
the first Reference Obligation Payment
Date, zero; plus

(ii) the Interest Shortfall Amount (if any) in
respect of such Reference Obligation
Payment Date; plus

(iii) either:

(A) if Interest Shortfall Compounding is
specified as applicable in the
relevant Confirmation, an amount
determined by the Calculation
Agent as the amount of interest that
would accrue on the Cumulative
Interest Shortfall Amount
immediately preceding such
Reference Obligation Payment Date
during the related Reference
Obligation Calculation Period
pursuant to the Underlying
Instruments or, in the case of the
first Reference Obligation Payment
Date, zero; or

(B) if Interest Shortfall Compounding is
specified as not applicable in the
relevant Confirmation, 0; minus

(iv) the Interest Shortfall Reimbursement
Amount (if any) in respect of such
Reference Obligation Payment Date.

Upon the occurrence of each Delivery, the Cumulative
Interest Shortfall Amount shall be multiplied by a fraction
equal to (a) the Applicable Percentage immediately
following such Delivery divided by (b) the Applicable
Percentage immediately prior to such Delivery, provided,
however, that if more than one Delivery is made during a
Reference Obligation Calculation Period, the Cumulative
Interest Shortfall Amount calculated as of the Reference
Obligation Payment Date occurring immediately after such
Reference Obligation Calculation Period shall be multiplied
by a fraction equal to (a) the Applicable Percentage
immediately following the final Delivery made during such
Reference Obligation Calculation Period over (b) the
Applicable Percentage immediately prior to the first
Delivery made during such Reference Obligation
Calculation Period.
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Cumulative Interest Shortfall The Cumulative Interest Shortfall Payment Amount with

Payment Amount: respect to any Fixed Rate Payer Payment Date and any
Additional Fixed Amount Payment Date falling on such
Fixed Rate Payer Payment Date shall be an amount equal to
the greater of:

(a) zero; and

(b) the amount equal to:

(i) the sum of:

(A) the Interest Shortfall Payment
Amount for the Reference
Obligation Payment Date
corresponding to such Fixed Rate
Payer Payment Date; and

(B) the product of:

(1) the Cumulative Interest
Shortfall Payment Amount
as of the Fixed Rate Payer
Payment Date immediately
preceding such Fixed Rate
Payer Payment Date (or
zero in the case of the first
Fixed Rate Payer Payment
Date); and

(2) either:

(AA) if Interest Shortfall
Compounding is specified
as applicable in the relevant
Confirmation, the relevant
Cumulative Interest
Shortfall Payment
Compounding Factor; or

(BB) if Interest Shortfall
Compounding is specified
as not applicable in the
relevant Confirmation, 1;

ninus

(ii) any Interest Shortfall Reimbursement
Payment Amount paid on such Fixed Rate
Payer Payment Date.

With respect to any Additional Fixed Amount Payment Date
falling after the final Fixed Rate Payer Payment Date, the
Cumulative Interest Shortfall Payment Amount shall be

27

PSI-M&TBank-02-0332

Footnote Exhibits  - Page 2029



equal to:

(x) the Cumulative Interest Shortfall Payment Amount
as of the Additional Fixed Amount Payment Date
immediately preceding such Additional Fixed
Amount Payment Date (or as of the final Fixed Rate
Payer Payment Date in the case of the first
Additional Fixed Amount Payment Date occurring
after the final Fixed Rate Payer Payment Date);
minus

(y) any Interest Shortfall Reimbursement Payment
Amount paid on such Additional Fixed Amount
Payment Date.

Upon the occurrence of each Delivery, the Cumulative
Interest Shortfall Payment Amount shall be multiplied by a
fraction equal to (a) the Applicable Percentage immediately
following such Delivery divided by (b) the Applicable
Percentage immediately prior to such Delivery; provided,
however, that if more than one Delivery is made during a
Reference Obligation Calculation Period, the Cumulative
Interest Shortfall Payment Amount calculated as of the
Reference Obligation Payment Date occurring immediately
after such Reference Obligation Calculation Period shall be
multiplied by a fraction equal to (a) the Applicable
Percentage immediately following the final Delivery made
during such Reference Obligation Calculation Period and (b)
the Applicable Percentage immediately prior to the first
Delivery made during such Reference Obligation
Calculation Period.
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Cumulative Interest Shortfall With respect to any Fixed Rate Payer Calculation Period, an
Payment Compounding Factor: amount equal to the sum of:

(a) 1.0;

plus

(b) the product of:

(i) the sum of (A) the Relevant Rate plus (B)
the Fixed Rate; and

(ii) the actual number of days in such Fixed
Rate Payer Calculation Period divided by
360;

provided, however, that the Cumulative Interest Shortfall
Payment Compounding Factor shall be deemed to be 1.0
during the period from but excluding the Effective Maturity
Date to and including the Termination Date.

Relevant Rate: With respect to a Fixed Rate Payer Calculation Period, the
Floating Rate, expressed as a decimal number with seven
decimal places, that would be determined if:

(a) the 2000 ISDA Definitions (and not the 2003 ISDA
Credit Derivatives Definitions) applied to this
paragraph;

(b) the Fixed Rate Payer Calculation Period were a
"Calculation Period" for purposes of such
determination; and

(c) the following terms applied:

(i) the Floating Rate Option were the Rate
Source;

(ii) the Designated Maturity were the period
that corresponds to the usual length of a
Fixed Rate Payer Calculation Period; and

(iii) the Reset Date were the first day of the
Calculation Period;

provided, however, that the Relevant Rate shall be deemed
to be zero during the period from but excluding the Effective
Maturity Date to and including the Termination Date.

Rate Source: As shown in the relevant Confirmation.
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Schedule

Form of Novation Confirmation

[Headed paper of Party A]

NOVATION CONFIRMATION

for use with the ISDA Standard Terms Supplement for use with Credit Derivative Transaction on

Mortgage-Backed Security with Pay-As-You-Go or Physical Settlement as published by the
International Swaps and Derivatives Association, Inc.

Date:

To: [Name and Address or Facsimile Number of Party B and Party C]

From: [Party A]

Re: Novation Transaction

Dear_ _

The purpose of this [facsimile][letter] is to confirm the terms and conditions of the Novation

Transaction entered into between the parties and effective from the Novation Date specified below.

This Novation Confirmation constitutes a "Confirmation" as referred to in the New Agreement

specified below.

1. The definitions and provisions contained in the 2004 ISDA Novation Definitions (the

"Definitions"), the terms and provisions of the 2003 ISDA Credit Derivatives Definitions (the "Credit

Derivatives Definitions"), as published by the International Swaps and Derivatives Association, Inc.

and amended from time to time and the Annex hereto are each incorporated in this Novation

Confirmation. In the event of any inconsistency between (i) the Definitions (as amended by the

Annex hereto), (ii) the Credit Derivatives Definitions and/or (iii) the Novation Agreement (as

amended by the Annex hereto), this Novation Confirmation will govern.

2. The terms of the Novation Transaction to which this Novation Confirmation relates

are as follows:

[Novation Trade Date:]
Novation Date:
Novated Percentage:
[Transferor] [Transferor I (and notwithstanding Section 1.5 of the Definitions)]:
[Transferor 2 (and notwithstanding Section 1.5 of the Definitions)]:
[Transferee][Transferee 1]:
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[Remaining Party (and notwithstanding Section 1.6 of
notwithstanding Section 1.6 of the Definitions)]:
[New Agreement (between [Transferee I and Transferee
2][Transferee and Remaining Party])]:

the Definitions)][Transferee 2 (and

ISDA Master Agreement [dated as
of ][as per Section 1.11 of
the Definitions] subject to [English
law][the laws of the State of New
York]

3. The terms of each Old Transaction to which this Novation Confirmation relates[, for

identification purposes, are as follows:][shall be specified in the copy of the Old Confirmation

attached hereto as Exhibit A.]

Reference Entity:
Reference Obligation:
Trade Date of Old Transaction:
Effective Date of Old Transaction:
Applicable Percentage of Old Transaction:
Scheduled Termination Date of Old
Transaction:

4. The terms of each New Transaction to which this Novation Confirmation relates [are

as follows:][shall be specified in Section[s] _ [, and___] of] the copy of the Old Confirmation

attached hereto as Exhibit A.][shall be specified in the New Confirmation attached hereto as Exhibit

[A][B]].

Full First Calculation Period Applicable, [commencing on [ ]]
[commencing on [ ], with respect to
any amounts to be paid by the
Transferee, and [ ], with respect to
any amounts to be paid by the
Remaining Party.

5. Other Provisions: [[Additional Provisions relating to the New Transaction][Credit

Support Documents relating to the New Transaction]]:

6. Miscellaneous Provisions: [Non-Reliance][

7. Notice Details:

Telephone and/or Facsimile Numbers for Notices:
Transferee:
Remaining Party:

8. [The parties confirm their acceptance to be bound by this Novation Confirmation as

of the Novation Date by executing a copy of this Novation Confirmation and returning it to us]. The

Transferor, by its execution of a copy of this Novation Confirmation, agrees to the terms of the

Novation Confirmation as it relates to each Old Transaction. The Transferee, by its execution of a
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copy of this Novation Confirmation, agrees to the terms of the Novation Confirmation as it relates to
each New Transaction.].

9. The Remaining Party and the Transferee agree that, notwithstanding any provision in
the Old Transaction to which this Novation Confirmation relates, all rights of the Remaining Party
and the Transferor in respect of Floating Amounts and Additional Fixed Amounts that arose before
the Novation Date shall be deemed to have been exercised and all obligations of such parties in
respect of such events that have arisen or are deemed to have arisen shall be deemed to have been
satisfied in full, in each case solely for the purposes of determining the rights and obligations of the
Remaining Party and the Transferee under the New Transaction. Nothing in this paragraph shall
affect the rights or obligations of the Remaining Party or the Transferor under the Old Transaction.

..................................................................
(Name of Remaining Party) (Name of Transferor)

B y : .......................................... B y : ....................................
Name: Name:
Title: Title:
Date: Date:

(Name of Transferee)

By: ........... ............
Name: ..... ..................
Title: ........ .............
Date: ........ .............
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Annex

Section 2(a) of the Novation Agreement shall be deemed to be amended as follows:

(a) by the insertion of "(i) " after the words "with respect to" in the fifth line thereof; and

(b) by the addition of the following at the end thereof:

"and any rights or obligations arising in respect of Floating Amount Events or

Additional Fixed Amount Events, in each case in respect of which the Remaining

Party or the Transferor (each an "Original Party"), as applicable, had the right to

deliver a notice pursuant to the terms of the Old Transaction but such notice was not

delivered by that party or the Calculation Agent prior to the Novation Date (each an

"Excluded Event") provided that the rights of the Original Parties to deliver a notice

in respect of an Excluded Event pursuant to the Old Transaction shall expire on the

60thcalendar day following the Novation Date."

2. Section 2(b) of the Novation Agreement shall be deemed to be amended by the addition of the

following after the words "Novation Date," in the last line thereof:

"but excluding any rights or obligations in respect of Excluded Events,"

3. The definition of "Novated Amount" in Section 1.18 of the Definitions shall be replaced by

the following definition of "Novated Percentage":

""Novated Percentage" means the portion of the Applicable Percentage of the Old

Transaction that is the subject of the Novation Transaction. If the Novated Percentage

is less than 100% of the Applicable Percentage of the Old Transaction, the Old
Transaction shall remain in full force and effect but all future payments, deliveries

and calculations thereunder shall be based on an Applicable Percentage that has been

reduced by the relevant Novated Percentage."

Each reference to "Novated Amount" in the Definitions and the Novation Agreement shall be

deemed to be a reference to "Novated Percentage".

4. Section 2.1 (a)(iii)(D)(i) of the Definitions shall not apply

ICM:2978683.12
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SCHEDULE K

FORM OF CONFIRMATION FOR CDO SECURITIES

Deutsche Bank AG V1

Date:

To:

Attention:

Fax No.:

Our Reference:

RE: Credit Derivative Transaction on Collateralized Debt Obligation Security with Pay-As-You-Go or Physical Settlement
(Dealer Form-adjusted for Gemstone CDO VII Ltd.)

Dear Sir/Madam:

The purpose of this letter (the "Confirmation") is to confirm the terms and conditions of the Credit Derivative Transaction
relating to a collateralized debt obligation security reference obligation entered into between Deutsche Bank AG, acting
through its London Branch ("Party A") and Gemstone CDO VII Ltd. ("Party B") on the Trade Date specified below (the
"Transaction"). This Confirmation constitutes a "Confirmation" as referred to in the ISDA Master Agreement specified below.

The definitions and provisions contained in the 2003 ISDA Credit Derivatives Definitions (the "Credit Derivatives
Definitions"), as published by the Intemational Swaps and Derivatives Association, Inc., are incorporated into this
Confirmation. In the event of any inconsistency between the Credit Derivatives Definitions and this Confirmation, this
Confirmation shall govem.

This Confirmation supplements, forms a part of, and is subject to, the ISDA Master Agfeement, dated as of June 27, 2006, as
amended and supplemented from time to time (the "Agreement"), between you and us. All provisions contained in the
Agreement govern this Confirmation except as expressly modified below.

References in this Confirmation to the "Reference Obligation" shall be to the terms of the Reference Obligation (as defined
below) set out in the Underlying Instruments (as defined below) as amended from time to time unless otherwise specified
below.

The terms of the Transaction to which this Confirmation relates are as follows:

1. General Terms:

Trade Date: [

Effective Date: [*]

Scheduled Termination Date: Subject to paragraph 5, the Legal Final Maturity Date of the
Reference Obligation, subject to adjustment in accordance
with the Following Business Day Convention.

Termination Date: The last to occur of:

(a) the fifth Business Day following the Effective
Maturity Date;

PSI-M&TBank-02-0339

Footnote Exhibits  - Page 2036



(b) the last Floating Rate Payer Payment Date;

(c) the last Delivery Date; and

(d) the last Additional Fixed Amount Payment Date.

Floating Rate Payer Party B (the "Seller").

Fixed Rate Payer Party A (the "Buyer").

Calculation Agent: Party A

Calculation Agent City: New York

Business Day: New York and London

Business Day Convention: Following (which, with the exception of the Effective Date,
the Final Amortization Date, each Reference Obligation
Payment Date and the period end date of each Reference
Obligation Calculation Period, shall apply to any date
referred to in this Confirmation that falls on a day that is not
a Business Day).

Reference Entity: [*]

Reference Obligation: The obligation identified as follows:
Issuer: The Reference Entity
Insurer [10
CUSIP/ISIN: [10
Bloomberg ID: [0
Legal final maturity date: [*]
Original Principal Amount: [*]
Initial Factor [*]
Coupon: [*]

Section 2.30 of the Credit Derivatives Definitions shall not
apply.

Reference Policy: Not Applicable

Reference Price: 100%

Applicable Percentage: On any day, a percentage equal to A divided b B.

"A" means the product of the Initial Face Amount and the
Initial Factor as decreased on each Delivery Date by an
amount equal to (a) the outstanding principal balance of
Deliverable Obligations Delivered to Seller (as adjusted by
the Relevant Amount, if any) divided by the Current Factor
on such day multiplied by (b) the Initial Factor.

"B" means the product of the Original Principal Amount and
the Initial Factor;
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(a) as increased by the outstanding principal balance
of any further issues by the Reference Entity that
are fungible with and form part of the same legal
series as the Reference Obligation; and

(b) as decreased by any cancellations of some or all
of the Outstanding Principal Amount resulting
from purchases of the Reference Obligation by or
on behalf of the Reference Entity.

Initial Face Amount: [*]

Reference Obligation Notional On the Effective Date, the product of:
Amount:

(a) the Original Principal Amount;

(b) the Initial Factor, and

(C) the Applicable Percentage.

Following the Effective Date, the Reference Obligation
Notional Amount will be:

(i) decreased on each day on which a Principal
Payment is made by the relevant Principal
Payment Amount;

(ii) decreased on the day, if any, on which a Failure
to Pay Principal occurs by the relevant Principal
Shortfall Amount;

(iii) decreased on each day on which a Writedown
occurs by the relevant Writedown Amount;

(iv) increased on each day on which a Writedown
Reimbursement occurs by any Writedown
Reimbursement Amount in respect of a
Writedown Reimbursement within paragraphs
(ii) or (iii) of the definition of "Writedown
Reimbursement"; and

(v) decreased on each Delivery Date by an amount
equal to the relevant Exercise Amount minus the
amount determined pursuant to paragraph (b) of
"Physical Settlement Amount" below, provided
that if any Relevant Amount is applicable, the
Exercise Amount will also be deemed to be
decreased by such Relevant Amount (or
increased by the absolute value of such Relevant
Amount if such Relevant Amount is negative) with
effect from such Delivery Date;

provided that if the Reference Obligation Notional Amount
would be less than zero, it shall be deemed to be zero.
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For the avoidance of doubt, the Reference Obligation
Notional Amount shall not be increased by any deferral or
capitalization of interest during the Term of this Transaction
or decreased by payment of any portion of the principal
balance of the Reference Obligation that is attributable to
deferral or capitalization of interest during the Term of this
Transaction.

Initial Payment [Not applicable]

[On [the Effective Date], [Buyer/[Seller] will pay
(USD][ ] to [Sellery[Buyer].]

Fixed Payments:

Fixed Rate Payer Buyer

Fixed Rate: [*]% per annum; subject to adjustment in accordance with
paragraph 5 below.

Fixed Rate Payer Period End Date: The first day of each Reference Obligation Calculation
Period.

Fixed Rate Payer Payment Dates: Each day falling five Business Days after a Reference
Obligation Payment Date; provided that the final Fixed
Rate Payer Payment Date shall fall on the fifth Business
Day following the Effective Maturity Date.

Fixed Amount: With respect to any Fixed Rate Payer Payment Date, an
amount equal to the product of:

(a) the Fixed Rate;

(b) an amount determined by the Calculation Agent
equal to:

(i) the sum of the Reference Obligation
Notional Amount as at 5:00 p.m. in the
Calculation Agent City on each day in the
related Fixed Rate Payer Calculation
Period; divided by

(ii) the actual number of days in the related
Fixed Rate Payer Calculation Period;
and

(c) the actual number of days in the related Fixed
Rate Payer Calculation Period divided by 360.

Additional Fixed Amount Payment (a) Each Fixed Rate Payer Payment Date; and
Dates:

(b) in relation to each Additional Fixed Payment
Event occurring after the second Business Day
prior to the last Fixed Rate Payer Payment Date,
the fifth Business Day after Buyer has received
notification from Seller or the Calculation Agent of
the occurrence of such Additional Fixed Payment
Event.
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Additional Fixed Payments: Following the occurrence of an Additional Fixed Payment
Event in respect of the Reference Obligation, Buyer shall
pay the relevant Additional Fixed Amount to Seller on the
first Additional Fixed Amount Payment Date falling at least
two Business Days (or in the case of an Additional Fixed
Payment Event that occurs after the second Business Day
prior to the last Fixed Rate Payer Payment Date, five
Business Days) after the delivery of a notice by the
Calculation Agent to the parties or by Seller to Buyer
stating that the related Additional Fixed Amount is due and
showing in reasonable detail how such Additional Fixed
Amount was determined; provided that any such notice
must be given on or prior to the fifth Business Day following
the day that is one calendar year after the Effective
Maturitv Date

Additional Fixed Payment Event: The occurrence on or after the Effective Date and on or
before the day that is one calendar year after the Effective
Maturity Date of a Writedown Reimbursement, a Principal
Shortfall Reimbursement or an Interest Shortfall
Reimbursement

Additional Fixed Amount: With respect to each Additional Fixed Amount Payment
Date, an amount equal to the sum of:

(a) the Writedown Reimbursement Payment Amount
(if any);

(b) the Principal Shortfall Reimbursement Payment
Amount (if any); and

(c) the Interest Shortfall Reimbursement Payment
Amount (If any).

For the avoidance of doubt, each Writedown
Reimbursement Payment Amount, Principal Shortfall
Reimbursement Payment Amount or Interest Shortfall
Reimbursement Payment Amount (as applicable) shall be
calculated using the Applicable Percentage which takes
into account the aggregate adjustment made to the
Applicable Percentage in respect of all Delivery Dates that
have occurred prior to the date of such calculation.

Floating Payments:

Floating Rate Payer Seller

Floating Rate Payer Payment In relation to a Floating Amount Event, the first Fixed Rate
Dates: Payer Payment Date falling at least two Business Days (or

in the case of a Floating Amount Event that occurs on the
Legal Final Maturity Date or the Final Amortization Date,
the fifth Business Day) after delivery of a notice by the
Calculation Agent -to the parties or a notice by Buyer to
Seller that the related Floating Amount is due and showing
in reasonable detail how such Floating Amount was
determined; provided that any such notice must be given
on or prior to the fifth Business Day following the Effective
Maturity Date.
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Floating Payments: If a Floating Amount Event occurs, then on the relevant
Floating Rate Payer Payment Date, Seller will pay the
relevant Floating Amount to Buyer. For the avoidance of
doubt, the Conditions to Settlement are not required to be
satisfied in respect of a Floating Payment.

Implied Writedown: Not Applicable

Floating Amount Event: A Writedown, a Failure to Pay Principal or an Interest
Shortfall.

Floating Amount With respect to each Floating Rate Payer Payment Date,
an amount equal to the sum of

(a) the relevant Writedown Amount (if any);

(b) the relevant Principal Shortfall Amount (if any);
and

(c) the relevant Interest Shortfall Payment Amount (if
any).

For the avoidance of doubt, each Writedown Amount,
Principal Shortfall Amount or Interest Shortfall Payment
Amount (as applicable) shall be calculated using the
Applicable Percentage which takes Into account the
aggregate adjustment made to the Applicable Percentage
in respect of all Delivery Dates that have occurred prior to
the date of such calculation.

Conditions to Settlement: Credit Event Notice

Notifying Party: Buyer

Notice of Physical Settlement

Notice of Publicly Available Information: Applicable

Public Sources: The public sources listed in Section
3.7 of the Credit Derivatives
Definitions; provided that Servicer
Reports in respect of the Reference
Obligation and, in respect of a
Distressed Ratings Downgrade
Credit Event only, any public
communications by any of the
Rating Agencies in respect of the
Reference Obligation shall also be
deemed Public Sources.

Specified Number 1
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Additional Condition to Settlement
for Failure to Pay Interest:

provided that if the Calculation Agent has previously
delivered a notice to the parties or Buyer has previously
delivered a notice to Seller pursuant to the definition of
"Floating Rate Payer Payment Dates" above in respect of a
Writedown or a Failure to Pay Principal, the only
Conditions to Settlement with respect to any Credit Event
shall be a Notice of Physical Settlement and, in relation to
the Failure to Pay Interest Credit Event, the Additional
Condition to Settlement specified below.

In addition to the Conditions to Settlement above, in
respect of the Failure to Pay Interest Credit Event, if the
Reference Obligation is PlK-able, it shall be a Condition to
Settlement that a period of at least 360 calendar days has
elapsed since the occurrence of the Credit Event without
the relevant Interest Shortfall having been reimbursed in
full. For the avoidance of doubt, if it is not explicitly made
clear in the Servicer Report whether or not, or to what
extent, a particular Interest Shortfall has been reimbursed
but the Calculation Agent determines that such Interest
Shortfall has been reimbursed by a certain amount on the
basis of information in such Servicer Report, then the
relevant Interest Shortfall reimbursement shall be
calculated by the Calculation Agent on the basis of such
information.

Additional agreements relating to The parties agree that with respect to the Transaction and
Physical Settlement: notwithstanding anything to the contrary in the Credit

Derivatives Definitions:

(a) the Conditions to Settlement may be satisfied on
more than one occasion;

(b) multiple Physical Settlement Amounts may be
payable by Seller

(c) Buyer, when providing a Notice of Physical
Settlement, must specify an Exercise Amount and
an Exercise Percentage;

(d) if Buyer has delivered a Notice of Physical
Settlement that specifies an Exercise Amount that
is less than the Reference Obligation Notional
Amount as of the date on which such Notice of
Physical Settlement is delivered (calculated as
though Physical Settlement in respect of all
previously delivered Notices of Physical
Settlement has occurred in full), the rights and
obligations of the parties under the Transaction
shall continue and Buyer may deliver additional
Notices of Physical Settlement with respect to the
initial Credit Event or with respect to any
-additional Credit Event at any time thereafter and

(e) any Notice of Physical Settlement shall be
delivered no later than 30 calendar days after the
fifth Business Day following the Effective Maturity
Date.
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Section 3.2(d) of the Credit Derivatives Definitions is
amended to delete the words "that is effective no later than
thirty calendar days after the Event Determination Date".

Credit Events: The following Credit Events shall apply to this Transaction
(and the first sentence of Section 4.1 of the Credit
Derivatives Definitions shall be amended accordingly):

Failure to Pay Principal

Writedown

Failure to Pay Interest

Payment Requirement: USD 10,000

Distressed Ratings Downgrade

The definition of "Payment Requirement" in Section 4.8(d)
of the Credit Derivatives Definitions shall be amended so
that the words "Failure to Pay" are deleted and replaced by
the words "Failure to Pay Interest".

Obligation: Reference Obligation Only

Interest Shortfall:

Interest Shortfall Payment Amount: In respect of an Interest Shortfall, the relevant Interest
Shortfall Amount; provided that, if Interest Shortfall Cap is
applicable and the Interest Shortfall Amount exceeds the
Interest Shortfall Cap Amount, the Interest Shortfall
Payment Amount in respect of such Interest Shortfall shall
be the Interest Shortfall Cap Amount.

Interest Shortfall Cap: Applicable

Interest Shortfall Cap Amount: As set out in the Interest Shortfall Cap Annex.

Actual Interest Amount: With respect to any Reference Obligation Payment Date,
payment by or on behalf of the Issuer of an amount in
respect of interest due under the Reference Obligation
(including, without limitation, any deferred interest or
defaulted interest relating to the Term of this Transaction
but excluding payments in respect of prepayment
penalties, yield maintenance provisions or principal, except
that the Actual Interest Amount shall include any payment
of principal representing capitalized interest) to the
holder(s) of the Reference Obligation in respect of the
Reference Obligation.

Expected Interest Amount: With respect to any Reference Obligation Payment Date,
the amount of current interest that would accrue during the
related Reference Obligation Calculation Period calculated
using the Reference Obligation Coupon on a principal
balance of the Reference Obligation equal to:
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(a) the Outstanding Principal Amount taking into
account any reductions due to a principal
deficiency balance or realized loss amount
(however described in the Underlying
Instruments) that are attributable to the Reference
Obligation; minus

(b) the Aggregate Implied Writedown Amount (if any),

and that will be payable on the related Reference
Obligation Payment Date assuming for this purpose that
sufficient funds are available therefor in accordance with
the Underlying Instruments.

Except as provided in (a) in the previous sentence, the
Expected Interest Amount shall be determined without
regard to (i) unpaid amounts in respect of accrued interest
on prior Reference Obligation Payment Dates; (ii) any
prepayment penalties or yield maintenance provisions; and
(iii) the effect of any provisions (however described) of
such Underlying Instruments that otherwise permit the
limitation of due payments to distributions of funds
available from proceeds of the Underlying Assets, or that
provide for the capitalization or deferral of interest on the
Reference Obligation, or that provide for the extinguishing
or reduction of such payments or distributions (but, for the
avoidance of doubt, taking account of any Writedown within
paragraph (i) of the definition of 'Writedown" occurring in
accordance with the Underlying Instruments).

Interest Shortfall: With respect to any Reference Obligation Payment Date,
either (a) the non-payment of an Expected Interest Amount
or (b) the payment of an Actual Interest Amount that is less
than the Expected Interest Amount.

For the avoidance of doubt, the occurrence of an event
within (a) or (b) shall be determined taking into account any
payment made under the Reference Policy, if applicable.

Interest Shortfall Amount: With respect to any Reference Obligation Payment Date,
an amount equal to the greater of:,

(a) ero;and

(b) the amount equal to the product of:

(i) (A) the Expected Interest Amount;

minus

(B) the Actual Interest Amount; and

(ii) the Applicable Percentage;

provided that, with respect to the first Reference Obligation
Payment Date only, the Interest Shortfall Amount shall be
the amount determined in accordance with (a) and (b)
above multiplied by a fraction equal to:
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(x) the number of days in the first Fixed Rate Payer
Calculation Period; over

(y) the number of days in the first Reference
Obligation Calculation Period.

Interest Shortfall Reimbursement: With respect to any Reference Obligation Payment Date,
the payment by or on behalf of the Issuer of an Actual
Interest Amount in respect of the Reference Obligation that
is greater than the Expected Interest Amount.

Interest Shortfall Reimbursement With respect to any Reference Obligation Payment Date,
Amount: the product of (a) the amount of any Interest Shortfall

Reimbursement on such day and (b) the Applicable
Percentage.

Interest Shortfall Reimbursement With respect to an Additional Fixed Amount Payment Date,
Payment Amount: (a) if Interest Shortfall Cap is not applicable, the relevant

Interest Shortfall Reimbursement Amount, and (b) if
Interest Shortfall Cap is applicable, the amount determined
pursuant to the Interest Shortfall Cap Annex; provided, in
either case, that the aggregate of all Interest Shortfall
Reimbursement Payment Amounts (determined for this
purpose on the basis that Interest Shortfall Compounding is
not applicable) at any time shall not exceed the aggregate
of Interest Shortfall Payment Amounts paid by Seller in
respect of Interest Shortfalls occurring prior to such
Additional Fixed Amount Payment Date.

Settlement Terms:

Settlement Method: Physical Settlement

Terms Relating to Physical
Settlement:

Physical Settlement Period: Five Business Days

Deliverable Obligations: Exclude Accrued Interest

Deliverable Obligations: Deliverable Obligation Category:

Reference Obligation Only

Physical Settlement Amount: An amount equal to:

(a) the product of the Exercise Amount and the
Reference Price; minus

(b) the sum of:

(I) if the Aggregate Implied Writedown
Amount is greater than zero, the product
of (A) the Aggregate Implied Writedown
Amount, (B) the Applicable Percentage,
each as determined immediately prior to
the relevant Delivery and (C) the relevant
Exercise Percentage; and
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(ii) the product of (A) the aggregate of all
Writedown Amounts in respect of
Writedowns within paragraph (i)(B) of the
definition of "Writedown" minus the
aggregate of all Writedown
Reimbursement Amounts in respect of
Writedown Reimbursements within
paragraph (ii)(B) of the definition of
"Writedown Reimbursement" and (B) the
relevant Exercise Percentage,

provided that if the Physical Settlement Amount would
exceed the product of:

(1) the Reference Obligation Notional Amount as of
the date on which the relevant Notice of Physical
Settlement is delivered calculated as though
Physical Settlement in respect of all previously
delivered Notices of Physical Settlement has
occurred in full; and

(2) the Exercise Percentage;

then the Physical Settlement Amount shall be deemed to
be equal to such product.

Delayed Payment With respect to a Delivery Date, if a Servicer Report that
describes a Delayed Payment is delivered to holders of the
Reference Obligation or to the Calculation Agent on or after
such Delivery Date, Buyer will pay the applicable Delayed
Payment Amount to Seller no later than five Business Days
following the receipt of such Servicer Report.

Escrow: Applicable

Non-delivery by Buyer or occurrence If Buyer has delivered a Notice of Physical Settlement and:
of the Effective Maturity Date:

(a) Buyer does not Deliver in full the Deliverable
Obligations specified in that Notice of Physical
Settlement on or prior to the Physical Settlement
Date; or

(b) the Effective Maturity Date occurs after delivery of
the Notice of Physical Settlement but before
Buyer Delivers the Deliverable Obligations
specified in that Notice of Physical Settlement;

then such Notice of Physical Settlement shall be deemed
not to have been delivered and any reference in this
Confirmation to a previously delivered Notice of Physical
Settlement shall exclude any Notice of Physical Settlement
that is deemed not to have been delivered. Sections
9.2(c)(ii) (except for the first sentence thereof), 9.3, 9.4,
9.5, 9.6, 9.9 and 9.10 of the Credit Derivatives Definitions
shall not apply.

6. Additional Provisions:
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(a) Delivery of Servicer Report

If either party makes a request in writing, the Calculation Agent agrees to provide such party with a copy of the most
recent Servicer Report promptly following receipt of such request, if and to the extent such Servicer Report is
reasonably available to the Calculation Agent (whether or not the Calculation Agent is a holder of the Reference
Obligation). In addition, if a Floating Payment or an Additional Fixed Payment is due hereunder, then the Calculation
Agent or the party that notifies the other party that the relevant Floating Payment or Additional Fixed Payment is

due, as applicable, (the "Notifying Party") shall deliver a copy of any Servicer Report relevant to such payment that
is requested by the party that is not the Notifying Party or by either party where the Notifying Party is the Calculation
Agent, if and to the extent that such Servicer Report is reasonably available to the Notifying Party (whether or not
the Notifying Party is a holder of the Reference Obligation).

(b) Calculation Agent and Buyer and Seller Determinations

The Calculation Agent shall be responsible for determining and calculating (i) the Fixed Amount payable on each
Fixed Rate Payer Payment Date; (ii) the occurrence of a Floating Amount Event and the related Floating Amount

and (iii) the occurrence of an Additional Fixed Payment Event and the related Additional Fixed Amount; provided
that notwithstanding the above, each of Buyer and Seller shall be entitled to determine and calculate the above
amounts to the extent that Buyer or Seller, as applicable, has the right to deliver a notice to the other party
demanding payment of such amount. The Calculation Agent or Buyer or Seller, as applicable, shall make such
determinations and calculations based solely on the basis of the Servicer Reports, to the extent such Servicer

Reports are reasonably available to the Calculation Agent or such party. The Calculation Agent or Buyer or Seller,
as applicable, shall, as soon as practicable after making any of the determinations or calculations specified in (i) and
(ii) above, notify the parties or the other party, as applicable, of such determinations and calculations. For the
avoidance of doubt, if an Interest Shortfall Amount is not explicitly set out in the Servicer Report but the Calculation

Agent determines that an Interest Shortfall has occurred on the basis of information in such Servicer Report, then
the relevant Interest Shortfall Amount shall be calculated by the Calculation Agent on the basis of such information.

(c) Adjustment of Calculation Agent Determinations

To the extent that a Servicer furnishes any Servicer Reports correcting information contained in previously issued
Servicer Reports, and such corrections impact calculations pursuant to this Transaction, the calculations relevant to
the Transaction shall be adjusted retroactively by the Calculation Agent to reflect the corrected information (provided
that, for the avoidance of doubt, no amounts in respect of interest shall be payable by either party and provided that
the Calculation Agent in performing the calculations pursuant to this paragraph will assume that no interest has
accrued on any adjusted amount), and the Calculation Agent shall promptly notify both parties of any corrected

payments required by either party. Any required corrected payments shall be made within five Business Days of the
day on which such notification by the Calculation Agent is effective.

7. Offices:

The Office of Seller for this Transaction is George Town, Grand Cayman, Cayman Islands.

The Office of Buyer for this Transaction is London.

8. Notice and Account Details:

Telephone, Telex and/or
Facsimile Numbers and
Contact Details for Notices:

Buyer Deutsche Bank AG, London
Winchester House
1 Great Winchester Street
London EC2N 2DB
Attention:
Telephone: +1 212 250 7730

Seller Gemstone CDO VII Ltd.
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Attention: 0
Facsimile: 0

With a copy to:
HBK Investments, L.P.

Attention: 0
Facsimile: []

Account Details:

Account Details of Buyer: 0]
i Swift BIC Code: []

Account No: []
Fed ABA No: [}
CHIPS ABA No: []

CHIPS UID No: []
Favour 0

Account Details of Seller 0
Account No: []
Fed ABA No: [l
Benef Name: 0
Benef Address: []

FC: fl
OBI: []

9. Additional Definitions and Amendments to the Credit Derivatives Definitions:

(a) References in Sections 4.1, 8.2, 9.1 and 9.2(a) of the Credit Derivatives Definitions as well as Section 3(a)(iv) of the
form of Novation Agreement set forth in Exhibit E to the Credit Derivatives Definitions to the Reference Entity shall
be deemed to be references to both the Reference Entity and the Insurer in respect of the Reference Policy, if
applicable.

(b) (i) The definition of "Publicly Available Information" in Section 3.5 of the Credit Derivatives Definitions shall be
amended by (i) inserting the words "the Insurer in respect of the.Reference Policy, if applicable" at the end
of subparagraph (a)(ii)(A) thereof, (ii) inserting the words ", servicer, sub-servicer, master servicer" before
the words "or paying agent" in subparagraph (a)(ii)(B) thereof and (iii) deleting the word "or" at the end of
subparagraph (a)(iii) thereof and inserting at the end of subparagraph (a)(iv) thereof the following: "or (v) is
information contained in a notice or on a website published by an internationally recognized rating agency
that has at any time rated the Reference Obligation".

(ii) The definition of "Physical Settlement" in Section 8.1 of the Credit Derivatives Definitions shall be amended
by (i) deleting the words "Physical Settlement Amount" from the last line of the second paragraph thereof
and (ii) inserting in lieu thereof the words "Exercise Amount".

(iii) The definition of "Physical Settlement Date" in Section 8.4 of the Credit Derivatives Definitions shall be
amended by deleting the last sentence thereof.

(c) For the purposes of this Transaction only, the following terms have the meanings given below:

"Actual Principal Amount" means, with respect to the Final Amortization Date or the Legal Final Maturity Date, an
amount paid on such day by or on behalf of the Issuer in respect of principal (excluding any capitalized interest) to
the holder(s) of the Reference Obligation in respect of the Reference Obligation.
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"Aggregate Implied Writedown Amount" means the greater of (i) zero and (ii) the aggregate of all Implied
Writedown Amounts minus the aggregate of all Implied Writedown Reimbursement Amounts, provided that if
Implied Writedown is not applicable, the Aggregate Implied Writedown Amount shall be deemed to be zero.

"Current Factor" means the factor of the Reference Obligation as specified in the most recent Servicer Report;
provided that if the factor is not specified in the most recent Servicer Report or such specified factor includes
deferred or capitalized interest relating to the Term of this Transaction, then the Current Factor shall be the ratio
equal to (i) the Outstanding Principal Amount as of such date, determined in accordance with the most recent
Servicer Report over (ii) the Original Principal Amount.

"Current Period Implied Writedown Amount" means, in respect of a Reference Obligation Calculation Period, an
amount determined as of the last day of such Reference Obligation Calculation Period equal to the greater of:

(i) zero; and

(ii) the product of

(A) the Implied Writedown Percentage; and

(B) the greater of:

(1) zero; and

(2) the lesser of (x) the Par Passu Amount and (y) the product of (1) the Pari Passu Amount
plus the Senior Amount and (II) an amount equal to one minus the Overcollateralization
Ratio.

"Delayed Payment" means, with respect to a Delivery Date, a Principal Payment, Principal Shortfall
.Reimbursement or a Writedown Reimbursement within paragraph (i) of the definition of "Writedown
Reimbursement" that is described in a Servicer Report delivered to holders of the Reference Obligation or to the
Calculation Agent on or after such Delivery Date.

"Delayed Payment Amount" means, if persons who are holders of the Reference Obligation as of a date prior to a
Delivery Date are paid a Delayed Payment on or after such Delivery Date, an amount equal to the product of (i) the
sum of all such Delayed Payments, (ii) the Reference Price, (iii) the Applicable Percentage immediately prior to such
Delivery Date and (iv) the Exercise Percentage.

"Distressed Ratings Downgrade" means that the Reference Obligation:

(i) if publicly rated by Moody's, (A) is downgraded to "Caa2" or below by Moody's or (B) has the rating
assigned to it by Moody's withdrawn and, in either case, not reinstated within five Business Days of such
downgrade or withdrawal; provided that if such Reference Obligation was assigned a public rating of
"Baa3" or higher by Moody's immediately prior to the occurrence of such withdrawal, it shall not constitute
a Distressed Ratings Downgrade if such Reference Obligation is assigned a public rating of at least "Caal"
by Moody's within three calendar months after such withdrawal; or

(ii) if publicly rated by Standard & Poor's, (A) is downgraded to "CCC" or below by Standard & Poor's or (B)
has the rating assigned to it by Standard & Poor's withdrawn and, in either case, not reinstated within five
Business Days of such downgrade or withdrawal; provided that if such Reference Obligation was assigned
a public rating of "BBB-" or higher by Standard & Poor's immediately prior to the occurrence of such
withdrawal, it shall not constitute a Distressed Ratings Downgrade if such Reference Obligation is assigned
a public rating of at least "CCC+" by Standard & Poor's within three calendar months after such withdrawal;
or

(iii) if publicly rated by Fitch, (A) is downgraded to "CCC") or below by Fitch or (B) has the rating assigned to it
by Fitch withdrawn and, in either case, not reinstated within five Business Days of such downgrade or
withdrawal; provided that if such Reference Obligation was assigned a public rating of "BBB-" or higher by
Fitch immediately prior to the occurrence of such withdrawal, it shall not constitute a Distressed Ratings
Downgrade if such Reference Obligation is assigned a public rating of at least "CCC+" by Fitch within three
calendar months after such withdrawal.

14

PSI-M&TBank-02-0352

Footnote Exhibits  - Page 2049



"Effective Maturity Date" means the earlier of (a) the Scheduled Termination Date and (b) the Final Amortization
Date.

"Exercise Amount" means, for purposes of the Transaction, an amount to which a Notice of Physical Settlement
relates equal to the product of (i) the original face amount of the Reference Obligation to be Delivered by Buyer to

Seller on the applicable Physical Settlement Date; and (ii) the Current Factor as of such date. The Exercise Amount

to which a Notice of Physical Settlement relates shall (A) be equal to or less than the Reference Obligation Notional

Amount (determined, for this purpose, without regard to the effect of any Writedown or Writedown Reimbursement
within paragraphs (i)(B) or (iii) of "Writedown" or paragraphs (ii)(B) or (iii) of "'Writedown Reimbursement",

respectively) as of the date on which the relevant Notice of Physical Settlement is delivered calculated as though
the Physical Settlement of all previously delivered Notices of Physical Settlement has occurred in full and (B) not be

less than the lesser of (1) the Reference Obligation Notional Amount as of the date on which the relevant Notice of

Physical Settlement is delivered calculated as though Physical Settlement in respect of all previously delivered

Notices of Physical Settlement has occurred in full and (2) USD100,000. The cumulative original face amount of

Deliverable Obligations specified in all Notices of Physical Settlement shall not at any time exceed the Initial Face

Amount For the avoidance of doubt (a) if any capitalization of interest in respect of the Reference Obligation

occurred during the Term of this Transaction and has not been recovered by holders of the Reference Obligation

pursuant to the terms of the Underlying Instruments, then, for the purposes of determining the amount of Deliverable

Obligations to be Delivered, the Exercise Amount (determined above by reference to the original face amount) will

represent an outstanding principal balance of the Reference Obligation to be Delivered by Buyer that includes the

proportion of unrecovered interest attributable to the Reference Obligation to be Delivered and (b) notwithstanding
the foregoing, the Physical Settlement Amount payable by Seller in relation to such Exercise Amount shall not

include any amount in respect of such unrecovered interest.

"Exercise Percentage" means, with respect to a Notice of Physical Settlement, a percentage equal to the original
face amount of the Deliverable Obligations specified in such Notice of Physical Settlement divided by an amount

equal to (i) the Initial Face Amount minus (ii) the aggregate of the original face amount of all Deliverable Obligations

specified in all previously delivered Notices of Physical Settlement.

"Expected Principal Amount" means, with respect to the Final Amortization Date or the Legal Final Maturity Date,
an amount equal to (i) the Outstanding Principal Amount of the Reference Obligation payable on such day

(excluding capitalized interest) assuming for this purpose that sufficient funds are available for such payment, where

such amount shall be determined in accordance with the Underlying Instruments, minus (ii) the sum of (A) the

Aggregate Implied Writedown Amount (if any) and (B) the net aggregate principal deficiency balance or realized loss

amounts (however described in the Underlying Instruments) that are attributable to the Reference Obligation. The

Expected Principal Amount shall be determined without regard to the effect of any provisions (however described) of
the Underlying Instruments that permit the limitation of due payments or distributions of funds in accordance with the

terms of such Reference Obligation or that provide for the extinguishing or reduction of such payments or

distributions.

"Failure to Pay Interest" means the occurrence of an Interest Shortfall Amount or Interest Shortfall Amounts

(calculated on a cumulative basis) in excess of the relevant Payment Requirement.

"Failure to Pay Principal" means (i) a failure by the Reference Entity (or any Insurer) to pay an Expected Principal
Amount on the Final Amortization Date or the Legal Final Maturity Date, as the case may be or (ii) payment on any
such day of an Actual Principal Amount that is less than the Expected Principal Amount; provided that the failure by
the Reference Entity (or any Insurer) to pay any such amount in respect of principal in accordance with the

foregoing shall not constitute a Failure to Pay Principal if such failure has been remedied within any grace period

applicable to such payment obligation under the Underlying Instruments or, if no such grace period is applicable,
within three Business Days after the day on which the Expected Principal Amount was scheduled to be paid.

"Final Amortization Date" means the first to occur of (i) the date on which the Reference Obligation Notional

Amount is reduced to zero and (ii) the date on which the assets securing the Reference Obligation or designated to

fund amounts due in respect of the Reference Obligation are liquidated, distributed or otherwise disposed of in full

and the proceeds thereof are distributed or otherwise disposed of in full.

"Fitch" means Fitch Ratings or any successor to its rating business.

"Implied Writedown Amount" means, (i) if the Underlying Instruments do not provide for writedowns, applied
losses, principal deficiencies or realized losses as described in (i) of the definition of 'Writedown" to occur in respect

of the Reference Obligation, on any Reference Obligation Payment Date, an amount determined by the Calculation
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Agent equal to the excess, if any, of the Current Period Implied Writedown Amount over the Previous Period Implied
Writedown Amount, in each case in respect of the Reference Obligation Calculation Period to which such Reference
Obligation Payment Date relates, and (ii) in any other case, zero.

"Implied Writedown Percentage" means (i) the Outstanding Principal Amount divided by (ii) the Pan Passu
Amount.

"Implied Writedown Reimbursement Amount" means, (i) if the Underlying Instruments do not provide for

writedowns, applied losses, principal deficiencies or realized losses as described in (i) of the definition of
"Writedown" to occur in respect of the Reference Obligation, on any Reference Obligation Payment Date, an
amount determined by the Calculation Agent equal to the excess, if any, of the Previous Period Implied Writedown
Amount over the Current Period Implied Writedown Amount, in each case in respect of the Reference Obligation
Calculation Period to which such Reference Obligation Payment Date relates, and (ii) in any other case, zero,

provided that the aggregate of all Implied Writedown Reimbursement Amounts at any time shall not exceed the

product of the Pari Passu Amount and the implied Writedown Percentage.

"Legal Final Maturity Date" means the date set out in paragraph 1 above (subject, for the avoidance of doubt, to
any business day convention applicable to the legal final maturity date of the Reference Obligation), provided that if
the legal final maturity date of the Reference Obligation is amended, the Legal Final Maturity Date shall be such
date as amended.

"Moody's" means Moodys Investors Service, Inc. or any successor to its rating business.

"Outstanding Principal Amount" means, as of any date of determination with respect to the Reference Obligation,
the outstanding principal balance of the Reference Obligation as of such date, which shall take into account:

(i) all payments of principal;

(ii) , all writedowns or applied losses (however described in the Underlying Instruments) resulting in a reduction
in the outstanding principal balance of the Reference Obligation (other than as a result of a scheduled or
unscheduled payment of principal);

(iii) forgiveness of any amount by the holders of the Reference Obligation pursuant to an amendment to the
Underlying Instruments resulting in a reduction in the outstanding principal balance of the Reference
Obligation;

(iv) any payments reducing the amount of any reductions described in (ii) and (iii) of this definition; and

(v) any increase in the outstanding principal balance of the Reference Obligation that reflects a reversal of any

prior reductions described in (ii) and (iii) of this definition.

For the avoidance of doubt, the Outstanding Principal Amount shall not include any portion of the outstanding
principal balance of the Reference Obligation that is attributable to the deferral or capitalization of interest during the
Term of this Transaction.

"Overcollateralization Ratio" means, in respect of a Reference Obligation Calculation Period:

(i) if the most recent Servicer Report sets out a ratio representing the ratio of (A) the aggregate asset pool
balance securing the payment obligations on the Reference Obligation (subject to certain adjustments as
described in the Underlying Instruments) to (B) the Pari Passu Amount plus the Senior Amount, then such
ratio; or

(ii) if the ratio cannot be determined under (i) but the most recent Servicer Report for one or more senior
Related Obligations (if any) sets out such a ratio, then a ratio equal to the ratio of (A) the product of (1)
such ratio determined with respect to the senior Related Obligation ranking closest in priority of payment to
the Reference Obligation for which such a ratio is set out, and (2) the aggregate outstanding principal
balance of such Related Obligation and any other Related Obligations ranking in priority of payment either
pari passu with or senior to such Related Obligation to (B) the sum of the Pari Passu Amount plus the
Senior Amount with respect to such Reference Obligation; or
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(iii) if the ratio cannot be determined under (ii) but the most recent Servicer Report for one or more junior
Related Obligations (if any) sets out such a ratio, then a ratio equal to the ratio of (A) the product of (1)
such ratio determined with respect to the junior Related Obligation ranking closest in priority of payment to
the Reference Obligation for which such a ratio is set out, and (2) the aggregate outstanding principal
balance of such Related Obligation and any other Related Obligations ranking in priority of payment either
pai passu with or senior to such Related Obligation (including the Reference Obligation) and (B) the sum
of the Pari Passu Amount plus the Senior Amount with respect to such Reference Obligation; or

(iv) if the ratio cannot be determined under (iii), then a ratio representing the ratio of (A) the aggregate asset
pool balance securing the payment obligations under the Reference Obligation to (B) the Pari Passu
Amount plus the Senior Amount.

"Par Passu Amount" means, as of any date of determination, the aggregate of the Outstanding Principal Amount
of the Reference Obligation and the aggregate outstanding principal balance of all obligations of the Reference
Entity secured by the Underlying Assets and ranking par passu in priority with the Reference Obligation.

"PIK-able" means, in relation to a Reference Obligation, that the Underlying Instruments include provisions that
provide for capitalization or deferral of interest on such Reference Obligation.

"Previous Period Implied Writedown Amount" means, in respect of a Reference Obligation Calculation Period,
the Current Period implied Writedown Amount as determined in relation to the last day of the immediately preceding
Reference Obligation Calculation Period.

"Principal Payment" means, with respect to any Reference Obligation Payment Date, the occurrence of a payment
of an amount to the holders of the Reference Obligation in respect of principal (scheduled or unscheduled) in
respect of the Reference Obligation other than a payment in respect of principal representing capitalized interest,
excluding, for the avoidance of doubt,.any Writedown Reimbursement or Interest Shortfall Reimbursement.

"Principal Payment Amount" means, with respect to any Reference Obligation Payment Date, an amount equal to
the product of (i) the amount of any Principal Payment on such date and (ii) the Applicable Percentage.

"Principal Shortfall Amount" means, in respect of a Failure to Pay Principal, an amount equal to the greater of:

(i) zero; and

(ii) the amount equal to the product of:

(A) the Expected Principal Amount minus the Actual Principal Amount;

(B) the Applicable Percentage; and

(C) the Reference Price.

If the Principal Shortfall Amount would be greater than the Reference Obligation Notional Amount immediately prior
to the occurrence of such Failure to Pay Principal, then the Principal Shortfall Amount shall be deemed to be equal
to the Reference Obligation Notional Amount at such time.

"Principal Shortfall Reimbursement" means, with respect to any day, the payment by or on behalf of the Issuer of
an amount in respect of the Reference Obligation in or toward the satisfaction of any deferral of or failure to pay
principal arising from one or more prior occurrences of a Failure to Pay Principal.

"Principal Shortfall Reimbursement Amount" means, with respect to any day, the product of (i) the amount of any
Principal Shortfall Reimbursement on such day, (ii) the Applicable Percentage and (iii) the Reference Price.

"Principal Shortfall Reimbursement Payment Amount" means, with respect to an Additional Fixed Amount
Payment Date, the sum of the Principal Shortfall Reimbursement Amounts in respect of all Principal Shortfall
Reimbursements (if any) made during the Reference Obligation Calculation Period relating to such Additional Fixed
Amount Payment Date, provided that the aggregate of all Principal Shortfall Reimbursement Payment Amounts at
any time shall not exceed the aggregate of all Floating Amounts paid by Seller in respect of occurrences of Failure
to Pay Principal prior to such Additional Fixed Amount Payment Date.
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"Rating Agencies" means Fitch, Moodys and Standard & Poor's.

"Reference Obligation Calculation Period" means, with respect to each Reference Obligation Payment Date, a

period corresponding to the interest accrual period relating to such Reference Obligation Payment Date pursuant to

the Underlying Instruments. For the avoidance of doubt, the first Reference Obligation Calculation Period will begin
on the Reference Obligation Payment Date falling on or immediately prior to the Effective Date.

"Reference Obligation Coupon" means the periodic interest rate applied in relation to each Reference Obligation

Calculation Period on the related Reference Obligation Payment Date, as determined in accordance with the terms

of the Underlying Instruments as at the Effective Date, without regard to any subsequent amendment.

"Reference Obligation Payment Date" means (i) each scheduled distribution date for the Reference Obligation
occurring on or after the Effective Date and on or prior to the Scheduled Termination Date, determined in

accordance with the Underlying Instruments and (ii) any day after the Effective Maturity.Date on which a payment is

made in respect of the Reference Obligation.

"Related Obligation" means, in relation to the Reference Obligation, an obligation of the Reference Entity that is

also secured by the Underlying Assets but ranks senior or junior to the Reference Obligation in priority of payment.

In relation to a Related Obligation, the terms "Servicer", "Servicer Report" and "Underlying Instruments" shall have

the meanings set out in this Confirmation but with references in the definitions of those terms to "Reference

Obligation" being deemed, solely for this purpose, to be references to the Related Obligation.

"Relevant Amount" means, if a Servicer Report that describes a Principal Payment, Writedown or Writedown
Reimbursement (other than a Writedown Reimbursement within paragraph (i) of "Writedown Reimbursement"), in
each case that has the effect of decreasing or increasing the interest-accruing principal balance of the Reference

Obligation as of a date prior to a Delivery Date but such Servicer Report is delivered to holders of the Reference

Obligation or to the Calculation Agent on or after such Delivery Date, an amount equal to the product of (i) the sum

of any such Principal Payment (expressed as a positive amount), Writedown (expressed as a positive amount) or
Writedown Reimbursement (expressed as a negative amount), as applicable; (ii) the Reference Price; (iii) the

Applicable Percentage immediately prior to such Delivery Date; and (iv) the Exercise Percentage.

"Senior Amount" means, as of any day, the aggregate outstanding principal balance of all obligations of the

Reference Entity secured by the Underlying Assets and ranking senior in priority to the Reference Obligation.

"Servicer" means any trustee, servicer, sub servicer, master servicer, fiscal agent, paying agent or other similar

entity responsible for calculating payment amounts or providing reports in relation to the Reference Obligation
pursuant to the Underlying Instruments.

"Servicer Report" means a periodic statement or report regarding the Reference Obligation provided by the
Servicer to holders of the Reference Obligation.

"Standard & Poor's" means Standard & Poor's Rating Services, a division of The McGraw-Hill Companies, Inc. or

any successor to its rating business.

"Underlying Assets" means the assets securing the Reference Obligation for the benefit of the holders of the

Reference Obligation and which are expected to generate the cashflows required for the servicing and repayment
(in whole or in part) of the Reference Obligation, or the assets to which a holder of such Reference Obligation is
economically exposed where such exposure is created synthetically.

"Underlying Instruments" means the indenture, trust agreement, pooling and servicing agreement or other

relevant agreement(s) setting forth the terms of the Reference Obligation.

"Writedown" means the occurrence at any time on or after the Effective Date of:

(i) (A) a writedown or applied loss (however described in the Underlying Instruments) resulting in a
reduction in the Outstanding Principal Amount (other than as a result of a scheduled or
unscheduled payment of principal); or
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(B) the attribution of a principal deficiency or realized loss (however described in the Underlying
Instruments) to the Reference Obligation resulting in a reduction or subordination of the current
interest payable on the Reference Obligation;

(ii) the forgiveness of any amount of principal by the holders of the Reference Obligation pursuant to an
amendment to the Underlying Instruments resulting in a reduction in the Outstanding Principal Amount; or

(iii) if Implied Writedown is applicable and the Underlying Instruments do not provide for writedowns, applied
losses, principal deficiencies or realized losses as described in (i) above to occur in respect of the
Reference Obligation, an Implied Writedown Amount being determined in respect of the Reference
Obligation by the Calculation Agent.

"Writedown Amount" means, with respect to any day, the product of (i) the amount of any Writedown on such day,
(ii) the Applicable Percentage and (iii) the Reference Price.

"Writedown Reimbursement" means, with respect to any day, the occurrence of:

(i) a payment by or on behalf of the Issuer of an amount in respect of the Reference Obligation in reduction of
any prior Writedowns;

(ii) (A) an increase by or on behalf of the Issuer of the Outstanding Principal Amount of the Reference
Obligation to reflect the reversal of any prior Writedowns; or

(B) a decrease in the principal deficiency balance or realized loss amounts (however described in the
Underlying Instruments) attributable to the Reference Obligation; or

(iii) if Implied Writedown is applicable and the Underlying Instruments do not provide for writedowns, applied
losses, principal deficiencies or realized losses as described in (ii) above to occur in respect of the
Reference Obligation, an Implied Writedown Reimbursement Amount being determined in respect of the
Reference Obligation by the Calculation Agent.

"Writedown Reimbursement Amount" means, with respect to any day, an amount equal to the product of:

(i) the sum of all Writedown Reimbursements on that day;

(ii) the Applicable Percentage; and

(iii) the Reference Price.

"Writedown Reimbursement Payment Amount" means, with respect to an Additional Fixed Amount Payment
Date, the sum of the Writedown Reimbursement Amounts in respect of all Writedown Reimbursements (if any)
made during the Reference Obligation Calculation Period relating to such Additional Fixed Amount Payment Date,
provided that the aggregate of all Writedown Reimbursement Payment Amounts at any time shall not exceed the
aggregate of all Floating Amounts paid by Seller in respect of Writedowns occurring prior to such Additional Fixed
Amount Payment Date.

10. Representations

Each party will be deemed to represent to the other party on the date on which it enters into the Transaction that
(absent a written agreement between the parties that expressly imposes affirmative obligations to the contrary for
the Transaction):

(a) Non-Reliance

It is acting for its own account, and it has made its own independent decisions to enter into the Transaction
and as to whether the Transaction is appropriate or proper for it based upon its own judgment and upon
advice from such advisers as it has deemed necessary. It is not relying on any communication (written or
oral) of the other party as investment advice or as a recommendation to enter into the Transaction; it being
understood that information and explanations related to the terms and conditions of the Transaction shall
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not be considered investment advice or a recommendation to enter into the Transaction. No
communication (written or oral) received from the other party shall be deemed to be an assurance or
guarantee as to the expected results of the Transaction.

(b) Assessment and Understanding

It is capable of assessing the merits of and understanding (on its own behalf or through independent
professional advice), and understands and accepts, the terms, conditions and risks of the Transaction. It is
also capable of assuming, and assumes, the risks of the Transaction.

(c) Status of Parties

The other party is not acting as a fiduciary for, or an adviser to it in respect of the Transaction.

Please confirm your agreement to be bound by the terms of the foregoing by executing a copy of this
Confirmation and returning it to us by facsimile to:

Attention: New York Derivatives Documentation
Telephone: (212) 250-9425
Fax: (212) 797-0779
Email: NYderivative.documentation@db.com

Deutsche Bank AG, acting through its London Branch is acting as principal in the Transaction. The time of
transaction will be supplied on request. The time of exercise will be supplied on request. Details of
arrangements with introducing brokers are available on request.
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This message will be the only form of Confirmation dispatched by us. Please execute and retum it to us by facsimile
immediately. If you wish to exchange hard copy forms of this Confirmation, please contact us.

Yours faithfully,

DEUTSCHE BANK AG, ACTING THROUGH ITS LONDON BRANCH

By:

Name:
Title: Authorized Signatory

By:

Name:
Title: Authorized Signatory

Confirmed as of the date first written above:

Gemstone CDO Vill Ltd.

By:

Name:

Title:
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Interest Shortfall Cap Annex

If Interest Shortfall Cap is applicable, then the following provisions will apply:

Interest Shortfall Cap Basis: Variable Cap

Interest Shortfall Cap Amount: If the Interest Shortfall Cap Basis is Fixed Cap, the Interest Shortfall Cap Amount
in respect of an Interest Shortfall shall be the Fixed Amount calculated in respect
of the Fixed Rate Payer Payment Date immediately following the Reference
Obligation Payment Date on which the relevant Interest Shortfall occurred.

If the Interest Shortfall Cap Basis is Variable Cap, the Interest Shortfall Cap
Amount applicable in respect of a Floating Rate Payer Payment Date shall be an
amount equal to the product of:

(a) the sum of the Relevant Rate and the Fixed Rate applicable to the
Fixed Rate Payer Calculation Period immediately preceding the
Reference Obligation Payment Date on which the relevant Interest
Shortfall occurs;

(b) the amount determined by the Calculation Agent under sub-clause (b)
of the definition of "Fixed Amount" in relation to the relevant Fixed Rate
Payer Payment Date; and

(c) the actual number of days in such Fixed Rate Payer Calculation Period
divided by 360.

Interest Shortfall Compounding: Applicable

Interest Shortfall Reimbursement If Interest Shortfall Cap is applicable, then with respect to the first Additional
Payment Amount: Fixed Amount Payment Date, zero, and with respect to any subsequent

Additional Fixed Amount Payment Date and calculated as of the Reference
Obligation Payment Date immediately preceding such Additional Fixed Amount
Payment Date, as specified by the Calculation Agent in its notice to the parties or
by Seller in its notice to Buyer of the existence of an Interest Shortfall
Reimbursement, an amount equal to the greater of:

(a) zero; and

(b) the amount equal to:

(i) the product of:

(A) the Cumulative Interest Shortfall Payment Amount as
of the Additional Fixed Amount Payment Date
immediately preceding such Reference Obligation
Payment Date; and

(B) either:

(3) if Interest Shortfall Compounding is
applicable, the relevant Cumulative Interest
Shortfall Payment Compounding Factor for
the Fixed Rate Payer Calculation Period
immediately preceding such Additional Fixed
Amount Payment Date (or 1.0 in respect of
any Additional Fixed Amount Payment Date
occurring after the final Fixed Rate Payer
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Payment Date); or

(4) if Interest Shortfall Compounding is not
applicable, 1;

minus

(ii) the Cumulative Interest Shortfall Amount as of such Reference
Obligation Payment Date;

provided that if the Interest Shortfall Reimbursement Payment Amount on an
Additional Fixed Amount Payment Date would exceed the Interest Shortfall
Reimbursement Amount in respect of the related Reference Obligation Payment
Date, then such Interest Shortfall Reimbursement Payment Amount shall be
deemed to be equal to such Interest Shortfall Reimbursement Amount.

Cumulative Interest Shortfall Amount: With respect to any Reference Obligation Payment Date, an amount equal to the
greater of:

(a) zero; and

(b) an amount equal to:

(i) the Cumulative Interest Shortfall Amount as of the Reference
Obligation Payment Date immediately preceding such
Reference Obligation Payment Date or, in the case of the first
Reference Obligation Payment Date, zero; plus

(ii) the Interest Shortfall Amount (if any) in respect of such
Reference Obligation Payment Date; plus

(iii) either.

(A) if Interest Shortfall Compounding is applicable, an
amount determined by the Calculation Agent as the
amount of interest that would accrue on the
Cumulative Interest Shortfall Amount immediately
preceding such Reference Obligation Payment Date
during the related Reference Obligation Calculation
Period pursuant to the Underlying Instruments or, in
the case of the first Reference Obligation Payment
Date, zero; or

(B) if Interest Shortfall Compounding is not applicable, 0;
minus

(iv) the Interest Shortfall Reimbursement Amount (if any) in
respect of such Reference Obligation Payment Date.

Upon the occurrence of each Delivery, the Cumulative Interest Shortfall Amount
shall be multiplied by a fraction equal to (a) the Applicable Percentage
immediately following such Delivery divided by (b) the Applicable Percentage
immediately prior to such Delivery; provided, however, that if more than one
Delivery is made during a Reference Obligation Calculation Period, the
Cumulative Interest Shortfall Amount calculated as of the Reference Obligation
Payment Date occurring immediately after such Reference Obligation
Calculation Period shall be multiplied by a fraction equal to (a) the Applicable
Percentage immediately following the final Delivery made during such Reference
Obligation Calculation Period and (b) the Applicable Percentage immediately
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pnor to the first Delivery made during such Reference Obligation Calculation
Period.

Cumulative Interest Shortfall Payment The Cumulative Interest Shortfall Payment Amount with respect to any Fixed
Amount: Rate Payer Payment Date and any Additional Fixed Amount Payment Date

falling on such Fixed Rate Payer Payment Date shall be an amount equal to the
greater of:

(a) zero; and

(b) the amount equal to:

(i) the sum of.

(A) the Interest Shortfall Payment Amount for the
Reference Obligation Payment Date corresponding to
such Fixed Rate Payer Payment Date; and

(B) the product of:

(1) the Cumulative Interest Shortfall Payment
Amount as of the Fixed Rate Payer Payment
Date immediately preceding such Fixed
Rate Payer Payment Date (or zero in the
case of the first Fixed Rate Payer Payment
Date); and

(2) either

(AA) if Interest Shortfall Compounding is
applicable, the relevant Cumulative
Interest Shortfall. Payment
Compounding Factor, or

(BB) if Interest Shortfall Compounding is
not applicable, 1;

minus

(ii) any Interest Shortfall Reimbursement Payment Amount paid
on such Fixed Rate Payer Payment Date.

With respect to any Additional Fixed Amount Payment Date falling after the final
Fixed Rate Payer Payment Date, the Cumulative Interest Shortfall Payment
Amount shall be equal to:

(x) the Cumulative Interest Shortfall Payment Amount as of the Additional
Fixed Amount Payment Date immediately preceding such Additional
Fixed Amount Payment Date (or as of the final Fixed Rate Payer
Payment Date in the case of the first Additional Fixed Amount Payment
Date occurring after the final Fixed Rate Payer Payment Date); minus

(y) any Interest Shortfall Reimbursement Payment Amount paid on such
Additional Fixed Amount Payment Date.

Upon the occurrence of each Delivery, the Cumulative Interest Shortfall Payment
Amount shall be multiplied by a fraction equal to (a) the Applicable Percentage
immediately following such Delivery divided by (b) the Applicable Percentage
immediately prior to such Delivery; provided, however, that if more than one
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Delivery is made during a Reference Obligation Calculation Period, the
Cumulative Interest Shortfall Payment Amount calculated as of the Reference
Obligation Payment Date occurring immediately after such Reference Obligation
Calculation Period shall be multiplied by a fraction equal to (a) the Applicable
Percentage immediately following the final Delivery made during such Reference
Obligation Calculation Period and (b) the Applicable Percentage immediately
prior to the first Delivery made during such Reference Obligation Calculation
Period.

Cumulative Interest Shortfall Payment With respect to any Fixed Rate Payer Calculation Period, an amount equal to the
Compounding Factor sum of

(a) 1.0;

plus

(b) the product of:

(i) the sum of (A) the Relevant Rate plus (B) the Fixed Rate; and

(ii) the actual number of days In such Fixed Rate Payer
Calculation Period divided by 360;

provided, however, that the Cumulative Interest Shortfall Payment Compounding
Factor shall be deemed to be 1.0 during the period from but excluding the
Effective Maturity Date to and including the Termination Date.

Relevant Rate: With respect to a Fixed Rate Payer Calculation Period, the Floating Rate,
expressed as a decimal number with seven decimal places, that would be
determined if:

(a) the 2000 ISDA Definitions (and not the 2003 ISDA Credit Derivatives
Definitions) applied to this paragraph;

(b) the Fixed Rate Payer Calculation Period were a "Calculation Period" for
purposes of such determination; and

(c) the following terms applied:

(i) the Floating Rate Option were the Rate Source;

(ii) the Designated Maturity were the period that corresponds to
the usual length of a Fixed Rate Payer Calculation Period; and

(iii) the Reset Date were the first day of the Calculation Period;

provided, however, that the Relevant Rate shall be deemed to be zero during the
period from but excluding the Effective Maturity Date to and including the
Termination Date.

Rate Source: USD-LIBOR-BBA
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SCHEDULE L

INDEX OF DEFINED TERMS

Following is an index of defined terms used in this Offering Circular and the page number where each
definition appears.
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Collateral Imbalance Date..............................141
Collateral Manager...........................2, 4, 85, 152
Collateral Manager Group ....... ...... 102
Collateral Manager Securities...................... 42
Collateral Quality Tests....... ......... 120
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greglip@bbotgTo: fblair@bbotg

Subject:11/29/2006
01:30 PM

Message Sent: 11/29/2006 13:30:51
From: GREGLIP@BBOTGIGREG LIPPMANNIDEUTSCHE BANK SECUR1l7261328663
To: FBLAIR@BBOTGIFRANCIS BLAIRIDEUTSCHE BANK SECURIl17261328663

how bout SABR 2005-FR4 B3 =

Reply: =

PIG PROBABLY A 400-525 MARKET =

OrgzSmtpMsg-.eml

Permanent Subcommittee on Investigations
Wall Street & The Financial Crisis

Report Footnote #1400
DBSIPSIEMAIL018531

Confidential Treatment Requested by DBSI
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Greg To"Tyler Duncan"

Lippmann/NewYork/DBNA/DeuBa@DBAMERICAS <TDuncan@wayzpartners.com>@,DEUBAINT
ccJamil

12/01/2006 08.05 PM Nathoo/NewYork/DBNA/DeuBa@DBAmericas
bec

SubjectRe: FW: Wayzata cob 11-30-06

in general the 2005 have barely moved while the 2006 vintage is collapsing. here is some credit by credit color... note some 2005 that

are clean have been squeezed as there is still cdo appetite for them and there is little to no hedge fund interest in them (at this time)

1. arsi 05-w5 we have not seen this trade since october. but this is a weak name foreclosure % is exploding, less than 1 year old as of

oc tober 4.75% f./c or reo (november I'm sure is worse) we traded this on 8/23 at 315, we have it at 375 now

2. emIt 05-1 m9 this is one of the names getting squeezed...it is performing well and no one is shorting it but with 4 months to the

reset, it could get interesting. We traded at 225, the mark of 185 is if anything a bit wide to where it would trade.

3. ffml 05-ff4 m8 similar st ory to the emlt...the 05 ffml is perfoming very well while t he 2006 ones have started to widen. we traded at

220 in june, marked at 175 which is reasonable

4. fhit 05-e m9 t his is a name that is blowing up. horrible performance over 6% in f/c and reo. we traded in august at 260, marking at

450 now

5. mlmi 05-nc1 b3 this is an interesting deal, its from jan 05 so it has paid down alot and the loans are just reset ting, performa ce is

not great with 5.5 % f/c oand 4.5 90+ (october numbers) t his bond traded in comp on nov 17 at 245 so the mark of 225 (versus our

255) trade seems mid m arket to slig htly too tight given market last two weeks but I think this mark is in the context...this bond will eit

her be blowing up or clearly worth par within 6 months

7. nchet 05-d m9 deal performance is bad with neariy 5 % fic reo less than 1 year In yet we bought protection on this in high 100s on

november 16 making the mark of 230 reasonable given moves in last two weeks...i would expect this bond t o widen out much f urther

(similar to what we say with fhit 05-e)

8, ramp 05-efc2 m9 the 2005 ramp efc deals trade extremely well this mark is 10 tighter than where we traded it and is reasonable to

wide given recent market action
9. ramp 05-efc3 m9 see above
10. sabr 05-fr4 b3 another freemont blowing up we traded in august at 260, this is marked at 412 and if anyt hing could be a bit wider

(ie. I'd show you a 412.5 bid to unwind it)
11. sast 05-3 b3 saxon is a weak name but is performing ok so far....we traded at 265 and the mark is 210 on 11/22 another hedge

fund bought protection in comp at 220 so this mark is solidly in the middle of a slighly wider market than before

all in all your net marks are a bit wider with a few much Wider (190, 150 and 60) and the rest slighly to moderately tigher (10,. 10,10,

30,40,45,55)...i think things are going as we predicted lit tle to no movement and then a blowup......I did not look into the vol question

only the accuracy of the current marks.

Greg H. Lippmann
Managing Director
Deutsche Bank Securities Inc.
3rd Floor
60 Wall Street
New York, New York 10005
Phone (212) 250-7730
Fax (212) 797-2201
Mobile (917) 601-1916
greg.lippmann@db.com

"Tyler Duncan" <TDuncan@wayzpartners.com> Greg Lippmann/NewYork/OBNADeuBa@DBAmericas, Jamil

To NathoolNewYork/DBNA/DeuBa@DBAmericas

12/0112006 05:43 PM c
Subject FW: Wayzata cob 11-30-06

IPermanent Sucommittee onl Investigations

Wall Street & The Financial Crisis

A__ _i uthv DBI RepoFoo______DBSIPSIEMAIl 1864446
il.-4;0 %ILI - - L .. j.
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These seem a little off- most marks are going against us except three. The FFML 05, NCHET & SAST deals have moved over 2 pts against us

since last marks - why is this? I would think we would not have 2-3 pt. swings with fairly extreme volatility. Could you guys review and make sure

these make sense to you.

Tyler Duncan
Wayzata Investment Partners, LLC
Direct: 952-345-0709
Mobile: 612-877-1627
Fax: 952-345-8901

From: Leonela Lamaj [maiIto:leorela.Iamai(adb.com1
Sent: Friday, December 01, 2006 4:20 PM
To: Tyler Duncan
Cc: 3amil Nathoo; Rachel Rode
Subject: Wayzata cob 11-30-06

Please see attached for Nov month end statement.
Apologies on the delay

Leonela Lamaj
Deutsche Bank Securities Inc.

This e-mail may contain confidential and/or privileged information. If you
are not the intended recipient (or have received this e-mail in error)
please notify the sender immediately and destroy this e-mail. Any
unauthorized copying, disclosure or distribution of the material in this
e-mail is strictly forbidden.[attachment Wayzata 11-30-06.pdf" deleted by Greg Lippmann/NewYork/DBNA/DeuBa] [attachment

"wayzata cob 11-30-06.xls" deleted by Greg Lippmann/NewYork/DBNA/DeuBa]

Confidential Treatment Requested by DBSI DBSIPSIEMA1L01964447
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Greg To"Mark Lee"
Lippmann/NewYork/DBNA/DeuBa@DBAMERICAS <mlee@contrariancapital.com>

cc

01/25/2007 02:24 PM bc
SubjectRe:

No. Sabr is a bad shelf (barclays shelf like db's ace and lehmans sail etc) but they not

all bad, sabr fr blows as do many others but sabr 06-opt1 you can buy 25MM inside 300.

Sent from my BlackBerry Handheld.

. ...................................................... ...............................................................................................................................

------ Original Message -----

From: "Mark Lee" [mlee@contrariancapital.com]

Sent: 01/25/2007 02:19 PM

To: Greg Lippmann

Subject: RE:

should I assume all the SABR deals are wide like this.

..........................o...........:....................................................................................... ...........................................

From: Greg Lippmann [mailto:greg.lippmann@db.com]

Sent: Thursday, January 25, 2007 2:05 PM

To: Mark Lee

Subject: Re:

Talked to my guys, this deal refcently traded near 800. Wmc in general is widening

massively so I think wed be 850 or so. Best to look elsewhere. We'll.. Be back with a

list soon.

Sent from my BlackBerry Handheld.

.......-.............................................................................................................................................................

----- Original Message -----

From: "Mark Lee" [mlee@contrariancapital.com]

Sent: 01/25/2007 01:44 PM

To: Greg Lippmann

Subject: RE:

where do you think the SABR 2006 WM3 B-3 trades these days?

......I...................................................................................................................................................................

From: Greg Lippmann (mailto:greg.lippmann@db.com]

Sent: Thursday, January 25, 2007 1:37 PM

To: Mark Lee

Subject: Re:

Understood on impairment just a matter of how much to pay in carry til then. Many of

these are going down.

Sent from my BlackBerry Handheld.

E Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis

Report Footnote #1401

r~~C~ ~ti ~A TTI O~1~

Confidential Treatment Requested by DBSI
DBSI PSI EM 0 o196158
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----- original Message -----

From: "Mark Lee" [mlee@contrariancapital.com]
Sent: 01/25/2007 01:34 PM

To: Greg Lippmann
Subject: RE:

We would look at namet 400 to 550. In general we are not looking for spread widening -we are looking for chances of
impairment.

........................................................................................................................................................... ........................................

From: Greg Lippmann [mailto:greg.lippmann@db.com]

Sent: Thursday, January 25, 2007 1:32 PM

To: Mark Lee

Subject: Re:

Sure. Give me some idea of spread target / shelves / tier. le you want weak names trading

550 +, strong names traded 350 or better or the oneswin middle. Note index is roughly

525.

Sent from my BlackBerry Handheld.

. .....................I.............................I.............................................................................................................

----- Original Message -----

From: "Mark Lee" [mlee@contrariancapital.com]

Sent: 01/25/2007 01:29 PM

To: Greg Lipp;mann

Do you have any suggestion for BBB- bonds we should look at buying protection on?

Mark Lee.

Portfolio Manager

Contrarian Capital

411 West Putnam

Suite 225

Greenwich CT 06830

P: (203) 862-8203

F: (203) 629-1977

This e-mail may contain confidential and/or privileged information. If you

are not the intended recipient (or have received this e-mail in error)

please notify the sender immediately and destroy this e-mail. Any

unauthorized copying, disclosure or distribution of the material in this

e-mail is strictly forbidden.

This e-mail may contain confidential and/or privileged information. If you

are not the intended recipient (or have received this e-mail in error)

please notify the sender immediately and destroy this e-mail. Any

unauthorized copying, disclosure or distribution of the material in this

DBSIPSIEMAIL0196158
Confidential Treatment Requested by DBSI
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e-mail is strictly forbidden.

This e-mail may contain confidential and/or privileged information. If you
are not the intended recipient (or have received this e-mail in error)
please notify the sender immediately and destroy this e-mail. Any
unauthorized copying, disclosure or distribution of the material in this
e-mail is strictly forbidden.

Confidential Treatment Requested by DBSI DBSI-PSI-EMAILO 196158:
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Greg To: "Jashin Patel" <jashin.patel@db.com>

Uppmann cc:
Subject: Where is this pig marked?

11/29/2006
05:17 PM

10mm 35729PHU7 FHLT 2005-A M9 375 last look 382

Sent from my BlackBerry Handheld.

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis

Report Footnote #1402 DBSIPSIEMAILO1854608
Confidential Treatment Requested by DBSI
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greglip@bbotgTo: rokurita@bbotgjmihnan@bbotg
cc:
Subject: PINE MOUNTAIN 3

11/28/2006
08:41 AM

Message Sent: 11/28/2006 08:41:26
From: GREGLIP@BBOTGIGREG LIPPMANNIDEUTSCHE BANK SECURI| 17261328663
To: ROKURITA@BBOTGIROCKY KUIUTAIDEUTSCHE BANK SECURI172613 28663
To: JMILMAN@BBOTGIJORDAN MILMANIDEUTSCHE BANK SECURI| 17261328663

ABFC 2005-WF1 M9 pass
ABSHE 2005-HE4 M9 pass
ACCR 2005-3 M9 pass
ACE 2005-WF 1 M9 pass
AMIT 2005-3 M6 pass
CBASS 2004-CB6 B3 pass
CMLTI 2005-OPT4 M9 155
CWL 2005-10 MV9 165
ECR 2005-3 B 285
FFML 2005-FF8 B3 pass
FMIC 2005-2 M9 190
GSAMP 2005-AHL M6 315 this is a pig we shouldnt pass like on ny life
JPMAC 2005-OPT 1 M9 pass
MABS 2005-NC2 M9 240 (long sze and huge payment shock coming 6.5gwac 5.=
8 marg)
MLI 2005-ARI B3 160
MSAC 2005-HE7 B3 175
NCHET 2005-3 M9 165
OOMLT 2005-4 M9 140
RAMP 2005-EFC3 M9 150
RASC 2005-EMX4 M9 135
SASC 2005-WF2 M9 pass
WFHET 2005-2 M9 pass

OrgSmtpMsg.eml

DBSIPSIEMAIL0184600(Confidential Treatment Requested by DBSI
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I

greglip@bbotgTo: hiroki.kurita@db.com
cc:

05119/2006 Subject: WE TRADED THAT ACE PIECE 0 CRAP WITH IKE AT 380!!

08:04 AM
Message Sent: 05/19/2006 09:04:53
From: GREGLIP@BBOTGIGREG LIPPMANNIDEUTSCHE BANK SECUR1l7261328663
To: hiroki.kurita@db.coml I I I

WE TRADED THAT ACE PIECE 0 CRAP WITH IKE AT 380 !!

OrgSmtpMsg".em

I Permanent Subcommittee on InvestigationsWall Street & The Financial Crisis
Report Footnote #1409

DBSIPSIEMAIL0120552Confidential Treatment Requested by DBSI
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Danielle
PlutheroNewYork/DBNA/DeuBa@DBAMERICAS

05129/2007 04:27 PM

ToGreg
Lippmann/NewYork/DBNA/DeuBa@

ccStephamie
Ruhle/NewYork/DBNA/DeuBa@DBA

boc.

SubjectRe: Highfields -40 cusips for quotes

Greg
Thank you for the feedback. Just went through your color with Farhad. He

thought he had screened out most of the bad names 
so apologies for the

freemont.
Let us know if there are any on this list that aren' t too dicey that you

think you can provide prices on.

Also if there are any other shelves that look bad let me know outside 
of the

ones mentioned on the call (LBLMT, sail, sgms etc). I don't believe we have a

list but i figured given your expertise you may have a few more 
to mention

that Highfields is not aware of. It just helps them delete them from the

master list

They are still focused on 400-1000 spread range

Danni

Danielle Pluthero

Deutsche Bank Securities Inc

60 Wall Street, 3rd Floor

New York, NY 10005
Tel: (212)250 8967

Cell: (646)301 1352
Fax: (212)797 2097
danielle.pluthero@db.com

Greg
Lippmann/NewYork/D
BMA/DeuBa

05/29/2007 03:41
PM

To

Danielle
Pluthero/NewYork/DBNA/DeuBa@DBAmerica
s

cc

Subject

Re: Highfields -40 cusips for quotes

(Document link: Danielle Pluthero)

i said freemont and wmc are bad here are the ones that fit that

ACE 2006-ASP3 M7 this stinks though i didnt mention it

Permanent Subcommittee on InvestigatiOns

Wall Street & The Financial Crisis
Report Footnote #14 109DBPEAL233

Confidential Treatment Requested by DBSI

i thought
below:

00442VAM9
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before
00442VAN7
00442VAP2
00442CAP4
040104SF9
mentioned it)
040104TA9
040104TB7
040104TR2
040104TSO
04012XAPO
07388GAK7
12666PBD5
12666TAU0
12667AAN6
12667AAM8
126670YS1
23242NAL3
126670SY5
126670SW9
126670SX7
362334PU2
40430MAQ0
456606LK6
43709BAQ2
46602WAN4
57643LPWO
57643LPX8
57643LPY6
57643GAN7
57643GAP2
57644UAQ8
57644TAN8
57644TAP3
59020U6Y6
59020U6Z3
61749GAN2
61749QAP5
64352VRB9
81375HAG4
81375HAH2
81375HAJ8
86360PAR8

ACE 2006-ASP3 MS ditto
ACE 2006-ASP3 M9 ditto

ACE 2006-FM2 M9 FM stands for FREEMONT

ARSI 2006-W2 M9 ARSI is a very bad shelf (I may hnot have

ARSI 2006-W3 M8 ditto

ARSI 2006-W3 M9ditto
ARSI 2006-W4 M8 ditto
ARSI 2006-W4 M9ditto
ARSI 2006-W5 M9ditto

BSABS 2006-3 M7
CWL 2006-10 MV9
CWL 2006-11 BV
CWL 2006-12 B
CWL 2006-12 M8
CWL 2006-5 B
CWL 2006-ABC1 M8
CWL 2006-IM1 B

CWL 2006-IM1 M7

CWL 2006-IM1 MS

GSAMP 2006-FM1 B2 FM is freemont

HASC 2006-WMC1 M9 WMC is WMC

IMABS 2006-B M9 weak name but will try

INABS 2006-C M9 ditto

IXIS 2006-HE2 B3 very very bad deal PASS

MABS 2006-FRE1 M7 FRE is FREEMONT

MABS 2006-FRE1 M8 ditto
MABS 2006-FRE1 M9 ditto

MABS 2006-FRE2 M8 ditto

MABS 2006-FRE2 M9 ditto
MABS 2006-HE2 M9

MABS 2006-WMC2 M8 WMC is WMC

MABS 2006-WMC2 M9 ditto

MLMI 2006-WMC2 B3A ditto

MLMI 2006-WMC2 B3B ditto

MSHEL 2006-3 B3

MSIX 2006-1 B3

NCHET 2006-1 M9

SABR 2006-NC1 B1
SABR 2006-NC1 B2

SABR 2006-NC1 B3
SASC 2006-NC1 M9

Danielle
Pluthero/NewYork/D
BNA/DeuBa

05/29/2007 03:30
PM

To

Greg
Lippmann/NewYork/DBNA/DeuBa@DBAmerica
s

cc

Hiroki
Kurita/NewYork/DBMA/DeuBa@DBAmericas,
Jordan
Milman/NewYork/DBNA/DeuBa@DBAmericas,
Stephanie
Ruhle/NewYork/DBNA/DeuBa@DBAmericas

Subject

Highfields ~40 cusips for quotes

DBSIPSIEMAIL025323(
Confidential Treatment Requested by DBSI
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Greg
As promised.

Cusips from your list. Client has tried to avoid issuers you mentioned 
on the

call.

00442VAM9
00442VAN7
00442VAP2
00442CAP4
040104SF9
040104TA9
040104TB7
040104TR2
040104TSO
04012XAPO
07388GAK7
126662BD5
12666TAU0
12667AAN6
12667AAM8
126670YS1
23242NAL3
126670SY5
126670SW9
126670SX7
362334PU2
40430MAQ0
456606LK6
43709BAQ2
46602WAN4
57643LPWO
57643LPX8
57643LPY6
57643GAN7
57643GAP2
57644UAQ8
57644TAN8
57644TAP3
59020U6Y6
59020U6Z3.
61749GAN2
61749QAP5
64352VRB9
81375KAG4
81375HAH2
81375HAJB
86360PARB

IMPORTANT NOTICE: This e-mail may contain information 
that is confidential,

privileged or otherwise protected from 
disclosure. If you are not an intended

Confidential Treatment Requested by DBSI DBSIPSIEMA]L025323(

ACE 2006-ASP3 M7

ACE 2006-ASP3 M8
ACE 2006-ASP3 M9
ACE 2006-FM2 M9

ARSI 2006-W2 M9
ARSI 2006-W3 M8

ARSI 2006-W3 M9
ARSI 2006-W4 M8
ARSI 2006-W4 M9
ARSI 2006-W5 M9

BSABS 2006-3 M7

CWL 2006-10 MV9
CWL 2006-11 BV
CWL 2006-12 B
CWL 2006-12 MS

CWL 2006-5 B
CWL 2006-ABC1 M8
CWL 2006-IM1 B
CWL 2006-IM1 M7
CWL 2006-IM1 MB

GSAMP 2006-FM1 B2

HASC 2006-WMC1 M9
INABS 2006-B M9
INABS 2006-C M9
IXIS 2006-HE2 B3

MABS 2006-FREl M7
MABS 2006-FREl MB

MABS 2006-FREl M9

MABS 2006-FRE2 MB

NABS 2006-FRE2 M9

MABS 2006-HE2 M9
MABS 2006-WMC2 MB

MABS 2006-WMC2 M9

4MLMI 2006-WMC2 B3A
MLMI 2006-WMC2 B3B

MSHEL 2006-3 B3

MSIX 2006-1 B3

NCHET 2006-1 M9

SABR 2006-NC1 B1

SABR 2006-NC1 B2

SABR 2006-NC1 B3
SASC 2006-NC1 M9
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recipient of this e-mail, do not duplicate or redistribute 
it by any means.

Please delete it and any attachments and notify the sender 
that you have

received it in error. Unintended recipients are prohibited from taking action

on the basis of information in this e-mail. We reserve the right, to the

extent and under circumstances permitted by applicable law, to retain, 
monitor

and intercept e-mail messages to and from our systems.

[attachment "CUSIPS for DB submitted May 29 07.xls" deleted 
by Danielle

Pluthero/NewYork/DBNA/DeuBa]

DBSIPSIEMAILO253236
Confidential Treatment Requested by DBSI
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GREGLIP@bloomberg.net

03/02/2007 01:38 PM

K

ToBAKERCDBabloomberg.net
cc

bcc
Subject

=====Begin Message=====
Message#: 355830
Message Sent: 03/02/2007.13:38:35
From: GREGLIP@bloomberg.netIGREG LIPPMANNIDEUTSCHE BANK

SECURI117261328663
To: BAKERCDB@bloomberg.netICLARK BAKERIHARBINGER CAPITALI

|
Subject:

on this call & they are claiming that DB was one of the

last
ones to tighten standards on buying loans to securitize.

you
were right- ace is
crap
Reply:

INDEED... IT IS... .BUT I AM NOT CRAP MY

FRIEND..1
=====End Message=====

I Permanent Subcommittee on InvestigationsWall Street & The Financial Crisis
Report Footnote #1410

DBSIPSIEMAIL0203855
Confidential Treatment Requested by DBSI
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JMIELMAN@bloomberg.net ToGREGLIP@bloomberg.net
cc

03/19/2007 07:05 PM bec

Subject

=====Begin Message=====
Message#: 21372
Message Sent: 03/19/2007 18:05:50

From: JMILMAN@bloomberg.netIJORDAN MILMANIDEUTSCHE BANK

SECURI117261328663
To: GREGLIP@bloomberg.netlGREG LIPPMANNIDEUTSCHE BANK

SECURI117261328663
Subject:

the ffml 06-ffl3 is a piece of crap and would be closer

to
1000. .On the phone you told me closer to 400, and even

the
message you sent after the fact says between 400-

800.
=====End Message=====

Confidential Treatment Requested by DBSI DBSI PSI EMAILO241208'
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JMILMAN@bloomberg.net

12/01/2006 12:40 PM

ToGREGLIPPbloomberg.net
cc

bc
Subject

=====Begin Message=====
Message#: 197274

Message Sent: 12/01/2006 12:40:02
From: JMILMAN@bloomberg.net|JORDAN MILMANIDEUTSCHE BANK

SECURI117261328663
To: GREGLIP@bloomberg.netIGREG LIPPMANNIDEUTSCHE BANK

SECURI1l7261328663

Subject:

Bal HOMEQ BWIC TODAY AT 2PM WITH

THOUGHTS

10mm ACE 06-HEl M10 Bal/BBB/BBB 100ppc to call 1250dm 75-

14+

Reserve Levels

Apply

I am thinking 60-00, let me know what you

think
Reply:

WHAT SPREAD IS THAT....DOENST THIS DEAL BLOW AND WHO IS

SELLING?
Reply:

yes it blows I am seeing 20-40%

writedowns .
=====End Message=====

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis
Report Footnote #1418

DBSIPSIEMAILO 1863636Confidential Treatment Requested by DBSI
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"Jason Lowry"
<JLowry@hbk.com>

12/19/2006 11:11 AM

ToGreg LippmannNewYork/DBNA/DeuBa@DBAmericas, Jordan
Milman/NewYork/DBNA/DeuBa@DBAmericas, Hiroki
Kurita/NewYork/DBNAIDeuBa@DBAmericas, Abhayad
Kamat/NewYork/DBNAIDeuBa@DBAmericas, Sourav
Sen/NewYork/DBNA/DeuBa@DBAmercas, Chehao
LulNewYork/DBNA/DeuBa@DBAmericas, Lucy
Fagan/db/dbcom@DBAmericas, Sourav
Sen/NewYork/DBNA/DeuBa@DBAmericas, "Rachel Wish"
<RWish@hbk.com>, "FixedIncome" <FixedIncome@hbk.com>,
Mike Li/db/dbcom@DBAmericas, "ABS" <ABS@hbk.com>

SubjectPurchase for warehouse

We bought 10mm of ACE 06-HEl M10 (1332 @ 30cpr) at a price of 73.50 from DBS for the warehouse.

IPermanent Subcommittee on Investigations
Wall Street & The Financial Crisis

Report Footnote #1419
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JMILMAN@bloomberg.net ToGREGLIP@bloomberg.net, CACCIBAL I @bloomberg.net,
PMANGIONE@bloomberg.net, FBRETTSC@boomberg.net,

12/19/2006 11:27 AM MGINS@bloomberg.net, ROKURITA@bloomberg.net
BWIELEI@bloomberg.net, SOULMAN@bloomberg.net,
MAZZACC@bloomberg.net, HFORUSZ@bloomberg.net,
HLAWLESS@bloomberg.net, IBOGZA@bloomberg.net,
MDESANTIS3@bloomberg.net,
CRESMA.MIDB@bloomberg.net

cc
bcc

Subject

=====Begin Message=====
Message#: 155353

Message Sent: 12/19/2006 11:27:36

From: JMILMAN@bloomberg.netIJORDAN MILMANIDEUTSCHE BANK

SECURI|17261328663

To: GREGLIP@bloo'mberg.netIGREG LIPPMANNIDEUTSCHE BANK

SECURI117261328663

To: CACCIBAL1@bloomberg.netICON ACCIBALIDEUTSCHE BANK

SECURI117261328663

To: PMANGIONE@bloomberg.netIPAUL MANGIONEIDEUTSCHE BANK

SECURI117261328663

To: FBRETTSC@b1oomberg.net FRED BRETTSCHNEIDERIDEUTSCHE BANK

SECURI117261328663

To: MGINS@bloomberg.netIMARK GINSBERGIDEUTSCHE BANK

SECURI117261328663

To: ROKURITA@bloomberg.netIROCKY KURITAIDEUTSCHE BANK

SECURI117261328663

To: BWIELE1@bloomberg.netIBRIAN WIELEIDEUTSCHE BANK

SECURI117261328663

To: SOULMAN@bloomberg.net iMICHAEL SOLBERGIDEUTSCHE BANK

SECURI117261439306
To: MAZZACC@bloomberg.netIMICHAEL MAZZACCOIDEUTSCHE BANK

SECURI117261328663

To: HFORUSZ@bloomberg.netIHEATH FORUSZIDEUTSCHE BANK AG,

LOI17261115008

To: HLAWLESS@bloomberg.netIHEATHER LAWLESSIDEUTSCHE BANK

SECURI117261328663

To: IBOGZA@bloomberg.netILINCA BOGZAIDEUTSCHE BANK

SECURI117261328663

To: MDESANTIS3@bloomberg.netlMARC DESANTISIDEUTSCHE BANK

SECURI117261328663
To: CRESMA.MIDB@bloomberg.netiMARCO CRESTI|DEUTSCHE BANK AG,

LO117261115008

Subject:

SOLD 10mm ACE 06-HEl M10 THANKS L.

PIKE
=====End Message=====
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greglip@bbotgTo: greglip@bbotg
cc:
Subject: CDS TRADE04/06/2006

05:54 PM
Message Sent: 04/06/2006 18:54:58
From: GREGLIP@BBOTG|GREG LIPPMANNIDEUTSCHE BANK SECURI|17261328663
To: GREGLIP@BBOTGIGREG LIPPMANNIDEUTSCHE BANK SECURI|17261328663

Bradley, we just did the following trade, 200MM 20MM each of 10 names wit--
h
another hedge fund. You will see we showed you comparable or better!! let-
s go !
Bond CDS Level

ACCR 2005-2 M8 135.00
CMLTI 2005-OPT4 M8 131.00
FFML 2005-FF7 M8 130.00
FMIC 2005-2 M8 135.00
MSAC 2005-NC2 B2 140.00
MSAC 2005-WMC6 B2 138.00
NCHET 2005-1 M8 138.00
NHEL 2005-3 M8 128.00
SABR 2005-OP2 B2 132.00
SABR 2005-FR4 B2 135.00

Bond CDS Level
NHEL 2005-1 B2 130 this bond is BBB+ SP the NHEL 05-3 is A+ SP
LBMLT 2005-2 M8 142 crap name
CARR 2005-FRE1 M8 133
FFML 2005-FF8 B2 127 we traded the ff7 3 wider than this urs A theirs=
BBB+
ACE 2005-RMI M8 130 good level for high california
JPMAC 2005-OPTI M8 128 compares to the cmlti 05-opt4 at 131 urs bbb thei=
r bbb+
ACCR 2005-2 M8 130 we showed u 5 tighter than we traded this exact bo=
nd!
SABR 2005-FR2 B2 135 same levels as sabr05-fr4 sam(ish) bond
AMSI 2005-R7 M8 137 crap name
POPLR 2005-D MS 128 tied for as tight as any we traded but this is sp =

bbb and
that one was sp A+

~~~.. ...........................................................................................................................................

OrgSmtpMsg.eml
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greglip@bbotgTo: rokurita@bbotg
cc:

06/16/2006 Subject: Re: Fwd: *Here is a preliminary ist for julius baer

09:18 AM
Message Sent: 06/16/2006 10:18:12
From: GREGLIP@BBOTGIGREG LIPPMANNIDEUTSCHE BANK SECURI| 17261328663
To: ROKURITA@BBOTGIROCKY KURITAIDEUTSCHE BANK SECURI117261328663

AND UR THE MAN !!! OK LETS INCLUDE IT AT A VERY WIDE LEVEL AND GET SOMET=
HING
TOGETHER FOR THESE GUYS...
---- Original Message
From: ROCKY KURITA, DEUTSCHE BANK SECURI
At: 6/16 10:14:42

we are short that one. all the cwl are bad.
-Original Message -----

From: GREG LIPPMANN, DEUTSCHE BANK SECURI
At: 6/16 10:12:26

ok if we r shrt it b/c is that the really crap one or is that the 05-3 /?
maybe
also an 06 cwl....
---- Original Message -----
From: ROCKY KURITA, DEUTSCHE BANK SECURI
At: 6/16 9:42:49

we have a couple new century. how about a cwl 05-4 by baa3
---- Original Message-
From: GREG LIPPMANN, DEUTSCHE BANK SECURI
At: 6/16 9:24:56

lets add one other weakish name i.e. cwl, amsi, nchet,heat want to balanc=
e it
out in spread terms more..also after the analysis they want just 10 2005 =

and 10
06 not more... sales is charlotte mcbride but lets run through me for now-

----- Original Message -----
From: ROCKY KURITA, DEUTSCHE BANK SECURI
At: 6/16 8:54:22

---- Original Message -----
From: ROCKY KURITA, DEUTSCHE BANK SECURI
At: 6/16 8:54:18

Can we run the numbers? What other stats does the accoutn need? who cover-
s the
account?
I SASC 2005-NCI M7
2 SASC 2005-NCI M8
3 SASC 2005-WF1 M8

Permanent Subcommittee on Investigations
Wall Street & The Financial Crisis
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From: DEUTSCHE ARMS (DEUTSCHE BANK SECURI) <DBARMS@BBOTG>

Sent: Friday, November 17, 2006 8:08 PM

To: JEFFREY LIN (DEUTSCHE BANK SECURI) <JLIN97@BBOTG>; RAJ SHOURIE

(DEUTSCHE BANK) <RSHOURIE@BBOTG>; JOSEPH REARDON (DEUTSCHE
BANK SECURI) <REARJOS@BBOTG>; JEANMARIE GENIRS (DEUTSCHE
BANK SECURI) <JGENIRS 1 @BBOTG>; ERIK FALK (DEUTSCHE BANK
SECURI) <EFALK@BBOTG>; MATTHEW BRAUND (DEUTSCHE BANK
SECURI) <MBRAUND@BBOTG>; BRIAN WIELE (DEUTSCHE BANK SECURI)
<BWIELEI@BBOTG>; ED RUBIN (DEUTSCHE BANK SECURI)
<ERUBIN@BBOTG>; ROCKY KURITA (DEUTSCHE BANK SECURI)
<ROKURITA@BBOTG>; PETER GALL (DEUTSCHE BANK AG)
<PETERGALL@BBOTG>; MICHAEL COMMAROTO (DEUTSCHE BANK

SECURI) <MCOMMARO@BBOTG>; GREG LIPPMANN (DEUTSCHE BANK

SECURI) <GREGLIP@BBOTG>; FRED BRETTSCHNEIDER (DEUTSCHE BANK

SECURI) <FBRETTSC@BBOTG>; DANIEL SCHAEFFER (DEUTSCHE BANK

SECURI) <SCHAEFF@BBOTG>
Subject:

Message Sent: 11/17/2006 16:08:07
From: DBARMS@BBOTGIDEUTSCHE ARMSIDEUTSCHE BANK SECURI1l7261328663
To: JLIN97@BBOTGIJEFFREY LINIDEUTSCHE BANK SECUR1172618423
To: RSHOURIE@BBOTGIRAJ SHOURIEIDEUTSCHE BANKI 17261133100
To: REARJOS@BBOTGIJOSEPH REARDONIDEUTSCHE BANK SECUR1117261328663
To: JGENIRSI@BBOTGJEANMARIE GENTRSIDEUTSCHE BANK SECUR1l7261328663
To: EFALK@BBOTGIERIK FALKIDEUTSCHE BANK SECUR1117261328663
To: MBRAUND@BBOTGIMATTHEW BRAUNDIDEUTSCHE BANK SECURI 17261509770

To: BWIELE1@BBOTGIBRIAN WIELEIDEUTSCHE BANK SECURIl1l7261328663
To: ERUBIN@BBOTGIED RUBINIDEUTSCHE BANK SECUR11l7261328663
To: ROKURITA@BBOTGIROCKY KURITAIDEUTSCHE BANK SECURI| 17261328663

To: PETERGALL@BBOTGIPETER GALLIDEUTSCHE BANK AGI 17261334122
To: MCOMMARO@BBOTGIMICHAEL COMMAROTOIDEUTSCHE BANK SECUR117261328663

To: GREGLIP@BBOTGIGREG LIPPMANNIDEUTSCHE BANK SECUR117261328663
To: FBRETTSC@BBOTGIFRED BRETTSCHNEIDERIDEUTSCHE BANK SECURI117261328663

To: SCHAEFF@BBOTGDANIEL SCHAEFFERIDEUTSCHE BANK SECUR117261328663

THE ARMS DESK WOULD LIKE TO EXPRESS ITS SINCERE APPRECIATION TO

THE SALES FORCE FOR AN OUTSTANDING JOB IN HELPING US PLACE THE

BONDS OFF DBALT 06-AR6. THANKS A LOT!!
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From: DEUTSCHE ARMS (DEUTSCHE BANK SECURI) <DBARMS@BBOTG>

Sent: Tuesday, November 14, 2006 12:16 AM

To: HEATHER DAUR (DEUTSCHE BANK SECURI) <HDAUR1@BBOTG>; JEFFREY
LIN (DEUTSCHE BANK SECURI) <JLIN97@BBOTG>; RAJ SHOURIE
(DEUTSCHE BANK) <RSHOURIE@BBOTG>; JOSEPH REARDON (DEUTSCHE
BANK SECURI) <REARJOS@BBOTG>; JEANMARIE GENIRS (DEUTSCHE
BANK SECURI) <JGENIRSI@BBOTG>; ERIK FALK (DEUTSCHE BANK
SECURI) <EFALK@BBOTG>; MATTHEW BRAUND (DEUTSCHE BANK
SECURI) <MBRAUND@BBOTG>; BRIAN WIELE (DEUTSCHE BANK SECURI)
<BWIELE1@BBOTG>; ED RUBIN (DEUTSCHE BANK SECURI)
<ERUBIN@BBOTG>; ROCKY KURITA (DEUTSCHE BANK SECURI)
<ROKURITA@BBOTG>; PETER GALL (DEUTSCHE BANK AG)
<PETERGALL@BBOTG>; MICHAEL COMMAROTO (DEUTSCHE BANK
SECURI) <MCOMMARO@BBOTG>; GREG LIPPMANN (DEUTSCHE BANK
SECURI) <GREGLIP@BBOTG>; FRED BRETTSCHNEIDER (DEUTSCHE BANK
SECURI) <FBRETTSC@BBOTG>

Subject:

Message Sent: 11/13/2006 20:16:25
From: DBARMS@BBOTGIDEUTSCHE ARMSIDEUTSCHE BANK SECUR117261328663
To: HDAUR1@BBOTGIHEATHER DAURIDEUTSCHE BANK SECURI|17261328663
To: JLIN97@BBOTGIJEFFREY LINIDEUTSCHE BANK SECUR1l72618423
To: RSHOURIE@BBOTGIRAJ SHOURIEIDEUTSCHE BANKI17261133100
To: REARJOS@BBOTGIJOSEPH REARDONIDEUTSCHE BANK SECURIll17261328663
To: JGENIRSI@BBOTGIJEANMARIE GENIRSIDEUTSCHE BANK SECURI|17261328663
To: EFALK@BBOTGIERIK FALKIDEUTSCHE BANK SECUR1117261328663
To: MBRAUND@BBOTGIMATTHEW BRAUNDIDEUTSCHE BANK SECUR1l7261509770
To: BWIELEI@BBOTGIBRIAN WIELEIDEUTSCHE BANK SECUR1l7261328663
To: ERUBIN@BBOTGIED RUBINIDEUTSCHE BANK SECUR1117261328663
To: ROKURITA@BBOTGIROCKY KURITAIDEUTSCHE BANK SECURIJ17261328663
To: PETERGALL@BBOTGIPETER GALLIDEUTSCHE BANK AGI 17261334122
To: MCOMMARO@BBOTG|MICHAEL COMMAROTOIDEUTSCHE BANK SECURI| 17261328663
To: GREGLIP@BBOTGIGREG LIPPMANNIDEUTSCHE BANK SECUR117261328663
To: FBRETTSC@BBOTGIFRED BRETTSCHNEIDERIDEUTSCHE BANK SECUR1l7261328663

DBALT 06-AR6: Expected Losses based on prelim RA feedback
S&P: 0.60%
Moodys: 1.10%
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From:
Sent:
To:

Subject:

LARRY PIKE (DEUTSCHE BANK SECURI) <LMPIKE@BBOTG>

Wednesday, November 29, 2006 9:21 PM

ELEANNY PICHARDO (DEUTSCHE BANK SECURI) <ELEANNYP@BBOTG>;
ALEXANDER MALDONADO (DEUTSCHE BANK SECURI)
<AMALDONADO1@BBOTG>; ANUPAMA CHAKRAVARTII (DEUTSCHE BANK
SECURI) <ACHAKRAVARTT@BBOTG>
Some success in CMO land today:

Message Sent: 11/29/2006 17:21:40
From: LMPIKE@BBOTGILARRY PlKEIDEUTSCHE BANK SECURI|17261192220
To: ELEANNYP@BBOTGIELEANNY PICHARDOIDEUTSCHE BANK SECUR1117261328663
To: AMALDONADOl@BBOTGIALEXANDER MALDONADOIDEUTSCHE BANK SECURJ 1726j328663

To: ACHAKRAVARTT@BBOTGANUPAMA CHAKRAVARTTIjDEUTSCHE BANK SECURI 17261328663

Forwarded To: ELEANNY PICHARDO, DEUTSCHE BANK SECURI By: SEAN WHELAN, DEUTSCHE BAN

Forwarded To: ALEXANDER MALDONADO, DEUTSCHE BANK SECURI By: SEAN WHELAN, DEUTSCHE

Forwarded To: ANUPAMA CHAKRAVARTTI, DEUTSCHE BANK SECURI By: MICHAEL JONES, DEUTSC

Some success in CMO land today:

Sold 9mm DBALT 06-AR6 MIO (Ba2/BBB-) to HBK
This class was never sold in the new issue marketing.

Sold 9.5mm CWALT 06-6CB 2A4 (NAS) to NIR Capital.

Permanent Subcommittee on Investigations
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Jason Lowry
Thursday, November 30, 2006 11:32:03 AM

Abhayad Karmat; Sourav Sen; Chehao Lu;'Iucy.fagan@db.com[ucy.fagan@db.com); Souray Sen;
Rachel Wish; Fixedincome; Mike.Li@db.com'[Mike.Li@db.com); ABS

Details on DBALT trade

Approved by wharehouse:

DB sells to HBK 8.997mm (+- variance) DBALT 06-AR6 M10 +775 $84-22 (yield table to follow) settles

12129 with 14 days accrued.

Permanent Subcommittee on InvestigationsIWall Street & The Financial Crisis
Report Footnote #1427
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AXEL KUNDE (DEUTSCHE BANK AG, LO) <KUNDAX.LNDB@BBOTG>

Sent: Thursday, July 6, 2006 7:38 PM

To: GREG LIPPMANN (DEUTSCHE BANK SECURI) <GREGLIP@BBOTG>

Subject:

Message Sent: 07/06/2006 15:38:33
From: KUNDAX.LNDB@BBOTGAXEL KUNDEIDEUTSCHE BANK AG, L017261115008
To: GREGLIP@BBOTGIGREG LIPPMANNIDEUTSCHE BANK SECURI117261328663

He is in Lisbon. But maybe you can meet him in Barcelona.
OK...HAPPY TO DO THE CALL IF U WANT OR U CAN INTRODUCE ME TO HIM

ON M ONDAY...UR CALL.but unfortunately he is not - like many
other European guys. If you tell the sales guy the bond is reall
y bad his investor will use that as an argument against us and
demand that we buy back his note, because he trusted DB to pick
a good portfolio etc, etc. That's why I chose to say much of
the widening was due to general tiering in the market. And yes,
while this bond is underperforming there are still 49 other
bonds in the portfolio that trade in the normal range: All
other Baa2s are market between 100 and 160, and all Baa3
between 205 and 280 (LBMLT 2005-1!). SURE I CAN DO THAT.. ANY C
HANCE WE CAN BUY PROTECTION FROM HIM ON THE VERY BOND AT 225 TO

DBSIPSIEMAIL0137469
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79,500,000
106, 250, 000

ToAbhayad
Kamat/NewYork/DBNA/DeuBa@,DBAmericas

collinca R
BograNewYork/DBNA/DeuBa@,DBAmericas

bec
SubjectG7 -HEAT and LBMLT

amt % of total count
7.22% 9
9.65% 13

(updated w/ the 3 new trades recently, 
which included 1 of LBMLT and 1 of HEAT......)

Che Lu
Global CDO Group

Deutsche Bank Securities Inc.

212-250-7801

Abhayad

Kamat/NewYork/DBNA/DeuBa

01/25/2007 11:51

AM

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis
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LBMLT
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Chehao

Lu/NewYork/DBNA/DeuBa

cc

Subj ect

Fw:
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send ilinca and me the $ of HEAT and long beach (LBMLT i think) in gemstone 7 pool -- also

CONFIDENTIAL - PRODUCED TO M&T PURSUANT TO PROTECTIVE ORDER DBSI 0034649:
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include assets with long beach as originator or servicer. thanks.

---------------------------

Abhayad Kamat

Global CDO Group

Deutsche Bank Securities Inc.

60 Wall Street, 19th Floor,

New York, NY 10005-2858

(212) 250-0526 work

(917) 519-9694 cell

(732) 578-2890 fax

----- Forwarded by Abhayad Kamat/NewYork/DBNA/DeuBa on 01/25/2007 11:49 AM -----

Ilinca R

Bogza/NewYork/DBNA/DeuBa@DBANERICAS

01/25/2007 11:47

AM

To

Abhayad

Kamat/NewYork/DBNA/DeuBatDBAmericas@DBAMERICAS@DEUBAINT

CONFIDENTIAL - PRODUCED TO M&T PURSUANT TO PROTECTIVE ORDER DBSI 00346491
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Subject

Re:

Fw:

CONFIDENTIAL - PRODUCED TO M&T PURSUANT TO PROTECTIVE ORDER DBSI_0034649f
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No. These meetings are general overviews.. Only 2 accounts might buy his deal. I said I

would send port via email.

Can u tell me percentage of these 2? They are not in the marketing book.

From: Abhayad Kamat
Sent: 01/25/2007 11:44 AM
To: Ilinca Bogza
Subject: Re: Fw:

tell this to kevin and ask if he will consider reducing some of the contentious assets. 
did

CONFIDENTIAL - PRODUCED TO M&T PURSUANT TO PROTECTIVE ORDER DBSI00346496
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you get pushback on specific assets in your meetings?

Ilinca R
Bogza/NewYork/DBNA/DeuBa@DBAMERICAS

01/25/2007 11:40

"Abhayad Kamat"

<Abhayad.Kainat@db.com>

CONFIDENTIAL - PRODUCED TO M&T PURSUANT TO PROTECTIVE ORDER DBSI 00346497
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Subject

Fw:

CONFIDENTIAL - PRODUCED TO M&T PURSUANT TO PROTECTIVE ORDER DBSI_00346498
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From: Casey Newell
Sent: 01/25/2007 11:33 AM
To: Ilinca R Bogza/NewYork/DBNA/DeuBa@DBAmericas@DBAMERICAS@DEUBAINT
Subject: Re:

Yes, they don't like the deal. Collaterall pool has too many Long leach and Heat names.

From: Ilinca R Bogza
Sent: 01/25/2007 10:31 AM
To: Casey Newell

Any feedback from -edcte on hbk deal?

CONFIDENTIAL - PRODUCED TO M&T PURSUANT TO PROTECTIVE ORDER DBSI 00346499
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FEBRUARY 5,2007

Call between Sean Whelan and Alex Craig

MTP 00011

ALEX: Hey Sean.

SEAN: Hey Bro, how are you?

ALEX: I'm good. How are you doing?

SEAN: I'm good man. You've been out of the office a little bit there, my man.

ALEX: No. I've been here.

SEAN: You kidding, I've tried getting you like a few times man.

ALEX: We were on our ski trip and then I called you, thinking you were out at ABX.

SEAN: I was at AFS my friend.

ALEX: And then I was at AFS, whatever, I'm sorry.

SEAN: Cool.

ALEX: And then I was out of the office on Friday.

SEAN: There we go. See I was trying. How's everything going?

ALEX: Everything is okay. Everything is okay.

SEAN: Good.

ALEX: How about with you?

SEAN: Everything is just fine.

ALEX: Peachy keen?

SEAN: Oh they certainly are just going, just fine. Alright. What's happening there bro.

ALEX: I called you on Gemstone.

SEAN Yeah, we're going to launch that bad boy on Wednesday.

ALFX: Okay.

ATI'ORNEY CLIENT PRIVILEGE
CONFIDENTIAL
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And also we are probably, we may structure in some AAA mezz.

ALEX: Okay. Well that's what I was calling you about.

SEAN: Okay. Now let's pull something up. Now I'm going to listen or when you're

ready for me to talk, we'll go in like the little Alex and Sean cooperation thing.

ALEX: Okay. Im ready, I'm ready to listen.

SEAN: No and I'm totally serious. Alright. Here's the gig right. I hope you've read
this stuff. Have you?

ALEX: Yes.

SEAN: Okay. I do recommend that you go, like let's say you're going to buy this deal, I
actually want you to set up - and I sent you a couple of research pieces talking
about the questiuns to ask and what to do look at in CDO.

ALEX: Yep, I have that.

SEAN: It won't be good if I go to that meeting with you and I'm the mouthpiece. Right.
like it's got to be you guys. They're not hard. You can prepare like 15 questions

that you want to ask, you know, like and you show me what they are. I may
actually take a series of questions and I have a guy who's extremely strong in
CDO's, he issues them and he's buys them. And like he gave me questions and

he buys every Gemstone deal by the way. Like for all the reasons you should, he
does. But if you want to buy deals you need to meet the manager.

ALEX: Right.

SEAN: And you're going to get conversant with when they go in and they tell you like
Alex, we own the bottom. This is like a financing trade for us. You know what I
mean. And we're in the - so they're still in all the credit, right. You obviously
want a guy like that working for you rather than, you know, buying this _
like a fucking deal from GSC, right, where they don't buy any equity. Right.

ALEX: I'm with you.

SEAN: Okay. So we're going to launch this deal on Wednesday. And we're looking at
creating Junior AAAs that will come out in the 45 area.

ALEX: Okay.

Page 2 of 9
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SEAN: Now what can happen off this, like if you, you would never buy bonds higher.
Like you would never drive in a deal higher. If you indicate early, like
Gemstone deals go very well, and this deal will all go very well and it will get
oversubscribed. If I bring you in early and firm, you're going to get bonds, and
you're going to get what you want. Now if you're a 25 bond buyer, I'll still get
you that If you're a 50 or a 75 or 100, that's better.

ALEX: Yeah well how big do you think the mezz is going to be?

SEAN: Well, I was looking before. I was looking at the full size of the AAAs, right.
What do we think that was. It was big. It's a billion dollar deal.

ALEX: It's 793.

SEAN: Right. Those were the AAAs?

ALEX: Yep.

SEAN: Right. So it's going to be pretty big. Let me check. Can I put you on hold for a
second?

ALEX: Absolutely.

SEAN: Okay. Alex?

ALEX: Yep.

SRAN: And I don't have the firm numbers but typically you have like a 65 kind of 35
split. Something like that.

ALEX: Alright.

SEAN: So, you know, if we add 800 million AAAs, we'll have like 700 something,
right?

ALEX: Let's do the math.

SEAN: Now what I'm saying is in the total AAA size I'm paging through, I should have
- yeah we -

ALEX: Yeah you said like 275-ish.

SEAN: Yeah.

ALEX: Okay.

SEAN: And that's, you know, I'll be much - I'll give you a much better feel, but you
know it's going to be a, you know, 250 to 300 million.

Page 3 of 9

MTSS000922

Footnote Exhibits  - Page 2104



ALEX: Okay. We'll take the whole thing.

SEAN: Now what would you take?

ALEX: Ub, we'll probably take 50.

SEAN: Okay.

ALEX: Pve got to talk to Adam about this obviously.

SEAN: Okay.

ALEX: And I would like to speak with the manager.

SEAN: Alright.

ALEX: Do you want us to leave a call tomorrow?

SEAN: Umm, do you, do you, alright I'll do what you want.

ALEX: Or we could go over, I don't care. It doesn't bother me.

SEAN: I think, I think -

ALEX:

SEAN:

ALEX:

SEAN:

ALEX:

SEAN:Redacted 
by the

SEAN: Permanent Subcommittee on Investiaon

ALEX:

SEAN:
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Redacted by the -
ALEX: Permanent Subcommittee on Investigations

SEAN: Do you want to see HBK tomorrow?

ALEX: Well yes, that's what I'm saying.

SEAN: Okay. I'm going to ask to see them in the afternoon.

ALEX: Okay. Wide open. I have a meeting that never happens at 10:00 a.m. with your
buddy boy.

SEAN: Okay.

ALEX: And I'm good. So anytime in the afternoon would be great. It's my inaugural
manager meeting and deal, if it happens.

SEAN: Well I'm going to be honest with you. I'm happy that you happen to mention
this to me and that I had this deal coming. Because quite honestly it will all go
well. And we don't want you to stub your toe.

ALEX: I agree. I was hoping a good thing.

SEAN: So. Alright bro. I have made a request.

ALEX: Umm, I'm going to be leaving her in like a half hour.

SEAN: Don't worry I'm going to get them to see you tomorrow afternoon.

ALEX: All day tomorrow and tomorrow morning you and me will talk about HBK if you

want, in the morning, the deal.

SEAN: The truth is we don't like - did you read these market fees?

ALEX: Yeah, there's not much to talk about.

SEAN: Well you know what you want to see, okay -

ALEX: I want to see some stresses, but you know possibly but the deal well -

SEAN: In a credit report. You want to see what they're doing. And you know what you
could ask them. We had a portfolio and I sent you a market with this deal, I gave
the marketing piccc and portfolio, and what you should do is pick a BBB minus,
right, and you say could you tell me this write up and tell me about the deal. Do
you know what I mean?

ALEX: Okay.

Page 5 of 9
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SEAN:

ALEX:

SEAN:

ALEX:

SEAN:

ALEX:

SEAN:

ALEX-

SEAN:

ALEX:

Redacted by the
Permanent Subcommittee on Investigations

SEAN:

ALEX:

SEAN:

ALEX:

REDACTED TIIRU PAGE 9,

Bates No. MTSS000
9 2 8
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And then quite honestly, they could like talk a lot of shit with you and you
wouldn't know it but they won't do that. They'll start talking to you about what

stresses they run and everything else and then you would_ it and that's,

you know, this is a great way to get involved and honestly if you need me to help

you with Adam with it or whatever else I can do, for all the right reasons,
especially the fact that they like own the whole bottom and they've been doing it

for a very long time. It's a and that's a cool thing.

Okay.

Al right bro?

Alright cool.

I will, I will be calling you then tomorrow to tell you that I have this all arranged.

Great. So I should wear a very nice looking tie.

You're always fucking nice and neat dude.

Alright.

SEAN:
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FEBRUARY 6,2007

Call between Alex Craig, Sean Whelan, and David Borchard
regarding initial meeting with HBK

MTP 00012

flow arc you?

Good.

Redacted
by

Permanent Subcommittee
on Investigations

So I'm just going to go and say that I read your deal I think I read through
you.. .tell me about yourself I read through - I'm sure they must have read
through this "DeuLsche Bank: Managing the Manager's Suggested Questions."
Am I right?

Ask them anyway.

I think that their presentation is tailored to some of these questions. Soymjust
going to go through the whole thing and say what other questions should I be
asking and then let's look at one or two of the BBB-.

ATTORNEY WORK PRODUCT
CONFIDENTIAL.

Permanent Subcommittee on Investigations
Wall Street & The Financial Crisis

Report Footnote #1436 MTSS000929

SEAN:

ALEX:

SEAN:

ALEX:

SEAN:

ALEX:

SEAN:

ALEX:

SEAN:

ALEX:

SEAN:

ALEX:

SEAN:

ALEX:
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SEAN: Ask them also in there - and I don't know if this is in our document or not. I
want you to Like look if they show you, ask them to just pull up the portfolio ofan
existing deal right?

ALEX: I have one.

SEAN: And say how do you do due diligence on this? What is your monthly tracking
system? Because honestly, you are going to see that technologically they are
going to access that bond, it's how they do their constant maintenance on the
market and the truth is Alex, also ask them because they are selling synthetics.
Talk to them about how they feel about tracking vintages to do synthetic trades
because what is going on up there is like HBK. They make enormous
technological investments and what they do is they're tracking the performance of
like every fucking bond out there. They are getting trustee reports. Ask them
how they are getting those updates. And they are loading them up so how do they
come up with lists that they want to do some BS on. That's how. You know what
I mean? They're actually surveilling pretty much the whole market All right
I'm fucking proud of you taking your step in the right direction. Talk to your boy.
Of course, he steers your wrong.

ALEX: We'll see.

SEAN: Now Dave Borchard.

ALEX: He's on the phone listening to this.

SEAN: Hey, Dave what do you want to get from me, dude? I'll get you everything.

DAVE: Yeah, just whatever . I didn't see this deal before so...

SEAN: Oh, you know why because I specifically sent it to him while we were having a
conversation. You get all my Bloombergs though right?

DAVE: Yeah.

SEAN: Okay, cool. Anytime in the future I will add you and by the way as we speak.
Dave you're listening in I don't know. I would never have anything unkind to say
about you. But it could fucking happen.

DAVE: The second you were going to say something nasty I would have reminded you.

SEAN: De borchard right?

DAVE: That's right.

SFAN: Okay, cool. I'll just anytime I email Alex anything. Are you going to this thing
too Dave?

2
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- = Redacted by the Permanent
Subcommittee on Investigations

DAVE:

SEAN:

DAVE:

SEAN:

DAVE:

SEAN:

Okay, thanks.

Redacted By

Permanent Subcommittee on Investigations

'002000J406 Lu.asion 357752.1

MTSS000931

Yeah.

Good. And honestly I think this is like for both of you, you don't spend a lot of
time in credit and this is a - like HBK there are several guys that 1 would
recommend that you 'look at like deals from This was-like a layup. And it would
have been my #1 pick, and we're happy to be doing a deal for him. Of course,
don't tell Kevin Jenks that. He's the head portfolio manager. lie's a bit fucking
cocky but you know, other than that.

The headquarters would be located in Dallas right?

Yeah. These guys have always been in New York.

Okay.

They hired Jenks. He was like out in Oregon or some shit working for like a
money manager out there. And they probably brought him back, like I don't
know, maybe five years ago and the guy he has working for him Marco is a - you
know the guys are very smart guys. And I'm not sure, I think that a lot of the
technological fire power is down in Houston, because like in terms of all their
modeling and everything - they have some pretty sophisticated model - and like
Kevin doesn't build them now he works with them on them but you- know in
terms of forecasting like observing performance and forecasting losses and stuff
like that they actually are a sophisticated player. All right.

DAVE:

SEAN:

DAVE:
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Permanent Subcommittee on Investigations

Document originally produced in excel format; reformatted/margins
modified for readability and printing purposes by the Subcommittee.

Original document retained in the Subcommittee files.

Class A-1

644,000,000

L+ 0.35%

Aaa/AAA

#REF! #DIV/0! 7% 5% 43%

20 20 45 35 1

D'B C011130~ Instittion Cotc I__ ______ __6 _ Order___ _________ Floaing/ixe A10 o Comments

Sent info. CIFG might no longer be a sure thing for

Gemstone CDO 7. Sales coverage spoke to Jay Plastino
today - the feedback is that although their business side

wants to pursue ABS CDOs and Gemstone, they are in the

middle of a comprehensive portfolio overview / analysis
being driven by their Credit dept, and until that process is.

done, they don't want to push ahead. The credit overview
process could be done within 1-2 days or could take a few
weeks.. Will have an answer monday. will come back to

B. Rogers CIFG us at 4pm

Sent info. Bought last deal. 50 to 60 mm the idea - wd
need mid to high 20 s. 46.5% attachment.

M. Freilich ABN 50 75
e t m Lisbon. Meeting went well Sent mo. Keqeusted

R. Oswell Standard Charter 100 150 244 info on the deal.

T Stevens HBOS 
can take stuff unwrapped

R. Allard AIG

M. Kudena DZ Bank Sent info. Bought last deal

Nabeel ADIA 
Sent info. Bought last deal

S. Ma Bank of China Sent info. Bought last deal

Bank of America

Anupama B of A 
looking, Told then whsiper is 27 area

T. Freeland MBIA 
requested portfolio

M. Ccann IADB 25 looking

M. Freilich HSBC 
Sent info bought last deal. Not buying abs at the moment

DBSIPS100117568DBSI
CDO Group
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DB Conac Inshtutioi ~ Cotact Low Ighi 101 Orde P~ricing Floatig/Fixed~ Allocation Coiments~

Bought last deal. 75mm. Spoke to sales. Will send info.

Could be a prob. They only invest in short paper. tim
wilson had been looking at it, he is on vacation now.. .i wil

I check ...don't think he was too impressed by the fact that

we w

Heather Daur CSFB 
ould not put a bid on the old gemstone..just fyi..

would care at 20-21 not at 17dm. Jenks is ok with
20.OUT. Anthony and I just had a call with SwissRe

regarding HBK. Unfortunately, due to the subprime
market exposure, there is not attachment point or pricing

level that would work for them.

Sent info. UBS seems interested but they might have size

constraints - sales coverage mentioned their expected size

A. Palmer UBS 0 0 0 0 to be around $300m.

I just got off the phone with Sami. He said it's Jeff Hilton
in credit's call and it's on the'razors edge'. Sami has been

pushing him for an answer but Jeff says he needs more

time to think about it. It seems he's not comfortable with

the rating agency correlation assumptions (Sami told him

to use whatever he wants and run it himself) and he says
he wants more time to think about the interest rate risk

component some more. It sounds like we may not have a

definitive answer until Monday. I wish I had more positive

news. outr 2 much HBKexposure. cant get their arms

around ABS risk in market

P. Binks BGI 0 0 0 0

Sent info. Initial feedback from UBS Prop is that the

27.9% non-investment grade bucket, is much higher than

what they have looked at/bought. They are doing their

work on the deal, but even though a number of the BB's

are First Franklin, a fair amount of the BB's are '06
vintage, which is worrisome to them.

A. Jain UBS 1 0 0 1 0 1
AJain UBS0-.- 0 0- stopped buying CDOS for the moment. Will be back in

the 2nd quarter.t hey need to buy some more abs at the
moment

M. Raber NAB 0 0 0 0

DBSI
CDO Group

DBSIPS100117568
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iCt~ ~ ~ Cori~ uttto 01nat LUNw High [01 Pricing Foafing/Flxedl MAlhcatdonComelav.' ' '

Sent info. MBIA might be interested in Gemstone 7 -- i

had a prelim call with David Crowle. if meeting with

Jenks goes well at ASF, he said they might be in the CDO,
subject to the following:

- MBIA needs their strict control rights - in case of

manager termination for "cause", liquidation rights in case

of EOD and such... he is sending over a copy of an OM

from a recent HG deal (HARP) that they did.

- they might need coverage tests in the principal waterfall,
but this is a threshold issue
- they might push back on concentration limits and the

5% ABX bucket that Jenks wants

he gave some color on where they have been attaching in

mezz deals:
- sequential pay with coverage tests in intr and prin
waterfalls - low 30s
- sequential pay without coverage tests - low 40s

- prorata pay - high 40s MBIA is not a sure bet as of

now. in fact the vibe I got at ASF is that they are a

resonably long way from getting there on G7. OUT. 2
many BBS

B. Rogers MBIA 0 0 0

SAl 0 0 0 came in on Aas

Had a meeting in Lisbon. NY will work on this. Ilinca -
wlb ny shot down gemstone ...avoiding 2006 vintage

deals at this point due to very negative view on 2006

collateral.. .showed to brightwater too so will get color

there.. Kevin

K. Quinn West LB 0 0 0 0

Had a great meeting at ASF. They are still uncomfortable

with the '06 vintage collateral. They do like the manager

and would like to arrange a diligence to get their credit

risk people comfortable with HBK. They are passing on

Gemstone 7 but would like to see Gemstone 8, especially

if Gemstone 8 has a short bucket.

A. Palmer FGIC 0 0 0 0

DBSI
CDO Group

DBSIPSIOO1l7568
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DB Contact Insttution~ ~Contact Law High 101 Order Pricin > Fioaoing/ixed Allocation' Comrments r

considering ABS CDO SS. They probably won't get
there in the Ist quarter and are working on getting their

SP tsystems up to speed so that they can trade this

Alex Giannou Public Sector Pension 0 0 0 0
Out of market. No longer buying

-i0Sent ino. hard to get excited about managed ss with a

28% bb bucket given
the last several trades we've done.

T. Freeland MS Prin 0 0 0 0

R. Oswell New Bond Street 
OUT on this deal. Does not like BB exposure

J. Oesteich DZ Bank

DZ wont participate in the deal
- the investment team likes the deal and the manager

-their credit comittee is a bit cautious atm for BBB/BB

investments and did not want to make a fast decisioin

(they were aware of it for a long time but are German)

No feedback yet 1/22. spoke with them today and they are

not interested !! he said it is not something that he has

bought in the past and the longest WAL that he could buy

in any type of size would be 3yrs max..

their Enhanced Cash fund has been losing cash for past 45

days
and they are not buyers right now.. they very infrequently

buy
CDO's.. hopefully this changes but thats feedback-

A. Dacosta / P g Columbia Management 0 0 0 0

T. Qyagi 
All acccounts not buying mezz abs cdo

R.Os_____-Lodn_0 20 151_a_5 15 He spoke to account 4/12. Could look at the deal. Waiting

for feeddback. Will most likley be 20mm. They have

asked about oveerlap analysis on the deal Spoke to sales

4/24. They are still doing their work on the deal. Told

sales that we are looking to price friday. needs a priced

portfolio. FIRM.

.Chebli GIB 30 20 45 20 As good as firm on this tranche. Will be able to firm up by
Monday

J. Nathoo Vero Capital 
LOOKING.

D. Ludlow ML Bank 
OUT

DBSI_PS100117568DBSI
CDO Group
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DB Contact Institution P Contact', ,ow High I01 Order Pricing - FloatingFixed Allocation Comments . .

1. Nathoo Vertical

M. Freilich ABN

MFreeland abo0 0 Had a conference call with Rabo. Told trev we are
T. Freeland Rabo 0potemtially creating a junior AAA. Would also looked at

wrapped AAAs. Told them junior AAA level would be L+
45 area. Does not like amount of BBS in the portfolio

T. Freeland Princeton 
would consider junior aaas

M.Yencken ING Australia - 0OUT. >They invested in gemstone 4. This deal is to close
to the last one

Will take a look but already have a lot of exposure to
them. Prob no. does not like BB exposure and focused on

other things now. May look. Does not like the
performance of the previous deals

Do not have room in their cdo foir aaa's
G. Eagan Wharton 0 0

M. Mccann 
Asked if any accounts would have interes in this deal.
Waiting to hear back

B Stammer

M. George Fortis Bank 20 30 20 0 Would have interest. Waiting for analysis. Account has

analysis. Waiting for feedback. Sales does not think this

structure will be a problem for them. Told them 32 dm.

They would put this in a bamk portfolio. With ajunior
AAA still below them this could work. He will finish

work by friday. Could still care. They are going to

comitee next week for the deal. Will come back on Wed to

firm up. OUT. They need more subordination for a second

pay on this deal./ Prob 10% more for 20mm bonds

.OChebli GIB 25 25 at 39 They could more their order from the junior AAAs into

the class a-2 but need a spread of 39 on the class a-2

P. Martin Canadian conduits 
only have two non-S+P ratings based investors..one a

pension fund and the other an ins co.. neither is
comfortable with the underlying.. although relative to corp
underlying spreads with their attendant ratings

migration/default/recovery risks, the secutitized space

with nothing more than extension risk, is far more

attractively priced..

DBSI_PS100117568DBSI
CDO Group
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DB Contact Institution C ontact Low High, 101 Order I Puicing ,Floating/Fied Allocation Comments

J. McCormick Commerzbank 0 0 0 0They are more focused on trading the underlhying
. M i themselves

_ _ _ _ - 0 0 0 0 Account out of office this week. Waiting for feedback.

OUT on this deal. They did not invest in the last deal

either. Sales will follow up with them on the new

structure. They have been shown new structure. They still

will not come in on this deal

S. Ruhle DA Capital

Anupama Trainer

R. Creswell RBS 0 0 0 Do not like HBK. Spread to tight for them at 35ddm

Jamil KBC 
Out of the office this week

M. George BS 0 0 0 - 60%/ prob. Not looking for Class A-2 tranches. They are
looking for junior aaas spread 45-50

-40 50 0 0 at 40ish spread Looking at AAAs or A's. Put in for the Class A-3. His cost

of funding is at 30dm. They are looking at the class A-2

and trying to move credit approval from A-3 to A-2. OUT.

They care more on the Class A-3 because their RAROC

would be lower on the Class A-2.

Nope Bof A 0 0 0 @34-35 Woul.d care at 34-35. Told her 34/35 would not work and

would entertain 32ish. Showed new structure. Would look

at a 3 yeat+ average life Ist pay in low 30s dm. 2nd pay is

not going to work

D Ludlow ACA 0 They Would take unfunded at 9-11 and would need to get
a funder.. Told them that this would be low prob on the

HBK AAA's

R. Creswell RBC 0 Not a buyer of mezz

M. Freilich Cheyne 0 Not buying mezz abs cdo

Not buying mezz abs cdo

M. Freilich Gordian 0

D. Ludlow Stanfield-0-that 
they have been avoiding Mezz deals all year if they

would look they would play in a deal that has super senior

and mezz AAA(they buy super senior). The talk of 30 was

also to tight for them. lest 35 on the super senior piece.

OUT. They saw the A-2 structure and can not invest

_ _ _ _-cou0 0 0 showing out 4/10. Start traded at 43dm. Accounts do not

WYip Canadian conduits like the amount of BBs in the portfolio

S l 1 -

DBSI_PS100117568DBSI
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DB Contact Institution , Contact Low High I Order FlPricing Floating/Fixed Allocation Comments

H. Jaggi AIG

C. Lithander Danske Supermarket 0 0Dansk Supermarked is allready full on line, they hold 10%
of portfolio with HBK as manager and cannot take more.

C. Lithander OKO Bank

T. Freeland 
Has an account that wants a wrap.

T Freeland Rabo 0 Had a conference call with Rabo. Told trev we are
potemtially creating a junior AAA. Would also looked at

wrapped AAAs. Told them junior AAA level would be L+

45 area. Does not like the amount of BBs in the portfolio.

Can not use CIFG as a funder.

T. Freeland MBtA0 0 Does not like the mezz rmbs market. They are looking at
start deal and prefer that. They do not like the portfolio of

the HBK deal

M. George 1KB 0 0 0 They are looking at the portfolio. Trying to schedule a
meeting with jenks and IKB. Does not want to take the

BB risk in the deal

M Freilich HSBC 0 0 Looking. They need 20% subordination on the deal. OUT.
Concerned about asset class

R. Oswell Citi 0 0 Only looking at CLOs. They buy ABS deals on their own.
They do not want to pay for a manager to do what they

can already do

R Allard Ambac they won't be at 6 bps (probably not even 8 bps). They are
currently looking at CLO squared deals where they are
netting 20bps so unfortunately Ambac are not an option

R. Allard CIFG 
Waiting for feedback. Would look at this deal if the
synthetic bucket is 20% and the subordination is 45-50%

R. Allard FSA 
FSA are struggling to get there on the modelling for these

deals, fyi they struggled with collateral on START which

was Baa2 so it is highly unlikely they could get anywhere

close on this trade given the collateral quality. They have
recently updated me t

R. Allard Radian 
do not have the asset class approved yet.

R. Allard Assured 
Assured do not look at ABS deal period.

R. Allard MBIA monoline 0 0 0 No. structure to aggressive for them

Total

DBSI
CDO Group

DBSI PS100 117568
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Class A-2

159,000,000

L+ 0.47% area

Aaa/AAA

64% 119% 124% 100% 100%

102 190 197 159 159.11

Order Pricing Floating/Fixed' Alocation Comments .

DB CoutacU Institution' I(~otc Lo f
4 igh, 10 __ _____________ _____ ________________________

Had a call with account. Looking. Did not request analysis on the

deal. Know the manager well. Had a call with ludlow. Conveyed

they would get only 1/2 tranche. 15mm is what it is .. Account ok

D. Ludlow NIB 30 40 30 30 at 46 30 100.00% with that allocation. FILLED FOR 30MM AT 47DNM

Put in an order. They want at least 1/2. bit would buy at 45. told

them we will give them min 30min. FILLED AT 47DM FOR

M. George IKB 30 70 87 87 at 46 87 100.00% 87DM
ioi. Had a meeting with HBK 2fl. Meeting went very we. u m

an 101 after that. FIRM. No analysis needed. FILLED FOR 42 AT

S. Whelan M&T Bank 42 80 80 42 45 AREA 42 100.00% 47. gave allocation already

Out of market. No longer buying
M. Freilich CQS 0 0

D. Ludlow Sailfish 20 IOI .. 45 and 50dm care. Out. They want wider

DBSI
CDO Group
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Class B

96,900,000

L+0.68%

Aa2/AA

77% 121% 100% 67% 100%

75 I 7 ~ t596.9

D stitio ontact101. Order Pricing Floating/Fixed .Allocation Comments,

Had a meeting with account 2///. Meeting went well. PU I in an 1(.51 right

S. Whelan M&T 40 40 40 40 AT TALK 40 after that. Firm at 68

Sent materials. Invested in last deal. Call scheduled with the manager.

Looking at junior AAAs would care wider. Told them was coming at

D. Ludlow NIB 5 10 5 5 at 60 5 68dm. Only want 5.

Sent materials. Invested in last deal. Looking. Requested sources and uses

on the deal. Wants 2045 maturity then will come into the deal. We can

change the maturity to 2045. TOLD THEM 68DM ON AAS AND 275

S Whelan Wachovia 10 10 20 20 at 68 area 20 ON A'S

HBK 31.9

Spoke to sales 2/20.. Waiting to hear back. Wil let know us know in am..

WILL COME BACK TODAY TO FIRM UP. TOLD THEM THEY

WERE COMING AT 68DM. Will know tomorrow. High prob given call

with manager they will come in. Have been chasig sales. Have not heard

Nabeel IB 10 15 10 at 65 back from th

Sent materials. Invested in last deal. NIR is doing the initial work on the

HBK deal. He might have
some questions that he'd want to chat with Kevin about

(collateral oriented). He'll probably ask for that shortly.
If they approve the deal, his interest is in the 15mm area for

the class B (Aa2). He'd actually prefer a Aa3 class if it gets

restructured.
Accont is back from the travelling. They are going to focus on this deal

now. Focused elsewhere this week/ Not focused on Gemstone. Told them

L. Pike NIR 15 0 0 wehave 15mmAAs

DBSI
CDO Group
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DB Contact inlitution Contact -Low High 10I Order, Pricig Floatin ed A tion Comments .

Sent materials. Invested in last deal. Wharton (Phil Todd) HBK initial

feedback with work continuing:
"not fantastic" as regards to his delinquency score vs. the

Countrywide "Alpha Mezz" deal also in the market at this time however,
he likes HBK as a manager and intends to continue to review the deal.

His initial scoring consists of loading delinquency data and comparing it

to his expected loss curves.
His system ranks lowest scores as better to higher and the HBK deal has a

1.52 score vs. the Countrywide deal having a 1.19
score. Still, this relative under performance is not a knock out and he

continues to do his work. OUT. They do not like the collateral. looking

again. Doing the work 2/14. NOT GOING TO GET WORK DONT
TODAY.. NEEDS MORE TIME. They will come back to us on monday.

OUT. they are having issues with their cdo. out. NEEDS a payment date

in may because of their first pay on their deal

J. Dineen Wharton 0 12 12

Sent materials. Invested in last deal. Wharton (Phil Todd) HBK initial

feedback with work continuing:
"not fantastic" as regards to his delinquency score vs. the

Countrywide "Alpha Mezz" deal also in the market at this time however,
he likes HBK as a manager and intends to continue to review the deal.

His initial scoring consists of loading delinquency data and comparing it

to his expected loss curves.
His system ranks lowest scores as better to higher and the HBK deal has a

1.52 score vs. the Countrywide deal having a 1.19
score. Still, this relative under performance is not a knock out and he

continues to do his work. OUT. They do not like the collateral. looking

again. Doing the work 2/14. NOT GOING TO GET WORK DONT
TODAY.. NEEDS MORE TIME. They will come back to us on monday.

OUT, they are having issues with their cdo. out. NEEDS a payment date

in may because of their first pay on their deal. OUT. dont like the big

discount on the equity

R. Creswell RBS 0 0 0 0

R. Creswell Cheyne Ilooking at A's now

H. Jaggi Koch 10 15 10 at60 told them deal is coming at 60dm. And AAAs at 28 area. No feedback

-M. -eore - - -WOULD CARE ONN THE As
M. George BSAM

DBSI
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B ontact Institution Contact Low MHigh 101 Order Pricing Floating/Fixed Allocation Comments,
- ent materials. Invested in last deal. UU 1. They have been buying deals

E. Santini CSAM 0 0 0 wider and. don't have that much money to spend

C. Delcol MFS 0 0 0 0 They don't like BBS in the portfolio

M George 1KB 10 10 10 at 55 Sent materials. Invested in last deal. Wants only junior AAAs OUT

T Freeland RABO 0 0 0 0 Sent portfolio. OUT. Too many BBs

bent materials. invested in last deal. willlokateda nxwe.UU.

Dneen Chotn 0 0 0 0 28% below IG
J. Dineen Chotin 0 0 0-0 ramping up a high grade cdo. vB said not to a deal lor them, they will

not look at this deal
p. Downes Highland 0 0 0 0nolokathsdl

Met H1HK at ASP. Waiting lor leeback. Would have needed more time to

do analysis on the deal
R. Creswell Prytania 0 0 0 0doalyionteel

Rent into. lought gemstone 2. UU 1. they don't have AA money to put to

work
R Creswell Cairn 0 0 0 0

SMa SLAM 0 0 0 0 Sent materials. Invested in last deal. Account not ramping

Sent into. Had a meeting in Vegas. Waiting tor teeback. OU t. hey have

C. Newl Allstate 0 0 0 0 12 many deals in front of them at the moment

J, Longstaf B&B 0 0 0 0 Sent materials

R. Rode Dynamic 0 0 0 0

Nupe Blackrock 0 0 0 0 Sent info. They don't like the portfolio that much

Nupe lackrck 0 0 0invested in other HUK deals in the past. Sent into. they don't like amount

R. Oswell HVB 0 0 0 0 of BBs in the pool
the issue is that new cash deals are competing with 05/06 synthetics. this
week they traded away 15+m in Cairn, Pinem, and Carrington - all CDS

J. Longstaff B&B 0 0 0 0 (we weren't the covers).

Gemstone and RWT... even tho Andy like the manager, it doesnt
look like they are going to be comfortable with the amount of

BB exposure in there. obviously with the FORE and DELINQ #s

being printed they are fairly gunshy here.

M. Braund Redwood Trust 0 0 0 0

W. Yip Elliot 0 0 0 0 Could have small interest in Aas. Would be a backbid

S. Whelan Petra Capital 0 0 0 0 Sent materials. Invested in last deal. NO feedback

Sent materials. Would look at the AAAs
S. Friede Security Benefit 0 0 0 0

M. Yenncken ING AUS 0 0 0 0 OUT on this deal. They don't have time to analyze

Pass due to high BB bucket
D. Ludlow ML Bank 0 0 0 0

J. Denning JTCW 0 0 0 0 Sent info. Bought gemstone 2. put in for BBBS

DBSI
CDO Group
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DB Contact Institution Contact ,Low High, 101 Order Pricing Floating/Fixed Allocation Comments
would be at 6Udm. Lould prob get them to meet us 1/ way., UU1 on the
deal. They don't like the collateral

J. Reardon Saillish 15 0 0

E. Pichardo Terwin 0 0 0 0 BB is too high for them. Seeing deals with similar spreads and better warf

J. Nathoo Etrade 0 0 0 0 Concerned about the BB bucket

J. Nathoo Delaware 0 0 0 0 lConcerned about the BB bucket

Sent info. Pass. Too many BBs in the portfolio
KHiggins Seneca 0 0 0 0

Does not like BBs in potfolio
H. Jaggi UBS

G. Downey Vanderbilt 
Does not like BBs in portfolio

Legal limit is 8/2045. Weary of the BB bicket. Wil continute to do work

on the deal. unfortunately even without their final collateral runs, the deal

has not passed credit..they aren't fans of the BB bucket and the barbell

nature of some of the collateral makes them uncomfortable. We won't

need the confi and they will not need their runs.

J. Reardon Solent 0 0 0 0

D. Ludlow Aca 0 0 0 0Sent materials. Invested in last deal. Loooking at A's and BBBs.

Total
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Class C

68,300,000

L+2.25%

A2/A

54% 68% 59% 44% 100%

3.7 46.5 41) J() 683 -

D. Ludlow ACA 10 10 10 10 9703% 10 285 at a discount firm

Sent materials. Invested in last deal. Looking. Requested

sources and uses on the deal. Wants 2045 maturity then will
come into the deal. TOLD THEM 275. WAITING TO FIRM

20 UP. 285 firm at a discont dollar
S Whelan Wachovia 20 20 20 20 97.03%

HBK 38.3
Hcant give an order today. They want mmAasor 1mmA's.

cant get back to us today. Tomorrow 2/22. Have not heard

back from them yet
Nabeel GB \10 10

requested analysis .. Looking
R.- Creswell Ceyne i_____

looking for As at 200 area. They are in the process of getting
the confi signed. Really not too keen to sign confi. Knows of 3

deals at priced at 300-325. told them to proceed with their

work.Still no signed confi... But i have her doing the work on

the
portfolio, so we dont continue to lose time... I have a call

into her already this morning to figure out where she stands

and to make sure she knows T Ill is out there. out, they dont

G. Kane Fisher Francis 6.5 at 300-325

Will hear back on Monday from account. Migh care at 340dm.

Has been shown another deal. As at 450. Told her cant do 450.

S. Ma DBS 20 .Would they look at 4007 Working on it at 400

a U10 
will maybe care at 400. Out. They are seeing deals wider

concered about BBs. Will hear back Monday. Sibmitted it to

S. Ma Woori 20 1 0 0 1 head of investment today and rejected because of BB bucket

DBSI
CDO Group

DBSIPS100117568

Footnote Exhibits  - Page 2123



DB CContct IRS Low Hig 'Order Pricing floatinglled Allocation
- - .zoncern about vintage. UU 1.- 31 $4 subprime I3aa3 o oe

does not believe A's can hold its rating

S.Friede Cuna 5 10 0 0 0
OUT. 2 much exposure to 4BK

P Brownsey I NZ2 2 0 0 attalk don't like size of clo bucket
P Brownsey ey vm einterestn A.entino. nveste in st ea.

Looking at BBBS. OUT. Warehouse blocked. Gave 2 part

reason. UBS synthetic axe to sell BBB paper gemstone 6 750

RRode IVY 4 7.5 4 0 0 synthetically

bought C3ASS deal Showing this deal to them. COULD G

THEM TO 340 manager will not sell the As wider than print.

M. George BSAM 36.3 0 0 at 350 dm OUT. Index is collapsing
Sent portfolio and intormation dI1. UU . lhey do not like

the portfolio
C. Delcol Cambridge 0 0 0 t ontAo.io

J. Dineen Wharton 12 12 0 0 OUT on As. Would only want Aas

E. Santini CSAM 10 0 0 0 OUT. Going to work on deal synthetically. Wider spreads

Sent book. Invested in last deal. Requested analysis on the

deal.Will def like the deal .We have decided not to invest in

this transact
the following:High exposure to lower tiered originators: Fre

Beach (7%), we also do not like fixed exposure in mezz cdo

Finally, we do not like the Q3/4 06 production, which is about

25% in this pool, with about 8% in the BB bucket. Also,

almost
5% is BB Fremont and some other like AMSI 05 has

substantial DQs

M Zuurmond Faxtor 12 0 0 0
-might care. Requested strats on tihe deai. OUt. BBi bucket t00

big

L Pike Harding 0 0 0
- -- - - -ooki=. ey will come back tornorrow 2714. QU 1. BBt

C. Keller Omnicron 8 0 0 bucket is 2 high

. l eri OLM 8 0 0 -
Not ramping up a cdo at the moment

sent into. invested in last deal. Not buying UV~s at the

L Minkus Lowes 0 0 0 0.

W. Yip Paramax 0 0 0 Sent info. OUT. They are buying deals synthetically

-- -- - hen int0. Invested in as deal. Ou. tey do notwant P

C Newell Smith Breeden 0 0 
exposure

C. N ewell S mh r edn0 0 0 ent info. O U T .D oes not like collateral

G Eagan Wharton 0 0 0 0

DBSI
CDO Group
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DBSIPSIO0117568

DB Contact Institution Contact Low High 101 ,Order :Pricing Floating/Fixed Allocation Comments

ln OUT. Only buying synthetics
S. Whelan GSC 0 0 0 0

M. George IKB 0 0 0 0 interested. OUT. Wants junior AAAs

M.George IKB0 0 0 0 - - UUI. I hey think spread is too low given where synthetics are

J Dineen Maxim 0 0 0 1 0 trading. Would be in 200 handle

J. Dineen Maxim-0-0u I 0. they think spread is too low given where synthetics are

J. Dineen JPIM 0 0 0 0 trading. Would be in 200 handle

Total
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Class D

55,100,000

L+4.75% AREA

Baa2/BBB

53% 128% 34% 34% 0%

2() 70.5 19 I'9(

BCor 2it W~....,-1 C0______________,Ihi

- ~~"- "It--

Sent book. Invested in last deal.not sure how much appetite she has

for his deal. Jenks called account. They are looking. To do 15 want

a discount. Would take 10mm at 500. Will offer 25 bps concession

from manager on 15mm. WILL SELL AT 550. Need to give them a

P. Binks icommerzbank 15 15 15 15 at 550 15 550 discount dollar price
P. -5Sent book. Invested in last deal. they will look and possibly

participate 1/22. Account has all they need at the moment. Would

J. Denning TCW 4 4 4 4 at TALK 4 be in Dutch Hill CDO

HBK 36.1

requested information. Account would like to set up a call with

M W."tillch 1vmanager. Told them DB owns 5mm BBBS and 10mm Aas

- -will hear back on Monday
S* -, Ma 10 20

Sent book. Invested in last deal
M George Marathon

sent info. No feedback. She said BBB also on a call

Will look

R, Creswell Prytania m - ramping a mezz abs cdo. No teedback. Requested sources and uses

R. Parekh DB Zwirn 
and portfolio

Met in Lisbon. Really impressed with Jenks. Would take max 2

months. Would like DB to hold these bonds for them. They want to

do their best to get approval for ABS. Would maybe buy in the

secondary. Out. They do not have approval for ABS and do not

Francisco Diaz La Caixa 10 20 0 0 want to spend the time for this analysis

P. Brownsy ING NZ 3 4 4 0 Sent book. Invested in last deal. OUT. Wil prob come in for Aas

P. Brownsey - 3 4 4 - - - will look. I hey needupdated runs. Meed curent line items on the

portfolio. Out. Their warehouse said

-.Rd-V 4 7.5 0 0 - -- Axed to buy protection on deals in the secondary. Not necessarily

A, lain UBs 
hbk deals but all deals

-, Jan-UB

DBSI
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DB Contnct nlstitution ' Contact Low High IOI Order Pricing, Floating/Flxed Allocation Comments ' .,

Looking. They will come back tomorrow 2/14. Sttill looking at the
deal. Will not be able to get back to us until 2/20. out. Don't like
collateral

C. Keller Uniqua 5 0 0
ent book. Invested in last deal. Requested information. Redoing

their systems. Will know in a day or 2. OUT. They do not like the

A. Maldonado CDC IXIS 0 0 0 0 portfolio. It was not 5 or 6 names .

Sent book. Invested in last deal. Requested analysis on the dealWill

def like the deal . We have decided not to invest in this transact
the following:High exposure to lower tiered originators: Fre

Beach (7%), we also do not like fixed exposure in mezz edo
Finally, we do not like the Q3/4 06 production, which is about

25% in this pool, with about 8% in the BB bucket. Also, almost

5% is BB Fremont and some other like AMSI 05 has substantial
DQs

M. Zuurmond Faxtor
Had a call with manager. Call went well. Looking at BUB1s and

Nabeel Samba 0 0 0 0 BBs. Thinks it is low prob they are coming in.

Sent information on deal.OUT. 2 many BBs in the portfolio
iDuffyi Fortis 0 0 0 0

Looking. I hey will come back tomorrow 2/14. BB bucket is too

C. Keller Omnicron 0 0 0 0 high

C. Newell Peleton 0 0 0 0 lookig for information on gemstone 2. They want to short the deal

Sent book. Invested in last deal. OUT. They want to see where the

R. Ceswel 1CM 0 0 0market goes. Not worth getting involved in market movemet
R. Creswell CPM 0 0 0 0

l ough to get their focus. I here is only one perso~ntat is runnmng

K. Gitelson Cohen 0 0 0 0

Has mnterest. I rymng to set up a meetmng with this account. Ivire of

P. Brownsey QIC 10 0 0an equity account

sent info. No feedback. LOOKING AT DEAL. They are hying to
price their deal and waiting to see where things settle down. Bought

G. Seeger Putnam 0 0 0 0 gemstone deal for their last prior deal

Nabeel GIB 0 0 0 0

Andre Frankfurt trust 0 0 0 0 account resigned

DBSI
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-ow Hig -O -~der -'rc l

Db Contact Institution Contact Low i 10I Order Pricing Floating/Fixed Allocation Comieals ,

...... ___ - - - subject to credit and talk. Mentioned they are seeing deals at 2tJ

D. Ludlw AA 5 0 at400and 400 (camber). Denied by warehouse
D. Ludlow ACA 5 5 0 0 at 400

ent book nvested in last deal. Might be out of the deal. Like

static deals. Would likely invest if we make deal 2 yr reinvestment.

H. Jaggi Halcyon 10 15 0 as a lot of gemstone paper.

S Beck Graham Capital 0 0 0

they very much liked HBK, and were wowed by the technical
abilities of Halcyon. They are probablly still a little too negative on
Home Eq to take BBBs which is the only place they can invest at

present. They are trying to establish an ofT baincc sheet CP conduit
whereby the can invest in senior debt in which case they would

J. McCormick IST 0 0 0 0 definitely buy HBK and Halcyon.
Sent book. Invested in last deal. Would know today or tomorrow on
the deal. OUT. Does not like HEAT and long beach beach

Ca Newell Smbli Breeden 
H y 0 exposure. DB needs to set up a acall.

C Walter State Street 0 0 0 0 Does not like jenks

pont invest, they think U collarteral is dodgy. Sent book.

M. Frellch Wincap 0 0 0 0LOOKING TO BUY OLDER DEALS

Total
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Jamiel Akhtar <jakhtar@hbk.com>
Sent: Thursday, October 5, 2006 2:42 PM (GMT)
To: Jon Mosle <JMosle@hbk.com>; MD <MD@hbk.com>

Subject: RE: Investment manager slots

We gave the underwriting mandate for Gemstone VII to DB. Including this deal, the score is DB 5, Lehman 3. Given our
current view of DB as a counterparty (go to the counterparty relations sharepoint site (http://team/MC/CR/default.aspx) if
you don't know the details), I wasn't thrilled about giving them the mandate. However, given the unusual requirement of
transferring our bonds off of our balance sheet onto the underwriter's balance sheet prior to their transfer to the
warehouse facility that our accounts have imposed upon us, DB is our best bet for good execution. As a condition for
receiving the underwriting mandate, Kevin and I insisted that DB buy from us the $13.1 mm of BB rated CDO liabilities
HBK retained on its own books from Gemstone IV and V. This was a fairly sharp-elbowed tactic on our part, as the BB
bonds are the worst part of the capital structure, but I feel like we should be sharp-elbowed with DB right now.

From: Jon Mosle

Sent: Friday, September 29, 2006 8:42 AM

To: MD

Subject: FW: Investment manager slots

Approved unanimously (except Baker)

From: Jon Mosle

Sent: Thursday, September 28, 2006 1:26 PM

To: MD

Subject: FW: Investment manager slots

Please use voting buttons. If you want to discuss (which we could do at the next MC meeting or earlier), vote "no" and let
me know that's what you want. So far, Jamiel, Kevin and Larry have approved.

From: Jamiel Akhtar

Sent: Tuesday, September 26, 2006 2:39 PM

To: Investment Committee

Cc: Jon Mosle

Subject: Investment manager slots

We have 14 investment manager slots. We are currently using three for our feeders (one of which frees up when the
Offshope BP feeder is done away with) and seven for our existino CDOs. That leaves four current open slots, with one
more opening up on Jan 1 2008 R -, * ' N.D-hasnta eould
like to have access to two slots forR - ' " I jI . That
leaves two spots open. Based on the performance of our first two CDOs, I would expect to call them in Dec '07 and May
'08 respectively. The slots free back up one year after they are called. Although the other deals are performing well, it's
too early to estimate call dates for them.

Today - 4 open slots
1/01/08 - 1 more slot frees up on 1 yr anniversary of Redacted - Non-Responsive

12/01/08 - 1 more slot frees up on 1 yr anniversary of likely call of Gemstone I
5/01/09 - 1 more slot frees up on 1 yr anniversary of likely call of Sandstone I

We have enough good collateral to open a warehouse facility for our 8th CDO. My question to the IC is may I have one
of the four remaining slots, or do you think we are better served by having at least four open slots for other deals,
new funds, etc?

Confidential Treatment Requested

From:

GEM7-00006353
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Michael
Lamont/NewYork/DBNA/DeuBa@DBAMERICAS

02/08/2007 10:14 AM

ToAbhayad
Kamat/NewYork/DBNA/DeuBa@DBAmericas

ccllinca R
Bogza/NewYork/DBNA/DeuBa,DBAmericas

bec
SubjectRe: gemstone 4 and 5 BBs

no problem, that is part of the risk we took when we were awarded the mandate

and we are still making a nice all in fee

below is it $1.55 mm of loss in excess of our current mark or from where we bought it from

Kevin?

regardless we need to sell it now while we still can

Abhayad
Kamat/NewYork/DBNA/DeuBa

02/08/2007 10:09

Confidential Treatment Requested by Deutsche Bank DBSI-PSI-EMAILO404521P
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Ilinca R Bogza/NewYork/DBNA/DeuBa@DBNA, Michael

Lamont/NewYork/DBNA/DeuBa@DBAmericas

cc

Subject

Re: gemstone 4 and 5 BBs(Document link: Michael

Lamont)

Confidential Treatment Requested by Deutsche Bank DBSI-PSI-EMAU,0404522(
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if we sell it at 1000, we will take a loss of -$1.55m from where we bought it from Jenks --

Ilinca said we are already marking it at 1000...

Gemstone 7 fees are at $7m (slightly over) -- i guess we are doing a deal for him for 50bps...

Confidential Treatment Requested by Deutsche Bank DBSIPSIEMAIL0404522*
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Abhayad
Kamat/NewYork/DBNA/DeuBa

02/08/2007 10:06

Michael
Lamont

Confidential Treatment Requested by Deutsche Bank DBSI-PSI-EMAII-0404522:
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Ilinca R

Bogza/NewYork/DBNA/DeuBa@DBNA@DEUBAINT

Subject

gemstone 4 and 5

BBs

DBSIPSIEMAIL0404522:Confidential Treatment Requested by Deutsche Bank
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jenks not interested. told him that we will try to blow it out within next few days -- he is

ok with that as long as it is not blasted out to everyone so as not to affect his current deal

in the market.

Abhayad Kamat
Global CDO Group

Deutsche Bank Securities Inc.

60 Wall Street, 19th Floor,

New York, NY 10005-2858

(212) 250-0526 work
(917) cell
(732) 578-2890 fax

I- = Redacted by the Permanent
Subcommittee on investigations

DBSIPSIEMAILO4045221Confidential Treatment Requested by Deutsche Bank
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"Kevin Jenks"
<kjenks@hbk.com>

ToAbhayad Kamat/NewYork/DBNA/DeuBa@DBAmericas

bec
02/27/2007 10:32 AM SubjectRE: Gemstone 4/5 BBs

We are also trying to reduce exposure, I don't understand why I should

take those bonds for your promise just to do the job you were hired to.

Especially when I will lose money on those bonds as well. I will only

give levels on the bb's when we are out of the other risk

----- Original Message-----
From: Abhayad Kamat
Sent: Tuesday, February 27, 2007 9:59 AM
To: Kevin Jenks
Subject: RE: Gemstone 4/5 BBs

Kevin,
that doesn't work for us... we are trying to reduce our exposure right

now given internal very senior mgmt review of our business... pls call

when you get a chance.. i tried but got voicemail.

as we have done in the past, we will continue to work on the gemstone 7

unsold tranches and get those done... might take 1-2 months...

"Kevin Jenks" <kjenks@hbk.com>

02/27/2007 09:41 Am
To

Abhayad Kamat/NewYork/DBNA/DeuBa@DBAmericas

cc

Subject

RE: Gemstone 4/5 BBs

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis
CONFIDENTIAL - PRODUCED TO M&T PURSUANT Report Footnote #1445 DBSI 00421609

DBPSI_00421609
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We would like to wait until we sell the rest of our deal.
want to take them down on swap

----- Original Message-----
From: Abhayad Kamat
Sent: Tuesday, February 27, 2007 9:37 AM
To: Kevin Jenks
Subject: Gemstone 4/5 BBs

did you finish this analysis?

Abhayad Kamat
Global CDO Group
Deutsche Bank Securities Inc.
60 Wall Street, 19th Floor,
New York, NY 10005-2858
(212) 250-0526 work
(917) cell
(732) 578-2890 fax

Unless you

This e-mail may contain confidential and/or privileged information. If
you are not the intended recipient (or have received this e-mail in
error) please notify the sender immediately and destroy this e-mail. Any
unauthorized copying, disclosure or distribution of the material in this
e-mail is strictly forbidden.

This e-mail may contain confidential and/or privileged information. If
you are not the intended recipient (or have received this e-mail in
error) please notify the sender immediately and destroy this e-mail. Any
unauthorized copying, disclosure or distribution of the material in this
e-mail is strictly forbidden.

CONFIDENTIAL - PRODUCED TO M&T PURSUANT TO PROTECTIVE ORDER DBSI 00421610

DBPSI_00421610

I-= Redacted by the Permanent
Subcommittee on Investigations
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From: Michael Lamont

Sent: Tuesday, January 9, 2007 05:00:49 PM

To: Kevin Jenks

Subject: Re: Hello

they were great, hope yours were as well

we are focused on this as well. we dont have a deal in the market and you
will be first.

"Kevin Jenks" <kjenks@hbk.com>
01/09/2007 04:56 PM

To
Michael Lamont/NewYork/DBNA/DeuBa@DBAmericas
cc

Subject
Hello

With this market this way and probably going to get worse we would like
really move on the cdo. Please allocate the resources to expedite this.
Thanks. Hope your holidays were well.

This e-mail may contain confidential and/or privileged information. If you
are not the intended recipient (or have received this e-mail in error)
please notify the sender immediately and destroy this e-mail. Any
unauthorized copying, disclosure or distribution of the material in this
e-mail is strictly forbidden.

Confidential Treatment Requested GEM7-00002156

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis
Report Footnote #1446
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Jordan
Milman/NewYorkIDBNA/DeuBa@DBAMERICAS

02/09/2007 03:00 PM

To"Ashley Bonilla"
<ABonilla@hbk.com>@DEUBAINT

ccAbhayad
Kamat/NewYork/DBNA/DeuBa@DBAmericas,
Chehao
LulNewYork/DBNAIDeuBa@DBAmericas, Greg
Lippmann/NewYork/DBNA/DeuBa@DBAmericas,
Lucy Fagan/db/dbcom@DBAmericas, Mike
Li/db/dbcom@DBAmericas, Sourav
Sen/NewYork/DBNAIDeuBa@DBAmericas

bec
SubjectRE: Warehouse Approval request

"Ashley Bonfla" <ABonIlla@hbk.com

02/09/2007 02:54 PM

Jordan Milrrn/NewYorkIDBNA/DeuBa@DBAmercas, Abhayad
Kamat/NewYorklDBNAIDeuBa@DBAmericas, Sourav

To Sen/NewYorWDBNAIDeuBa@DBAmericas, Chehao LulNewYorklDBNA/DeuBa@DBAmericas,
Lucy Fagan/ibldbicom@DBAmericas, Sourav Sen/NewYork/DBNAIDeuBa@DBAmericas, Mike

Uidbidboom@DBAmericas, Greg Lippmann/NewYork/DBNA/DeuBa@DBAmericas

cc
Subject RE: Warehouse Approval request

Was this approved for Gem 7?

Ashley Bonilla
HBK Capital Management

ABonille@HBK.com 214-758-6462

From: Jason Lowry

Sent: Wednesday, February 07, 2007 3:09 PM

To: Jordan Milman; Abhayad Kamat; Sourav Sen; Chehao Lu; 'lucy.fagan@db.com'; Souray Sen; Fixedlncome; 'Mike.U@db.com; Rachel Wish; ABS; Greg Uppmann

Subject: Warehouse Approval request

Can you approve 12.5mm of GSAMP 07-NC1 B1 at $80 (875 spread) done with GS for 2/20/2007 settle? Rated Bal/BB+

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis

CONFIDENTIAL - PRODUCED TO M&T PURSUA Report Footnote #1448 DBSI_00845552

DBPSI_00845552
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GREGLIP@bloomberg.net Tomichael.lamont@,db.com
cc

02/07/2007 06:51 PM bc
SubjectRe: New Century Call, Check out the news out NEW Equity CN

=====Begin Message=====
Message#: 22689
Message Sent: 02/07/2007 18:51:44
From: GREGLIP@bloomberg.netIGREG LIPPMANNIDEUTSCHE BANK SECURI117261328663

To: michael.lamont@db.coml I I I
Subject: Re: New Century Call, Check out the news out NEW Equity CN

should be careful which cdos u do that if they are not composed of comparable
assets to your also i really ques tion your ability to mark / monetize that
short when u need it but guess if u r short some cdos and have to retain
others...
------ Original Message -----
From: Michael Lamont <michael.lamont@db.com>
At: 2/07 18:50:03

equity ok I think given how we are positioned, more worried if the
debtholders start .to care
good question on the mezz short. maybe we can do it w/ finkel
probably we end up buying protection on some clean single names I guess

"GREG LIPPMANN, DEUTSCHE BANK SECURI" <greglip@bloomberg.net>
Sent by: greglip@bloomberg.net
02/07/2007 06:47 PM

To
Michael Lamont/NewYork/DBNA/DeuBa@DBAmericas
cc

Subject
Re: New Century Call, Check out the news out NEW Equity CN

the equity will get naved it has happened before.. .who r u goi ng to short

the
mezz cdo tranches too..we r not a buyer..
----- Original Message -----
From: Michael Lamont <michael.lamont@db.com>
At: 2/07 18:06:57

yes the question is whether we are NAV'd on the debt, which will be not so

good
otherwise I think we are ok
lets talk about what to short in addition to what we already have tomorrow

we may want to try some mezz cdo tranches

Confidential Treatment Requested by DBSI DBSI-PSI-EMAILO2366193
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"GREG LIPPMANN, DEUTSCHE BANK SECURI" <greglip@bloomberg.net>
Sent by: greglip@bloomberg.net
02/07/2007 06:02 PM

To
Michael Lamont/NewYork/DBNA/DeuBa@DBAmericas
cc

Subject
Re: New Century Call, Check out the news out NEW Equity CN

GOOD I WAS CALLING ABOUT WHAREHOUSE MARKS AND DISTRIBUTION RISK B/C

HEARING
RUMORS ABOUT OTHER DEALERS HAVING BIG TROUBLE PLACING THIS STUFF AND AS WE

HAVE
DISCUSSED U COULD GET NAVed AT ANY TIME...if anything incresasing the,

shorts
ight make sense..
----- Original Message -----
From: Michael Lamont <michael.lamont@db.com>
At: 2/07 18:01:31

yikes. I think we will stay short a while

they guys are still working out the warehouse marks but it appears we are

down about 35mm-40mm on our synthetic ABS bonds across deals + Dutch Hill

( so doesnt include WAMCO cash bonds, Brock CDOs, Dynamic long CDOs(equity
sold though in Dynamic)
but of the 35-40mm 16mm is HBK, 12mm is Carina where Magnetar owns the

equity, and we havent marked our SS hedge yet

so I think we are in reasonable shape.
all the deals besides Brock, Gemstone and arguably WAMCO just arent ramped

that much
full #s end of week
will be then automated weekly going forward

"GREG LIPPMANN, DEUTSCHE BANK SECURI" <greglip@bloomberg.net>

Sent by: greglip@bloomberg.net
02/07/2007 05:53 PM

To
Michael Lamont/NewYork/DBNA/DeuBa@DBAmericas
cc

Subject
New Century Call, Check out the news out NEW Equity CN

The company will host a listen-only conference call today at 3:00 p.m. PST

to
review this announcement. To listen to the call, dial (800) 573-4840 or

Confidential Treatment Requested by DBSI DBSI-PSI-EMAIL02366194
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(617)
224-4326 and use passcode 20268145. A replay of the call will be available

from
8:00 p.m. PST today through 12:00 p.m. PST on February 21, 2007. The

replay
number is (888) 286-8010 or (617) 801-6888 and the passcode is 57729403.

Additionally, the call will be webcast live and archived on the Investor

Relations section of the company's Web site at www.ncen.com.

This has been prepared solely for informational purposes. It is not an

offer, recommendation or solicitation to buy or sell, nor is it an

official confirmation of terms. It is based on information generally

available to the public from sources believed to be reliable. No

representation is made that it is accurate or complete or that any returns

indicated will be achieved. Changes to assumptions may have a material

impact on any returns detailed. Past performance is not indicative of

future returns. Price and availability are subject to change without

notice. Additional information is available upon request.

This e-mail may contain confidential and/or privileged information. If you

are not the intended recipient (or have received this e-mail in error)

please notify the sender immediately and destroy this e-mail. Any
unauthorized copying, disclosure or distribution of the material in this

e-mail is strictly forbidden.

-----------------------------------------------------------------------------------

This has been prepared solely for informational purposes. It is not an

offer, recommendation or solicitation to buy or sell, nor is it an

official confirmation of terms. It is based on information generally

available to the public from sources believed to be reliable. No

representation is made that it is accurate or complete or that any returns

indicated will be achieved. Changes to assumptions may have a material

impact on any returns detailed. Past performance is not indicative of

future returns. Price and availability are subject to change without

notice. Additional information is available upon request.

This e-mail may contain confidential and/or privileged information. If you

are not the intended recipient (or have received this e-mail in error)

please notify the sender immediately and destroy this e-mail. Any

unauthorized copying, disclosure or distribution of the material in this

e-mail is strictly forbidden.

------------------------------------------------------------

This has been prepared solely for informational purposes. It is not an

offer, recommendation or solicitation to buy or sell, nor is it an

official confirmation of terms. It is based on information generally

available to the public from sources believed to be reliable. No

representation is made that it is accurate or complete or that any returns

indicated will be achieved. Changes to assumptions may have a material

Confidential Treatment Requested by DBSI
DBSI-PSI-EMAEL02366195
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impact on any returns detailed. Past performance is not indicative of

future returns. Price and availability are subject to change without

notice. Additional information is available upon request.

This e-mail may contain confidential and/or privileged information. If you

are not the intended recipient (or have received this e-mail in error)
please notify the sender immediately and destroy this e-mail. Any
unauthorized copying, disclosure or distribution of the material in this

e-mail is strictly forbidden.

=====End Message=====
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"Kevin Jenks"
<kjenks@hbk.com>

02/08/2007 12:01 PM

ToMichael Lamont/NewYork/DBNA/DeuBa@DBAmericas
cc

bcc
SubjectRE: ** ANNOUNCING $[L.1]BLN GEMSTONE VIl **

I agree, I will keep my fingers crossed

----- Original Message-----
From: Michael Lamont

Sent: Thursday, February 08, 2007 11:56 AM

To: Kevin Jenks

Subject: Fw: ** ANNOUNCING $[1.1]BLN GEMSTONE VII **

Keep your fingers crossed but I think we will price this just before the

market falls off a cliff (which as usual will likely find you

well-positioned to acquire new risk at a good price).

We are all focused on pricing as soon as possible.

----- Forwarded by Michael Lamont/NewYork/DBNA/DeuBa on 02/08/2007 11:52

AM -----

"ILINCA BOGZA, DEUTSCHE BANK SECURI" <ibogza@bloomberg.net> Sent by:

ibogza@bloomberg.net
02/08/2007 11:38 AM

To

undisclosed-recipients:;
cc

Subject
** ANNOUNCING $[1.1]BLN GEMSTONE VII **

** ANNOUNCING GEMSTONE CDO 7, A $[1.1]BLN MEZZANINE ABS

HBK

** PORTFOLIO 100% RAMPED AT CLOSING. PREDOMINANTLY RMBS

SMALL ALLOCATION TO ABS CDO, CMBS AND STUDENT LOANS

** GEMSTONE CDO 7 WILL BE HBK'S EIGHTH ABS CDO

** STATIC BIG BUCKET; SHORT 2YR REINVESTMENT PERIOD FOR

WITH
REINVESTMENTS IN IG ONLY

CLASS RATING(M/S) SIZE(MM)
A-1 Aaa/AAA [716.01
A-2 Aaa/AAA [87.0]

B Aa2/AA [96.9]

C A2/A [68.3]

D Baa2/BBB (55.1]

E Bal/BB+ [18.7]

SUB [59.5]

** CALL THE DESK FOR WHISPER TALK

CDO MANAGED BY

(89%) WITH

IG ASSETS ONLY

SIZE(%) WAL(YR)

[65.01 [3.2]

[7.9] [5.3] * CALL DESK*

(8.8] [6.01

[6.2] [6.3]
[5.0] [5.7]
[1.7] [6.3]

[5.4]
AND MARKETING MATERIALS.

This has been prepared solely for informational purposes. It is not an

offer, recommendation or solicitation to buy or sell, nor is it an

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis
Report Footnote #1452Confidentiaepor Tramn eqetdb Dush ak BIPIEM1 056

7:

DBSI-PSI-EMAIL0404536(Confidential Treatment Requested by Deutsche Bank
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official confirmation of terms. It is based on information generally
available to the public from sources believed to be reliable. No

representation is made that it is accurate or complete or that any
returns
indicated will be achieved. Changes to assumptions may have a material

impact on any returns detailed. Past performance is not indicative of

future returns. Price and availability are subject to change without

notice. Additional information is available upon request.

This e-mail may contain confidential and/or privileged information. If

you
are not the intended recipient (or have received this e-mail in error)

please notify the sender immediately and destroy this e-mail. Any
unauthorized copying, disclosure or distribution of the material in this

e-mail is strictly forbidden.

Confidential Treatment Requested by Deutsche Bank DBSI-PSI-EMAIL04045361
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Michael
Lamont/NewYork/DBNA/DeuBa@DBAMERICAS

02109/2007 06:17 PM

Tollinca R
BogzaINewYorkI/DBNA./DeuBa@,,DBAMERICAS@,DELJBAIN'T

ccAbhayad KamnaVAbhavad.Kanmat@db.com>, "Tony
Pawlowski" '<anthony.pawlowski@,db.com>

SubjectRe: Hbk

I think we should manage him to pricing a little earlier and him taking the risk on CIFG not coming in

Ilinca R
Bogza/NewYork/DBNA/DeuBa@DBAMERICAS

02/09/2007 06:00

To

"Michael Lamont"

<michael.1smont@db.com>

cc

Permanent Subcommittee on InvestigationsIWall Street & The Financial Crisis
Report Footnote #1453
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"Tony Pawlowski"

<anthony.pawlowski@db.com>, "Abhayad Kamat"
<Abhayad.Kamat@db. com>

Subject

Hbk

Confidential Treatment Requested by Deutsche Bank DBSI-PSI-EMAII,0404742
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Jenks just called me.. He is frightened that accounts pull their orders given the widening in abx today. I
told him that most accounts abs cdo managers and that not likley but spreads could get wider

He mentioned he was going to give you a call. He is very nervous

Confidential Treatment Requested by Deutsche Bank DBSI-PSI-EMAIL04047423
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Anthony
PawlowskilNewYork/DBNA/DeuBa@DBAMERICAS

02/13/2007 09:42 AM

Tomichael.lamont@db.com
cc

bec
SubjectFw: Outstanding HBK requests

michael, in addition to not having a Red yet, see below.
i am not sure how to push guys upstairs without having them crack. everyone wants to price this deal asap (sean whelan
is pushing for Friday to lock up his guys on the AAA and AA).
let me know.

-- Forwarded by Anthony PawlowskilNewYork/DBNA/DeuBa on 02/1312007 09:41 AM--
Ilinca R Bogza/NewYorkIDBNAIDeuBa@DBAMERICAS

To anthony.pawlowski@db.com

cc
02/13/2007 09:37 AM Subject Outstanding HBK requests

2/8 BGI
2/9 Rabo runs
2/12 IKB blackline of presentation
2/12 IVY rerun
2/12 harding strats
2/12 m&T runs

Permanent Subcommittee on InvestigationsWall Street & The Financial Crisis
Report Footnote #1454
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Michael Tollinca R
Lam ont/NewYork/DBN.A/DeuBa@DBAMERICAS Bogza/NewYork/DBNA/DeuBa@DBAmericas@DBAMERICAS@DEUBAINT,

Anthony PawlowskilNew YorklDBNA/DeuBa@DBAmericas, Michael

02/20/2007 02:33 PM Hezig/NewYork/DBNA/DeuBa@DBAmericas, Abhayad
Kamat/NewYork/DBNA/DeuBa@DBAmericas

cc
bec

SubjectRe: HBK marketing

Ilinca,
Could u collate the following information (maybe we already have it ) -- on our mgd mezz abs cdos last year what was

the split by risk tranche across deals between real money and cdo whouses. the street may be pulling back so this

would be good info to have as we think about how we are going to place risk

Sent from my Blackberry Wireless

Mr. Michael Lamont
Managing Director
Deutsche Bank Securities Inc.
60 Wall Street, 19th Floor
New York, NY, USA
Telephone: +1(212)250-8708
Mobile: +1 917-821-8843
E-Mail: michael.lamont@db.com

------ Original Message -----
From: Ilinca R Bogza
Sent: 02/20/2007 01:59 PM
To: michael.lamont@db.com;anthony.pawlowski@db.com;michael:herzig@db.com;Abhayad.Kamat@db.com
Subject: HBK marketing

Below is a summary of where we are on HBK

Senior AAAs
BGI - waiting for feedback
CIFG- waiting for feedback

Junior AAAs - 2x done at 46
IKN
M&T bank
NIB

AAs - 100% best case 67% worst case at 65dm
M&T 40mm firm
NIB 5mm at 60dm
Wachovia 20mm at 70 area. Could get them to 65 area. Other deals pricing

at 65-70
Wharton - 12mm 101. we will know tomorrow
Koch - 10mm . trying to push them into this deal
GIB- promised them junior AAA if they can get there on AAs

A's 47% worst case , 58% best case at 275dm
Aca firm 10mm
NZFM 2mm 101
Wachovia 20mm 101 at high 200's. Other deals pricing at 225-275 context
Ivy - 4-8mm split across As and BBBs
BSAM - trying to get them to take As. No feedback

BBBs 42% worst case , 56% best case at 450dm
Commerz 15mm firm . 25bps discount from where they price
TCW 4mm firm
ING NZ 4mm 101
IVY 4-8mm split between A's and BBBs

If you want we. can discuss accounts who are out of the book and why... Can

we have a call with Jenks first thing in the am re: taking back the unsold

bonds..

Thanks
Ilinca

Permanent Subcommittee on Investigations
Wall Street & The Financial Crisis

Report Footnote #1455
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Greg
Lippmann/NewYork/DBNA/DeuBa@DBAMERICAS

02/20/2007 06:04 PM

To"Eisman, Steven"
<seisman@fppartners.com>

cc"Jashin Patel"
<jashin.patel@db.com>, "Rich
Rizzo" <rich.rizzo@db.com>

bec
SubjectRe: Novastar

They are going to widen more. I'm in london, took the redeye and been here since.

Leaving for the day. Will have jashin show you the friday levels (which were stale by 25-

50bps before nfi news and more so now) we showed but one guy took us out of 530MM of

them today so some of those are gone and I am actually ha ing trouble staying short with

a dwindling cdo pipeline.

On cdos we think they are going much much wider but will have rich rizzo send you his

latest offers.

Sent from my BlackBerry Handheld.

----- Original Message -----
From: "Eisman, Steven" [seisman@fppartners.com]
Sent: 02/20/2007 05:57 PM
To: Greg Lippmann/NewYork/DBNA/DeuBa@DBAmericas
Subject: Re: Novastar

Give me some recommendations. I love my cdo trade. Would do more in your area but

things have widened so much. What looks interesting to you

Sent using BlackBerry

----- Original Message-----
From: Greg Lippmann <greg.lippmann@db.com>
To: Eisman, Steven
Sent: Tue Feb 20 17:55:27 2007
Subject: Re: Novastar

indeed you should get some sack and do some more shorts these bonds are going much much

lower.....

Greg H. Lippmann
Managing Director
Deutsche Bank Securities Inc.
3rd Floor
60 Wall Street
New York, New York 10005
Phone (212) 250-7730
Fax (212) 797-2201
Mobile (917)
greg.lippmann@db.com

"Eisman, Steven" <seisman@fppartners.com>

... = Redacted by the PermanentI Subcommittee on Investigations

Permanent Subcommittee on Investigations
'all Street.& TheFinancial Crisis

Report Footnote #1455
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02/20/2007 10:53 PM

To
Greg Lippmann/NewYork/DBNA/DeuBa@DBAmericas

cc

Subject
Novastar

It is like the plague

Sent using BlackBerry

CONFIDENTIALITY: This e-mail is confidential and/or legally privileged and is intended
only for the use of the individual or entity named herein. If you are not the intended
recipient, you are hereby notified that any disclosure, copying, distribution, or the
taking of any action in reliance on the contents of this e-mail is strictly prohibited.
In this regard, if you have received this e-mail in error, please notify us by reply e-
mail immediately and then delete this message from your system.

Thank you for your cooperation.

This e-mail may contain confidential and/or privileged information. If you
are not the intended recipient (or have received this e-mail in error)
please notify the sender immediately and destroy this e-mail. Any
unauthorized copying, disclosure or distribution of the material in this
e-mail is strictly forbidden.
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GREGLIP@bloomberg.net

02/20/2007 03:32 PM

ToIBOGZAabloomberg.net
cc

bec
SubjectRe: ** UPDATE $[I1]BLN GEMSTONE VII ** REVISED

TALK **

=====Begin Message=====
Message#: 371

Message Sent: 02/20/2007 15:32:36
From: GREGLIP@bloomberg.netIGREG LIPPMANNIDEUTSCHE BANK SECURIl17261328663

To: IBOGZA@bloomberg.netlILINCA BOGZAIDEUTSCHE BANK SECURI|17261328663

Subject: Re: ** UPDATE $[1.1]BLN GEMSTONE VII ** REVISED TALK **

wow that much intereest in the bbb ?? is that real ?? we would take as much as

you can oversell..
----- Original Message -----
From: ILINCA BOGZA, DEUTSCHE BANK SECURI
At: 2/20 15:17:36

** UPDATE GEMSTONE CDO 7, A $[1.1]BLN MEZZANINE ABS CDO MANAGED BY HBK

** EXPECTED PRICING FEB [21ST).

RATING(M/S)

Aaa/AAA

Aaa/AAA
Aa2/AA
A2 /A

Baa2/BBB

Bal/BB+

SIZE (MM)
[716.0
[87.0)

[96.9]
[68.3]
[55.1]
[18.7]
[59.5]

SIZE (%)
[65.0]
[7.9]

[8.8]
(6.2)
[5.0)
[1.7]

[5.4)

WAL (YR)
[3.2)
[5.3)
[6.0]
(6.3]
[5.7)

[6.3]

PRICE TALK
* CALL DESK *

* NOT OFFERED *

L+ [0.62% AREA]

L+ [2.65% AREA)

L+ [5.00% AREA]
* CALL DESK *

=====End Message=====

Confidential Treatment Requested by DBSI
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GREGLIP@bloomberg.net TolBOGZA@bloomberg.net
cc

02/20/2007 03:40 PM bcc
SubjectRe: ** UPDATE $[1. I]BLN GEMSTONE VII ** REVISED

TALK **

=====Begin Message=====
Message#: 1370
Message Sent: 02/20/2007 15:40:21
From: GREGLIP@bloomberg.netiGREG LIPPMANNIDEUTSCHE BANK SECURI117261328663
To: IBOGZA@bloomberg.netlILINCA BOGZAIDEUTSCHE BANK SECURI|17261328663
Subject: Re: ** UPDATE $[1.1]BLN GEMSTONE VII ** REVISED TALK **

very sneaky...
----- Original Message -----
From: ILINCA BOGZA, DEUTSCHE BANK SECURI
At: 2/20 15:33:39

no. that is def not real.. it is at 50%.; cant oversell any tranche to be
honest

=====End Message=====

Confidential Treatment Requested by DBSI DBSI-PSI-EMAILO2007794
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Abhayad
KamatfNewYork/DBNAIDeuBa@DBAMERICAS

02/21/2007 12:01 PM

Tollinca R
Bogza/NewYork/DBNA/DeuBa@DBNA@DEUBAINT,
Michael Lam ont/NewYork/DBNA/DeuBa,
antbony.pawlowski@db.com

bcc
SubjectRe: ** UPDATE S[1.1 ]BLN GEMSTONE VII *

REVISED TALK**

- see email below. should we offer more PCs for Gemstone CDO 7 given the market?

- given the current market, can we offer 300 on single-As and 600 on triple-Bs on any fresh

orders/accounts on single-As and triple-Bs at this stage.

thanks.

Anirban
Lahiri/SP/DBAsia/DeuBa@DBAPAC

02/21/2007 11:26

Abhayad
Kamat/NewYork/DBNA/DeuBa@DBAMERICAS

Permanent Subcommittee on InvestigationsWall Street & The Financial Crisis
ReportFootnote #1459
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cc

Subj ect

Re: *t UPDATE $[1.1]BLN GEMSTONE VII ** REVISED TALK

Confidential Treatment Requested by Deutsche Bank DBSI-PSI-EMAIL04055828
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Production credits?

Sent from my BlackBerry Wireless Handheld

From: Abhayad Kamat
Sent: 22/02/2007 00:17
To: Anirban Lahiri; Sheree Ma
Cc: Ilinca R Bogza/NewYork/DBNA/DeuBa@DBNA@DEUBAINT
Subject: Fw: ** UPDATE $[1.1]BLN GEMSTONE VII as REVISED TALK **

here's the mktg book. thanks.

(Embedded image moved to file: pic075.96.pcx)

----- Forwarded by Abhayad Kamat/NewYork/DBNA/DeuBa on 02/21/2007 11:15 AM

Abhayad
Kamat/NewYork/DBNA/DeuBa

Confidential Treatment Requested by Deutsche Bank DBSI-PSI-EMAIL04055829
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02/21/2007 11:13

To

Anirban Lahiri/SP/DBAsia/DeuBa, Sheree
Ma

cc

Ilinca R
Bogza/NewYork/DBNA/DeuBa@DBNA@DEUBAINT

Subject

Fw: ** UPDATE $[1.1JBLN GEMSTONE VII 1* REVISED TALK

Confidential Treatment Requested by Deutsche Bank DBSI-PSI-EMAIL04055830
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Guys,
we need help on selling the As and BBBs in the Gemstone CDO 7 transaction -- we have nearly 50%
unsold on both tranches in the transaction. We have widened talk to 265 on the As and to 500 on the
BBBs - see Ilinca's email below.

- i am also fwding you the latest HBK mktg book.
- any help from you on the As, BBBs and senior AAAs would be appreciated.
- on the senior AAAs, we are flexible to work with accounts at different subordination points and
spread targets.

Confidential Treatment Requested by Deutsche Bank DBSIPSIEMA-L04055831
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Here is a quick summary of the transaction and manager:
- this is HBK's eight CDO
- 2 year short revolving period -- can revolve in investment grade assets only
- 27% below IG bucket (BBs) but amortizations on this bucket are used to pay down notes -- no
reinvestment in below IG bucket
- HBK retains entire BB and Equity, similar to what they have done in all their prior deals. HBK
views their CDOs as financing trades, where they retain the equity and use the CDO to get levered
returns.
- the 27% BB bucket is standard in their deals -- these are very similar to the C-BASS deals in the
market...
- HBK's loan level analysis of RMBS pools is highly regarded in the market. HBK helps structure -55%
of the underlying RMBS in this transaction and retains the residual piece on those also.

- this CDO has pure sequential structure with OC and IC tests -- as opposed to most deals in the
market which have pro-rata structure
- the BBB tranche has a turbo mechanic that helps it to pay down faster.

Are there any accounts that might be interested in this, given the good manager name, good alignment
of interest with investors, sequential paydown structure, OC/IC tests, BBB turbo and wider price
talk? any help appreciated.

thanks,
Abhayad

Abhayad Kamat I Redacted by the Permanent
Global CDO Group Subcommittee on Investigations
Deutsche Bank Securities Inc.
60 Wall Street, 19th Floor,
New York, NY 10005-2858
(212) 250-0526 work
(917) cell
(732) 578-2890 fax
----- Forwarded by Abhayad Kamat/NewYork/DBNA/DeuBa on 02/21/2007 10:39 AM -----

"ILINCA BOGZA, DEUTSCHE BANK SECURI"
<ibogza@bloomberg.net>

Sent by:
ibogza@bloomberg.net
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To

undisclosed-
recipients:;

02/20/2007 03:17
PM

cc

Subject

t- UPDATE $[1.1]BLN GEMSTONE VII -- REVISED TALK

Confidential Treatment Requested by Deutsche Bank DBSI-PSI-EMAEL04055833
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` UPDATE GEMSTONE CDO 7, A $[1.1]BLN MEZZANINE ABS CDO MANAGED BY HBK

** EXPECTED PRICING FEB [21ST3.

RATING(M/S)
Aaa/AAA
Aaa/AAA
Aa2/AA

A2/A
Baa2/BBB

Bal/BB+

SIZE (MM)
[716.0]

[87 .0]
[96.9]
[68.3]
[55.1]
[18.7]
[59.5]

SIZE(%)
[65.0]
[7.9]
[8.8]
[6.2]
[5.0]
[1.7]
[5.4]

WAL (Y R)
[3.2]
[5.3]
[6.0]
[6.3]
[5.7]
[6.3]

PRICE TALK
+ CALL DESK t
* NOT OFFERED *

L+ [0.62% AREA]
L+ [2.65% AREA]
L+ [5.00% AREA]
s CALL DESK *

II

90%
75%
75%

This has been prepared solely for informational purposes. It is not an offer, recommendation or
solicitation to buy or sell, nor is it an official confirmation of terms. It is based on information
generally available to the public from sources believed to be reliable. No representation is made
that it is accurate or complete or that any returns indicated will be achieved. Changes to
assumptions may have a material impact on any returns detailed. Past performance is not indicative of
future returns. Price and availability are subject to change without notice. Additional information
is available upon request.
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