 ~3850.00
~40.00 ~430.00
2500 455,00
TR A
4139547 -42,300.47
+28.08 4241817
-40.00 -42,458.47
~525.00 ~43083.17
238652 4597008
525,00 4750509
6254 4822000

227547 5040556

~725.00 51.220.56

-40.00 54,260.66

<28.00 S12885¢

-28.00 5131656

~26.00 1,344.58

~40.00 138458
~28.00 -51.41256

~40.00 £145256

~15.13 148700
-51,467.59 H1.467.60
Bangue Brux. -60.314.67 £031487
Cash - 5004 4031487
Cash~ ~250.00 61,064.67
Cash ~ -125.00 -£1,180.67
Cash - Wed. ~125.00 5131467
Cash » Wel, -500.00 L1148
Cash - Wel. ~125.00 B1800.8;
Cash - Well. ~125.00 6206467
Cash - Wefl. ~125.00 62,189.67
Cash - Wodl, 25000 £2430.87
Cash - Wed. ~1.000.00 £3430.87
Cash - Wedl, -1,000.00 L443087
Cash - Wel. -1,000.00 £5,435.87
Cash - Wel. 300,00 £5,720.87
Cash - Wed. ~500.00 £6239.07
Agent Com. -557.402.00 £22,641.87
82364167 623,541,687
52051547 £20515.47
12640625 ~394,106.22
1543225 37757897

-280,703.42

23981235 388,182 44
82,13250 16,0594
7787607 43838297

2784150 410541 47
-410,541.47 ~410.541.47

-55292,268.81 -55.292,268.81
Hadge Gain ... ~22,360.00 ~22,35000
Hedge Gaint ... +27.450.00 4981000
~49.810.00 -49310.00
Accounts Re. 2,241,720.00 -2.241,720.00
~SPUT- ~7,672,340.00 -2.914,580.00
Hedgs Gain .. 5.480,930.00 ~4,433,630.00
Intarest 2,241,7200¢ -2,191,810.00
-2,191,810.00 2,191.810.00
2,718,622.5% 2,716,522.59

Page2
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1:68 AM Bayoil Supply & Trading, Ltd.
v Transaction Detail By Account
Accrual Basis January 1995 through December 2002
Type Date Num Hame Memo Class Spint Amount Balance
Finance Charges
Chack BC BERGE BOSS ~130.00
Check 5/1572000 PIPE BERGE BOSS 14837
Chack 104672000 WT BERGE BOSS -162.81
Chack 101872000 PYMT BERGE BOSS ~20357
Check 10/12/2000 BC BERGE BOSS 21858
Check 10/3/2000 BC BERGE BOSS ~232.64
Check 13/2000 LOAN BERGE BOSS-10¢12-10/13 -1374.27
Garwrsl Journal  10/16/2000 BERGE 8OSS A 47427
Chack 102472000 FREGHT BERGE BOSS ~1491.69
Ghack 10/26/2000 1 BERGE BOSS -1,968180
Chack 1022672000 Lol BERGE BOSS +2,561.69
Check 1 o BERGE BOSS <3,131.50
Daposit 102772000 REV BERQE 80OSS ~3,702.68
Check 072000 Lot BERGE BOSS 427288
Gheck 11/10/2000 PYMT B, BOSS -4,287.60
Chack 141072000 PYMT BERGE BOSS -4,302.52
Check 12/5/2000 PYMT BERGE BOSS -4,342.80
Check 12/6/2000 INSP BERGE BOSS -4.383.%
Check HA2001 INS BOSS -4,399.74
Check 2172001 DEM BERGE BOSS 441898
Dwpasit 52001 REV B -4,421.96
Totel Finance Charges 442196 442198
Agent Commissions
1072000 Wt CROWN RESOU... BERGE BOSS V50104 Banque Pari... -62,217.18 £2.217.18
Geners! Joumal  1O/31/2000 Jo-Ck-11 Reverse Accruat Berge Boss V50104 Crude Purch... ~373,945.74 436,162.92
Genersl Jownsl  12/31/2000 Jo-Ci-01 Berpe Boss V50104  -SPUIT- -574,984.00 -1.014,146.92
Generat 1273112000 Jo-Lx-18 Revorsa Accruat Berge Bocs. V50104 Inspection 7394574 -637.201.18
Total Agent Commissions. -837201.18 83120118
Ughtering Charges
Jo-Lk05 Accrual BERGE BOSS V-50104  Accounis Re... -398,875.00 ~398.875.00
Genersi Journal  9/30/2000 Jo-Ci-05 Accruat BERGE BOSS V50104 Accounis Re... 40,125.00 -358,750.00
Total Lightering Charges. -358,750.00 -358,750.00
Totel Cost of Sales 5724091358 -57,340,8133
Cominisslons
Goneral Jourmal 102372000 BERGE BOSS ~40,600.00 ~40,600.00
Generai Joumal  10/23/2000 BERGE 80SS ~191.80 -41,381.0
General Journal 10232000 BERGE BOSS -35681.00 ~77.082.80
Total Commissions. -77.082.80 ~T7.082.80
Redge Gain ALoss}
Gonersd Joumal V2000 Jo-Lk-05 Actrual BERGE BOSS V-50104  Accounts Re... +3,085,452.80 3,088 462.80
Ganaret Journal  10/2372000 BERGE BOSS V50104 -SPUIT. -830,500.00 -3.716.862.80
Genaral Journsl /232000 BERGE BOSS V50104 Hodge Gain ... +2,381,880.00 -8,901,842.80
Genecat Journel - 1073172000 Jo-Ck-11 Reverse Accrual Barge Hoss. V50104 Crude Purch.., 3,089 462.30 -3,012,380.00
Tolsl Hedge Gain /{Loss) ~3,012,380.00 <3,012,380.00
intorest incorne
Deposit 101372000 MSC INTEREST REC..  BERGE BOSS V50104 Banque Part... 100.00 100.00
Totat inbarest Incoma 100.00 100.00
TOTAL 28,154.05 28,164.06

Pagel



Vessel
Discharge
BA Date

Freight Lump Sum
Worldscale Rate
Address

Flat Rate

Minimum Volume tons
Loaded Quantily (bbis}
bbi /ton

Voyage Time days

Freight

Insurance
Overage

e

inspection

Quitturn
Demurrage Loadport
Demurrage Disport
tighterage

OPA

TVM

Hedge Losses
Russians / Other
api credit

Total Costs

WTI M1 (aug)
WTI M2 (sept}
DTD

H
Purchase WTi M2

Landad WTI M2
Sale Average M2

Profit
$3$ Total

Sales.

N*

396

Past Basrah Liftings

CEYMUSG

TBN
Houston
1-Aug

1.6
2.50%
10.93
75,000
548,000
7.32
215

2.329
0.014

0.050
0.015
0.100
0.000
0.000

0.020
0.000
0.020
0.270
-0.250
2.568

0.00
0.00
5.80
290

033
182,079

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) — FN 131

BAYOILUSA000009
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BAYOlL DECEMBER 27, 2000

REVENUE SHARING AGREEMENT

THIS AGREEMENT BETWEEN ITALECH SR L., LIVORNO ITALY (ITALTECH) AND BAYOIL
SUPPLY AND TRADING LIMITED. NASSAU BAHAMAS {BAYOIL) SHALL BE EFFECTIVE FOR
THE PERIOD BEGINNING DECEMBER 27, 2000 AND APPLICABLE TO THE CONTRACT
BETWEEN ITALTECH AND BAYOIL DATED DECEMBER 27, 2000 (AND ANY SUBSEQUENT
AMENDMENTS) COVERING CONTRACT REFERENCE NO. M9/07 BETWEEN ITALTECH SR.L.
AND SOMO. UNDER PHASE 9 OF THE UNITED NATIONS O11L.-FOR-FOOD PROGRAM
WHEREBY BAYOIL AGREES TO PURCHASE ALL QUANTITIES OF BOTH BASRAH LIGHT
CRUDE OIL AND KIRKUK CRUDE Ol FROM ITALTECH, UNDER THE STANDARD SOMO
CONTRACT TERMS AND CONDITIONS AS APPROVED BY THE UNITED NATIONS, AND
SPECIFICALLY {NCLUDING THE OBLIGATION TO NOMINATE LIFTING DATES AND
ARRANGE SHIPMENTS, DESPITE UNCERTAIN MARKET CONDITIONS, AND PRIOR TO
ESTABLISHMENT OF UN. APPROVED PRICT FORMULAS APPLICABLE FOR EACH
SHIPMENT.

THE TERMS OF THIS AGREEMENT SHALL PROVIDE FOR ITALTECH TO RECEIVE A
REASONABLE SHARE OF REVENUES GENERATED FROM THE SALE AND DISTRIBUTION OF
SHIPMENTS BAYOIL LIFTS FROM THE PURCHASE CONTRACT. NOT TO EXCEED AN
AMOUNT EQUAL TO US$0.20 PER NET BARREL FOR TOTAL QUANTIES LOADED UNDER THE
CONTRACT AND AS A PROPORTION OF NET REVENUES OF APPROXIMATELY 40%.

DISTRIBUTION OF REVENUE SHALL BE DISTRIBUTED TO ITALTECH IN ACCORDANCE
WITH STANDARD INDUSTRY PRACTICE FOR AGREEMENT OF THIS TYPE, AND AS SUCH
WIHEREIN SUCH A DISTRIUTION CAN BE FAIRLY PSTABLISHED BY BAYOIL AFTER EACH
DELIVERIES ARE FULLY EFFECTED

AS SUCH. BOTH PARTIES SHALL ACT IN GOOD FAITH WITH REGARD TO REA{SONABLE
LY ALUATION OF DISTRIBUTION AMOUNTY AND PERIQDS ;

Vo
\

\
~ ~
" TTDAVID B. CHALMERS. IR
R AND ON BEHALE OF FOR AND ON BEHALF OF
ITALTECH S5 1. BAYOIL SUPPLY & TRADING LIMITED

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) - FN 132 SNT 019843

SNT 019843
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Second: Companies that Were Granted Additional Quantities in Phase Eight

Company Million Barrels

1- Zarubezhneft 2

2- Machinoimport 1

3- Zangas 1

4- Tatneft 1

5- Slavneft (Gotzariev) i

6- Gasprom 1

7- ACTEC 2

8- Alfa Eco 1

9- Rosneftimpex (Mr. Issakov) 2 (Zero if he does not pay)

Total

12 million barrels

Third: The Position of Companies Regarding the Settlement of Surcharge

The position of certain companies remains unclear with regard to the settlement of the surcharge,
despite the fact they have been invited to report to Baghdad, but they have not yet. These companies

are:!

I-
2.
3.
4.
5.
6-
7-

Rosnefteimpex (Mr. Issakov): He has been invited once again

Political Science Academy: they did not approve

Onaco: They wanted to look into the issue; they have been invited once again
Mr. Zhirinovsky: He has been invited several times

Mrs. Sezhi: She has been invited several times

Bashneft: They have been invited several times

Transneft: They have been invited

Permanent Subcommittee on Investipations

PSI Staff Rpt (VZ) - FN 138
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@28 PHONE NO. @ @0ueopes MAR, 12 2882 U2IS9PM

GEARPATIBHOE COBPAHUE POCCHHCKOMN GEIRPALIMH
3AMECTUTEJNDb OPEACEJNATEJA
I'OCYJAPCTBEHHOHW AYMbI

103265, Mocksa, ya. Oxornsik pag, & |

A i prse 2008 Nl - h 3O
7

TO HIS EXCELLENCY
DEPUTY PRIME MINISTER -
MR. TARIQ AZIZ

Your Excellency
Dear Friend,

1 would like to trouble you once again about the situation with the vessel “Astro
Beta” with B/L January 6%, 2001 (this vessel waited for loading since 27" of
November 2000 till 6™ of January 2001).

I was sure that all pending matters with the above referenced vessel had been
discussed and solved, and thus came to me as a great surprise that the “third
party”, assisting us on the case is still liable for the execution of this contract.
Therefore, I feel obliged to make the following statement:

1. As discussed before I have taken the full responsibility to satisfy your
requirements and T would like to underline nnce again that the only one
responsible in this particular case is I. The process of settling the matters
has taken longer time than expected due to a complicated documentation
process, for which you are fully aware and duly informed. I would like to
assure you once again thul we aic duing the utmost to prevent any further
delays.

2. Having said this I would like to thank this “third party”, who have made
oral and written Guarantees in favor of the Supplier in a2 moment when I
was unable to do the same and therefore contributed greatly for the prompt |
release of the vessel. T would like to request that you also release this “third
party” from any further obligations, if you have not done it already.

3. Therc were also certain obligations undertaken by the Supplier to cover all
the accumulated costs during the extensive waiting time, and for the

Permanent Subcommittee on Investipations
PSI Staff Rpt (VZ) - FN140 WMO000015
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FROM : @(Be PHONE NO. : 0O020000 MAR. 12 2002 e3:emp |

purpose a well-documented claim has been presented. However, thus far we
did not want for any action from the side of the Supplier to process the
claim.

4. During our numerous meetings we discussed question about delivery of
building on the free basis in the center of Moscow for Arabic school and

you would cover the duty.
Today the building registration documents are on the final stage of
registration and it will be ready on the April of 2002.

I hope very much that during the visit of this "third party" next week you will find
such a constructive way and will satisfy the interest of all the parties involved.

If, however, my additional assistance is required please don't hesitate to contact
me. ) -

Sincerely Yours,

Vladimir Zhirinovsky

WM000016
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Fourth: Collecting the surcharge

The only commitment on the part of the contractual parties is the personal obligation to
pay since there was no other way to force them to pay due of the sensitivity and secrecy
of the operation. ‘

But through the quick efforts, $228 millions out of $263 millions were collected, which
means the percentage of collection reached 87% after using all different methods of
payment, including making payment to Iraqi embassies abroad since some companies
feared to pay through banks in order to secure their cover and avoid legitimate requests,
such as paying in cash.

As far as the outstanding amounts these contractual companies owe, which totaled $35
millions, some of these companies had already refused to pay as we explained in
paragraph 3 above, while others refused to pay in order to keep the money they owed,
expecting the issuance of some instructions that would exempt them from paying, taking
into consideration that the efforts to collect the sums continued until the present
circumstances took place.

Most of the sums collected were paid in the following banks and locations:

1- Al Ahli Bank [Jordan National Bank] / Amman

2- France bank/ Lebanon

3- Sardar bank/ Lebanon

4- Central Bank of Iraq / Baghdad

5- Al Rafidain Bank / Baghdad, main branch

6- Iraqi Embassies abroad (Moscow, Athens, Cairo, Ankara, Sanaa, Vietnam, Malaysia,
Rome, Vienna, Damascus, Geneva)

7- Wasel and Babel Company / United Arab Emirates

8- the sum of $840,000 was collected in vain through the transfer of ownership of a house
on behalf of the Iragi embassy in Moscow, which was used later on as an Iraqi school
(the sums Mr. Zhirinovsky owed, and which he pretended not being able to pay in cash;
therefore, the house was accepted in return).

(2-3)

Permanent Subcommittee on Investigations
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH1/6990
Ministry of Qil Date: 13 Safar, 1422 H
State Oil Marketing Organization (State Company) Equivalent to 05/06/2001
Stamp
Ministry of Oil/Office of the Minister
No.: 6116
Date: 05/06/2001

To: H.E. the Oil Minister
RE: Approval on Exported Crude Oil Contracts

As per the approval of your Excellency on 05/01/2001, we have allocated (4) million barrels to Machinoimport Company
(on behalf of Mr. Zhirinovsky) and signed a contract as per the following terms:

1- Number of Contract: M/09/119 Date: 05/05/2001
2- Name of Company Buyer: Machinoimport

3- Nationality: Russian

4- Quantity: (4) million barrels divided as follows:

5- Type of Crude Oil: (2) million Barrels of Al-Basrah FOB Al-Bakr terminal
(2) million Barrels Kirkuk FOB Ceyhan terminal

6- Destination of Crude Oil: America and / or Europe for Al-Basrah light
Europe for Kirkuk crude

7- Pricing Formula: As per the price tariff of Kirkuk and Al-Basrah light crude oil for the aforesaid destinations
7- Validity of Contract: Effective as of 07/01 till 08/31/2001
8- Estimated Value: About (88) million Euros based on an estimated rate of $20/barrel

For your review and approval, please.

Regards,

S
~ L7 //\
e o
Ty £
Saddam Zeben Hassan
Executive Director

[Miscellaneous signatures]

05107
For the Approval of Minister

I approve

05/07

Permanent Subcommittee on Investigations
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FROM : MACH
‘ i INDIMPORT PHONE NO. : 9373115 JUL. 18 2001 ga:
07/18/2@81 13:21  +964-1-7742797 ' Pace 5>

STATE OIL MARKETING ORGANIZATION

CRUDE OIL SALES CONTRACT

NO.M/10/ /9

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) — FN 151
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8. Payments to SELLER under SUB Article 5-5 and Sub Asticle 6-7 of
Section Two, snd any other Payments or awards under Article Thirteen of
Section Twao, are subject to the approval of the 661 Cormmittee.

9. This Contract shall be subject to SCR 986, SCR 1111, SCR 1143 SCR
1153, SCR 1210, SCR 1242, SCR 128], SCR 1302, SCR 1330, SCR
1360, the Procedures and the Memorandum of Understanding between the
Secretariat of the United nations and the Government of Iraq on the
implementation of SCR 986 (United Nations document S/1996/356, dated
20 May 1996).

ARTICLE TEN

In addition to the notices, declarations and other communications
requu'ed undcr Article Fourteen, notices, approvals, declarations and
Ce guired above for the Overseers, on behalf of the 661
Committee, shall be effected at the addresses below:-

ADDRESSES:

FOR SELLER:

STATE OIL MARKETING ORGANIZATION

P.O, BOX 5118

BAGHDAD - IRAQ

TELEX 1 212198 -212199 SOMO 1K

TELEPHONE:  964-1-2869561
964-1-7742040 - 10 Lines

FAX : 964-1-8853925

BU :
STATE ENTERPRISE FOREIGN ECONOMIC
ASSOCIATION “MACHINOIMPORT”
32/34 SMOLENSKAJA PL.,
121200, MOSCOW RUSSIA
TEL : 7095-2443309
FAX : 7095-2443807
TLX: 411231 MIM SU

FOR QVE
UNITED NATIONS, NEW YORK, U.S.A.
FAX @ 212-963 1628

All other terms and conditions as per (Scctnon Two) General conditions of

F.O.B, crude oil sales contract No. M/02/25 dated 17" day of August 1997. and
attached appendices 1 & 2.

This Contract has been done and signed on the 18% day of July 2001.

FOR SELLER FOR BUYER
<=3 a2
SADDAM Z. HASSAN TUMANOYV SERGEI V.
EXECUTIVE DIRECTOR GENERAL VICE-PRESIDENT

SOMO
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH1/10772
Ministry of Oil Date: 29 Rabi’ If, 1422 H
State Oil Marketing Organization (State Company) Equivalent to 07/20/2001
Stamp
Ministry of Oil/Office of the Minister
No.: 11038

Date: 07/20/2001

To: H.E, the Oil Minister
RE: Approval on Exported Crude Oil Contracts

Based on the allocations’ statement, a contract has been signed with the Russian company Machinoimport (on behalf of Mr.
Zhirinovsky) as per the following terms:

1- Number of Contract: M/106/19 Date: 07/18/2001
2- Name of Company Buyer: Machinoimport

3- Nationality: Russian

4- Quantity: (8) million barrels divided as follows:

(4) million Barrels of Al-Basrah light crude il FOB Al-Bakr terminal
(4) miltion Barrels Kirkuk crude oil FOB Ceyhan terminal

5- Destination of Crude Oil: Europe and / or America

6- Pricing Formula: As per the rate in effect of Kirkuk and Al-Basrah light crude oil for the aforesaid destinations
7- Validity of Contract: From 07/18/2001 till 11/30/2001

8- Estimated Value of Contract in Dollar: (184) million Euros based on an estimated rate of $20/barrel

9. Surcharge: Payable within one month of loading

For your review and approval, please.
Regards.
N
e
T
Saddam Zeben Hassan

Executive Director

{Miscellaneous signatures]

/o7
I M/://g
7,

For the Approval of Minister

1 approve
T S
~> LT
07/21

Permanent Subcommittee on Investigations l
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In the Name of God, Most Gracious, Most Merciful
To: The Financial Department No.: KH1
From: Crude Oil Marketing First Department Date; Rabi’ Al-Thani, 1422H
Equivalent to 07/21/2001

RE: Contract M/10/19 with the Russian Company Machinoimport

A contract has been signed on 07/18/2001 to supply the aforesaid buyer with crude oil as per the
following details:

1- Name of Company Buyer: Machinoimport Russian (on behalf of Mr. Zhirinovsky)
2- Validity of Contract: Until 11/30/2001
3- Quantity and Type: (8) million barrels divided as follows:

(4) million Barrels of Al-Basrah light crude oil FOB Al-Bakr terminal
(4) million Barrels of Kirkuk crude oil FOB Ceyhan terminal

4- Destination of Oil: Europe and / or America

5- Pricing Formula: As per the standard price of Kirkuk and Al-Basrah light crude oil
for the aforesaid destinations

6- Approval of the United Nations: S/AC.25/2001/01L/1360/COMM

7- Address:

STATE ENTERPRISE FOREIGN ECONOMIC
ASSOCIATION “MACHINOIMPORT”

32/34 SMOLENSKAJA PL.

121200, MOSCOW

TEL: 7095-2443309

FAX: 7095-2443807

TLX: 411231 MIM SU

8- Point of Contact: Mr. S. Tumanov
9- Payment and Other Terms: As per the unified formula of crude oil supply contract and L/C

Please take note and act accordingly.

e

N

PP o
ey i, P o
Saddam Zeben Hassan Abd-al-Jalil Hammadi
Executive Director Head of Oil Marketing First Department

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) — FN 153
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AUG, 16 2001 12:10PM P2

ONE NO. @ 9373115
FROM © MACHINOIMPORT PH
¥8/16/20881  11:4} +964-1-7742797 eoce 02

ADDENDUM NO. (1) TO CONTRACT
N 0/18 . 18/7 /200).

STATE OIL MARKETING ORGANIZATION (SOMO) AND STATE
ENTERPRISE FOREIGN ECONOMIC ASSOCIATION “MACHINIMPORT” WE
HEREBY AGREED TO THE FOLLOWING:-

1- ARTICLE (THREE) ONE QUANTITY AND QUALITY IS AMENDED TO

READ :- :
IYPE OF CRUDE QUANTITY QOF ING
- BASRAH LIGHT 2,000,000 BBLS ALBAKR
- KIRKUK 2,000,000 BBLS CEYHAN
2- OTHER TERMS AND CONDITIONS
ALL OTHER TERMS AND CONDITIONS SHALL REMAIN
UNCHANGED.

DONE AND SIGNED ON THE 16" DAY OF AUGUST 2001.

FOR SELLER FOR BUYER

TENA2TERT ),
SADDAM Z. HASSAN TUMANOV SERGEI V.
EXECUTIVE DIRECTOR GENERAL VICE PRESIDENT
S5OMO

Permanent Subcomsnittee on Investigations
PSl Staff Rpt (VZ) - FN 154




420

In the Name of God, Most Gracious, Most Merciful
To: The Financial Department No.: KH1
From: Crude Oil Marketing First Department Date: Jumada Al-Akhira, 1422H
Equivalent to 08/18/2001

RE: Contract no. M/10/19 with Machinoimport Russian Company

Following to our memorandum dated 07/21/2001, we made an agreement with the above-
mentioned buyer to change the contractual quantities (on behalf of Mr. Zhirinovsky)
from (8) million barrels to (4) million barrels divided as follows:

(2) million Barrels of Kirkuk crude oil FOB Ceyhan terminal
(2) million Barrels of Al-Basrah light crude oil FOB Al-Bakr terminal

Other terms remain unchanged.

Please take note and act accordingly.

e
y .

A

Saddam Zeben Hassan Abd-al-Jalil Hammadi
Executive Director Head of Oil Marketing First Department

Cc:

Shipping & Quantities department — following to our memorandum dated 07/19/2001 for
the same purpose mentioned above, please.

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) - FN 155
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08/07/2001 16:45 FAX 7132248101 Boot

FREFAEE S RBHHLSE R RRE
#%%  TK REPORT  wex
RERBFERERRRRRSRFGR AR R

TRANSMISSION OK

TX/RX NO 1970
CONNECTION TEL 01170952441083
CONNECTION ID
ST. TIME 08/07 16:45
USAGE T 6029
PGS, SENT 1
RESULT oK
BAYOIL
10: Machinoimport State Enterprise
Foreign Trade Association

ATTN: Mr.Setgei Valentinovich Tumanov

FAX: 011-7095-244-1093

FROM: David B. Chalwers, Jr.

DATE: August 7, 2001

RE: Iragi Crude Contract

Dear Sirs:

We are aware of your meeting today and discussions carrjed our with Mr. Ludmil
Dionissiev. At this time, we would like to support your endeavor for a futurc Iragi crude
oil contract and are ready to nominate against this future contract subject to reaching an
agreement with you on prices and delivery dates.

Mr. Dionissiev will visit you tomorrow for detailed discussions on the matter.

_ Yours sincergly,

vid B. Chalmers, Jr.
For and on behalf of

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) - FN 156 SNT 024280

SNT 024280
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e e Wi NN e e Cemra s Chage s esta s b

17/08 ‘01 15:88 PAX 242 362 4708 DIL NASSAU -

AGENCY AGREEMENT NQ.50-0601/7201 IMAO/9-TRK

“14" August, 2001
 State Enterprise “Forelin Evopentic Association “Machinoimport”, Moscow,
Russia, eveinsfier refiered o as the Selles, and “BAYOLL SUPPLY & TRAING
: Lu\rlﬂ‘lt-:n," Nossay, Balamas, bereinatter rcfeeredbm as the Buyer, ogether called as the
pades,

-<aking inta apcount that the Seller is one oi‘tha operators front the Russin part,
congeming the UN progrivn “Qil for Food™, ?hm 10 - bearing in ming that the huyar iy
:'wa " pravide finanolal rreourees tn meet the requinaneuss of the program, -realizing
that the common aovity L frame of abous pointed program will he il beneficial
for the Partics, have cotme 0 the following ugrosant:

{. Subject of the agrestent.

1.1 Beller undertakes o & tha following:

- Toagres with §,0.M.0, schedule and destinution of the delivery, exuct dates
- of shipment, layean and vepsel nonination,

+ To instruct the Butyer o fssos for and an behsl¥ of the Seher L/C for vach

shipmmont, ' i
- Ts ¢arry out operations] correspond , 10 make vm S 0 \«s 0 and o :
Overseess, 1o provide the Duyer with al :ecewcd nformarion conteming the

- fulfilimeny of dus Agicsusat, .
132 Buyer usdermekons 10 o tha fu"cfwmg

- Tobuy® 000.000 blds of Kiark 5!1 aumdw ﬂw Sollur and l(ﬁ cn
atcepted "date of ‘September 2%, 2001, for destination North Ameries,

. To give nomination with the Sl informniion of the wssel he:r techmmx
7 parsmeters, heF A5a] desting !aymh. ote,”

Permanent Subcommittee on Investigations 280
PSI Staff Rpt (VZ) — FN 157 SNT 024276

SNT 024276
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FROM : GRAD MACHINDIMPORT MARKETING  PHONE NO. § 2441168 Pug. 20 2081 1B:45AN FOA
_ee-10-20p1 BH3SAN | FRON_ L BlIvGSZAZIZEL F.O

7 C

- Toissus 10 days prior ta the laycan dame a Latter of Credit covering the total
T valug of the vude ofl tn he Tifted, in strict conformity with the provisions of
the Contract signed between the Seller and 5.0.M.O. The Buyrr shall vpen o
Later of Cradit 8t ity awn EXpanse and aceount

- To lifl and sell the quantity aljotted 1o the Saller in the internatiounl ol tarker
in frange of alloted quots strictly In scoasdmmee with the Conteact concluded
berwes 8.0OM.0, and the Ssller and the provisions of the U.N, progeam, -

1.3 All other tarmns apd conditions where not i couflict with this Agency

Agreermens shall be In aocordasice with correspouding SOMO - Brate
~ Enterprize Foreign Economie Assoclation “Machinimporn” eentrects, . .

Demurrage, i, any; will bs paid if SOMC accept it and upon reeeipt of fiinds
from SOMO, otherwise no respansibllity for demurrage will be due from
Sellers, Ifany other expevsoes arfse in conhection with fulfliment of the.
prostm Agreement are not confinmed and patd by SOMO, they wil) b for
Buyers' account,

2. Pricc

2.1 Offielsd seliing price of §.0.M.0, for comespoiting destiondon with AP
cacalation/de~csculation effactive for month of dollvery plus US Dalwrs 0.40
per nat harrel.

2.2 Paymeet; Payment inside Laver of Credit shall be mude by Buyer in the Furoy
in dhimue & ¢ wwithhalding, estaff, ravmtmelain or other dadistion
within thirty (30) daya frora Bll of Luding date (B/L dare included).

2.3 Payments of US Dolliga 0.40 per nat Bill of Lading byl to be pald ovrside
Letter of Credit us iutracied by the Rellar vilue 20 dnys from the Bill of
Lading date (B/L date « day one) sgaist receipt of corvgerciel fnvoise.

2.4 If the Buyer for some reason delays pryment of the woust dus outside Letar
af Credic stipulated in Article 2.3 hare above, the Buyer pays the Sellera
penalty in thie smount of one percent of the: wow] amouot dus for each day of
thodelsy. T :

"3, ForeeMajenrs:

3:1 The parties shall not be regponsibls for failure Yo falfill thelr contructunl
obligations in whole or.partially extopt the paynient for the goods tiready

"7 delverad, If such-failure is the result of Foros-Majoue citcomstancey, -

supulated in the contrset batwesn the Seller and 5.0.M.0. company,
4. Law snd Jurisdiction,

SNT 024277

SNT 024277
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i 6.3 All Amend xad Supnpl to e Pregen: Agreement we valid onIy if,

6.1 Lifting of oil under the Pmnt Agrecrnent is ncceptad by S.0.M.O. 10 Joud oa
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H 4 i r " LT A% o, .
SPNLRL L st v PrveStzamizaL el

4.1 The Pmmt Agresiient Is mnde rinder, and shall be goversed by and be
eonstrued in all respects in eoctrdanos with the laws of Swedes,

4,2 A1l the disputes and claims soncering and/or in comecion with the Presest
Agrestaent o its violation or termingtion ot the Agreemem will become
meﬂ‘ectsvc 1o be solved by Parties by negotistions,

4.3 Should the Parties full to ayres by negodationy, (b aay dwpm.: ov clame
wiining out of the Pretent Agreement siul! ha Sinadly pattlnd by the
Imzms.uonsl Arbhration Cownt of Stockholm, Sweden and shall be exmed
- in aveordance with the meterin] lew and regulations i sffect, -

3
H

4.4 The language of the arbitration iz English. ‘The award of the srbitration is
. final and hinding on both parties.

8, Vaﬂdity and termisation of the Agresment.

5.1 ‘The Preseen &l‘eﬁmnl Becomnes elféctive from the date it is sipned and shall |
e in force untll the Parties Rl6ll their obligations. it

2 The Pressnt Agresment shall be null and veid upon mutaal written pgreement 5
of ﬂw Panies, ) z

% Mhecﬂlnwus.

Soptember 2™, 2001 on vatsl MUT “Amazan Eagle'/Sub, :

6.2 Neithor Party is entitled to transfie its rights and obligations hereunder t the
 thiird Pasty without the other party™s writen conent thermte,

they sre-made {n orting d signad by both Dirties.
. All Appendices and Addemds heveto mnke mupm pmn nf the Prosent
Mmment s

5 4 Afler signing the Presam Amcme-m ull ]}xecedmg n:gouauous md
cortespondenee hotween the Pavties ghall be doeamed nall aud vowL

6 .5 I css: of morzmizaucﬁol' tie juddicnl porson; cither off.{w Parties of the- SRRt
Present Agrecment, all the ngtm and lisbilitles to be Hansfoemd tarths - . - "
corresponding sucossvor.

6.6 Tho Predent Agreement is signed i two origingls iy English, oae Griglnal for
each Party, both originals baing equally suthentic,

SNT 024278
SNT 024278
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pE-IB-A0RL  GEI4ZAN  FROM . 10 @LI78F5LALL 251 .an
17708 ‘0] 1B:B8 FAX 242 362 4733 Q1L Rassau wue

6.7 The Contracs No, M/10/19 signed betwes: thie Sallee and 8.0.M.0, vill forn
on fmtegral part of the Present Agreament and shall be the basis of cooparation
batvimen the Parties.

7, Specisl Conditions.

7.1 Seller warrants thuit the crude ofl sold to the Buyer prrsuam w-this Afresment
wag tbuwined pursuant to all necessary apprevals and in accordance with all
applicable procedures of the United Nations ((7.0.) resolutions 56 and the

"N, Becorlty Council Cormmittes catablithed by SCR 661 (J 9903, Seller lso
‘warrants That the provisions of all applicsble UN. resolutionihave been '~ -
cotaplied with, including, without Hmitation, SCR 986 (1995), SCRIIN
(1957), 8CR 1143 (1997) and BCR 661 {1990). :

7.2 Saller specifically warrants that 10 siircharge or other pyment was mads {o

£.0.M.Q. by the Seller, or to the Sellers knowledge by sny third party, 4

outside the UN. éscrow ucciimt fr obtainiug the orude oil sold 1o the Buyer - :
hereunder.

7.3 Saller shsll provide Buyera copy of the VN, Cartifiestion, UN. nppointed

tnspectors Conifiente and the Certificate of Origin upon vessel’s departirg
from: the Tord port and x5 s0on a5 S.OM.O. provides the required papers,

THE $BLLER THE BUYER :

o
, B ipbns ~Anihunii :1
GPIVO "MACHINOIMPORT" BAYOIL SUPPLY & TRADING .

"LIMITED

SNT 024279
SNT 024279
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z 7132248101 £z
po-21-2091 B96: 16AM  FROM

Sep, 21 2001 @4:12PM  PE1

FROM >: GP-UD MACHINGIMPORT MARKET ING PHONE NO. @ 2441160

STATE ENTERPRISE FOREIGN ECONOMIC ASSOCIATION
MACHINIMPORT

COMMERCIAL INVOICE NO 50-0601/72011/M/10/19/B-X-1 DATED 21.09.01

’I;O: BAYOIL SUPPLY & TRADING LIMITED
V ¢ PRO.BOX CB 12918 ’
: NASSAU BAHAMAS

FURTHER TO OUR CONTRACT DATED AUGUST 14, 2001

- VESSEL NAME:  M/T “AMAZON EAGLE®

B/L DATE! SEPTEMBER 3, 2001
LDADPORT: CEYHAN, TURKEY
GRADE: XIRKUK CRUDE OIL
ORIGIN: IRAQ : :
QUANTITY: 2,098,421 NET US BARRELS

BALANCE AMOUNT DUE NOT COVERED BY
LETTER OF CREDIT NR. 1X00117010038247

USD 835,368.40

FAYABLE VALUE: 20 DAYS FROM BILL OF LADING DATE OR TWO
BANKING DAYS FOLLOWING RECEIPT OF INVOICE A$ FOLLOWS:

Permapent Subcommittee on Iuvestigations
PSI Staff Rpt (VZ) — EN 162 SNT 024344

SNT 024344
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BAYOI
TO: Machinoimport State Enterprise
Foreign Trade Association
ATTN: Mr.Sergei Valentinovich Tumanov
FAX: 011-7095-244-1093
FROM: Bayoil Supply & Trading Limited
DATE: September 21, 2001
REF: M/T “Amazon Eagle” ~ Invoice No. 50-0601/7201 1/M/10/19-/B-K-1
Dear Sirs:

In follow up to your invoice received today, please be advised our bank will not allow us
to transfer funds to any account name other than whom we have contracted the barrels
from.

Please advise if we can forward funds to the bank account as per your invoice
instructions with Machoimport noted as beneficiary?

Your prompt reply will be greatly appreciated in order to effect payment.

Thanks & regards,

<

Ludmil Dionissiev
For and on behalf of
Bayoil Supply & Trading Limited

BAYOH SUPPLY & TRADING UMITED PO, BOX CBIZOIB NASSAL BAHAMAS 242 362 4731 FAX: 242 382 4733 TIX: 20644

Permanent Subcommittee on Investigations

SNT 024353
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1-B4-2001 B7:23AM FROM TG 7132248181 P.at
FROM @ MASHINDIMPORT PHONE NO. @ 377313 6T, 84 2891 11:28AM PL
o DT @
$i MUSHINCWIPORI
’ STATE ENTERPRISE

FOREIGN ECONOMIC ASSOCIATION
AR 108017, Moscow, Bolshoys Ordynia SL., 40/37 edifite 1, 66, »Bs. \MAGHINGIMPORTs Tal, 244-33-08, Telex: 411251, Fa 244-36-07

4 o0t Roos o 5P-w03 /557
N 7

OANC e JFOM 4 w198

INVOICE
50-0601/72011/M/10/19-/B-K-1

Reaf, Agency Agreement 50-0801/72011/M/10/18-/B-K
Dear Mr. Dionissiev,

in compliance with our Agency Agreement you are kindly requested to
URGENTLY transfer the sum of US Dollars 839.388-40 to the following
account:

Beneficiary ~ MACHINOIMPORT

Account No., 070 - 33 - 065124

With Cyprus Popular Bank Ltd

11-13 Arch Makarios [ll Ave., Nicosia, Cyprus
SWIFT - LIKICY2N

Attn. Mrs. Rena Adamides

Payment “Amazon Eagle”.

Your prompt éctions will be highly appreciated.
Best regards,

S.Tumanov
First Vice President
MACHINOIMPORT

Buyul-PREseTD-Hirkuk Be 17 #s Uity AS
PoSS (e

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) ~ FN 164 SNT 024345
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BAYOIL

TO: BANQUE CANTONALE VAUDOISE, LAUSANNE
ATTN: CEDRIC SOGUEL

FAX: 011-41-21-212-2581

FROM: BAYOIL SUPPLY & TRADING LIMITED

DATE: OCTOBER 4, 2001

RE: M/T “AMAZON EAGLE” - V-50166

DEAR CEDRIC:

BAYOIL HEREBY AUTHORIZES THE FOLLOWING NET PAYMENT BY DEBIT TO OUR
ACCOUNT WITH VALUE OCTOBER 35, 2001.

AMOUNT: US$839,368,40

BANK: CYPRUS POPULAR BANK LTD
11-13 ARCH MAKARIOS 1l AVENUE
NICOSIA, CYPRUS
ATTN: MRS. RENA ADAMIDES

SWIFT: LIKICY2N

ACOUNT NO. 070-33-065124

CREDIT: MACHINOIMPORT
THANK YOU AND REGARDS,

Lon Go

DAVID B. CHALMERS, JR.
FOR AND ON BEHALF OF
BAYOIL SUPPLY AND TRADING LIMITED

RAYOIL SUPPLY & TRADING IAATED PO BOX CBI291B NASSAU BAHAMAS 242 362 4731 FAX- 242 362 4733 TIX: 20644

Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) - FN 165
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5.0CT. 2001 16:58 BCV. INT. TRADE FIN. +41 21 2122581 Nego3y Pt
raft L B‘*?‘:\;.__I*L_dame: m...tled B
X098 APFICHER MESSAGE SWIFT SORTIE 05.10.01 16:85

PRESSER ENTER POUR CONTINUER

TYPE MESSAGE
REFERENCE

EMETTEUR

RECEPTEUR

NO MESSAGE

ETAT

DATE/HEURE CREATION
DATE/HEURE EMISSION
REFERENCE EN RELATION
ORIGINE INTERNE

F12=QUIT

SWIFT MT103 SINGLE CUTOMER CREDIT TRANSFER

4625704924012780
BCVLCHZLXXX

BANQUE CANTONALE VAUDOISE SIEGE
1002 LAUSANNE

LIKICY2NXXX

CYPRUS POPULAR BANK LTD, THE
NICOSIA / LBFROSIA
2795614924,01,278

05.10.2001 11:55:41
05.10.20061 12:0%:00

™"

ATV, e

LR

ggfo n

B S

Date: 05.10.2001 Time: 16:5%5:29

Permanent Subcommittee on Investipations
PSI Staff Rpt (VZ) ~ FN 166
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5.0CT. 2001 16:58 BCV INT. TRADE FIN +41 27 2122581 RE VX B A

Page: i Document Name: un, .cled

X098 AFFICHER MESSAGE SWIPFT 05.10.01 16:55
POUR CONTINUER PRESSER ENTER
TYPE MESSAGE SWIFT MT103 SINGLE CUTOMER CREDIT TRANSFER

20 TRANSACTION REFERENCE NUMBER 4625704924012780

23B BANK OPERATION CODE CRED

32A DATE/PRICE OR CURRENCY/AMOUNT 011005USD839368,4

33B CURRENCY/INSTRUCTED AMOUNT USD839368 .4

36 EXCHANGE RATE 1,

50K ORDERING CUSTOMER BAYOIL SUPPLY ET TRADING LIMITED
THOMPSON CO., SASSOON HOUSE
NASSAU
BAHAMAS

53A SENDER CORRESPONDENT CITIUSIIXXY

53 BENEFICIARY CUSTOMER /07033065124
MACHINOIMPORT

71A DETAILS OF CHARGES OUR

72 SENDER TO RECEIVER INFORMATION /ACC/ATTN MRS RENA ADAMIDES

PAGR/CSR PAGE

F07=PREV PO8=NEXT F12=QUIT LINES 1 TO 14 OF 14
Date: 05.10.2001 Time: 16:35:35 ?/
SNT 024341

SNT 024341
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VICE PREMIER-MINISTER
OF THE REPUBLIC OF IRAQ
MR, TARIQ AZIZ

Yo His Excellency,
Dear friend,

Thank you very much for yowr time and undeniable at the developing our
cooperation.

I would like to confirm that I have a cooperation with the company
“LUKOIL ASIA -PACIFIC PTE LTD" during the next phasc of the United
Nations cil-for-food agreements.

Next allocation for this phase of 2001, in an amount of 4 mijllion bane!s of
oil should be assigned to “LUKOIL ASIA PACIFIC PTE LTD” for the
contracting and lifting.

Sincerely Yours,

///

Viadimir Zhirinovsky

WM000023

Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) - FN 168
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STATE OIL MARKETING ORGANIZATION

CRUDE OIL SALES CONTRACT

NO. M/10/ 6

Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) — FN 169
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8. Payments to SELLER under SUB Article 5-5 and Sub Article 6-7 of
Section Two, and any other Payments or awards under Article Thirteen of
Section Two, are subject to the approval of the 661 Coramitiee.

9. This Contract shall be subject to SCR 986, SCR 1111, SCR 1143 SCR
1153, SCR 1210, SCR 1242, SCR 1281, SCR 1302, -SCR 1330, SCR
1360, the Procedures and the Memorandum of Understanding between the
Secretariat of the United nations apnd the Government of Iraq on the
implementation of SCR 986 (United Nations document §/1996/356, dated
20 May 1996).

ARTICLE TEN
ADDRESSES:

In addition to the notices, declarations and other  cormmunications
required under Article Fourteen, notices, approvals, declarations and
Communications required above for the Oversecrs, on behalf of the 661
Committee, shall be effected at the addresses below:-

FOR SELLER:

STATE OIL MARKETING ORGANIZATION

P.O.BOX 5118

BAGHDAD ~ IRAQ

TELEX : 212198-212199 SOMO IK

TELEPHONE: 964-1-2869561
964-1-7742040 - 10 Lines

FAX 1 964-1-8853925

FOR BUYER: .

LUKOIL ASIA PACIFICPTELTD

65 CHULIA STREET, #48-07, OCBC CENTRE,
SINGAPORE 045513

TEL : 423 131]

FAX: 4385335

TLX: LUKOIL RS20804

FOR QV
UNITED NATIONS, NEW YORK, U.S.A.
FAX | 212-963-1628

All other terms and conditions as per (Section Two) General conditions of
F.0.B. crude oil sales contract and attached appendices 1 & 2.

This Contract has been done and signed on the 26" day of August, 2001.

FOR SELLER FOR BUYER
SADDAM Z. HASSAN PJERRE WAVRE
EXECUTIVE DIRECTOR GENERAL DIRECTOR

SOMO
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH1/12653
Ministry of Oil Date: 08 Jumada I, 1422 H
State Oil Marketing Organization (State Company) Equivalent to 08/27/2001
Stamp
Ministry of Oil/Office of the Minister
No.: 13331

Date: 08/27/2001

To: H.E. the Oil Minister
RE: Approval on Exported Crude Oil Contracts

Based on the allocations statement, a contract has been signed with the Russian company Lukoil Asia
(on behalf of Mr. Zhirinovsky) as per the following terms:

1- Number of Contract: M/10/67 Date: 08/26/2001
2- Name of Company Buyer: Lukoil Asia Russian company

3- Nationality: Russian

4- Quantity: (4) million barrels divided as follows:

(2) million Barrels of Al-Basrah light crude oil FOB Al-Bakr terminal
(2) million Barrels Kirkuk crude oil FOB Ceyhan terminal

5- Destination of Crude Oil: Europe and / or America

6- Pricing Formula: As per the rate in effect of Kirkuk and Al-Basrah light crude oil for the aforesaid
destinations

7- Validity of Contract: From 08/26 till 11/30/2001

8- Estimated Value: (92) million Euros based on an estimated rate of $20/barrel

9- Surcharge: Payable within one month of loading

For your review and approval, please.

Regards,

;
. /

N e //X
RS
ey P

Saddam Zeben Hassan
Executive Director

[Miscellaneous signatures]

For the Approval of Minister
I approve

—

e : \1 Permanent Subcommittee on lnvestigations I

09/03 PSI Staff Rpt (VZ) — FN 170
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In the Name of God, Most Gracious, Most Merciful
To: The Financial Department No.: KH1
From: Crude Oil Marketing First Department Date: Jumada Al-Akhira, 1422H
Equivalent to 08/27/2001

RE: Contract M/10/67 with Lukoil Asia Company (Mr. Zhirinovsky)

A contract has been signed on 08/26/2001 to supply the aforesaid buyer with crude oil as
per the following details:

1- Name of Company Buyer: Lukoil Asia Pacific
2- Validity of Contract: Until 11/30/2001
3- Quantity and Type: (4) million barrels divided as follows:

(2) million Barrels of Al-Basrah light crude oil FOB Al-Bakr terminal
(2) million Barrels of Kirkuk crude oil FOB Ceyhan terminal

4- Destination of Oil: Europe and / or America

5- Pricing Formula: As per the standard price of Kirkuk and Al-Basrah light crude oil
for the aforesaid destinations

6- Approval of United Nations: S/AC.25/2001/0IL/1360/COMM

7- Address:

LUKOIL ASIA PACIFIC PTE LTD

65 CHULIA STREET, #48-07, OCBC CENTER
SINGAPORE 049513

TEL: 0065 423 1311

FAX: 0065 438 5335

TLX: LUKOIL R20804

8- Point of Contact: Mr. Pierre Wavre
9- Payment and Other Terms: As per the unified formula of crude oil supply contract
and L/C

Please take note and act accordingly.

Saddam Z;ben Hassan Abd-al-Jalil Hammadi
Executive Director Head of Oil Marketing First Department

Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) - FN 173
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02/11 "01 FRI 17:83 FAX 85 438 5335 LUKOIL ASIAPAC @oo1

EROM : LUKOIL ASIA PACIFIC PTE LTD, SINGAPORE

TO : BAYOIL SUPPLY AND TRADING LIMITED
TLX 1 20644 .
FAX : 1 713 224 8101

cC BNP PARIBAS (SUISSE) Sa
ATTN : GINA GRECO / CHRISTINE GENILLOUD
TLX : 412100

cc LUKOIL SA
ATTN : NEIL MAJSKI

RE : M/T ''LICORNE PACIFIC'' - B/L DATED 10.10.2001 AT CEYHAN,
TURKEY

1,908,566 NET US BBLS OF KIRKUK CRUDE OIL

CONTRACT DATED JULY 20, 2001

O/REF. SC~004~018

PLEASE FIND HEREAFTER OUR TELEX INVOICE COVERING THE ABOVE
MENTIONED DELIVERY.

QUOTE

LUKQIL ASIA PACIFIC PTE LID
65 CHULIA STREET, HEX48-07
OCBC CENTRE

SINGRPORE 049513

BRYOTIL SUPPLY AND TRADIWG LIMITED

PO BOX CB 12918
WASSAU BAHAMAS

INVOICE NO 8C~004-01S DATED NOVEMBER 01,2001

PRODUCT KIRKUK CRUDE OIL, FOB CEYHAN TURKEY

SEIPMENT M/T '*LICORNE PACIFIQUE'® B/L DATED 10.10.2001
FOB CEYHAN

TERMS FOB CEYHAN

B/ QUANTITY

259'684.782 MT GROSS B/L
259'605.107 MT NET B/L

APIL 33.02 : 1'908'566 NET US BARRELS

FULL PRICE CALCULATION :

S0MO OFFICIAL PRICE: PER US BSL

LESS API VARIATION - PER US BBL

PER US BBL
PLUS CONTRARCTUAL PREMIUM + PER US BBL
FIWAL PRICE FOB CEYHAN usD 15,463 PER US BBL

TOTAL AMOUNT DUE FOB CEYHAN USD 29'512*156.06

e e i e

Permanent Subcommittee on Investigations
PSI Staff Rpt (VZ) — FN 177

SNT 024241
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0Z/11 01 FRI 17:53 FAX 65 438 5335 LUKOIL ASIAPAC ooz

>AYMENT IN IMMEDIATELY AVAILABLE FUNDS, WITHOUT SET-OFF, DEDUCTION
AND/OR COUNTERCLAIM : 30 CALENDAR DAYS FROM BILL OF LADING DATE
(B/L DATE TG COUNT AS DAY ONE) AS FOLLOWS

A) USD 29'454'899.08 CONVERTED IN EURC BY OUSING
THE EURC/US EXCHANGE RATE AS PER SOMO'S PAYMENT
FORMULA PER L/C WQ LCIM 2196042 OPENED BY RNP
PARIBAS (SUISSE) SA GENEVA IN FAVOUR OF THE UNITED

NATTONS.
B) USD 57r256.98 TO BE PAID TO LUKOIL ASIA PACIFIC PTE
LID
ACCOUNT NO 75738/1N WITH BNP PARIBAS (SUISSE) SA,
GENEVA

ATTN MS GINA GRECO.

DUE DATE : 08.11.2001

PLEASE CONFIRM PAYMENT WITH GOOD VALUE ON DUE DATE

BEST REGARDS
LUKOIL ASIA PACIFIC PTE LTD

VICTOR LIM CHRISTOPHE MILLET

SNT 024242
SNT 024242
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Bayoll Supply & Trading, Ltd.

12:35 PM
o7r1604 Transaction Detail By Account
Accrual Basls January 1996 through Decembaer 2003
Type Date Num Name Meme Class Spiit Amount Balance
Gross Sales
Sales - Oll Products
posit 11/13/2001 REY VALERO MARK... LPACIFIQUE-3  V-50185 BNP Parba... 7,678,190.26 7.678,190.25
Deposit 11/16/2001 REV VALEROMARK.. L.PACIFIQUE-3  V-50165 BNF Panba... 7.880,197.79 16,558,388.04
Daposit 11/19/2001 REV EQUIVA LPACIFIQUE-3  V-50165 BNP Pariba ., 7.810,569.81 23,377,957 85
Deposit 11/20/2001 REV VALEROMARK.  L.PACIFIQUE-3  V-50165 BNP Pariba... 7.914,054.16 31,292,012.00
Total Sales - Oif Products 31,282,012.00 31,292,012.00
Total Gross Sales 31,292,012.00 31,282,012.00
Cost of Sales
Exchange gainvioss
Check 11/8/2001 PURCH UNITEDNATIO..  L.PACIFIQUE-3  V-50165 BNP Pariba . -14,909 18 -14,809.16
Total Exchangs gainloss -14,809 18 -14,909.16
Crude Purchases
Chack 10/30/201 PUR PLASCO SHIPP.. LPACIFIQUE-3  V-50166 Cash - CAl... -572,569.80 ~572,569.80
Check 11/8/2001 PURCH LUKOW PETRO . L PACIFIQUE-3  V-50165 BNP Panba... -57,256.98 -829,826.78
Check 11/8/2001 PURCH UNITED NATIO... L.PACIFIQUE-3  V-50165 BNFP Pariba. . -29,660,327.38 -30,180,154 16
General Jounal  11/30/2001  Je-Ck-03 Accrual A.Gamma-7 V-50165 Accounts R.. -130,000.00 -30,310,154 16
Total Crude Purchases -30.310,154.18 -30,310,154.16
Interest
Check 10/18/2001  LOAN FIXEDTERMA . LPACIFIQUE-2  V-50166 BNP Pariba... -1,290.67 -1,29067
Check 10/19/2001 LOAN FIXED TERMA.. LPACIFIQUE-3  V-50165 BNP Panba -182.09 -1472.76
Check 11/5/2001 LOAN FIXEDTERMA .. L,PACIFIQUE-3  V-50165 Cash - CAL. -539.39 201215
Chack 11/8/2001 LOAN FIXED TERMA.. LPACIFIQUE3  V-50185 BNP Pariba -2,960.00 -4,972.15
Chack 11/8/2001 LOAN FIXED TERMA.. LPACIFIQUE3 V-501€5 BNP Pariba -788.87 -5,760.82
Chack 11/13/2001 LOAN FIXEDTERMA.. LPACIFIQUE-3  V-50165 BNP Panba.. +13,537.85 19,298 67
Chack 11/16/2001 LOAN FIXED TERM LPACIFIQUE-3  V-50165 BNP Panba -6,418.66 -25717.33
Check 11/18/2001 LOAN FIXED TERMA.. LPACIFIQUE-3  V-50165 BNP Panba.. -4,494.00 -30,211.33
Check 11/20/2001 LOAN FIXED TERMA.. LPACIFIQUE-3 V.501€5 BNP Panba.. -816.33 -31.027.66
Total Interest -31,027.66 -31.027.66
inapection
Chack 10/24/2001 INSP OIL INSPECTIO, L PACIFIQUE-Y  V-50166 BNP Parba... 802 40 -802.40
Chack 117772001 FRGHT SGS Cst LPACIFIQUE-3  V-50185 BNP Pariba. . -900.00 1,702 40
Chack 117772001 FRGHT SGS CSl LPACIFIQUE-3  V-50165 BNP Panba. . -900.00 -2,602.40
General Journal  11/30/2001  Je-Ck-09 Acgrual L. Pacific-3 V-50165 -SPLIT- -25,000.00 -27,602.40
Chack 4/10/2002 INSP OIL INSPECTIO... LPACIFIQUE-3  V-50165 BNP Panba. . -6,936.89 33,539 29
Check 9/18/2002 INSP INSPECTORAT.. L.PACIFIQUE-3  V-50165 BNP Panba . -1,957.08 -35,496.38
Chack 9/19/2002 INSP INSPECTORAT.. LPACIFIQUE-3  V-50165 BNP Panba -1.81583 -3731221
Check 9/19/2002 INSP INSPECTORAT... LPACIFIQUE-3  V-50165 BNP Panba.. -2,040.25 -39,352.46
Check 8/19/2002 INSP INSPECTORAT... LPACIFIQUE-3  V-50165 BNP Pariba -831.60 -40,184.06
Chack 81972002 INSP INSPECTORAT LPACIFIQUE-3  V-50165 BNP Panba... -1,11280 -41,296.66
General Joumal  9/30/2002 Ja-C08-21 Raversa Accrual L. Pacific-3 V-50165 Estimated . 6,457 88 -34,838.68
Total Inspecton -34,838.68 -34,838.68
Insurance
General Journal  11/30/2001 Je-Chk-02 Accrual L Pacific-3 V-50165 Inspaction -20,000.00 -20,000.00
Check 1/3/2002 INS CRAIGFERGU... LPACIFIQUE-3  V-50165 BINP Pariba. .. -22,045.69 42,045.69
Chack 3/25/2002 INS CRAIG FERGU... LPACIFIQUE-3  V-50165 BNP Pariba. .. -2,593.98 -44,639.67
General Journal  3/31/2002 Jo-Ck-08 Raverss Accrual L. Pacific-3 V-50165 Estimated ... 20,000.00 -24,639 57
Tolal Insurance -24,639.57 -24,632.57
L/C Charges
Chack. 10/6/2001 Lc UNITED NATIO LPACIFIQUE-Q  V-50165 BNP Panba... -46,696 40 ~16,696.40
Total LUC Chargss -46,896.40 -46,896.40
Fraight
Check 9/27/2001 FRGHT LICORNE PACL.. LPACIFIQUE-3  V-50165 BNP Panba .. -783,164.20 -783,164.20
Check. 9/28/2001 FRGHT NATWEST OFF . L.PACIFIQUE-3  V-50165 BNP Panba... -1,000.00 -784,164.20
Chack 10/5/2001 FRGHT LICORNE PACL.. LPACIFIQUE-3  V-50165 BNP Pariba -495,996.90 +1,280,161.10
Deposit 10/15/2001 CREDIT NATWEST OFF.  LPACIFIQUE-3  V-50166 BNP Panba... . -1,279,171.10
Check 10/17/2001 FRGHT BOUTROS MA... L PACIFIQUE-3  V-50166 BNP Panba... -201,882 00 -1,481,053.10
Check 10/26/2001 FRGHT SHELL MARINE, LPACIFIQUE-3  V-50165 BNP Panba... -634,685.42 -2,115,738.62
Check 11/8/2001 FRGHT LPACIFIQUE-3  V-50168 BNP Panba... -175,998.90 -2,291,737.42
Check 11/16/2001 FRGHT L PACIFIQUE-3  V-50165 BNP Pariba... -741,089.91 -3,032,827.33
Deposit 11/30/2001 FRGHT L.PACIFIQUE-3  V-50165 BNP Panba 965,536.68 -2,067,250.65
Check 12/3/2001 FRGHT LPACIFIQUE-3  V-50165 BNP Parlba. -325.00 -2,067.615.65
Check a11/2002 FRGHT LICORNE PACI.. LPACIFIQUE-3 V60186 Banque Bru. -6,653.05 -2,073,168.70
Chack 4/12/2002 FRGHT 8GSCsI LPACIFIQUE3  v-50165 Cash - CAl., -450.00 -2073,618.70
Chack 5/17/2002 FRGHT BARWIL AGEN. LPACIFIQUE-... V-50185 BNP Pariba.. -1,000.00 -2,074,618.70
Chatk 11/6/2002 FRGHTY BARWIL AGEN... LPACIFIQUE-... V-50185 BNP Pariba... -1.000.00 -2,075,618.70
General Joumal  5/22/2003 FRGHT LPACIFIQUE-3  V-50165 Prepaid llems -230.00 -2,075,848.70
Total Freight -2,075,848.70 -2,075,848.70
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04/11 "0l FRI 18:58 FAX 65 438 5335 LUKOIL ASIAPAC doo1
FROM : LUKOIL ASIA PACIFIC PTE LTD, SINGAPORE

TO : BAYOIL SUPPLY & TRADING LIMITED

TLX : 20644

FAX : 001 713 224 B101

cc + BNEP PARIBAS (SUISSE} SA

ATTN : GINA GRECO / CHRISTINE GENILLOUD

TLX : 412100

cc : LUKOIL SA
ATTN : NEXIL MAJSKI

RE : M/T ''ASTRO GAMMA'' - B/L DATED 14.10.2001 AT MINA AL BAKR
1¢833'253 WET UGS BBLS OF BASRAH LIGHT CRUDE OIL
CONTRACT DATED JULY 20, 2001
O/REF. SC-005-018

PLEASE FIND HEREAFTER OUR TELEX INVOICE COVERING THE ABOVE
MENTIONED DELIVERY.

QUOTE

LUKOIL ASIA PACIFIC PTE LTD
65 CHULIA STREET, HEX48-07
OCBC CENTRE

SINGAPORE 048513

BAYOIL SUPPLY AND TRADING LIMITED

PO BOX CB 12818
NASSAU BAHAMAS

INVQICE NO SC-OC5-01S DATED NOVEMBER 06,2001

PRODUCT BASRAH LIGHT CRUDE OIL, FOB MINA AL BAKR

SHIPMENT M/T ''ASTRO GAMMA'' B/I. DATED 14.10.2001
FOB MINA AL BAKR

TERMS FOB MINA AL BAKR

B/L QUANTITY

481.661 MT GROSS B/L
254'117.702 MT NET B/L

API 30.40 1'8337263 NET US BARRELS

FULL PRICE CALCULATION

SOMO OFFICIAL PRICE: UsD 14.225 PER US BBL
LESS API VARIATION - USD 0.36 PER US BBL

// UsD 13.865 PER US BBL
FLUS CONTRACTUAL PREMIUM + Usp 0.03 PER US BBL
FINAL PRICE FOB MINA AL BAKR USD  13.895 PER US BBL

TOTAL AMOUNT DUE FOB MINA AL RAKR 0SD 25'473'1B%.39

= o ————

PAYMENT IN IMMEDIATELY AVAILABLE FUNDS, WITHQUT SET-OFF, DEDUCTION
AND/OR COUNTERCLAIM : 30 CALENDAR DAYS FROM BILL OF LADING DATE
(B/L DATE TO COUNT AS DAY ONE) AS FOLLOWS

A) USD 25'418'191.50 COWVERTED IN EURC BY USING

SNT 024997
SNT 024997
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¢J/11 '01 FRI 18:58 FAX 85 438 5335 LUKOIL ASTAPAC @002

DUE DATE

THE EURG/US EXCHANGE RATE AS PER SOMO'S PAYMENT
FORMULA PER L/C NO LCIM 2196355 OPENED BY BNP
PARIBAS (SUISSE) SA GENEVA IN FAVOUR OF THE UNITED

NATIONS.

B) USD 54'897.89 TO BE PAID TO LUKOIL ASIA PACIFIC PTE LTD
ACCOUNT NO 79735%/1N WITH BNP PARIBAS (SUISSE)} SA, GENEVA
ATTN MS GINBR GRECO.

13.11.2001

PLEASE CONFIRM PAYMENT WITH GOCD VALUE ON DUE DATE

BEST REGARDS
LUKOIL AS1A PACIFIC PTE LTD

VICTOR LIM

CHRISTOPHE MILLET

SNT 024998
SNT 024998
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214PM Bayoll Supply & Trading, Ltd.
216704 Transaction Detail By Account
Accrus! Basis January 1695 through December 2003
Type Date Num HName Mema Class Spilt Amount Balance
Gross Sales
Sales - Oll Products
General Journal  11/30/2001 Je-Ck-03 Various A, GAMMA-7 V-50173 Accounts R... 26,476,9086.66 26,476,986.68
Deposit 12/17/2001 REV PACC A.GAMMA.7 Y-50173 BNP Pariba. 8,194,846.65 34,671,833.31
Deposit 12/17/2001 REV CHEVRON A.GAMMA-7 V-50173 BNP Pariba... 6,839.435.44 41511,272.75
Chack 12/17/2001  BEV CHEYRON A.GAMMA-7 V-60173 BNP Pariba.. -6,839,439.44 34,671,833.31
Deposit 12/17/2001 REV CHEVRON CO...  A.GAMMA.7 V-50173 BNP Panba... 6,839,439.44 41,511,272.75
Deposit 1272002001 REV VALERQ MARI A.GAMMA.7 V-50173 BNP Pariba... 7,065,703.89 48,576,976.64
Deposit 12/21/2001 REV VALERO MARK... A.GAMMA-7 V-50173 BNP Pariba... 4,376.996 69 52,863,973 32
Chack 12/27/2001  PYMNT PACC A.GAMMA-7 V-50173 BNP Panba -25,858.20 52,928,115.12
General Joumal  12/31/2001 Jo-Ck-33 Reverse Accrual A. GAMMA-7 V-50173 -SPLIT- -2B,476,986.66 26.451,128.46
Total Sales - Oil Products 26,451.128.46 26,451,128.46
Total Gross Sales 26,451,128.46 26,451,128.46
Cost of Sales
Broker Comm
Check J12/2002 1427 SYNTEXENER ..  A.gamma-7 V-50173 Cash - Well... 250,00 -250.00
Check anarea2 1427 SYNTEXENE A Gamma-7 V-50173 Cash - Wall... ~250 00 -500.00
Check 122002 1427 SYNTEXENE A.Gamma-7 V-60173 Cash - Wall... +250.00 -750.00
Chack 3122002 1427 SYNTEXENER...  A.Gamma-7 V-60173 Cash - Well... +500.00 -1,250.00
Chack 312/2002 1427 SYNTEXENER A.Gamma-7 V-50173 Cash - Well . -300.00 ~1,650.00
Check 12/2002 1427 SYNTEXENER.,. A.gamma-7 V-50173 Cash - Well. ~300.00 -1,850.00
Checic A12/2002 1427 SYNTEXENER... A Gamma-7 V-50173 Cash - Well... -300.00 -2,150 00
Check 1272002 1427 SYNTEXENE A Gamma-7 V-60173 Cash - well... -300.00 -2,450.00
Check y12/2002 1427 SYNTEXENE A.Gamma-7 V-50173 Cash - Well... -300.00 -2,750.00
Check 12/2002 1427 SYNTEXENE A Gamma-7 V-50173 Cash - Wall... -1,000.00 3,750 00
Check 6/17/2002 1456 UNITED CRUD... A.GAMMA-7 V-50173 Cash - Wall... -125.00 -3,876.00
Check 6/17/2002 1456 UNITED CRUD .. A GAMMA-7 V-50173 Cash - Well, -500.00 -4,376.00
Total Broker Comm -4,375.00 -4,375.00
Exchange gainloss
Chack 11/18/2001 PURCH UNITED NATIO A.GAMMA-7 V-50173 BNP Pariba... -10,742.91 -10,742.91
Tolal Exchange gainloss -10,742.91 -10,742.91
Crude Purchases
Check 10/30/2001 PUR PLASCG SHIPP... A Gamma-7 V50173 Cash - CAl... -103,630.39 -103.630.39
Check 10/30/2001 PUR PLASCO SHIPP... A, Gamma-7 V-50173 Cash - CAl... -66,790.81 -170,430.20
Chetk 1113/2001 PURCH LUKOIL PETRC..  A.GAMMA.7 V50173 BNP Panba... -54 997.89 -225,428.09
Chack 11/13/2001 PURCH UNITED NATIO..  A.GAMMA-7 V-50173 BNP Pariba... -25,418,191.50 -25,643,619.59
Genoral Jounal  11/30/2001  Je-Ck-03 Accrual A, Gamma-7 V-50173 Accounts A... -130,000 00 26,773,619 59
General Jounal  11/30/2001  Ja-Ck-03 Accrual A. Gamma-7 v-50173 Accounts R... -250,512.72 -26,024,132.31
General Journal  12/31/2001 Je-Ck-33 Accrual A. Gamma-7 V-50173 Sales - Oil .. +129,035.98 -26,153,168.29
Total Crude Purchases -26,153,168.29 -26,153.168 29
Interest
Check 11/13/2001 LOAN FIXED TERM A A.GAMMA-7 V-50173 BNP Parniba... -962.50 -962 50
Check 11/13/2001 LOAN FIXEDTERMA... A GAMMA-7 V-50173 BNP Panba.. 171753 -2,680.03
Chack 11/13/2001 LOAN FIXED TERMA.. A GAMMA-7 V-60173 -292.36 -2,97239
General Joumal  11/30/2001 Jo-Ck-03 Accrual A. Gamma-7 V-50173 135,000 00 -137,972.39
Ghack 12/10/2001 LOAN FIXEDTERMA..  A.GAMMA-7 V-50173 BNP Pariba... -63,315.00 -201,287.39
Chack. 12/10/2001 LOAN FIXED TERMA . A.GAMMA-7 V-50173 BNP Panba.. -1,156.00 -202,442.39
Check 12/12/2001 LOAN FIXEDTERMA.. A.GAMMA-7 V-80173 BNP Panba... 4,417 34 -206,859.73
Check 12/17/2001 LOAN FIXEDYERMA.. A GAMMA-7 V-50173 BNP Parba... -11,016 97 -217,875.70
Check 12/20/2001 LOAN FIXED TERMA...  A.GAMMA-7 V-50173 BNP Parlba... 3,027 44 -220,903.14
Chsck 12/21,2001 LOAN FIXED TERM A. AGAMMA-7 V50173 BNP Pariba -894 58 -221,797.72
Check 12/24/2001 LOANS FIXEDTERMA... A.GAMMA-7 V50173 BNFP Panba... -1,848.58 -223,644.30
Genaral Joumal  12/31/2001  Je-Ck-33 Reverse Accrual A GAMMA-7 V-50173 Sales - Oil .. 135,000.00 -86,644.30
Total Interest -88,644.30 -88,644.30
Inspection
General Jounal  11/30/2001  Je-Ck-03 Accruel A Gamma-7 V50173 Accounts R... -36,000.00 -36,000.00
Check 31172002 INSP OIL INSPECTIO A GAMMA-7 V-50173 BNP Pariba. -23,709.96 -50,709.96
General Jounal  ¥3172002 Jo-Ck-12 Reverse Accrual A. Gamma-7 V-50173 Lighleang G... 12,540 86 -45,169.10
Check 9/18/2002 FRGHT OBC SHIPPING... A Gamma-7 V-50173 BNP Parnba... -2,878.60 -49,047.70
Check 8/16/2002 INSP INSPECTORAT A GAMMA-7 V50173 BNP Pariba... -1,814 44 -50,862.14
Check 919/2002 INSP INSPECTORAT... A.GAMMA-7 V50173 BNP Pariba .. -2,026 84 -52,888.98
Check 6/19/2002 INSP INSPECTORAT... A.GAMMA-7 V-50173 BNP Panba. -2,370.95 -55,259.93
Check 9/19/2002 INSP INSPECTORAT...  A.GAMMA-7 V-50173 BNP Pariba. -1,034.09 +56,294.02
General Joumal  9/30/2002 Je-C09-18 Raversa Accrual A. Gamma-7 V-50173 Estimated ... 11,01351 -45,280.51
Total Inspsction -45,280.51 -46,280.51
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2:20 PM Bayoll Supply & Trading, Ltd.
07/16/04 General Ledger
Accrual Basis As of December 31, 2003
Type Date Num Name Memo Split Amount Baiance
Estimated Cargo Costs Payable 0.00
General Journal  11/30/2001  Je-Ck-03 Accrual A. Gamma-7 Accounts R... -527,189.53 -527,189.53
General Journal  11/30/2001  Je-Ck-03 Accrual A. Gamma-7 Accounts R... -250,512.72 -777,702.25
General Jouna!  12/31/2001  Je-Ck-33  Reverse Accr...  A. GAMMA-7 Sales - Oif -227,158.40 -1,004,860.85
General Joumna!  12/31/2001  Je-Ck-33 Accrual A. Gamma-7 Sales - Qil ... -129,035.98 -1,133,896.63
General Joumal 3/31/2002 Jo-Ck-12 Reverse Accr. A. Gamma-7 Lightering ... 369,730.39 -764,166.24
Check 4/10/2002 INSP OIL INSPEC ASTRO GAMMA-7  BNP Parb... 11,445 63 -752,720.61
General Journal  4/30/2002 Jo-Ci-12 Raverse Accr.. A GAMMA-7 Lightering ... 28,334.44 -724,386.17
Deposit 5172002 DEM VALERO MA... AGAMMA.7 BNP Parib. -68,644.44 -793,030.61
Deposit 5/2/2002 FRGHT KRISTENNA... AGAMMA-7/DUE ... BNP Parib... 402,468 40 -380,562.21
Check 9/3/2002 PUR PLASCO SHL... ASTRO GAMMA-7  Cash - CAl... 379,548.70 -11,013.51
General Journal  9/30/2002 Je-C09-18  Reverse Accr... A Gamma-7 inspection o 11,013.51 0.00
Total Estimated Cargo Costs Payable 0.00 0.00
Loang Payable 0.00
Loan - BBL 0.00
Total Loan - BBL 0.00
Loan - Paribas 0.00
Deposit 10/18/2001  LOAN FIXED TERM .. ASTRO GAMMA-7  BNF Parib... -385,000.00 -385,000.00
Deposit 10/22/2001  LOAN FIXED TERM A.GAMMA-7 BNP Parib... -803,000.00 -1,188,000.00
Deposit 11/8/2001 LOAN FIXED TERM A.GAMMA-7 BNP Parib... -468,000.00 -1,656,000.00
Check 11/13/2001  LOAN FIXED TEAM ... A.GAMMA-7 BNP Parlb... 385,000.00 -1,271,000.00
Check 11/13/2001  LOAN FIXED TERM ... A.GAMMA-7 BNP Parib, 803,000.00 -468,000.00
Check 11/13/2001  LOAN FIXED TERM ... A.GAMMA-7 BNP Parib. 468,000.00 0.00
Deposit 11/13/2001  LOAN FIXEDTERM.. AGAMMA-7 BNP Parib, -26,800,000.00 -26,800,000.00
Deposit 11/16/2001  LOAN FIXED TERM A.GAMMA-7 BNP Parib, -550,000.00 -27,350,000.00
Check 12/10/2001  LOAN FIXED TERM A.GAMMA-7 BNP Parib 26,800,000.00 -550,000.00
Check 12(10/2001  LOAN FIXED TERM A.GAMMA-7 BNP Parib. 550,000.00 0.00
Deposit 12110/2001  LDAN FIXED TERM AGAMMA-7 BNP Parib. -27,350,000.00 -27,350,000.00

Check 12112/2001  LOAN FIXED TERM A.GAMMA-7 BNP Parib... 27,350,000.00 0.00
Deposit 12/12/2001  LOAN FIXED TERM ... A.GAMMA-7 BNP Parib... ~27,350,000.00 -27,350,000.00
Check 1217/2001  LOAN FIXED TERAM ... AGAMMA-7 BNP Parib. 27,350,000.00 0.00
Deposit 12/17/2001  LOAN FIXED TERM A GAMMA-7 BNP Pari -12,315,000.00 -12,315,000.00
Check 12/20/2001  LOAN FIXED TERM A.GAMMA-7 BNP Paril 12,315,000.00 0.00
Deposit 12/20/2001  LOAN FIXED TERM AGAMMA-7 BNP Parib. -11,300,000.00 -11,300,000.00
Check 12/21/2001 LOAN FIXED TERM A.GAMMA-7 11,300,000.00 0.00
Deposit 12/21/2001 LOAN FIXED TEAM A.GAMMA-7 -7,830,000.00 -7,830,000.00
Check 12/24/2001  LOANS FIXED TERM... A.GAMMA-7 BNP Parib.., 7.830,000.00 0.00
Total Lean - Paribas 0.00 0.00
Loan - CAl Q.00
Total Loan - CAl 0.00
Loan - UOB 0.00
Total Loan - UCB 0.00
Loans Payable - Other Q.00
Total Loans Payable - Other 0.00
Total Loans Payable 0.00 0.00
Deferred income 0.00
Total Deferred Income 0.00
Accured Expenses 0.00
Total Accured Expenses 0.00
Property Taxes Payable 0.00
Total Property Taxes Payable 0.00
Accrued Payroll 0.00
Total Accrued Payroll 0.00
Payroll Taxes Payable 0.00
Total Payroll Taxes Payable 0.00
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FROM = PHONE NO. @ 88 Jan. 21 2002 19:27PM  PO2

STATE OIL MARKETING ORGANIZATION

CRUDE OIL SALES CONTRACT

NO. M/11/ 7§

n b B e R LSS ERGN T e st ] Permanent Subcommitiee on Investigations
PSI Staff Rpt(VZ) — FN 180
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FROM PHONE NO. : B8 Janm. 21 2002 1@:31PM

8. Payments 1o SELLLR under SUB Article 5-5 and Sub Article.6-7 of
Section T'wo, and any other Payments or awards under Article Thirteen of
Section Two, are subject to the approval of the 661 Committee.

9. This Contract shall bc subject to SCR 986, SCR 1111, SCR 1143 SCR
1153, SCR 1210, SCR 1242, SCR 1281, SCR 1302, SCR 1330, SCR
1360, SCR 1382, the Procedures and the Memorandum of Understanding
between the Secretariat of the United nations and the Government of Iraq
on the implementation of SCR 986 (United Nations document 8/1996/356,
dated 20 May 1996).

A E]

In addition 1o the notices, declarations and other  communications
required under Article Pourteen, notices, approvals, declarations and
Communications required above for the Overscers, an behalf of the 661
Caompmittee, shall be effecied at the nddresses below:-

FOQR SELLER:

STATE OIL MARKETING ORGANIZATION

P.O.BOX 5118

BAGHDAD - IRAQ

TELEX T 212198 -212]199 SOMO IK

TELEPHONE: 964-1-2869561

964-1-7742040 - 10 Lines
FAX T 964-1-8B53925
ER:

STATE ENTERPRISE FOREIGN ECONOMIC

ASSOCIATION “MACHINOIMPORT”

32/34 SMOLENSKAIJA PI..,

121200, MOSCOW RUSSIA

TEL.: 7095-2443309

FAX : 7095-2443807

TLX: 411231 MIM SU

OV, FERS

UNITED NATIONS, NEW YORK, U.S.A.

FAX : 212-963- 6128

All olher teris and conditions as per (Scction Two) General conditions of

F.O.B. crude oil sales contract No. M/02/25 dated 17" day of August ond attached
appendices 1 & 2,
This Contract l:ms been done and signed on the 16™ day of January, 2002,
1/‘/ FOR SELLER T'OR BUYER
- ALl R. HASSAN ) TUMA SERG
A\/A’CT'ING EXECUTIVE DIRECTOR GENERAL V,CS,?,\(’EZ!I‘RC.‘E.’]. V.

SOMO
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In the Name of God, Most Gracious, Most Merciful

Republic of Iraq No.: KH1/853
Ministry of Oil Date: 3 Thu Al-Ki'dah, 1422 H
State Oil Marketing Organization (State Company) Equivalent to 01/16/2002
Stamp
Ministry of Qil/Office of the Minister
No.: 885

Date: 01/17/2002

To: H.E. the Oil Minister
RE: Approval on Exported Crude Oil Contracts

Based on the statement of allocations in phase eleven, a contract has been signed with Machinoimport Company
(on behalf of Mr. Zhirinovsky) as per the following terms:

1- Number of Contract: M/11/79 Date: 01/16/2002
2- Name of Company Buyer: Machinoimport

3- Nationality: Russian

4- Quantity: (5.5) million barrels divided as follows:

(2) million Barrels of Kirkuk oil FOB Ccyhan terminal
(3.5) million Barrels of Basrah light crude oil FOB Al-Bakr terminal

5- Destination of Crude Qil: Europe and / or America

6- Pricing Formula: As per the rate in effect of Kirkuk and Basrah light crude oil for the aforesaid destinations
7- Validity of Contract: Until 05/29/2002

8- Estimated Value: About (99) million Euros based on an estimated rate of $16/barrel

9- Surcharge: Payable within one month from the date of loading

For your review and approval, please.

Regards,

BRVITERTSY
Ve 1%
Ali Rajab Hassan
Acting Executive Director

{Miscellaneous signatures|
For the Approval of Minister

[ approve

N
01/19 Permanent Subcommittee on Investigations

PSI Staff Rpt (VZ) — FN 181
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This Report presents the evidence gathered by the U.S. Senate Permanent Subcommittee on
Investigations (the Subcommittee) establishing that the former regime of Saddam Hussein attempted to
influence the Russian government through the issuance of lucrative allocations of oil under the U.N.
Oil-for-Food Program.' In addition, this Report reveals how the recipients of these oil allocations
utilized a scrics of trading companies and other intermediaries in Cyprus and the Channel Islands to
execute the transactions necessary to monetize the oil allocations. Bayoil,” an American oil trader,
performed the actual liftings of oil from Iraqi ports and paid massive “premiums” and “commissions”
to the trading companies and intermediarics amounting to millions of dollars. Finally, this Report
dctails how funds transforred by Bayoil to certain intermediaries resulted in the payment of millions of
dollars in illegal, under-the-table surcharges to the Hussein regime.

1. BACKGROUND
A, Saddam Hussein’s Manipulation of Qil Sales Under the Oil-for-Food Program

Under the Oil-for-Food Program, Iraq was permitted to sell its oil and use the proceeds to
purchase food, medicine, and other humanitarian goods. As is well documented, the Hussein regime
quickly exploited the Program for its own purposes. One of the regime’s chief strategies was the use
of “oil allocations™ to garner political influcnce and reward allies around the globe.

‘To understand how the Hussein regime manipulated these oil transactions, one must begin with
how Iraq sold its crude oil under the Program. The amu of the Iraqi government that managed the sale
of Iraqi crude oil was a divisien of the Ministry of Oil called the State Oil Marketing Organization, or
“SOMO.” In order to manage the volume of oil flowing through its pipelines, the Iragis divided its oil
supply into discrete units, typically ranging from 1 to 10 million barrels. These units were allocated to
prospective oil purchasers, essentially giving those recipients an option to purchasc that allotment of
oil. These oplions were typically called “allocations.” Once SOMO and the oil purchaser agreed on
other contractual terms, such as the loading schedule, the purchaser would execute a contract with
SOMO, purchase the oil, and ship its allotted quantity.

Soon after the initiation of the Program, however, the Hussein regime used the allocation
process to maximize Iraq’s influence around the world. The plan was simple: rather than granting
allocations to traditional oil purchasers, the Hussein regime gave priority to foreign officials,
journalists, and even terrorist entities.” The central purpose of this tactic, according to senior officials
of the Hussein regime interviewed by the Subcommittce, was to engender international support for the
Hussein regime and against UN. sanctions.’ To that end, the Hussein regime favored individuals and
political parties from countries that werec members of the UN. Security Council. Senior Hussein
regime officials and numerous Ministry of Oil documents confirm that the regime stcered a massive
pertion of its allocations toward Security Council members that were believed by the Hussein regime
to support Iraq in its efforts Lo lifl sanctions -- namely, Russia, France, and China.® The recipients of
the allocations were chosen by a committee of Ilussein’s closest advisors, including Deputy Prime
Minister Tariq Aziz and Vice President Taha Yasin Ramadan.® SOMO documents reveal that these
individuals -- along with Saddam Hussein himself -- were personally involved in the process.” Some
of those documents are presented in this Report.

By granting the rights to purchase oil to a limited number of individuals and entities, the regime
forced oil purchasers to obtain allocations from those favored few. The allocation holders essentially
became gatekeepers to Iraqi oil.  As gatckeepers, they demanded a “commission,” which typically
ranged from 2 to 30 cents per barrel. In light of the fact that most allocations amounted to millions of

' The phrase “Oil-for-Food Program™ refers to the humanitarian aid program implemented pursuant to U.N.
Security Council Resolution 986, dated April 14, 1995, and the Memorandum of Understanding between the Sccretariat
and the Government of Traq dated May 20, 1996. Throughout this Report, the Qil-for-Food Program may be called the
“Program” and the “OFF Program.”

? The term “Bayoil” refers to the Houston-based oil trading company Bayoil (USA) Inc., as well as its subsidiaries
and affiliates, such as Bayoil Supply and Trading Limited, Bayoil Technologies, and Bayoil SA.

* Subcommiittee interviews of Deputy Prime Minister Tariq Aziz, April 21, 2005, Vice President Taha Yasin
Ramadan, April 18, 2005, and Senior Hussein Regime Official No. 1, April 14, 2005, Terrorist individuals and entities
who received allocations include the Popular Front for the Liberation of Palestine, Abu Abbas, and the Mujahedin-e Khalg.

* Subcommittee interviews of Deputy Prine Minister Tariq Aziz, April 21, 2005 and Vice President Taha Yasin
Ramadan, April 18, 2003,

) ® Subcommittee interview of Deputy Prime Minister Tariq Aziz, April 21, 2005; Comprehensive Repart of the
Special Advisor to the DCI on Iraq’s WMD dated September 30, 2004, Volume | (“Duelfer Report™), p. 31.

® Subcommitice intervicw of Deputy Prime Minister Tariq Aziz, April 21, 2005,
1.
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barrels of oil, such commissions were quite lucrative, reaching hundreds of thousands of dollars per
allocation. Therefore, these allocations were extremely valuable, and by doling them out to favored
individuals and entities, the Hussein regime could direct the payment of millions of dollars to a foreign
official, political party, journalist, or terrorist entity without incurring any loss.

B. Efforts to Influence Russian Policy Towards Iraq by Awarding Oil Allocations

Russia topped the list of nations (rom whom the [Tussein regime wanted support at the Security
Council. As a result, the Hussein regime granted allocations to Russian individuals, political parties,
and others dug (o their good relationship with Traq and their support for the lifling of sanctions.® The
oil allocations, which could be sold for large commissions, often resulted in pecuniary gain for the
recipient.”  The Vice President of the Hussein regime, Taha Yasin Ramadan, confirmed to the
Subcommitiee that oil allocations were indeed “compensation for support.”™® Another senior official
from the Hussein regime confirmed that the oil allocation scheme was for the purpose of “buying
influence.””! The scale of the oil allocations given to Russian individuals and political parties was
substantial, totaling approximately 30 percent of all the oil allocated during the course of the
Program.'? One Russian political party that received a large number of allocations was the Unity Party
(now known as the Unified Russia Party'?), a pro-Kremlin party associated with Russian president
Vladimir Putin. Tariq Aziz stated that the Unitly Party received such a large number of allocations
because Russia was taking positions at the Security Council that were favorable to ]raq.14 Vice
President Ramadan stated that the Unity Party received the largest quantity of allocations in Russia
because 1t was the governing party and the party of the pre:sident.[5 Other key Russian recipients of o1l
allocations included the Ministry of Forcign Affairs, the Communist Party, and the Liberal Democratic
Party of Russia. The focus of this Report -- the Russian Presidential Council -- also received a
significant number of oil allocations.'® The Russian Presidential Council consisted of advisors
appointed by the Russian president who were responsible for devising presidential policy, drafting
presidential decreces, and coordinating policy among government agencies.

Al the head of the Russian Presidential Council was Alexander Stalevich Voloshin, who was
originally appointed to that position by former president Boris Yeltsin and reappointed by President
Putin upon Putin’s ascendancy to the presidency in Decomber 1999, Although Voloshin resigned in
late 2003 over a scandal involving the Russian oil giant Yukos, there is little debate over the magnitude
of Mr. Volashin’s influence in Russian government during the Oil-for-Food Program. Mr. Voloshin,
whose middle name means “son of steel,” was widely known as the “power behind the throne” at the
Kremlin. Mr. Voloshin reportedly assisted in President Putin’s rise to power, managed Putin’s first
election campaign, and helped to create the pro-Kremlin Unity Party.!” He was once referred to as “de
facto ... Russia’s most power{ul man” afier President Putin, as well as the “eminence grise” behind
President Putin.'® Alexi Mukhin, a Moscow lobbyist, described Mr. Voloshin as a guide for those who
needed things ““fixed” at the Kremlin:

# Subcommittee interview of Senior Hussein Regime Official No. 1, April 14, 2005.

*1d

' Subcommittee interview of Vice President Taha Yasin Ramadan, April 18, 2005

"" Subcommittee interview of Senior Hussein Regime Official No. 2, April 20, 2005 and Deputy Prime Minister
Tariq Aziz, April 21, 2005.

" Duelfer Report, p. 31.

" The Unified Russia Party currently holds 37% of the seats in the State Duma. The next highest percentage is
held by the Communist Party, which holds 12% {December 7, 2003 election results). CIA World Factbook (2005).

" Subcommittee interview of Deputy Prime Minister Tariq Aziz, April 21, 2005.

'* Subcommittee interview of Vice President Taha Yasin Ramadan, April 18, 2005.

' various sources have alternatively referred to this entity as the “Presidential Administration” and the

“Presidential Executive Office.” Since the former Hussein regime referred 1o it as the “Presidential Council” this Report
will, for the sake of consistency and clarity, use that terminology. It is unclear whether the activities of the Russian
individuals and political parties detailed in this Report violate Russian law. See Memorandam from the Library of
Congress, Law Library, Eastern Law Division, “Legality of Russian Business Under the Oil for Food Program,” LL File
No. 2005-01892, May 6, 2005.

" Voloshin, power bekind the throne in two Kremlin administratiors, Agence France Pregse, October 30, 2003;
Key Kremlin Figure Removed, BBC News, October 30, 2003.

18 European Prass Review, BBC News, citing Austria’s Der Standard, October 30, 2003; Nikolai Gorshkov,
Kremlin ‘coup’ forces key Putin choice, BBC News, Oclober 29, 2003

2
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In any ministry or department there are fixers, ... [TThey get money for
bringing things to people’s attention. These are people who don’t use the
main road but take the tracks by the sidc of the road, which are faster, with
less traffic and fewer checkpoints. Voloshin was a guide along that path.'®

The Hussein regime had reason to believe that Mr. Voloshin would be an effective conduit to President
Putin. Kremlin adviser Gleb Pavlovsky was quoted as saying that “the Putin-Voloshin link is the
strongest link in the potitical gamc.”20 Former Hussein regime oflicials apparently shared that belief.
Vice President Ramadan recognized Mr. Voloshin as the head of Russia’s presidential administration
and stated that the oil allocations awarded to him had been approved by Saddam Hussein?' Other
regime officials stated that the allocations given 1o Mr. Voloshin were a show of support 1o him, and
were granted to him because of his relationships with “very important characters.™* To date, Mr.
Voloshin has declined to comment on the allegations that he received oil allocations from the Hussein
regime.

Another name associated with the allocations to the Russian Presidential Council was Scrgei
Isakov, a known friend of Mr. Voloshin.”® As detailed in this Report, Mr, Isakov traveled to Iraq on
several occaslons and executed many of the contracts associated with allocations to the Russian
Presidential Council. The former Deputy Prime Minister stated that the purpose of giving allocations

to Mr. Isakov was to buy influence.?

The influence desired by the Hussein regime was that which would bring an end to the
sanctions against Iraq - influence which could be brought to bear only at the U.N. Security Council.
Establishing a direct correlation between an oil allocation and a specific vote in the Security Council is
problematic. Former regime officials, however, described one such occurrence.”” In the summer of
2000, the United States proposed a resolution at the Sccurity Council to restrict the illicit trade
occurring at Iraq’s borders in violation of the sanctions. Russia, however, threatened to use its veto on
the proposal, effectively ending any efforts lo pass the resolution. Hussein instructed his subordinates
1o “show gratitude” to the Russians for supporting Iraq in the Security Council on that issue.” This
gratitude entailed giving the Russians additional oil allocations and commedity contracts in order to
repay them for the threatencd use of the veto and for their future cooperation. This was a “new shift”
since it was the first time that oil allocations were linked to a specific act.”’

There are other examples of where Russia took positions at the Security Council that favored
the Hussein regime and opposed the position of Security Council members who sought to enforce the
sanctions. In 2001, Russia reportedly fought off efforts to shorten the list of companies eligible to
contract for Iraqi oil and was in tumn rewarded with large oil contracts:

This dominance [by Russian trading firms] occurs as Russia continues to
thwart US-British efforts to shorten the list of eligible firms that buy lraqi
crude. ... {Oln Monday and Tucsday. threc Russian companies were
awarded a total of 30 [million] barrels of Iraqi crude, showing that
Baghdad is rewarding Moscow for fending off a US-British plan to
overhaul sanctions, diplomats said.

Britain and the US have since last autumn led efforts in the UN Iraqi
sanctions commiitee to limit the firms that can buy Traqi crude because
they fear some oil fimms accept demands for under-the-table payments
directly to Baghdad and against UN sanctions.”

' Ratael Baer, Power Behind the Throne - Alexander Voloshin, Financial Times, May 17, 2003.
.
?! Subcommittee interview of Vice President Taha Yasin Ramadan, April 18, 2005,

! Subcommittee interviews of Senior Hussem Regime Offictal No. 1, April 14, 2005 and Senior Hussein Regime
Official No. 2, April 20, 2005.

¥ Subcomuiittee interview of Senior Hussein Regime Official No. 2, April 20, 2003,
# Subcommittee interview of Depuly Prime Minister Tarig Aziz, April 21, 2005,
“Hd.

9 Subcommittee interview of Senior Hussein Regime Official Nu. 1, April 14, 2005.
7 1d.

8 Russian firms continue to dominate Iragi crude sales, Lloyd’s List, July 27, 2001,

3
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One of the three beneficiaries named in the article quoted above was Rosnefteimpex, which had signed
a contract with SOMO on July 14, 2001 for 17 million barrels of oil that had been allocated to the
Russian Presidential Council.”

Another example of mutual support between Russia and Iraq involves Russia’s opposition in
2002 to the practice of “retroactive pricing,” a tool used by the United States and the United Kingdom
to combat Iraq’s scheme of selling oil at below market rates for the purpose of generating revenue to
be split between the Hussein regime and the recipients of oil allocations. On August 16, 2002 the
Russian Foreign Ministry (itself a recipient of oil allocations for massive quantities of oil) published a
press release calling for a special session of the Iraq Sanctions Committee to address the issue:

Russia has come up with an initiative to hold a special session of the T.N.
Security Council Iraq Sanctions Committee to discuss ... the continuing
practice of retroactive pricing of the oil exported by Irag. The delegation
of Russia intends to decisively raise the question of changing the pricing
mechanism imposed on the Commitice and reverting to the previous,
consensus-hased procedure for setting the price of oil in advance L

Tn sum, the evidence suggests that Russian individuals and political partics were consistently favored
by the Hussein regime as a result of Russia’s support for positions favorable to Iraq at the UN.
Security Council !

C. The Division of Profits and Payment of Surcharges Resulting from Oil Allocations

The profits generated {rom the monetization of oil allocations were generally divided belween
the partics to the transaction -- the allocation holder and the company nominated by the allocation
holder to cxceute the contract with the Hussein regime. The company nominated by the allocation
holder to execute the contract with SOMO would receive a portion of the profits in the form of a
“commission” based on the number of barrels lifted under the contract, usually 2-3¢ a barrel. When
asked whether the allocation recipients would personally profit from the oil transactions, one senior
Hussein official declared: “That’s the whole point.™? Anather former senior regime official confirmed
the profit-sharing arrangement, and cstimated that the oil allocations yielded a 15 percent profit margin
which vgguld be split between the allocation holder and the company that executed the contract with
SOMO.

The director of the Military Industrialization Commission informed Saddam Husscin about the
large profits being made from the oil transactions, which upset Hussein.™ As a result, starting in the
middle of Phase 8, the Hussein regime required that a portion of the profits resulting from the oil
allocations be paid back to the regime as a “surcharge”™ fee, based on the number of barrels lifted.
Between Scptember 1, 2000 and November 30, 2000 the surcharge was 10¢ per barrel of oil lifted.*
Starting on December 1, 2000, the surcharge was increased to 25¢ a barrcl for shipments destined for
European markets and 30¢ a barrel for shipments destined for the North Amcrican market*® The
surcharge amount was dropped w0 15¢ a barrel starting on May 30, 2002 and was canceled altogether
on September 1, 2002." The two-year period beginning on September 1, 2000 and ending September
1, 2002 is referrad to as the “surcharge period.”

During the surcharge period, the profits gencrated by oil transactions were split between the
allocation rceipient, the company that executed the contract with SOMO, and the Hussein regime. One
former regime official described the division of profils und payment of surchurges from funds derived
from oil allocations as follows:

* Contract between Rosnefteimpex and SOMO designated M/10/15 dated July 14, 2001 (See I1. D., infra).

* Press Release from Russian Foreign Ministry: “On Russia’s Initiative 1o Hold a Session of the U.N. Security
Council Iray Sanctions Committee” dated August 16, 2002

1 Subcommittee interview of Deputy Prime Minister Tariq Aziz, April 21, 2005.

31 Subcommitiee interview of Senior Hussein Regime Official No. 2, April 20, 2005,
** Subcommittee interview of Senior Hussein Regime Official No. 1, April 14, 2005.
34 [({A

** Memorandum of SOMO official titlec *Allocations and Sales of Crude Oil in the Phases of the Memorandum of
Understanding (1996-2003)" dated February 19, 2004 (*SOMO Memorandum”), Attachment 4 titled “The Surcharge.”

* Memorandum from the Crude Oil Marketing Second Departmen: to the Financial Department dated March 24,
2001; SOMO Mcmorandum dated February 19, 2004, Attachment 4.

7 SOMO Memorandun dated February 19, 2004, Artachmient 4.
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Source discussed oil allowances and how they were sold through
brokerage companies. He stated that the profit margins were not in the
$1°s to the brokerage companies but usually in the .15 to .25 per barrel.
The profit margins went away completely after 9/2000 when the Saddam
Hussein surcharge went into effect.

* ok ok

Source stated that the proceeds from the sale of the oil allowances are
made to pay the brokerage companies and the brokerage companies make
the payments to the owner of the oil allowances and to Saddam Hussein
for his agreed upon cut.®

Another former regime official described the division of profits similarly, including the surcharge
payments made to the Hussein regime:

Source explained his knowledge of the oil allowance program through the
following example: The market value for a barrcl of oil would be 325.
The oil allowance would be given to whomever at Saddam Hussein’s
discretion. The oil allowance must be sold through a brokerage company
that was willing to participate in the scheme. The brokcrage company
would submit the contract for the sale of the oil allowance through the
U.N. under the [Memorandum of Understanding]. Of the $25 per barrel
amount $20 would go into the Oil for Food Program account at a French
bank. The other five dollars would be split [] with the oil brokerage
company receiving $1 and Saddam and the recipient of the oil allowance
sharing the other $4 with each receiving about $2 per barrel. The oil
brokerage company would make the disbursements into sgecial accounts
for Saddam Hussein and the recipient of the oil allowance.”

Many Russian companies who owed surcharge fees to the Hussein regime delivered those payments in
cash to the Iraqi embassy in Moscow. From time to time the cash at the Iraqi embassy would be flown
to Iraq:

The cash was delivered to the Iraqi embassy in Moscow where it was
placed in the accountant’s safe. ... When the cash built up to
approximately $3 million to $4 million (USD), it was couriered to
Raghdad in a diplomatic pouch. Approximately every three to four
months such a diplomatic pouch would be delivered via a special flight
from Moscow by the Iraqi ambassador to the trade consulate.*

Other officials of the former rogime confirmed the arrangement for the payment of surcharges by
Russian companies: “A surcharge (cither 10% or 10¢ per barrcl) was charged to the companies with
the surcharge amount paid in cash to the Traqi embassy in Moscow. ... Representatives from each of
the companies purchasing the oil would come to the embassy with a suitcase full of cash and say that
this was the surcharge that was due (o Iraq.”"'

1. OIL ALLOCTITONS GRANTED TO THE RUSSIAN PRESIDENTIAL COUNCIL

Beginning in Phase 6 and continuing through the end of the Program (with the cxception of
Phase 7), the Hussein regime allocated 90 million barrels of oil to the Russian Presidential Council.
The Hussein regime allocated the oil to the head of the council, Alexander Voloshin, as well as to his
close confidant Sergei Isakov.

118, Treasury Traqi Financial Asset Team interview #12 of former regime official, February 1, 2004,
" U.S. Treasury Traqi Financial Asser Team interview #15 of farmer regime official, Janvary 27, 2004,
0Us. Treasury Iragi Financial Asset Team interview #19 of former regime official, November 29, 2003.

' U.S. Treasury Iragi Financial Assct Tcam interview #32 of former regime official, November 29, 2003. The
practice of depositing surcharge paymerts al the Iraqi embassy was recently confirmed by another former regime official.
Subcommittee interview of Senior Hussein Regime Official No. 2, April 20, 2005.

2 SOMO Memorandum dated February 19, 2004, Attachment 5 titled “The Role of Russian Companies During
the Phases of the Memorandum of Understanding,” Table No. | titled “Quantities of Crude il Allocated 1o the Companies
during the Phases of thc Memorandum of Understanding.”
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Table 1: Qil Allocarions to rite Russian Presidential Council by Phase.

PHASE . 2

5,000,000

X 3 Sergei [sakov 16,500,000
{The Russian Presidential Council}

Isakoy'"

S e 16000000 1
¢The Risssiun-Presidential Conncil) b
X1 5 Sergei Isakov 16,000,000

{Lhe Russian Presidential Council )

2,500,000

7 Algxander Valoshin 3,000,000
{The Russian Presidential Council}

sl 5 Alexander Voloshin < i o0t
identia. Commeil)- Gy

9 Sergei Isakoy 5,000,000
{The Russian Presidential Council)

In order to initiate the transaction that would lead to the eventual shipment of the oil, it was
first necessary for the allocation recipient to dcsignate a company to actually travel to Baghdad and
execute a contract with SOMO. For the first allocation in Phase 6, the Russian Presidential Council
designated a Russian oil company -- Rosnzft -- to execute the contract with SOMO. Rosneft was the
successor entity to the defunct USSR Ministry of Oil, and was then and is now owned and controlled
by the Russian govemment.“

Tor the allocations granted in Phases 8 through 10, & sccond company -- “Rosncfteimpex NK
Rosneft” -- was designated by the Russian Presidential Council to execute contracts with SOMO. At
the time of the OFF Program, Rosncfieimpex was an oil trading subsidiary of Rosncf_‘t.44 Near the end
of the OFF Program Rosneft divested itself of the stock it held in Rosnefteimpex.* Later, after the
Oil-for-Food scandal became public, Rosneft claimed that Rosnefteimpex was not 4 Rosnelt
subsidiary, despite the fact that Rosneft had owned 56.7% of Rosnefteimpex’s voling shares in 2003.%*
SOMO documents named Sergei Isakov as the contact person for the oil allocations that resulted in
contracts between Rosnefteimpex and SOMQO. Mr. Isakov was also at the time the deputy chairman of
Vnukovo 4175xirlines, and traveled regularly to Iraq in an cffort to reestablish flights between Moscow and
Baghdad.

Beginning in Phase 11, a third company, called the “Russian Engineering Company” became
the designated purchasing agent for the allocations awarded to the Russian Presidential Council. The
evidence suggests that the Russian Engineering Company is affiliated with Rosnefteimpex. For
example, both companies al one point shared the same address at 37 Leningradsky Prospect, Building
6, in Moscow.”®  Additionally, Sergei Isakov executed contracts with SOMO on behalf of both
Rosnefteimpex and the Russian Engineering Company (on whose board Mr. Isakov currently serves as

3 .
3 See hupwwwrosnefl.odenglishicompanzthistory. html (website for Rosneft).

** Alexei Sukhodoyev, Oil Company Promises 1o be in the Focus of News, RusData DiaLine - BizEkon News,
December 14, 1995; Russia ~ The Export Coordinators, APS Review Oil Market Trends, August 21, 2000.

“JsC ‘Rosneft’ sells its stakes in JSC ‘GIVTsneftegaz’, JSC "Rosneft-Central Design Office ASUnefieproduct’
and JSC ‘Rosnefieimpex ', Skrin Market and Corporate News, February 26, 2003.

“S Greg Walters, Valeria Kotchagina, CIA . Russia Got Rich Violating Sanctions, Moscow Times, October 8, 2004;
Ben Wetherall, Russian Companies Dismiss CIA “Ou for Food Allegations, World Markets Analysis, October 8, 2004.

“7 Russian Airline Applies to Run Moscow-Baghdad Flights, BBC WorldwideMonitoring, April 13, 1998.

¥ See, fax from Rosnefteimpex to Bayoil dated July 12, 2000 (SNT 015621) (listing both companies at the same
address).
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chairman).* One energy trade publication described the relationship between Mr. Isakov and the two
companies as follows:

The contracts [between Rosnefteimpex and SOMO] were signed with
Sergei Isakov, a close confidant of the head of the Kremlin administration
at the time, Alexander Vcloshin, who resigned last year. Isakov would
travel back and forth to Baghdad to negotiate the contracts, sources say,
and was also responsible for gelting allocations on the Kremlin’s behall
for the Russian Engineering Co., which took over the dutics of
Rosnefteimpex towards the end of the pr()gram.s‘0

It is not clear why the parties decided to cease using Rosnefteimpex as the designated purchasing
agent, but some reports link Rosnefteimpex with the Russian Engineering Company as well as Mr,
Tsakov’s aitline. One energy trading publication took note of a large contract signed by the Russian
Engineering Company in Phase t1:

Loyalty continues 1o pay off for the group of Russian companics whosc
cooperation is rewarded with contracts to 1ift Traqi crude under the UN oil-
for-food deal. ... The largest volume so far -- 17 million barrels -- has
gone to the littlc-known Russian Engineering Co., the new name for
former state oil trader Rosnefteimpex, which received large contracts in
previous phases. Moscow sources say the company’s barrels originate via
Trading House Vnukovo Airlines, which plans to sell a fleet of Tupolev
passenger jets to Baghdad once UN sanctions are lifted.”’

Mr. Isakov’s travel to and from Baghdad may have been assisted by the fact that Vnukovo Airlines had
set up an office there as early as 1998.%

In Phases 12 and 13, the Hussein rcgime made separate allocations to both Mr. Isakov and
directly to the head of the Russian Presidential Council, Alexander Voloshin. Mr. Voloshin nominated
a company called “Impexoil LLC” Lo execule contracts with SOMO for his allocations. Prior to Phase
12, Impexoil had conducted no business under the OFF Program. After serving as the designated
purchaser for Mr. Yoloshin, however, Impexoil was nominated as the designated purchaser for other
Russian entities (such as the Russian Orthodox Church) during Phasc 133

Once the allocation holder had nominated a company to exccute the “official” contract with
SOMOQ), it was necessary to find an oil company capable of actually loading and shipping the oil. For
five of the allocations awarded to the Russian Presidential Council, Bayoil was that company. Bayoil
was responsible for contracting with shipping companies to lift the Iraqi oil and ship it to end users in
North America, Europc, and the Far East. As the entity that was the beneficiary of the profits from the
ultimate sale of the oil ta the end user, Bayoil was the party responsible for paying the other partics
connected to the transaction -- namely, the designated purchaser and the allocation holder. To that
end, Bayoil ofien entered into scparate contracts with the designated purchasing agent for the
distribution of “premium payments” and “fces™ owed by Bayoil to the other parties.

Payments from Bayoil to the allocation holder and the designated purchasing agent
(Rosnefteimpex and the Russian Engincering Company) were often routed through a purported
“trading company” called Haverhill Trading Limited (“Haverhill”). The payments to Haverhill are
suspicious, since Haverhill appears to have performed no function related to the transactions detailed
below other than sending invoices to Bayoil for payments owed. The corporate existence of Haverhill
is also suspicious. Located in Cyprus, which is known for corporate and bank scerecy laws, Haverhill
exists “... care of a corporate services company which merely maintains the company’s registered
office and files appropriate documents with the Authorities to comply with the local laws.”* Although
a man named Oleg Kalougin of Moscow is named as Haverhill’s sole director and Marios
Kontemeniotis is named as a shareholder, laverhill’s “... directors and sharcholders are merely

8 See, hup-twww.rectrade rufindex php (website for Russian Engineering Company). The Russian Engineering
Company also sold over $121 million in goods to Iraq under the Program between Phase 7 and 13. See Table 4,
“Humanitarian Goods and Qil Spares Purchases by Vendor & Vendor Country per Phase for Central & Southern Regions
of Iraq (Sorted by Vendor),” published by the Independent Inquiry Commitiee into the United Nations Oil-for-Faod
Programme on October 21, 2004, p. 41.

> Ciaw Buhy: Russia Confirmed as Top Lifrer of Saddam Oil Contracis, Nefte Compass, October 14, 2004.
5! Baghdad Boys: Iraq Rewards Russian Steadfasiness, Nefte Compass, February 13, 2002.

= Vaukovo Airlines opens cffice in Baghdad, BBC Summary of World Broadcasts, February 17, 1998.

* Duelfer Report, p. 198. The Subcommittee has discovered very little information about Impexoil.

R Company Status Report from international Company Profile cn Haverhill,

-
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nominees for the beneficial owners,” whose identities are unknown other than the fact that they are
non-Cypriots.® As for its business activities, Haverhill “... is not allowed to engage in any trading
activity in Cyprus,” and the Subcommittee has been unable to determine the exact nature or the extent
of Haverhill’s operations or where any such operations are conducted.’® Nevertheless, millions of
dollars [lowed through Haverhill in connection with the transactions detailed in this Report.

The transactions described below followed the same basic pattern: (i) At the beginning of each
relevant phase, the Hussein regime granted an oil allocation to the Russian Presidential Council, (ii)
the allocation holder (cither Sergei Isakov or Alexander Voloshin) nominated a company (such as
Rosnefteimpex, the Russian Engineering Company, or Impexoil} lo act as the nominal purchaser of the
oil in exchange for a small commission, (iii) a representative of the nominal purchaser (often Mr.
Isakov) traveled to Baghdad and cnlered into a contract with SOMO to buy the oil allocated to the
allocation holder, (iv) the nominal purchaser then entered inlo a separate contract with Bayoil for
Bayoil to lift the oil, and (v) Bayoil lifted the oil and contemporaneously made one or more payments
into cerlain bank accounts in favor of the nominal purchaser or Haverhill. The available evidence
indicates that the moncy wired to those accounts by Bayoil was split between the nominal purchaser
and the allocation holder.

The remainder of this Report describes in delail the (ransactions resulting (rom each allocation
awarded to the Russian Presidential Council.

A, The First Allocation (Phase 6: May 25, 1999 to December 11, 1999)

During Phase 6, the Hussein regime awarded the first of its nine oil allocations to the Russian
Presidential Council in an amount of five million barrels.” This first allocation resulted in Contract
M/06/54 between Rosneft and SOMO. Contract M/06/54, which was exccuted in Baghdad on June 5,
1999, was for 5 million barrels of oil -- 3 million barrels of Basrah T.ight crude and 2 million barrels of
Kirkuk crude.”® As such, the amount of oil contracted for in Contract M/06/54 exactly matched the
amount of oil allocated to the Russian Presidential Council. Contract M/06/54 was approved by the
U.N. Oil Overseers on June 10, 1999.%

Unlike many of the cantracts detailed in this Report, Bayoil did not ship any oil under Contract
M/06/54 and therefore the Subcommittee is unable to detenmine whether any money was paid to the
benefit of the allocation holder. What is known is that the oil contracted for under Contract M/06/54
was indeed(’lgfted in six shipments between June and October 1999, and that a total of 4,973,344 barrels
were lifted.

B. The Second Allocation (Phase 8: June 9, 2000 to December 5, 2000)

On the sccond day of Phase 8, June 10, 2000, prior to the date that any contract was signed by
Iraq or approved by the U.N., Bayoil entered into an “Agency Agreement” with Haverhill Trading Ltd.
Under the terms of the agreement, Bayoil agreed to purchase and ship 8 million barrels of Basrah Light
crude and to pay certain “fees™ to both Haverhill and the purchasing agent, Rosnefteimpex. The terms
of the agreement were as follows:

According to the Agency Apreement signed between “BayOil Supply &
Trading Limited” and “Haverhill Trading Limited” on June 10, 2000
please be kindly asked to sign the Contract with “Rosnefieimpex NK
Rosneft” for buying 8 bbls of Basrah light crude oil and pay fees as

following:

] USD0,02 to “Rosnefteimpex NK Rosneft” as per Contract;

. USD0,12 to “Haverhill Trading Limited™ after the nomination of
the vessel;

> 1d.
* 1.

*7 Memorandum from the Executive Director of SOMO to the Minister of Oil cated October S, 1999; SOMO
Memorandum dated Febiuary 19, 2004, Attachment 5, Table No. 1; Duelfer Report, p. 175,

*% Contract between Rosneft and SOMO designated M/06/54 dated June 5, 1999,
** U.N. Oil Overseers approval of Contract M/06/54 dated Junc 10, 1999
“ SOMO invoice statcments for Contract M/06/54; Duelfer Report, p. 175.
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. USDO,10 to “Haverhill Trading Limited” 30 (thirty) days after the
[bill of lading].”!

This “contract before the contract” detailed payments that would be made to parties outside of the Qil-
for-Food Program. With the “Agency Agreement” in place, on Junc 14 the Husscin regime allocated
14 million barrels of oil to the Russian Presidential Council. Sergei Isakov was named as the contact
person for the allocation.® A hand-written note to the Executive Director of SOMO on the Phase 8
allocation list indicated that the 14-millon barrel allocation to the Russian Presidential Council had
been approved at the highest levels of [raq’s government:

To: The Executive Director of SOMO

Verbal approval of the President Leader, may God protect him, has been
obtained as per the verbal notification of the Vice-President of the republic
2long the margins of the Cabinet’s meeting the morning of 06/25/2000.

Please take the necessary measures for action.®

With the allocation approved and the Bayoil-Haverhill agency agreement in place, Demitry Kossarev
of Rosnefteimpex traveled 1o Baghdad on or about July 4, 2000 and executed Contract M/08/85 with
SOMO for 14 million barrels (the same amount allocated to the Russian Presidential Council for Phase
8).% The 14 million barrels were split between & million barrels of Basrah Light crude and 6 million
harrels of Kirkuk crude.®® The terms of Contract M/08/85 were then forwarded in a letter from the
Exzcutive Director of SOMO 1o the Minister ol Qil for approval:

To: [His Excellency] the Oil Minister
Re: Approval on Exported Crude Oil Contracts

Based on the siatement of allocations in phase (8), please find helow the
details of the contract signed with Rosnefteimpex Russian Company on

behalf of Mr. Issakov (The Russian Presidential Council):
1 - Number of Contract: M/08/85 Date: 07/04/2000

2 - Name of Company Buyer: Rosnefteimpex
3 - Nationality: Russian

4 - Quantity: (14) million barrcls divided as follows:

(6) million barrels of Kirkuk crude oil FOB Ceyhan terminal
(8) million barrels of Basrah light crude oil FOB Al-Bakr terminal®®

‘The Minster of Oil approved Contract M/08/85 on July 8, 2000. Contract M/AQ8/85 was sent to the
U.N. for approval and was approved by the U.N. Oil Overseers on July 10, 2000.57

With Contract M/08/85 fully approved, Baycil entered into a separate contract with
Rusnaftaimpex (BVI) Limited, a company located on Jersey in the Channel Islands. Under the terms
of that contract, Rusnaftaimpex agreed to sell 8 million barrels of Basrah Light crude to Bayoil in
exchange for a “premium” ecgual to an amount of 2¢ a barrel, to be transferred to a bank account
designated by Rusnaftaimpex.®® This contract was the first of three versions of the same contract, all
of which are dated July 11, between Bayoil and, alternatively, Rusnaftaimpex and Rosnelteimpex. The
final, executed version of the contract directed that the premium be paid to Rusnaftaimpex as per the
terms of an addendum.®® The addendum to this final contract, dated July 26, 2000, directed Bayoil to

* Memorandum from Haverhill ta Bayoil dated June 10, 2000 (SNT 015625).

2 SOMO chart titled “Statement of Allocations for the Phase Subsequent to Phase (7)” dated June 14, 2000.
5 g

* Confract between Rosnelleimpex and SOMO designated M/08/85 dated July 4, 2000.

® Jd. Bayoil did not lift any of the Kirkuk i’ in connestion with Conact M/08/85, and it is not known which
company or companies did.

*¢ Letter from the Exceutive Director of SOMO to the Minister of Oil dated Tuly 5, 2000 (emphasis added).
" UN. Oil Overseers approval of Contract M/0&/85 dated July 10, 2000.
“ Contract between Bayot) and Rusnattaimpex dated July 11, 2000 (unexecuted) (SNT 014953-955).

® Contract between Bayoil and Rusnaftaimpex dated July 11, 2000 (executed) (SNT 017014-017). Yet another
version of this contract mirrors the terms of the other two versions, but names Bayoil and Rosnefteimpex as the parties and

9
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pay 24¢ a barrel into a bank account designated by Rusnaftaimpex -- 12¢ in advance and 12¢ after the
completion of each lifting.”

Prior to the execution of that addendum, on July 14, 2000, Bayoil dirccted its bank in Geneva
to wirc the first of several “premium” payments in connection with Contract M/08/85 to a bank
account at Hellenic Bank Ltd. in Cyprus in favor of Haverhill.” The first was a prc-payment of
$240,000, which amounts to 12¢ a barrel for the 2 million barrels that Bayoil was scheduled to lift in
July. Bayoil performed its first lifting, a shipment of 1,833,963 barrels, on August 3, 2000 on the
vessel Licorne Pacifique. Then, on August 25, 2000, Bayoil made its first post-lifting payment in an
amount of $212,151.12, which was based on the actual amount of oil fified (1,833,963 barrels @ 12¢ a
barrel). That payment was made, not to [laverhill, but to Rusnaftaimpex in an account at United Bank
of Switzerland AG in Geneva.™

In 1otal, Bayoil completed four shipments of oil under Contract M/08/85 and lifted a total of
8,009,014 barrels of Basrah Light crude.” Prior to each shipment, Bayoil made pre-payments in an
amount cqual to 12¢ per barrel of oil that Bayoil was scheduled to ship. For the last three shipments,
Bayoil was invoiced by and made its pre-payments to Rusnaftaimpex instead of Haverhill.™ Bayoil
made all four of its post-lifting payments to Rusnaftaimpex as well.” In total, as detailed in the table
below, Bayoil wired payments totaling $1,922,163.36 to bank accounts in favor of Haverhill and
Rusnaftaimpex in connection with Contract M/08/85:

‘Table 2: Bayail Payments to Third Parties in connection with Conteact M/08/85.

: Number of Prepayments to Post-Lifting Lo
Shipment ll)i"té:f Barrels :::?:x::;: Rusnaftaimpex - | Payments (o' : To.;f:lf:’::re:;:i to
e Lifted - | ! Rusnaftaimpex §
1 08/03/00 | 1,883,963 | $240,000.00 - $212,151.12 $452,151.12
2 08/12/00 | 1,857,303 -- $240,000.00 | $205,752.72 $445,752.72
3 09/12/00 | 1,943,729 - $240,000.00 | $226,494.96 $466,494.96
4 10/21/00 | 2,324,019 -- $240,000.00 | $317,764.56 $557,764.56
Total Payments76 from Bayoil to Third Parties 1 Conneclion wjih Confract M/08/85:. - . $1,922,163.36
(8,009,014:barrels @ 24¢ a barrel) .

Bayoil made all of these payments to bank accounts in favor of Haverhill and Rusnaftaimpex --
totaling $1,922,163.36 -- despite the fact that neither entity had performed any discernable services in
connection with Contract M/08/85.

Bayoil’s internal accounting documents repeatedly refer to the payments to Haverhill and
Rusnaftaimpex as “premiums” and “Price Premium Over O.S.P." (the official sales price).”’
Significantly, Bayoil's ledgers generally list these payments under an entry titled “Commissions -
Russia.” Bayoil's ledgers related to Contract M/08/85 record these payments as follows:

was exccuted by DD.I. Kossarev as Deputy Director General of Rosnefteimpex (SNT 015622-624). It is unclear why there
were multiple iterations of this contract.

™ Addendum No. | to contract dated July 11, 2000 between Rusnaftaimpex and Bayoil (SNT 017013).
! Wire transfer request from Bayoil 1o Credit Agricole Indosuer SA (Genwva) dated Tuly 14, 2000 (SNT 015735)

7 Wire transfer request from Bayoil to Credit Agricole Indosucz Suisse SA (Geneva) dated August 25, 2000 (SNT
015706).

7 SOMO invoice statements for Contract M/08/85.

™ Invoices from Rusnaftaimpex 1o Bayoil for pre-shipment payments related to Contract M/08/85 (SNT 014950,
016308, 016998).

” Invoices {rom Rusnaftaimpex to Bayoil for post-shipment payments related 1o Contrazt M/08/85 (SNT 015708,
015053, 016286, 017115).

" Bayoil Transaction Detail By Account for Licorne Pacifigre (B/L August 3, 2000), Tina (B/L August 12, 2000),
Berge Chief/ (B/1. September 12, 2000), and Olympia Spirvit (B/L October 21, 2000}.

7 Wire transfer request fiom Buyoil 0 Credit Agricole Indosuez Suisse SA, Geneva, dated July 14, 2000
regarding pre-payment of $240,000 1o Haverhill (SNT 015735); Wire transfer request from Bayoil to Banque Cantonale
Vaudoise dated August 2, 2000 icyarding pre-payment of $240,000 to Rusnafiaimpex (SNT 015050); Sze aiso, Bayoil’s
internal pricing tables for caleulating the price-per-barrel wherein the 24¢ is calculated into the price as a “premium” (SNT
015704).

10
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Bayoil Supply & Trading, Ltd.
Transaction Detail By Account
January 1995 through December 2003

Commissions - Russia

Check 7/18/2000 HAVERHILL TRADING ... -240,000.00
Check 9/1/2000 RUSNAFTAIMPEX -212,151.12
Total Commissions - Russia -452,151.12
* ¥ %

Check 8/2/2000 RUSNAFTAIMPEX -240,000.00
Check 9/11/2000 RUSNAFTAIMPEX -205,752.72
Total Commissions - Russia -445,752.72
* Kk %

Check 8/25/2000 RUSNAFTAIMPEX -240,000.00
Check 10/11/2000 RUSNAFTAIMPEX -226,494.96
Total Commissions - Russia -466,494 .96
* k Xk

Check 10/13/2000  RUSNAFTAIMPEX -240,000.00
Total Commissions - Russia -240,000.00

Agent Commissions
Check 11/20/2000 RUSNAFTAIMPEX -31 7,764.5()78

It is clear that these payments did not go into the Irag Escrow Account at BNP Paribas for the benefit
of the Iraqi people. What is less clear is where the money went once it was wired to bank accounts in
Switzerland and Cyprus.

Reading the terms of the June 10, 2000 agency agreement between Bayoil and Haverhill and
the subscquent July 11, 2000 agrcement between Bayoil and Rusnaftaimpex en roto, Bayoll was
obligated to compensate Rusnaftaimpex at a rate of 2¢ per barrel for acting as the purchasing agent for
Contract M/08/85. As such, Rusnaftaimpex was entitled to $160.180.28 (8,009.014 barrels x 2¢).
After the deduction of the $160,180.38 due to Rusnaftaimpex, $1,761,983.08 remains unaccounted for.
Based on SOMO’s documents and the testimony of senior members of the former Hussein regime, the
logicul conclusion (o be drawn is that the remaining funds inured to the benefit of the allocation
holder.™ If such is the case, the Subcommittee estimates that $1,761,983.08 went to the benefit of
Scrgei Isakov on behalf of the Russian Presidential Council in connection with Contract M/08/85:

Table 3: Estimated Divisien of Buayoil's Payments Between Haverhill/Rusnafiaimpex and the Russian Presidential
Council in connection with Contract M/08/85,

Stipmen | Nomberof | Rateof Prsmento | Pavmenis o avertin | RS SIS
Lifted . Rusnaftaimpex Presidential Council

1 1.883.963 2¢ a barrel $37,679.26 $414,471.86

2 1,857,303 2¢ a barrel $37.146.06 $408.606.66

3 1,943,729 2¢ a barrel $38,874.58 $427,620.38

4 2,324,019 2¢ a barrel $46,480.38 $511,284.18

k ‘ Totals: | $160,18028 | - $1,761,983.08%

* See Bayoil Transaction Detail By Account for Licorne Pacifique, Tina, Berge Chief, and Olympia Spirit.

™ Subcommittee interviews of Deputy Prime Munister ‘Tariq Aziz, April 21, 2005, Vice President Taha Yasin
Ramadan, April 18, 2005, Senior Hussein Regime Official No. 1, April 14, 2005, and Senior Hussein Regime Official No.
2, April 20, 2005; U.8. Treasury Iraqi Financial Asset Team interviews of former regime officials, February 1, 2004 (#12)
and January 27, 2004 (#15).

* This figure amounts 1o 22¢ per barrel on the 8,009,014 barrels lifted hy Bayoil under Contract M/08/85.
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The suspected payment of $1,761,983.08 to Mr. Isakov on behalf of the Russian Presidential Council
under contract M/0&/85 accounts for the 8,009,014 barrels liftcd by Bayoil, and docs not account for
the 6 million barrels of Kirkuk crude also contracted for under Contract M/08/85. SOMO documents
indicate that a total of 14,000,000 barrels were lifted under M/08/85.8' Therefore, depending on the
terms of the deal struck between Rusnaftaimpex and whichever company lifted the Kirkuk oil, there
were likely to have been substantial additional payments in favor of the Russian Presidential Council
in excess of the $1,761,983.08 resulting from payments made by Bayoil.

There is no evidence that any “surcharge” payments were made to the Hussein regime in
connection with Contract M/08/85. Coniract M/08/85 was executed prior to September 1, 2000 (the
date that the Hussein regime first imposed “surcharges” on oil contracts). A possible explanation for
the absence of any surcharge payments on Contract M/08/85 1s found in a memorandum written by a
SOMO official explaining the origin and initial immplementation of the surcharge demand:

A decision was made in August 2000 to impose a surcharge of 10¢ per
barrel for all markets (as of mid phase (8) and until the end of the phase)
on the shipments that will be lifted as of September 1, 2000.

* k%

[Slome of these partics deelined to pay the surcharge in phase (8) claiming
that the payment notification for the shipments lifted on September 1,
2000 came late, and that they had already sold the quantities allocated to
them to other companies before they had been told to pay; therefore, they
were unable (o pay 10¢ per barrel.®

Although two of the four Bayoil liftings occurred after September 1, 2000, there is no indication that
any of Bayoil's payments to Haverhill and Rusnaftaimpex were in satisfaction of surcharge demands.
Finally, other SOMO documents indicate that no surcharge payments were made in connection with
Contract M/08/85.%

C. The Third Allocation (Phase Y: December 6, 2000 to July 3, 2001)

There was no approved list of allocations at the beginning of Phase 9, which commenced on
December 6, 2000. This was due to the fact that the Hussein regime had begun to demand 10¢ per
barrel “surcharges™ on oil purchases lifted afler September 1, 2000, and since many companies refused
1o pay, SOMO was instructed Lo sign contracts with any company willing lo pay the surcharge.®
Sergei Isakov was apparently willing to comply with the surcharge demand and he traveled to Iraq to
sign a contrac: on behalf of Rosnefteimpex. Contract M/09/25% was exceuted in Baghdad on January
17, 2001 between Rosnefteimpex and SOMO and was signed by Mr. Isakov as “Adviser to General
Director"ggf Rosnefteimpex.™ Contract M/09/25 was approved by the U.N. Oil Overseers on J. anuary
18, 2001.%

Mr. Isakov was personally involved in the negotiations between Rosnefteimpex and Bayoil in
relation to Contract M/09/25, and specifically demanded that Bayoil pay high premiums as part of the
deal:

To:  Bayoil

Re:  Shipment of Basrah Light crude in April-May-Tune
M/t <<Stavros>> B/L 3.04.01
M/t <<Mariner>> Laycan May 14th and about 2,000,000 bbls
loading in June (Subjcct agreement of SOMOY)

¥ SOMO Memorandum dated February 19, 2004, Attachment 5, Table 2 titled “Quantities of Crude Oil Lifted by
the Companies and Russian Parties durirg the Phases of the Memorandum of Understanding.”

8 SOMO Memorandum dated February 19, 2004, Attachment 4.

8 Jd. (excerpts relating to Contract M/08/85). In the row that lists the surcharge rate for Contract M/08/85, it
states “what has been paid is higher than.” In no other part of Attachment 4 is such an entry made. The meaning of the
notation is unknown.

¥ SOMO table titled “Crude Oil Allocations during Phase (9) of the Memorandum of Understanding;” Duelfer
Report, p. 182,

# Contract between Rosnefteimpex and SOMO designated M/09/25 dated January 17, 2001.

8 The original volume for Contract M/09/25 was 6 million barrels, but that amount was subsequently increased to
16.35 million bartels, of which 11.428 million barrels were ultimately lifted. SOMO memorandum from the Crude Oil

Fir;t Marketing Department to the Financial Department dated May 14, 2001; SOMO chart titled “Crude Oil Purchases
during Phase (9) of the Memorandum of Understanding.”

" UN. Oil Overseers approval o Contract M/09/25 dated January 18, 2001,
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Att:  Mr. David Chalmer [sic], President

Dear Sirs,

Taking into account the relationships between our companies and also the
fact that your company is one of the important Suppliers of ¢crude oil to US
and European Consumers, we would like to continue our collaboration.
Subject agreement with Supplier we propose to you above quantities and
any other quantities within this period.

We consider that after last decision of OPEC to cut crude oil output, crude
oil market improved and we have intention to cooperate with your
company for promotion purposes of Iragi oil to the market.

Having in mind the above we would like to receive higher wrading benefit
after selling of crude oil on the market at the level of not less than USD

0.35 per cach barrel.

In case of your agreement we are ready to conclude respective deal with
your comparny.

We expect your answer.

Best regards,
S. Issakov™®

The fec arrangement between Bayoil, Rusnaftaimpex, and Haverhill (established in connection with
Contract M/08/85) continued during Contract M/09/25, as referenced in an invoice relating to Bayoil’s
first lifting under the contract. On April 3, 2001, the vessel Stavros G L. lifted 250,000 barrels of
Basrah Light crude under Contract M/09/25% Tn connection with that lifting, on April 25, 2001,
Rusnafiaimpex invoiced Bayoil for $87,500 (250,000 barrels at 35¢ a barrel) that was owed under the
“Contract dated July 11, 2000, addendum No2 dated 18 January 2001 ™% Tellingly, Rusnaflaimpex
instructed Bayoil to pay the money into an account in favor of Haverhill and not into an account in its
own favor, which is further evidence of a close association between the two entitics. Bayoil made this
first payment relating to Contract M/09/25 1o a bank account in Haverhill's name at the Hellenic Bank
L. in Cyprus on May 2, 2001.°" For unknown reasons beginning with Contract M/09/25, Bayoil
ceased to refer lo these payments as “Commissions - Russia™ in its ledgers, as it had done with the
payments it made under Contract M/08/85 in the previous phase. Instead, Bayoil’s ledgers list the
paymenis to Haverhill as “Crude Purchases.”” Another departure from Contract M/08/85 was that
Bayoil ceased to take note of these payments in its internal pricing worksheets. All references to
“premiums” and “Price Premium Over” the official sales price are notably absent from Bayoil’s
internal documents relating to Contract M/09/25.

In total, Bayoil completed four shipments of oil under Contract M/09/25 and lifted a total of
6,271,688 barrcls of Basrah Light crude.”® As was the case with Bayoil’s first shipment under
Contract M/09/25, after each subsequent shipment Haverhill invoiced Bayoil for the “fee” that it was
owed pursuant to the terms of the July 11, 2001 contract.”® As detailed in the table below, Bayoil
made payments totaling $2,140,039.62 in connection with Contract M/09%/25 (o accounts in Haverhill’s
name at the Hellenic Bank:

*® Facsimile from Rosnefteimpex to Bayoil dated April 20, 2001 (SNT 020928) (emphasis added)
# SOMO invaice statcment for Contract M/09/25.

* Invoice from Rusnaftaimpex to Bayoil dated April 25, 2001 (SNT 021260). Rusnaftaimpex billed Bayoil an
additional $3,000 in this invoice for unknown reasons.

! Wite transfer request from Bayvil tu BNP Paribus (Suisse) SA, Geneva, dated May 2, 2001 (SNT 021259).

*2 Bayoil Transaction Detail By Account for Stavros G.L. (B/L April 3, 2001), Setiebello (B/L April 19, 2001),
Asiro Betu (B/1. May 20, 2001), and Ohsmpia Spirit (B/L July 13, 2001).

** SOMO invoice statements for Contract M/09/25,

* Invoices from Haverhill to Bayaoil for payments related to Contract M/09/25 (SNT 019650, 020995, 022344),
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Shi ) ¢ Date of Number of Rate of Payment to . Destination of ! Payments to -
(Ppmen Lifting | Barrels Lifted Haverhill Shipment Haverhill
1 04/03/01 250,000 35¢ a barrel North America $87,500.00
| 2 04/19/01 2,160,986 30¢ a barrel™ Europe $651,295 80
3 05/20/01 1,860,777 35¢ a barrel North America $651,271.95
4 07/13/01 1,999,925 37.5¢ a barrel North America $749,971.87
fl‘otall’aymems96 from Bayoil to Haverhill for in. Connection with Coutract M/09/25: 1. - $2,140,039.62
o (2,160,986 barrels @ 30¢ a barrel; 2,110,777 @ 35¢ a barrel; 1,999,925 @ 37.5¢ a barrel)

As is plainly evident from the table, the rate of payment to Haverhill was lower for the shipment that
was bound for the European market. That difference corresponds to the fact that the Hussein regime
charged a lower surcharge rate for shipments destined for the European market than for shipments
destined for thc North American market.

Unlike Contract M/08/85, the evidencc indicates that surcharges were paid to the Husscin
regime in connection with Contract M/09/25, and these surcharges were substantial,  The liftings
performed under Contract M/09/25 occurred during the period when the Hussein regime charged 25¢ a
barrel for shipments destined for the European market and 30¢ a barrel for shipments destined for the
North American market.  All the available evidencc indicates that the Russian Presidential
Council/Rosnefteimpex/Haverhill paid the surcharges demanded in connection with Contract M/09/25.
For instance, commespondence between Bayoil and Rosnefieimpex indicates that the price calculation
for the shipment on the vessel Stavros G.L. included the surcharge amount: “This Contract or
Agrecment should cover ... m/t ‘Stavros’ B/l. 3.04.01 - 250 000 bbls of Basrah Light surcharge to
OSP 0,35 - 0,40 $/bbl.”""  Additionally, in March 2001 Rosnefteimpex made a request to SOMO to
extend the expiration date of Contract M/09/25 and to increase the quantity of il under the contract in
consideration for the surcharge payments that Rosnefteimpex had made. An internal SOMO
memorandum detailed the request:

To: [His Exccllency] the Executive Director
Re: Contract M/09/25 with Rosimpex [sic] Russian Company (The
Presidential Council)

* % %

4 - Rosnefteimpex company requested to change the quantity of the
contract to the following:

Basrah Kirkuk Total
4 2 6

to be lifted in April/May 2001, and to extend the validity of the contract
until 05/15/2001, taking into consideration that the company has settled
both of the surcharge amounts due to our embassy in Moscow as per the
telephone conversation with their representative in Baghdad.ug

Furthermore, SOMO’s documents indicate that all of the surcharges due in conncction with Contract
M/09/25 were paid. In total, 14,431,154 barrels were lifted under Coniract M/09/25, 6,271,688 of
which were lifted by Bayoil.qg A total of $3,918,481.80 in surcharge payments was due to Iraqg, all of
which was paid.'" Ipso facto, all of the surcharges thal were owed in connection with Bayoil’s

** The actual rate calculates to $0.301388 per barrel.

% Bayoil Transaction Detail By Account tor Stavros G.L. (B/L April 3, 2001), Setzebello (B/L April 19, 2001),
Astro Beta (B/L May 20, 2001), and Odympia Spirir (B/L July 13,2001)

*7 Facsimile from Rosncftcimpex to Bayo:l dated April 17, 2001 (SNT 020929-931),

% Memorandum from the Head of Crude Oil First Marketing Department to the Cxecutive Director of SOMO
dated March 24, 2001 (emphasis added).
* SOMO invoice staiements for Contract M/09/25.

1o

SUMO Memorandum dated February 19, 2004, Attachment 4 (excerpts relating to Coatract M/09/25). 1t
appears as though the parties involved averpaid by a de minimis amount, $61.20.
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lifitings under the contract were also paid. The Subcommittee estimates that $1,773,457.10 of Bayoil’s
payments into Haverhill’s bank accounts at the Hellenic Bank was ultimately routed to the Hussein
regime for the satisfaction of surcharges:

Table 5: Estimated Surcharge Payments Made in Connection with Bayoil's Shipments Under Contract

M/0%/25.
Shipment Number of Desﬁna(ion of  "{"Rate of Su‘rcba‘rgc‘ Sqrqharge Payments
Barrels Lifted ‘Shipment SRR . to Irag

1 250,000 North America 30¢ a barrel $75,000.00

2 2,160,986 Europe 25¢ a barrel $540,246.50

3 1,860,777 North America 30¢ a barrel $558,233.10

4 1,999,925 North America 30¢ a barrel $599,977.50

Total Surcharge Payments from Bayoﬂ Liftinés Uﬁder Confract M/N09/25: $i ,773,45;).1 0

The surcharge payments that were drawn from Bayoil’s payments to Haverhill do not account for all of
the surcharge payments made to Iraq in connection with Contract M/09/25. SOMO’s documents
reflect that a total of $3,918,543 in surcharges were paid to Iraq under Contract M/09/25, which
indicates that other unknown purchasing agents and/or oil companics made surcharge payments
amounting to $2,145,085.90 for their portion of the oil lifted under the contract.'™!

Once the surcharge payments have been taken into account, the question remains as to what
happened to the remainder of the payments made by Bayoil to Haverhill in connection with Contract
M709/25. Under the terms of the prior contracts between Bayoil and Rusnaftaimpex dated July 11,
2000,'” Bayoil was obligated to compensate Rusnaftaimpex at a rate of 2¢ per barrel for being the
purchasing agent. As such, Rusnaftaimpex was owed $125,433.76 (6,271,688 harrels @ 2¢ a barrel).
Once Rusnaftaimpex’s fees have been deducted from the amount paid by Bayoil to Haverhill, there
remains a balance of $241,148.76. Based on SOMO’s documents and the testimony of senior
members of the former Hussein regime, the logical conclusion to be drawn is that those remaining
funds were paid to the allocation holder.'™ If that is the case, the Subcommittes estimates that
$241,148.76 went to the beneflt of Sergei Isakov on behalf of the Russian Presidential Council in
connection with Contract M/09/25:

Table 6: Estimated Division of Bayvil's Payments Between fraq, Rusnaftaimpex, and the Russian Presidential Council
in connection with Contract M/09/2S.

- iyia|. Number of | Surcharge Payments to Pay ts to Sus p d Payments ﬁ;r the
Shi ‘I';Ie(nt Barrels ‘Traq (25 or 30¢ a Rusnaftaimpex Benefit of the Russian
pmer Lifted ba{rgl) (2¢ a'barrel) Presidential Couneil
1 250,000 $75,000.00 $5,000.00 $7,500.00
2 2,160,986 $540,246.50 $43.219.72 $67,829.58
3 1,860,777 $558,233.10 $37,215.54 $55.823.31
4 1,999,925 $599.,977.50 $39,998.50 $109,995.87
Totals: | 6,271,688 $1,773,457.10 $125,433.76 $241,148.76'%

The suspected payment of $241,148.76 to Sergei Isakov on behalf of the Russian Presidential Council
under Contract M/09/25 accounts only for such payments made on the 6,271,688 barrels lified by

LU

"2 Contract between Bayoil and Rusnaftaimpex dated July 11, 2000 (SNT 014953-955); Contract between Bayoil
and Rusnaftaimpex dated July 11, 2000 (exccuted) (SNT 017014-017).

' Subcommittee interviews of Deputy Prime Minister Tariq Aziz, April 21, 2005, Vice President Taha Yasin
Ramadan, April 18, 2005, Senior Hussein Regime Official No. 1, April 14, 2005, and Senior Hussein Regime Official No.
2, April 20, 2005; U.S. Treasury Iraqi Financial Asset Team interviews of former regime officials, February 1, 2004 (#12)
and January 27, 2004 (#15).

"% This figurc amounts to 3.845¢ per barrel for the 6,271,688 barrels lified by Bayoil under Contract M/09/25.
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Bayoil. SOMO documents, however, indicate that a total of 14,431,154 barrels were lifted under
Contract M/09/25, and therefore what is not accounted for in the above table is any money that may
have been paid to the Russian Presidential Council in connection with the remaining 5,156,312 barrcls
that were lifled under Contract M/09/25. Depending on the terms of the dcal struck between
Rusnaftaimpex and the company or companies that lifted the oil, there may have been additional
payments in favor of the Russian Presidential Council in excess of the $241,148.76 resulting from
payments made by Bayoil.

D. The Fourth Allocation (Phase 10: July 4, 2001 to Noevember 30, 2001)

The Hussein regime allocated 16 million barrels to the Russian Presidential Council in Phase
10."% On July 14, 2001 the Hussein regime executed Contract M/10/15 with Rosnefteimpex for 17
million barrels -- 10 million barrcls of Basrah Light crude and 7 million barrels of Kirkuk crude.'"®
SOMO documents indicate that the extra 1 million barrels included in Contract M/10/15 was for the
benefit of the Russian ambassador to Iraq, Vladimir Titorenko."” Other SOMO documents confirm
that Sergei Isakov was the point of contact for the allocation.!”® The contract for 17 million barrels
was executed in Baghdad by “Adviser to General Director” Sergei Isakov on behalf of
Rosnefteimpex.'” Contract M/10/15 was approved by the U.N. Oil Overseers on July 24, 2001.'"°

Certain correspondence connected with Contract M/10/15 provides additional evidence that
there is no discernable difference as to who controls the various entities conducting these transactions.
For instance, on August 21, 2001 Yuri Poukhov of Rosnefteimpex delivered an invoice to Bayoil on
Haverhill’s letterhead for the premium payment owed in connection with a shipment of oil lifted under
Contract M/10/15:

HAVERHILL TRADING LIMITED
23, ARISTIDOU STR., PIREAS, GREECE

To:  Bayoil Supply and Trading Limited
Att: Mrs. Jean Johnston
CC:  Mr. Ludmil Dionissiev

Herebelow we arc sending to you final invoices No. 03/17/08 for
m/t <<Magdelaine>> B/L 17.08.01 and No. 04/17/08 for m/t <<Stena
Convoy>> B/L 21.08.2001.

Best regards,
Y. Poukhov'"!

The memorandum forwarded an invoice charging Bayoil $683,501.25 for the Stena Convoy
shipment.''? Prior to that memorandum, all such invoices and other correspondence from Haverhill
had been delivered by Marios Kontemeniotis, the purported “director” of Haverhill, In response to the
letter from Mr, Poukhov, on September 13, 2001, Jean Johnston of Bayoil wrote a memorandum to
Rosnefteimpex to the attention of Mr, Kontemeniotis, although he supposedly had no connection to the
Russian oil trading company:

TO: Rosnefteimpex, Moscow

ATTN:Mr. Marios Kontemeniotis
FAX: 7095 979-6071

CC:  Mr. Y. Poukhov
FROM: Jean Johnston

* ok k

" SOMO Memorandum dated February 19, 2004, Attachment 5, Table 1; Duelfer Report, p. 185.

1% Contract between Rosne ficimpex and SOMO designated M/10/15 dated July 14, 2001.

' SOMO Memorandum dated February 19, 2004, Attachment 5, Table 2.

"% Letter from the Crude Oil First Marketing Department to the Financial Department dated July 18, 2001,
**” Contract between R 1pex and SOMO d d M/10/15 dated July 14, 2001, at p. 10.

U.N. Oil Overseers approval of Contract M/10/15 dated July 24, 2001.

1o

""" Letter from Haverhill to Bayoil dated August 21, 2001 (SNT 023706).
' Haverhill invoice to Bayoil dated August 17, 2001 (SNT 023712).
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Dear Sirs:

With relerence to your faxed invoices of today, pleasc be advised
following payments have been made:

Magdelaine (Your invoice no. 03/17/08) US $716,933.25 - value August
20, 2001
Stena Convoy (Your invoice no. 04/17/08) US $683,501.25 - value Aug.
22,2001

* K %

Best regards,
Jean Johnston'?
Other correspondence illustrates that Haverhill did not even prepare the invoices sent under its own

letterhead. For example, a letter from Rosnefteimpex to Bayoil indicates that Rosnefteimpex, and not
Haverhill, prepared an invoice to Bayoil in connection with Contract M/10¢15:

To:  Bayoil

Re: M/t <<Hellespont Capitol>> B/L 02.11.2001

Att: Mrs. Jean Johnston Date:  26.11.01
Dear Jean!

We are preparing invoice for above cargo. As soon as price differences
are clear we will present respective invoice.

* k%

Many thanks.
Best regards,

Y. Poukhov'"

These documents are additional evidence that Rosnefteimpex, Haverhill, and Rusnaftaimpex were not
independent corporate entities conducting oil transactions at arm’s length, but were related and acting
in concert to facilitate the payment of premiums on oil purchases under the Oil-for-Food Program, and
in many instances forwarding payments to the Hussein regime in satisfaction of “surcharges.”

In total, Bayoil completed eight shipments of oil under Contract M/10/15 and lifted a total of
12,828,688 barrels. After each shipment, Haverhill invoiced Bayoil for the amount that it was owed.'’®
For Contract M/10/15, Bayoil paid a premium of 37.5¢ per barrel for the first six shipments, 39.5¢ per
burrel for the seventh shipment, and 42.5¢ per barrel for the cighth shipment. In total, as detailed in
the table below, Bayoil made payments totaling $4,953,020.64 to Haverhill's account at Hellenic Bank
in Nicosia in connection with Contract M/10/15:

Table 7: Bayoil Payments to Haverhill in connection with Contract M/10/15.
R 7

08/(5”'0] 200,000 37.5¢ a barrcl Noh Ame;"ica $75,000.00
2 08/15/01 1,911,822 375¢ abarrel | North America | $716,933.25
3 08/21/01 1,822,670 37.5¢ a barrel VNorth America $683,501.25
4 08/26/01 150,000 37.5¢ a barrel North America $56,250.00
5 09/08/01 2,356,360 37.5¢ a barrel North America $883,635.00

'"* Memorandum from Bayoil to Rosncftcimpex dated September 13, 2001 (SNT 023693).

" Facsimle from Rosnefteimpex to Bayoil dated November 26, 2001 (SNT 025304).

"% Invoices from Haverhill to Bayoil for payments related to Contract M/10/15 (SNT 023554, 023698, 022700,
024006, 022658, 024141, 024624, 025301).
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L 6 ] 09,1501 1,990,489 37.5¢abarrel § North America $746.433.38
‘ 7 ] 10:9-01 2,586,824 ©39.5¢ a barrel North America . $1.021,795 .48
! 8 110201 1.810,523 42.5¢ a barrel N North America * $769,472.28

Total Payments' '® from Bayoil to Haverhill in Connection with Contract M/10/15: | $4,953,020.64
E (8,431,341 barrels @ 37.5¢ a barrel; 2,586,824 @) 39.5¢ a barrel; 1,810,523 @ 42.5¢ a barrel)

The Subcommiittee currently has no explanation for the spike in the rate of premiums for the final two
shipments on October 9, 2001 (39.5¢ a barrel) and November 2, 2001 (42.5¢ a barrel). All of Bavoil's
shipments under Contract M/ 10,15 were destined for the North American market and therefore carried
a surcharge rate of 30¢ per barrel (see Table 8, below). As such, there was no need 0 raise the price
per barrel to account for any vanance in the surcharge rate.

Contract M-10°15 was cxecuted and performed during the surcharge period. and therefore
resulted in multiple payments to the Hussein regime. A letter from the Exccutive Director of SOMO 10
the Mimister of Oil noted that the surcharge payments due under Contract M10/15 were “Payable in
one month from the date of loading.™"" Over 16 million barrels were lifted under Contract M'10 15,
12,828,688 of which were lifted by Bayoil. " SOMO's documents indicate that all of the surcharges
duc in connection with Contract M 10 15 were paid.'"” Ipso facto. all of the surcharges that were owed
in connection with Bayoil's lifitings under the contract were also paid. The Subcommittee estimates
that $3,848,606.40 of Bayail's payments to Haverhill's account at the Hellenic Bank were forwarded
1o the Husscin regime for the satisfaction of surcharges:

Table 8: Estimated Surcharge Payments Made in Connection with Bayoil's Shipments Under Contract

Mot s,
,
Shipment Number of Destination of | Rate of Surcharge | Surcharge Payments
Barrels Lifted Shiproent to Iraq |
i 1 200,000 North Amernica 30¢ abarel ! $60,000.00 !
2 | 1910822 | North America  30¢ a barre! $573.540.60
'l 3 . 1,822,670 North America , 0ea barrel | $546,801.00 |
Jp— '___ C—— e ; - . —_— 1N —_—— H
4 : 150,000 Nonth America 30¢ a barrel $45.000.00
I 5 : 2,356,360 North America | 30¢ a barrel | $706,908.00
P, ,,,,, i - [P - — — S ]
&} : 1,990,489 North America 30¢ a barrel $597.146.70
I 7 o 2,580,824 North America | 30¢ abarrel | S77(),()47_2U
— — — f — H -
8 1,810,523 North America 30¢ a barrel $543,156.90

|

: 1
LTolal Surcharge Payments from Bayoil Liftings Under Contract M/10/15; [ $3,848,606.40

The surcharge payments that resulted from Bayoil's payments to Haverhill do not account for all of the
surcharge payments made to Iraq in connection with Contract M/10/15. SOMO's documents reflect
that approximalely S5 million in surcharges were paid to Iraq under Contract M/10°15, which indicates
that other oil companies and or purchasing agents made surcharge payments amounting to over $1
million for their portion of the oil lified under the contract.”™

" Bayol Transacton Detail By Account for Siena Compamon (3 1. August 1, 2001). Megdefame (B 1L August

135.2001), Stena Comvay (B 1 August 21, 2001), Setrebello (131, August 26, 2001), Sehara (B 1. September 8, 2001), Mot
(B L September 15, 2001), Ohvaipia Sprrat (B 1 October 9. 20010, and Hellespont Caprot (B 1. Noverher 2, 2001)
" Letter from the Executive Director of SOMO to the Minister of Oul dated July 15, 2001

" SOMO inveke statements for Contract M 10 18 andicatng that 16,818,559 barrcls were hifted): SOMQO
Memorandum dated Februany 19, 2004, Attachment 4

'™ SOMO Memorandum dated February 19, 2004, Atachment 4 (excerpts relating o Contract M 10 19),

mdicating that SIS4.15, a de mimmrs amount, was stll owed under Contract M 10 15

SOMO Memorandum dated February 19, 2003, Anachment 4
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Once the surcharge payments have been deducted. the question remains as to what happened 1o
the remainder of the payments made by Bayoil into Haverhill's bank account in connection with
Contract M. 10115, Under the terms of prior contracts, Bayoil was to compensate the purchasing agent
at a rate of 2¢ per bareel.” As such, the purchasing agent for Contract M/10/15 (¢ither Rosnefieimpex
or Rusnaftaimpex) was entitled to keep $256.573.76 (12,828,688 barrels @ 2¢ a barrel). Once those
fees have been deducted, there remains a balance of $847.840.48. Based on SOMO's documents and
the testimony of senior members of the former Hussein regime, the fogical conclusion to be drawn s
that the remaining funds went to the allocation holder. == If such is the case, the Subcommitlee
therefore estimates that $847.840.48 went to the benefit of Sergei Isakov on behalf of the Russian
Presidential Council in connection with Contract M- 10 15:

Table 9: Esimated Division of Buyoil's Payments Beiween lIraq, Rosnefteimpex/Rusnaftaimpex, and the R
Presidential Council in connection with Comtract M710/15,

) Number of | Surcharge Payments Bayoil Payments to Suspected Payments for the

. Shi Barrels to Irag (30¢ a barrel) Purchasing Agent Benefit of the Russian

g pment Lifted N (2¢ a barrel} Presidential Councll

. | 200.000 | S60,000.00 $4.,000.00 l S11.000.00

- . - . . - e

D omem o smsed | S0l | stossoan
3 1.822,670 l $540,801.00 $36.453.40 | $100,246.85
4 { 150,000 S45.000.00 $3.000.00 £8,250.00 |

) 2.35().360 , $706,908.00 $47.127.20 $129,599.80
T- 6 ._?.,‘)‘)().48‘) T 55‘);.-14().70 | - $39.809.78 3109,-;76,‘)0 !
o 'fi,ss(.,sz-4—| $776.04720 55173648 | 519401180
] 810523 554313090 | CSwe21046 s1o00492 |
E Totals: ‘lz,szs,ssg $3,848,606.40 $256,573.76 l ) 3847.840.48';3";|

The suspected payment of S847.840.48 to Sergei Isakov on behalf of the Russian Presidential
Council in connection with Contract M 10 15 accounts only for the payments made in connection with
the 12,828,688 barrels lifted by Bayori. SOMO documents indicate that over 16 million barrels were
lifted under that contract’™ and therefore what is not accounted for here is any money paid to the
allocation holder in connection with the over 3 million barrels that were lifted under Contract M/10:15
by companies other than Bayoil. Depending on the terms of the deal struck between Rosncfteimpex
and the company that lifted that oil, there would likely have been additional payments in favor of the
Russian Presidential Council in excess of the $847,840.48 resulting rom payments made by Bavoil.

E. The Fifth Allocation (Phase 11: December 1, 2001 to May 29, 2002)

The Russian Presidential Council, through Sergei Isakov, was awarded an allocation of 16
million barrels by the Husscin regime during Phase 11.°" This allovation resulted in Contract M/11,05
between the Russian Engineering Company and SOMO. Contract M 11705 was exccuted in Baghdad
on December 26, 2001 for 16 million barrels of oil -- 9 million barrels of Basrah Light crude and 7

“ach of the eight inveices sent by Haverhall to Bayoil in connestion with Contract M 10 18 refered to a contract
dated July 19, 2001 and various addenda to that contract. The Subcommittee has not yet obtained a copy of that contract or
any addenda. If the arrangement between the parties held true 1o form, then the July 19, 2001 contract and its addenda
would have adhered to the terms of prior contracts entered nto by Bavoil and Rusnaftaimpex m connecnion with Contract
MO8 85 and Contract M09 25, For the purposes of this Report. we assume that the rate of compensation for the
purchasing agent remained at 2¢ per barrel (SNT 014983955 SNT 017014-017)

7 Subcommitice interviews of Deputy Prune Muuster Tarig Aziz, Apnl 21, 2008, Vice President Taha Yasin
Ramadan. April 18, 2008, Semor Hussem Regime Offictal No 1, Apnil 14, 2008, and Semior Hussein Regime Official No.
2. Apnl 20,2008 US. Treasury lragr Financial Asset Team interviews of furmer regime officals, February 1. 2004 (#12)
and January 27,2004 (#15)

Y his figure amounts to approximately 6.6¢ per barrel on the 12,628,688 barrels hiftcd by Bayoil under Contract
M0 1S

" SOMO invorce statements for Contract M 1015

" SOMO Memotandum dated February 19, 2004, Attachment 5, Table 13 Duelfer Report, p. 188
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million barrels of Kirkuk crude.'®® Sergei Isakov exccuted the contract as chairman of the Russian
Engineering Company.'”” SOMO documents indicate that, like Contract M/10/15, an extra 1 million
barrels was included in Contract M/10/15 for the benefit of the Russian ambassador to Iraq, Vladimir
Tilorenko.'*® Contract M/11/05 was approved by the U.N. Qil Overseers on December 31, 2001.'%

Unlike many of the contracts detailed in this Report, Bayoil did not perform any liftings in
connection with Contract M/11/05 and therefore the Subcommittee has limited documentation as to
what amounts, if any, were paid to the benefit of the allocation holder. What is known is that the oil
contracted for under Contract M/11/05 was indeed lifted in 10 shipments between January and July
2002, and that approximately 15 miliion barrels were lifted."*

F. The Sixth and Seventh Allocations (Phase 12: May 30, 2002 to December 4, 2002)

During Phase 12 the Hussein regime made two allocations for the benefit of the Russian
Presidential Council. ‘L'he first was to Sergei Isakov, an allocation that resulted in Contract M/12/69,
and the sccond was to the head of the Russian Presidential Council, Alexander Voloshin, which
resulted in Contract M/12/109.

1. The Sixth Allocation

The Russian Presidential Council, through Sergei Isakov, was awarded an allocation of 12.5
million barrels by the Hussein regime during Phase 12" This allocation resulted in Contract M/12/69
between the Russian Engineering Company and SOMO. Contract M/12/69 was cxccuted in Baghdad
on July 20, 2002 and was originally for 1 million barrcls of cil, but was subsequently amended and
increased to a total of 12.5 million barrels -- 6.5 million barrcls of Basrah Light crude and 6 million
barrels of Kirkuk crude.'” Scrgei Isakov cxccuted the contract as chairman of the Russian
Engineering Company.'*

As with Contract M/11/05, Bayoil did not perform any liftings in connection with Contract
M/12/69 and (herefore the Subcommittes has limited documenration as to what amounts, if any, were
paid to the benefit of allocation holder. What is known is that the oil contracted for under Contract
M/12/69 was indeed lified in eight shipments between October and December 2002, and that
7,242,551 million barrels were tifted.'*

There is no evidence indicating that any surcharges were paid to the Husscin regimc in
connection with Contract M/12/69.'* This is due to the fact that such surcharges had been cancclled
for all liftings that occurred after September 1, 2002,'* and that all of the liftings performed under
Contract M/12/69 occurred after that date.

2. The Seventh Allocation

On or about August 24, 2002, Taha Yasin Ramadan, the Vice President of Irag, approved a 3
million barrel allocation to the head of the Russian Presidential Council -- Alexander Voloshin.”” A
month later, on September 24, 2002, Chertioukov Arkady of Impexoil LLC executed Contract
M/12/109 with SOMO for 3 million barrels of oil -- 2 million barrels of Basrah Light crude and 1
million barrels of Kirkuk crude.'*® Scrgei Tumanov of Impexoil forwarded the contract to the TU.N. on

"% Contract between the Russian Engincering Company Ltd. and SOMO designated M/11/05 dated December 26,
2001.

7 id, aip. 10,

% SOMO Memorandum dated February 19, 2004, Attachment 5, Table 2; Duelfer Report, p. 188.

"® LN, Oil Overseers approval of Contract M/11/05 dated December 31, 2001,

'* SOMO invoice statements for Contract M/1 1/05; Duelfer Report, p. 188.

3! SOMO Memorandum dated February 19, 2004, Attachment 5, Table 1; Duelfer Report, p. 193,

" UN. Oil Overseers approval ta amendment to Contract M/12/69 dated August 5, 2002.

1 Contract between the Russian Engineering Company Ttd. and SOMO designated M/12/69 at p. 10.
P SOMO invoice statements for Contract M/12/69; Duelfer Report, p. 193.

¥ See SOMO Memorandum dated February 19, 2004, Adachment 4 (excerpt), indicating that no entry was
recorded for Contract M/12/69.

1** Memerandum from the Crude Oil Marketing Second Department ta the Financial Department dated September
17, 2002; SOMO Memorandum dated February 9, 2004, Attachment 4,

57 Memorandum from the Acting General Director of SOMO to the Minister of Qil dated Scptember 26, 2002,
™ Contract between Impexoil Ltd. and SOMO designated M/12/109 dated Scptember 24, 2002.
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September 26 and the contract was approved by the UN. Oil Overseers on the same day.'”® On the
same day, the Acting General Director of SOMO sought the approval of the Minister of Qil for
Contract M/12/109, and indicated that the Vice President of Iraq had approved the allocation:

To: [His Excellency] the Oil Minister
Re: Approval on Exported Crude O:1 Contracts

In compliance with the approval of the vice-president of the republic, Mr.
Taha Yassin Ramadan dated 08/24/2002 regarding the allocation of (3)
million barrels in phase (12) to Mr. Voloshin, head of the Russian
Presidential Council, please find below the details of the contract signed
with Impexoil Russian Company:

1 - Number of Contract: M/12/109 Date: 09/24/2002
2 - Name of Company Buyer: Impexoil LLC.

3 - Nationality: Russian

4 - Quantity & Quality: (3) million barrels divided as follows:

(2) million barrels of Al-Basrah light crude oil FOB Al-Bakr terminal
(1) million barrels of Kirkuk crude oil FOB Ceyhan terminal

& & %k

For your review and approval, please.'*’

The Minister of Oil approved Contract M/12/109 on September 28.*'  Another internal SOMO
document notcd that the contract was “on behalf of the Russian Presidential Council,” but that the
point of contact was Chertioukov Arkady of Impexoil.'> With Contract M/12/109 in place, Mr.
Tumanov of Impcxoil made the following offer to Bayoil on October 2, 2002:

BAYOIL October 2™, 2002

Aitn: MR. LUDMIL DIONISSIEYV
Refi  PHASE 12 Contract with SOMO for the procurement of Iraqi Oil

Dear Mr. Dionissicv,

Further to our discussions we would like to offer the following quantitics
of Iraqi crude oil allocated to our company under Contract M/12/109 UN
Program.

2°000°000 barrcls of Basrah Light Qil ex Mina Al Bakr
170007000 barrels of Kirkuk Crude Oil ex Ceyhan

The period of lifting - October 2002 at your options
Price - OSP + US Dollars 0.06

Letter of Credit is at your expense.

We would very much appreciate your comments and are always open for
discussions.

Your prompt reply will be highly appreciated

Sincerely yours,

S. Tumanov

Director for Iragi Projects’*

¥ Memorandum from Impexoil to the U.N. Oif Overseers dated September 26, 2002; UN. Oil Overseers

approval dared Scptember 26, 2002,

'** Memorandum from the Acting Genceral Director of SOMO to the Minister of Oil dated September 26, 2002

(emphasis added)
141 [d

"2 Memorandum from the Oil Marketing First Department to Shipping & Quantities Department dated September
26,2002,

" Leter from Impexoil to Bayoil dated October 2, 2002 (emphasis added) (SNT 027864),
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Bayoil responded to Impexoil’s letter on the same day and accepted the offer © purchase 2 million
barrels of Basrah Light crude and to payv 6¢ per barrel over the official sale price "+ Bayoil requested
that lmpexoil extend its offer on the Kirkuk crude unti] carly the next week.

Thereafter, on October 4, 2002, Impexoil and Bayoil entered into a contract for the purchase
and sale of 2 million barrels of Basrah Light crude wherein Bayoil would pay a “commission™ of 6¢
per barrel.** Bayoil completed the first of its three liftings under Contract M:12:109 on October 16,
2002 in an amount of 1.340.073 barrels. Impexoil invoiced Bayoil on October 30, 2002 for $80.404 38
(1,340,073 barrels (@ 6¢ a barrel) and directed that the payment be made into an account at the Cyprus
Popular Bank Ltd. in Nicosia, Cyprus.”™  [mpexoil invoiced Bayoil for payments due after the
remaining two shipments as well'™ In total, as detailed in the tble helow, Bayoil made payments
totaling $182.267 94 into Impexoil's account at the Cyprus Popular Bank in connection with Contract
MI12:109:

Table 10: Bayoil Paymenis to Impexoil in connection with Contract M/12/109.

Shipment Date of Lifting | Number of Barrels Rate of Payment to Payments to
Lifted Impexoil Impexoil
| 1 10:16 02 1,340,073 o¢ a barrel $80,404 38
Li . S e e -
' 2 120202 : 6O0.000 6¢ a barrel $39.600.00 -
3 121802 1,037,726 I 6¢ a barrel [ $62.263.56
i
! Total Payments'*® from Bayoil to Impexoit in Connection with Contract M/12/109: | $182,267.94
(3,037,79% barrels @ 6¢ a barrel)

There 1s no evidence indicating that any surcharges were paid to the Hussein regime in connection with
Contract M- 122109 This is due to the fact that such surcharges had been cancelled for liftings that
occurred after September 1, 2002 and all of the liftings performed under Contract M/12:109
occurred after that date.

The ultimate destination ot the $182,267.94 paid by Bayoil into Impexoil’s account at the
Cyprus Popular Bank 1s not definitively known. Unlike Bayoil's prior fee arrangements with
Rusnaftaimpex-Haverhill wherein Bayoil agreed to pay the purchasing agent 2¢ per barrel, the
Subcommitiee does not have an analogous contract outlining any such arrangement between Bayoll
and Impexoil, and therefore does not have direct evidence relating to the division of the premium
payments between the purchasing agent and the allocation holder. Based upon the testimony of sentor
members of the former Hussein regime, however, the purpose of awarding oil allocations was for the
financial benefit of the allocation holder. ™ The logical conclusion is that some or all of the
$182,267.94 went 1o the allocation holder -- Alexander Voloshin, as head of the Russian Presidential
Council. If such is the case and on the assumption that Impexoil was compensated at the same rale as
Haverhill and Rusnaftaimpex (2¢ a barrel), the Subcommittee estimates that $121.511.96 went to the
benefit of Alexander Voloshin in connection with Contract M/12-109:

" Letter from Bayoil 1o Impexoil Ltd. dated October 2, 2002 (SNT 02785%)

" Agreement Ko M 12 01 B” between Impexoil Ltd. and Bayorl dated October 4, 2002 (SNT 027842-845)

[

E-mail from Impexoil LLC to Bayoil dated October 30, 2002 (SNT 027937).

" Invowces from Impexoil 10 Bayorl for payments related to Contract M 12 109 (SNT 028481, 028771). The

fatter im oree erroncously attnibutes the payment due as in connection with Contract M 13 33,

148 Bayoil Transaction Detail By Account for Tina (B L October 16, 20024, Marme Atlantic (B 1. December 2,

2002). and Dorset (B 1. December 18, 2002)

7 SOMO Memorandum dated February 19, 2004, Attachment 4 (excerpt), indicating that no entry was recorded
for Contract M 12 109,

< - B -
" Memorandum from the Crude Oil Marketing Second Department to the Financul Department dated September
7, 2002 SOMO Memorandum dated February 19, 2004, Atachment 4

! Subcommutiee interviews of Deputy Prime Mumister Tarig Aziz. Apnl 21, 2005, Vice President Taha Yasim
Ramadan. Apnl 18. 2003, Senior Hussein Regime Official Xo. 1, Apnl 14, 2008, and Semor Hussein Regime Official No.
2. Aprif 20 2005, 1 asury Iraqr Financial Asset Team interviews of former regime officials, February 1. 2004 (=12)
and January 27, 2004 (%15

[
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Table 11: Evimated Divivion of Buyoil's Puymems Between Impexvil and the Russiun Presidential Council in
connection with Contract M/12/109.

Shipment Number of Assumm.i‘l;;t; of Suspected Payments Suspected Payments to the
Barrels Lifted Payment (o Impexoil tol il Russian Presidential Couacil
1 . _-],34()1)73 2¢ a barrel $20.801.46 $53.602.92
C 2 ewow 2eabamd $13.200.00 | i  S26.400 |
_3— l,(.)37A72() B 2ca hdrrci_ . $20,754.52 : $41,509.04
W Totals: " $60,755.98 $121,511.96'%

G. The Eighth and Ninth Allocations (Phase 13: December 5, 2002 to June 3, 2003)

During Phase 13 the Hussein regime made two allocations for the benefit of the Russian
Presidential Council. The first was to the “Head of the Russian Presidential Council.” Alexander
Voloshin, which resulted i Contract M 13 33, The sccond was to Serger Isakov, which did not
ultimately result in a contract.

1. The Eighth Allocation

For the last phase of the Oil-for-Food Program. a total of 2 million barrels were allocaled to the

“Head of the Russian Presidential Council.” Mr. Voloshin.'"’  On December 17, 2002, Contract
M:13/33 was executed between Impexoil and SOMO for a quantity of 350,000 barrels of Basrah Light
crude."™ The contract was forwarded 10 the U.N. Qil Overseers for approval on December 19, 2002
and was approved on the same da)x:( On December 25, 2002, an internal SOMQ memorandum
indicated that the “party bencfiting™ from the oil allocation was the “Head of the Russian Presidential
Council™

To: The Financial Department

From: Crude Ol Marketing First Depantiment Date: 12/25/02

RE: Contract No. M-13.33 Signed with Impexoil LLC Company

On 12:12:2002, we signed a contract with the aforesaid company to supply
it with quantity of crude oil as per the following terms:

1 - Number of Contract: M 13 33
2 - Date: 12°12:2002
3 - Name of Company: [mpexoil L1.C

4 - Nauonality: Russian Nationality of Allocation Holder: Russian
5 - Party Bepefiting from Allocation: Head of the Russian Presidential
Council

6 - Quantity & Quality: (2) million barrels of Basrah light FOB Al-Bakr
terminal, including (1.650) million barrcls that were lified as per contract
M2 109

L]

Please he informed and act accordingly. '™

Notably, this letter makes reference to a prior contract -- M712/109 -- that was executed in connection
with a separate allocation given to Mr. Voloshin during the previous phase.

Another reference to Mr. Voloshin was made a few days later, when the volume of oil was
increased for Contract M13°33. On January 2, 2003 the Director General of SOMO sent a

"™ This Bgure amounts to -l per barrel on the 3.037,799 barrels hited by Bavoil under Contract M 12 109

" SOMO Memorandum dated February 19, 2004, Attachment S, Table 1: Duelfer Report, p. 197 (histing the
allocauon at 1.35 mullion barrels)

"™ Contract between Impexoil and SOMO designated M 12 33 dated December 17, 2002

" Memorandum from Impexol 1o the UNC Onl Overseers dated December 19, 2002; 17N, approval of contract
dated Decermber 19, 2002,

" Memorandum from the Crude Ol Marketing First Department to the Fmancial Departiment dated December 25,
2002 (emphausis added)

]
L]
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memorandum to Impexoil to the atention of “Mr. A, Voloshin.™  The memorandum approved an
amendment to the original contract to allow an additional 1 million barrels to be lifted:

REPUBLIC OF IRAQ
MINISTRY OF OIL
STATE OIL MARKETING
SOMO
DATE:2:1 2003

TO:  IMPEXOIL LLC - MOSCOW - RUSSIA
FAX: 709595602615
ATITN:MR,_A, VOLOSHIN

RE:  CRUDE OQIL CONTRACT M 12 33 DATED 17.12.2002

WE ARE PLEASED TO ATTACH HEREWITH ADDENDUM NO, (1)
TO THE AFOREMENTIONED CONTRACT. IT IS TO BE SIGNED
BY MR. VLADIMIR EFROS (DIRECTOR) AND TO BE FAXED
BACK 1O SOMO AND TGO THE UN. OIl. OVERSEERS FOR
APPROVAL.®

Addendum number one to Contract M'13 33 was exccuted by Impexoil and the volume of ol
contracted for under M713/33 was increased to a total of 1.350.000 harrels.  Impexoil forwarded the
amendment to the LN Oil Overseers on January 8. 2003 and the amendment was approved on the
same day.'™ Bayoil lifted the original contract amount of 330,000 barrels on January 10 abourd the
Hellespont Grand."™

On January 22, 2003, Impexoil invoiced Bayoil for $17,500 (the equivalent of only S¢ per
barrel on 350,000 barrels),' which Bayoil paid the next day.'®' The ultimate destination of the
$17.500 pard by Bayail to Impexoil is not defimtively known. Unlike the arrangement between Bayoil
and Rusnaftaimpex wherein Bayoil agreed to pay Rusnaftaimpex 2¢ per barrel. the Subcommittee does
not have an analogous contract outlimng any such arrangement between Bayoil and Impexoil, and
therefore does not have direct evidence relating to the division of the premium payment between the
allocation holder and the purchasing agent. Based upon the testimony of senior members of the former
Hussein regime, however, the purpose of awarding oil allocations was for the financial benefit of the
allocation holder ' The logical conclusion is that some or all of the $17,500 went to the allocation
holder. If such is the case and on the assumption that Impexoil was compensated at the same rate as
Haverhill and Rusnattaimpex (2¢ a barrel). the Subcommittee estimates that $10,500 went to the
benefit of Alexander Voloshin in connection with Contract M 13:33

Table 12: Estimuted Division of Buyoil's Payments Between Impexail and the Russian Presidential Council in
connection with Contract M/13/33.

‘ Shipmeat Number of Assumed Rate of Suspected Payment to Suspected Payment to the ],
Barrels Lifted | Payment to Impexoil | Impexoil Russian Presidential Council ‘

| 1 i 350,000 2¢ a barrel $7.000.00 | STL500.00

L_ Totals: l $7,000.00 sw,soo.oo“”_J

The suspected payment of $10,500 to Mr. Voloshin as head of the Russian Presidential Council under
Contract M13:33 accounts only for payments made on the 350,000 barrels lifted by Bayoil. SOMO
documents, however, indicate that approximately 900,000 barrels were lifted under Contract

* Memorandum from SOMO 1o Impexorl LLC dated January 2. 2003 {emphasis added)

"™ Memorandum from Impexorl LLC 1o the 1N O Overseers dated January 8, 2003 UN. Ol Overseers
approval ol'amendment dated January 8, 2003

SOMO invoice statement for Cantract M 13 33,
" Liwoice from Impexanl 10 Bayoil dated Tamaary 22, 2003 (SNT 029027)
! Bayol Transaction Detail By Account for Hellespont Grand (8 1. January 10, 2003),

" Subcommuttee iterviews of Deputy Prime Munister Tang Az Apnlt 21, 2005, Vice President Taha Yasin
Ramadan. Apnl 18, 2005. Semor Hussein Regime Officual No. 1, Aprtl 14, 2008, and Senior Hussewn Regime Official No.
2 April 20, 2005, U8, Treasury [rag Financial Asset Team mterviews of former regime otficials, February 1, 2004 (#12)
and January 27,2004 (#135)

" This fgure is the equivalent of S¢ per barrel on the 350.000 barrels hited by Bayoil under Contract M 13 33
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M/13.33.'® and therefore what is not accounted for here is any moncy that may have been paid 10 Mr.
Voloshin 1n connection with the remaining 550000 barrels that were lified under Contract M/13/33.
Depending on the terms of the deal struck between Impexoil the oil company that lifted the remaining
550,000 barrels, there may have been additional payments o Mr. Voloshin in excess of the $10.500

resulting from payments made by Bayoil.

There 15 no evidence indicating that any surcharges were pad to the Hussein regime in
connection with Contract M'13 33, This is due to the fact that such surcharges had been cancelled
for all liftings that occurred after September 1, 20027 and the single lifting performed under Contract
M/13733 accurred after that date.

2. The Ninth Allocation

According to SOMO documents, Sergel Isakov was granted an allocation of 5 million barrels in
I N "W
Phase 13 on behalf of the Russian Presidental Council.’® There is no evidence, however, thal a
contract was ¢xecuted 1n furtherance of that allocation.

HL  FINDINGS AND CONCLUSIONS

Based on the foregoing. the Subcommittee estimates that 2 total of $2,982.98428 was
ulumately paid to the benefit of the Russian Presidential Council, through either Sergei Isakov or the
former head of the Council, Alexander Voloshin. The Subcommittee also estimates that $5,622.063.50
was paid 1o the Hussein regime in the form of surcharges resulting from these transactions.  Finally,
the Subcommittee concludes thal the nominal purchasing agents involved in the transactions detailed
herein were paid $609.943.78. This estimate encompasses only those profits derived from transactions
where Bayoil lifted oil, namely the transactions related to Contracts M 0885, M09.25, M 10/15,
M/127109, and M713:33:

Table 13: Estimared Division of Bayail's Payments Between Iraq, the Dexsignated Purchasing Aygents, and the Russian
Presidential Council in connection witht Contracis M/UK/8S, M/09/25, M/10/15, M/12/109, and M/13/3 7.

! Number of | Surcharge Payments Bayoil Payments to s“g’:ﬂz P‘_iz":m;ls f‘n’r the
| Contract Barrels Lifted tolraq (25-30¢g a Purchasing Agent Pne ol the Tussan
residential Council
| barrel) (2¢ a barrel) i
L —— — — — ——
" OMi08/85 \ 8,000,014 - ! $160,180.28 $1,761,983.08
—— e — — — = — — — e e — — o
IM09:25 1 6,271,688 , $1.773,457.10 \ $125433.76 $241,148.76 I
S - - - - - - .
COMAGTS 12828688 $3.848,606 40 ' S$256,57376 $847.840.48 '
mm — e m — e S e — e - — =
M09 | 3,037,799 1 S60,755.98 S121.51186
: !
COMAI3A33 0 350,000 } $7.000.00 $10.500.00
t " )
|  Totals: 30,497,189 $5,622,063.50 $609,943.78 $2,982,984.28 |
- B —— -
* . .

" SOMO Memorandum dated February 19, 2004, Attachment §, Table 2.

168
“* SOMO Memorandum dated February 19, 2004, Attachment 4 (there are no surcharges recorded fur any
contract entered into during Phase 13)

" Memorandum from the Crude Oil Marketing Second Department to the Financial Deparunent dated Sepiember
17, 2002: SOMO Memorandum dated February 19, 2004, Attachment 4

T SOMO Memorandum dated ¥ cbruary 19. 2004, Alachiment 5. Table 1: Duelfer Report, p. 200
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Footnote (FN) Documents

Russtan MFA: Statement on Oil Pricing - 8-16-02 Page 1 of 1

. ERAGQ WATCH

il PRESS RELEASE
Search
On Russia's Initiative to Hold a Session of the UN Security Council
Iraq Sanctions Committee
Iraq s RUSSIAN FOREIGN MINISTRY
of concern
| August 16, 2002
Russia has come up with an initiative to hold a special session of the UN

G _ Security Council Iraq Sanctions Committee to discuss the critical situation
ovarnment . X oo .
that has evolved in financing the UN humanitarian "oil for food" program
for Iraq as a result of the continuing practice of retroactive pricing of the oil
exported by Iraqg.
ms
The delegation of Russia intends to decisively raise the question of
changing the pricing mechanism imposed on the Committee and reverting
- to the previous, consensus-based procedure for setting the price of oil in
advance, as well as of ending the attempts to introduce discriminatory
i criteria for purchasers of Iraqi oil, which leads to a disruption of the
Wisconsin financing of contracts for supply of humanitarian goods to Iraq and is
Project home threatening a fuli-scale crisis of the UN program as a whole.
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Wisconsin Project on Nuclear Arms Control
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Attachment (4)

The Surcharge
In a measure aiming at helping the extinct regime to acquire cash amounts, a surcharge
sum was imposed on the lifted quantities of crude oil as per to the Memorandum of
Understanding. Below is the surcharge related information:

First: Percentage of the Surcharge Sum

¢ A decision was made in August 2000 to impose a surcharge of 10¢ per barrel for
all markets (as of mid phase (8) and until the end of the phase) on the shipments
that will be lifted as of September 1, 2000.

¢ The sum was adjusted as of the beginning of phase (9) in December 2000 to
become 30¢ per barrel for the American market and 25¢ for all other markets, and
continued through the end of phase (11).

» The sum was adjusted as of May 30, 2002 to become 15¢ per barrel for all
markets (from the beginning of phase (12) until the end of the phase).

o The surcharge sum was cancelled starting with the shipments that will be lifted on
September 01, 2002, the beginning of phase (13).

Second: Qil Companies Owning Refineries

When the surcharge was imposed in phase (8), the response of oil companies owning
refineries such as (Total, ALF, Petropras, AGP, Repsol, OMV, Tupras and others) was
their unwillingness to pay because it contradicts with the laws of their countries and the
resolutions of the United Nations. And since the payment notification took place in
August (for the shipments that will be lifted as of September 1, 2000), those companies
were nominated to buy oil for September and the following months in phase (8).
Therefore, their unwillingness to pay was overlooked as per the approval of the oil
minister at that time, and a decision was made to notify them to continue lifting in order
to guarantee the continuation of carry out. That way these companies continued to lift till
December 5, 2000, the end of phase (8). Dealing with those companies stopped during
the following phases until the surcharge was cancelled on September 1, 2002 when it
became necessary to deal with those companies again following the obvious delay in
lifting and the extreme decline in the rates of exports.

Third: Other Companies, Personalities and Parties

As far as other allocated companies and parties, they showed willingness to pay the
surcharge sum, and dealing with them continued during the phases subsequent to phase
(8), although some of these parties declined to pay the surcharge in phase (8) claiming
that the payment notification for the shipments lifted on September 01, 2000 came late,
and that they had already sold the quantities allocated to them to other companies before
they had been told to pay; therefore, they were unable to pay 10¢ per barrel.

(1-2)

Permanent Subcommittee on Investigations
PSI Staff Rpt (RPC) - FN 35



488

Fourth: Collecting the surcharge

The only commitment on the part of the parties in contract with us is the personal
obligation to pay since there was no other way to force them to pay due of the sensitivity
and secrecy of the operation.

But through the quick efforts, it was possible to collect $228 millions out of $263
millions, which means the collection percentage reached 87% after using all different
methods of payment, including making payment to Iraqi embassies abroad since some
companies feared to pay through banks in order to secure their cover and avoid legitimate
request, such as paying in cash.

As far as the outstanding amounts of these contractual companies, which totaled $35
millions, some of these companies had already refused to pay as we explained in
paragraph 3, while some of them refused to pay in order to keep the money they owed us,
expecting the issuance of some instructions that would exempt them from paying, taking
into consideration that the efforts to collect the sums continued until the present
circumstances took place.

Most of the sums collected were paid in the following banks and locations:

1- Al Ahli Bank [Jordan National Bank] / Amman

2- France bank/ Lebanon

3- Sardar bank/ Lebanon

4- Central Bank of Iraq / Baghdad

5- Al Rafidain Bank / Baghdad, main branch

6- Iragi Embassies abroad (Moscow, Athens, Cairo, Ankara, Sanaa, Vietnam, Malaysia,
Rome, Vienna, Damascus, Geneva)

7- Wasel and Babel Company / United Arab Emirates

8- The sum of $840,000 was vainly collected through the transfer of ownership of a
house on behalf of the Iragi embassy in Moscow, which was used later on as an Iragi
school (the sums Mr. Zhirinovsky owed, and which he pretended not being able to pay in
cash; therefore, the house was accepted in return).

(2-3)
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Oil Marketing Company

A Statement of the Surcharge Summary and the Sums the Companies Outstanding Sums

Phase Quantity Amount Amount Outstanding Rate of the
Lifted Due Paid Balance Surcharge
Thousand he d Th d | Thousand Dollars | Dollar / Barrel
Barrels Dollars Dollars
8 185,618 18,562 11,197 7,365 0.10
9 291,996 81,588 72,187 9,401 0.28
10 301,188 85,699 82,171 3,528 0.28
11 228,943 64,059 53,959 10,100 0.28
12 89,331 13,400 8,515 4,885 0.15
1,097,076 263,308 228,028 35,279
Date & Time of Issuing the Report 02/18/2004 7:20:30 PM  Page of 1

Prepared by the Financial Department — Commercial Registers
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In the name of God, Most Gracious, Most Merciful

To: The Financial Department No.: KH2/176
From: Crude Oil Marketing Second Department Date: 03/24/2001

RE: Percentage of the Surcharge

With reference to your memorandum dated 03/19/2001 regarding the aforesaid subject,
please be informed that the surcharge percentage in effect for the crude oil contracts
under the Memorandum of Understanding since 12/01/2000 and up to date is as follows:

- 25¢ per barrel for the quantities lifted to Europe and the Far East markets
- 30¢ per barrel for the quantities lifted to North America markets

We will inform you shall any changes occur.
Please be informed and act accordingly.

Regards, ,
T A
Ali Rajab Hassan Saddam Zeben Ha:s';n ’

Head of Crude Oil Marketing Second Department  Executive Director

Permanent Subcommittee on Investigations
PSI Staff Rpt (RPC) - FN 36
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Permanent Subcommittee on Investigations

PSI Staff Rpt (RPC) - FN 42
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