





and Danish holding companies, L.O. should set up United Kingdom companies to act as nominee
shareholders. As stated in the email, “... the partners appear to be UK. companies and
Liechtenstein does not appear to be connected.... The role of the UK. companies is simply to act
as nominee shareholders.”

On March 25, 2002, 1.O. caused to be sent a fax authorizing defendant Birkenfeld to wire

franster $39 million from one account at the Swiss Bank to another account at the Swiss Bank.

On or about May 7, 2002, Mario Staggl caused to be sent a reply email advising 1.O. not
to put his name on any Liechtenstein accounts because doing so could “jeopard'ize the structure,”
and reminded LO. that he had executed blank account signature cards that Mario Staggl could
use.

On or about April 15,2003, 1.O. filed his United States Individual Income Tax Return,
Form 1040, for the 2002 tax year, listing his address as Sanctuary Cove, Florida that‘ fraudulently
omitted income earned on off-shore assets.

On or about May 19, 2003, Mario Staggl caused to be sent an email to L.O,, with a copy to
defendant Birkenfeld, that stated that Mario Staggl’s lawyers in Gibraltar told him “that
everything is now in order to proceed with the application to transfer ownership to Gibraltar” of
1.0.’s 147 foot yacht. :

On or about March 24 and March 25, 2004, defendant Birkenfeld traveled to the Southern
District of Florida to meet with 1.O. and a banker from the Swiss Bank’s New York branch in
order 1o solicit LO. to take out real estate loans with the Swiss Bank using his undeclared off-
shore assets as collateral.

On or about April 15, 2004, 1.O. filed his United States Individual Income Tax Return,
Form 1040, for the 2003 tax year, listing his address as Lighthouse Point, Florida that
fraudulently omitted income earned on off-shore assets.

On or about April 15, 2004, 1.O. filed his United States individual income tax return,
Form 1040, for the 2003 tax year, listing his address as Lighthouse Point, Florida that
fraudulently omitted income earned on off-shore assets.

On or about April 15, 2005, L.O. filed his United States Individual Income Tax Return,
Form 1040, for the 2004 tax year, listing an address in Lighthouse Point, Florida that failed to
report the income earned on off-shore assets.

On or about June 12, 2005, defendant Birkenfeld and Mario Staggl met with 1.O. at a
Liechtenstein bank and advised him to transfer all of his assets held by the Swiss Bank to a
Liechtenstein bank because Liechtenstein had better bank secrecy laws than Switzerland.



The tax Joss associated with the conspiracy involving the evasion of income taxes of the
approximate $200 million L.O. concealed offshore is $7,261,387 million, exclusive of penalties

and interest. .
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411 West rourth street, suite 8000
Santa Ana, California 92701
Telephone: (714) 338-3598
Facsimile: (714) 338-3708

Email: Brett.Sagel@usdoi.gov

Attorney for Plaintiff
United States of America

UNITED STATES DISTRICT COURT
FOR THE CENTRAL DISTRICT OF CALIFORNIA

SOUTHERN DIVISION

UNITED STATES OF AMERICA, SA CR No. 07-227-CJdC

PLEA AGREEMENT FOR DEFENDANT
IGOR M. OLENICOFE

Plaintiff,

V.
IGOR M. OLENICOFFE,

)
)
)
)
)
)
)
)
Defendant. )
)

1. This constitutes the plea agreement between IGOR M.
OLENICOFF (“defendant”) and the United States Attorney’s Office
for the Central District of California (“the USAO") in the
investigation of into tax violations regarding defendant and
numerous entities related to defendant. This agreement is
limited to the USAO and cannot bind any other federal, state or
local prosecuting, administrative or regulatory authorities.

PLEA
2. Defendant gives up the right to indictment by a grand

jury, waives venue, and agrees to plead guilty to the one-count

Permanent Subcommittee on Investigations

EXHIBIT #96
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information in the form attached to this agreement or a
substantially similar form.

NATURE OF THE OFFENSE

3. 1In order for defendant to be guilty of count one, which
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charges a violation of Title 26, United States Code, Sectlon
7206(1), the following must be true: (1) The defendant made and
subscribed a return, statement, or other document which was false
as to a material matter; (2) The return, statement, or other
document contained a written declaration that it was made under
the penalties of perjury: (3) The defendant did not believe the
return, statement, or other document to be true and correct as to
every material matter; and (4) The defendant falsely subscribed
to the return, statement, or other document willfully, with the
specific intent to violate the law. Defendant admits that
defendant is, in fact, guilty of this offense as described in
count one of the information.
PENALTIES

4. The statutory maximum sentence that the Court can impose
for a violation of Title 26, United States Code, Section 7206(1)
is: 3 years imprisonment; a 3-year period of supervised release;
a fine of $100,000 or twice the gross gain or gross loss
resulting from the offense, whichever is greatest; and a
mandatory special assessment of $100. The Court may order
defendant to pay any additional taxes, interest and penalties
that defendant owes to the United States. Also, the Court must

order defendant to pay the costs of prosecution, which may be in
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addition to the statutory maximum fine stated above.
5. Supervised release is a period of time following
imprisonment during which defendant will be subject to various

restrictions and requirements. Defendant understands that if
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defendant violates one or more of the conditions of any
supervised release imposed, defendant may be returned to prison
for all or part of the term of supervised release, which could
result in defendant serving a total term of imprisonment greater
than the statutory maximum stated above.

6. Defendant also understands that, by pleading guilty,
defendant may be giving up valuable government benefits and
valuable civic rights, such as the right to vote, the right to
possess a firearm, the right to hold office, and the right to
serve on a jury.

7. Defendant further understands that the conviction in
this case may subject defendant to various collateral
consequences, including but not limited to, deportation,
revocation of probation, parole, or supervised release in another
case, and suspension or revocation of a professional license.
Defendant understands that unanticipated collateral consequences
will not serve as grounds to withdraw defendant’s guilty plea.

FACTUAL BASIS

8. Defendant and the USAO agree and stipulate to the
statement of facts provided below. This statement of facts
includes facts sufficient to support a plea of guilty to the

charge described in this agreement and to establish the
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sentencing guideline factors set forth in paragraph 12 below. It
is not meant to be a complete recitation of all facts relevant to
the underlying criminal conduct or all facts known to defendant

that relate to that conduct.
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Defendant iIs the President and Owner of Olen Propertiles
Corporation (hereinafter “OPC”). During the years 1992 through
2004, defendant owned, controlled, and had signatory authority
over financial accounts outside of the United States. At least
as early as August 1997, defendant listed himself as chairman of
Sovereign Bancorp Ltd. (hereinafter “SBL”) and President and
Director of National Depository Corporation, Ltd. (hereinafter
“NDC”) on signature cards for Barclays Bank in the Bahamas, which
also listed defendant as an authorized signatory on these
accounts. Defendant also had signatory authority and controlled
several financial accounts with Solomon Smith Barney, which were
held in Solomon Smith Barney’s office in London, England.
Defendant’s accounts in Solomon Smith Barney’s England offices
included accounts in the names of SBL, NDC, Guardian Guarantee
Company, Ltd. (hereinafter “GGCL”), Continental Realty Funding
Corporation (hereinafter “CRFC”), and Swiss Finance Corporation.
Defendant opened several accounts at UBS, formerly known as Union
Bank of Switzerland (hereinafter “UBS”) in Switzerland, in which
defendant had signatory authority and listed himself as Vice
President and Director of accounts under the name of GGCL and New
Guardian Bancorp APS (hereinafter “NGB”). In addition, defendant
also had signatory authority and control over several financial
accounts at Neue Bank in Liechtenstein, including an account in
the name of NGB,

Defendant directed and authorized transactions from his off-
shore financial accounts, including, but not limited to the
following transactions. On or about March 9, 1992, defendant
transferred approximately $61,000,000 from an OPC account at
First Interstate Bank in Newport Beach, California, to a Bank of
Montreal account in Canada under the name of NDC. On or about
October 5, 1998, defendant directed Solomon Smith Barney to
transfer approximately $40,000,000 from an SBL account at Solomon
Smith Barney (England) to an SBL account at Barclay’s Bank
(Bahamas). On or about June 4, 2001, defendant directed Solomon
Smith Barney to transfer approximately $17,000,000, $43,000,000,
and $58,000,000 from CRFC, NDC, and SBL accounts, respectively,
at Solomon Smith Barney (England) to NDC and SBL accounts at
Barclay’s Bank (Bahamas). On or about December 10, 2001,
defendant directed Barclay’s Bank to transfer approximately
$89,000,000 from a GGCL account at Barclay’s Bank (Bahamas) to
open the GGCL account at UBS (Switzerland). ©On or about February
27, 2002, defendant directed Solomon Smith Barney to transfer
approximately $38,000,000 from CRFC, NDC, and CRFC accounts at
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Solomon Smith Barney (England) to an GGCL account at Barclay’s
Bank {(Bahamas) .

For the calendar years 1998 through 2004, defendant filed
his United States Individual Income Tax Returns (hereinafter
“Form 1040") with the Internal Revenue Service for the respective
tax years. Defendant signed his 1998, 1999, 2000, 2001, 2002,
2003, and 2004 Form 1040s under penalties of perjury. Defendant
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attached a Schedule B, Interest and Ordinary Dividends, to each
of his Form 1040s for tax years 1998 through 2004. Each of the
Form 1040s that defendant filed included Part IIT of Schedule B,
Foreign Accounts and Trusts, whereby the Internal Revenue Service
asked on Line 7a, “At any time during [calendar year], did you
have an interest in or a signature or other authority over a
financial account in a foreign country, such as a bank account,
securities account, or other financial account?” Line 7b stated,
“If ‘yes,’ enter the name of the foreign country.” Lines 7a and
7b of Part III of Schedule B attached to the Form 1040s cal}ed
for material information in that the requested informatiop is
necessary for a correct computation of the tax due and owing and
has a natural tendency to influence or impede the Internal
Revenue Service in ascertaining the correctness of the tax due
and owing of the taxpayer. On each of the 1998 through 2004 Form
1040s, defendant falsely answered “No” to line 7a and left the
space blank next to line 7b, even though, as he then well knew
and understood, he had an interest in, signatory authority, and
other authority over financial accounts in foreign countries
during these years.

On or about April 15, 2003, in the Central District of
California and elsewhere, defendant, a resident of Laguna Beach,
California, did willfully make and subscribe a 2002 U.S.
Individual Income Tax Return, Form 1040, which was verified by a
written declaration that it was made under the penalties of.
perjury and was filed with the Internal Revenue Service, which
defendant did not believe this 2002 U.S. Individual Income Tax
Return to be true and correct as to every material matter in that
Schedule B Part III, Foreign Accounts and Trusts, Line 7a asked
“At any time during.2002, did you have an interest in or a
signature or other authority over a financial account 1n a
foreign country, such as a bank account, securities account, or
other financial account?” to which said return falsely stated
“NO,” whereas, as defendant then and there well knew and
believed, was a false statement, as defendant had ownersh%p,
control, and signatory authority over financial accounts 1n
England, Switzerland, the Bahamas, and Liechtenstein. When
defendant signed his 2002 Form 1040, defendant knew that it
contained false information as to a material matter, and in
filing the false 2002 Form 1040, defendant acted willfully.
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WAIVER OF CONSTITUTIONAL RIGHTS

9. By pleading guilty, defendant gives up the following

rights:

a) The right to persist in a plea of not guilty.
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b) The right to a speedy and public trial by Jjury.

c¢) The right to the assistance of legal counsel at
trial, including the right to have the Court appoint counsel for
defendant for the purpose of representation at trial. (In this
regard, defendant understands that, despite his plea of guilty,
he retains the right to be represehted by counsel - and, if
necessary, to have the court appoint counsel if defendant cannot
afford counsel - at every other stage of the proceedings.)

d) The right to be presumed innocent and to have the
burden of proof placed on the government to prove defendant
guilty beyond a reasonable doubt.

e) The right to confront and cross-examine witnesses
against defendant.

f) The right, if defendant wished, to testify on
defendant’s own behalf and present evidence in opposition to the
charges, including the right to call witnesses and to subpoena
those witnesses to testify.

g) The right not to be compelled to testify, and, if
defendant chose not to testify or present evidence, to have that
choice not be used against defendant.

By pleading guilty, defendant also gives up any and all

rights to pursue any affirmative defenses, Fourth Amendment or
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Fifth Amendment claims, and other pretrial motions that have been
filed or could be filed.

WAIVER OF DNA TESTING

10. Defendant has been advised that the government has in
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its possession the following items of physical evidence that
could be subjected to DNA testing:

Documents obtained via search warrants
Defendant understands that the government does not intend to
conduct DNA testing of any of these items. Defendant understands
that, before entering a guilty plea pursuant to this agreement,
defendant could request DNA testing of evidence in this case.
Defendant further understands that, with respect to the offense
to which defendant is pleading guilty pursuant to this agreement,
defendant would have the right to request DNA testing of evidence
after conviction under the conditions specified in 18 U.S.C. $
3600. Knowing and understanding defendant’s right to request DNA
testing, defendant knowingly and voluntarily gives up that right
with respect to both the specific items listed above and any
other items of evidence there may be in this case that might be
amenable to DNA testing. Defendant understands and acknowledges
that by giving up this right, defendant is giving up any ability
to request DNA testing of evidence in this caée in the curfent
proceeding, in any proceeding after conviction under 18 U.S.C. §
3600, and in any other proceeding of any type. Defendant further
understands and acknowledges that by giving up this right,

defendant will never have another opportunity to have the
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evidence in this case, whether or not listed above, submitted for
DNA testing, or to employ the results of DNA testing to support a
claim that defendant is innocent of the offense to which

defendant is pleading guilty.
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SENTENCING FACTORS

11. Defendant understands that the Court is required to
consider the United States Sentencing Guidelines ("U.8.5.G.”" or
“Sentencing Guidelines”) among other factors in determining
defendant’s sentence. Defendant understands, however, that the
Sentencing Guidelines are only advisory, and that after
considering the Sentencing Guidelines, the Court may be free to
exercise its discretion to impose any reasonable sentence up to
the maximum set by statute for the crimes of conviction.

12. Defendant and the USAO agree and stipulate to the
following applicable sentencing guideline factors:

Base Offense Level : 6 [U.S.S5.G. § 2T1.1 (a) (2)]

Acceptance of
Responsibility: -2 [U.5.8.G. § 3El.1(a)]

Defendant>and the USAO agree not to seek, argue, or suggest in
any way, either orally or in writing, that any other specific
offense characteristics, adjustments or departures, from either
the applicable Offense Level or Criminal History Category, be
imposed. 1If, however, after signing this agreement but prior to
sentencing, defendant were to commit an act, or the USAO were to
discover a previously undiscovered act committed by defendant

prior to signing this agreement, which act, in the judgment of
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the USAO, constituted obstruction of justice within the meaning
of U.S.S.G. § 3C1.1, the USAO would be free to seek the
enhancement set forth in that section.

13. There-is no agreement as to defendant’s criminal
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history or criminal history category.

14. The stipulations in this agreement do not bind either
the United States Probation Office or the Court. Both defendant
and the USAO are free to: (a) supplement the facts by supplying
relevant information to the United States Probation Office and
the Court; (b)'correct any and all factual misstaﬁements relating
to the calculation of the sentence; and {(c) argue on appeal and
collateral review that the Court’s sentencing guidelines
calculations are not error, although each party agrees to
maintain its view that the calculations in paragraph 12 are
coﬁsistent with the facts of this case.

DEFENDANT’S OBLIGATIONS

15. Defendant agrees that he will:

a) Waive Indictment by Grand Jury, walive venue, and
Plead guilty as set forth in this agreement.

b) Not knowingly and willfully fail to abide by all
sentencing stipulations contained in this agreement.

c) Not knowingly and willfully fail to: (i) appear as
ordered for all court appearances; (ii) surrender as ordered for
service of sentence; (iii) obey all conditions of any bond; and

(iv) obey any other ongoing court order in this matter.
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d) Not commit any crime; however, offenses which would
be excluded for sentencing purposes under U.S.S.G. § 4Al.2(c) are
not within the scope of this agreement.

e) Not knowingly and willfully fail to be truthful at
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all times with Pretrial Services, the U.S. Probation Office, and
the Court.

f) To fill out and deliver to the USAQ, prior to
sentencing, a completed financial statement listing defendant’s
assets on a form provided by the United States Attorney’s Office.

g) Prior to sentencing, abandon his claim for a refund
on the 1999 Corporate Return for Olen Properties Corporation
(“"OPC”) seeking a refund based on interest income “paid” from OPC
to Sovereign Bancorp Ltd. (“SBL"), another corporation controlled
by defendant.

h) Prior to sentencing, defendant will move all money
held in foreign financial accounts, including bank and securities
accounts, which defendant has an interest in, signature
authority, or any other authority, to financial accounts within
the United States. Defendant further agrees that during the
period of supervised release or probation, that defendant will
not have any interest in, signature authority, or any other
authority over a financial account in a foreign country, such as
a bank account, securitieé éccount, or other financial account.

i) Cooperate with the Internal Revenue Service in the
determination of defendant’s civil tax liability and the tax

liability of corporations owned and/or controlled by defendant

10
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for the Tax Years 1998-2004. Defendant agrees:
1) That defendant will, prior to the time of
sentencing, enter into closing agreements for the years 1998

through 2004 for his Individual Income Tax Returns, correctly
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reporting unreported income and/oxr correcting improper deductions
and credits, and will, if requested to do so by the Internal
Revenue Service, provide the Internal Revenue Service with
information regarding the years covered by the returns, and will
pay at sentencing all additional taxes, and will pay promptly all
penalties and interest assessed by the Internal Revenue Service
to be owing as a result of any computational errors.

2) That nothing in this agreement forecloses or
limits the ability of the Internal Revenue Service to examine and
make adjustments to defendant’s closing agreements.

3) That defendant will not, after entering into
the closing agreements, file any claim fbr refund of taxes,
penalties, or interest for émounts attributable to the closing
agreements filed in connection with this plea agreement.

4) That defendant is liable for the fraud penalty
imposed by the Internal Revenue Code, 26 U.S.C. § 6663, on the
understatement of civil tax liability for Tax Years 1998-2004.

5) To give up any and all objections that could be
asserted to the Examination Division of the Internal Revenue
Service receiving materials or information obtained during the
criminal investigation of this matter, including materials and

information obtained through the execution of search warrants or

11
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through grand jury subpoenas.

THE USAQ’S OBLIGATIONS

16. If defendant complies fully with all defendant’s

obligations under this agreement, the USAO agrees:
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a) To abide by all sentencing stipulations contained in
this agreement.

b) At the time of sentencing, provided that defendant
demonstrates an acceptance of responsibility for the offense up
to and including the time of sentencing, to recommend a two-level
reduction in the applicable sentencing guideline offense level,
pursuant to U.S.5.G. § 3E1.1, and to recommend and, 1f necessary,
move for an additional one-level reduction if available under
that section.

c) Not to further prosecute defendant for violations
arising out of defendant’s conduct described in the stipulated
factual basis set forth in paragraph 8 above or tax violations
associated with moneys transferred to and held in foreign bank
accounts from 1998 through 2004, or any other conduct known to
the Government at the time this agreement is signed by defendant.
Defendant understands that the USAO is free to prosecute
defendant for any other unlawful past conduct or any unlawful
conduct that occurs after the date of this agreement. Defendant
agrees that at the time of sentencing the Court may consider the
uncharged conduct in determining the applicable Sentencing
Guidelines range, where the sentence should fall within that

range, the propriety and extent of any departure from that range,

12
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and the determination of the sentence to be imposed after
consideration of the sentencing guidelines and all other relevant

factors.

BREACH OF AGREEMENT
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17. 1f defendant, at any time between the execution of this
agreement and defendant’s sentencing on a non-custodial sentence
or surrender for service on a custodial sentence, knowingly
violates or fails to perform any of defendant’s obligations under
this agréement (*a breach”), the USAC may declare this agreement
breached. If the USAO declares this agreement breached, and the
Court finds such a breach to have occurred, defendant will not be
able to withdraw defendant’s guilty plea, and the USAO will be
relieved of all of its obligations under this agreement.

18. Following a knowing and willful breach of this
agreement by defendant, should the USAO elect to pursue any
charge or any civil or administrative action that was either
dismissed or not filed as a result of this agreement, then:

a) Defendant agrees that any applicable statute of
limitations is tolled between the date of defendant’s signing of
this agreement and the commencement of any such prosecution or
action.

b) Defendant gives up all defenses based on the statute
of limitations, any claim of preindictment delay, or any speedy
trial claim with respect to any such prosecution or action,
except to the extent that such defenses existed as of the date of

defendant’s signing of this agreement.

13
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c) Defendant agrees that: i) any statements made by
defendant, under oath, at the guilty plea hearing; ii) the
stipulated factual basis statement in this agreement; and iii)

any evidence derived from such statements, are admissible against
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defendant in any future prosecution of defendant, and defendant
shall assert no claim under the United States Constitution, any
statute, Rule 410 of the Federal Rules of Evidence, Rule 11 (f) of
the Federal Rules of Criminal Procedure, or any other federal
rule, that the statements or any evidence derived from any
statements should be suppressed or are inadmissible.

LIMITED MUTUAL WAIVER OF APPEAL AND COLLATERAL ATTACK

19. Defendant gives up the right to appeal any sentence
imposed by the Court, and the manner in which the sentence is
determined, provided that (a) the sentence is within the
statutory maximum specified above and is constitutional, (b) the
Court in determining the applicable guideline range does not
depart upward in offense level or criminal history. category and
determines that the total offense level is 4 or below, and (c)
the Court imposes a sentence within or below the range
corresponding to the determined total offense level and criminal
history category. .Defendant alsc gives up any right to bring a
post-conviction collateral attack on the conviction or sentence,
except a post-conviction collateral attack based on a claim of
ineffective assistance of counsel, a claim of newly discovered
evidence, or an explicitly retroactive change in the applicable

Sentencing Guidelines, sentencing statutes, or statutes of

14
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conviction. Notwithstanding the foregoing, defendant retains the
ability to appeal the conditions of probation or supervised
release imposed by the court, with the exception of the

following: standard conditions set forth in district court
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General Orders 318 and 01-05; the drug testing conditions
mandated by 18 U.S.C. §§ 3563 (a) (3) and 3583(d); and the alcohol
and drug use conditions authorized by 18 U.S.C. § 3563 (b) (7).
20. The USAO gives up its right to appeal the sentence,
provided that (a) the Court in determining.the applicable
guideline‘range does not depart downward in offense level or
criminal history category, (b) the Court determines that thé
total offense level is 4 or above, and (c) the Court imposes 2
sentence within or above the range corresponding to the
determined total offense level and criminal history category.

COURT NOT A PARTY

21. The Court is not a party to this agreement and need not
accept any of the USAO’s sentencing recommendations or the
parties’ stipulations. Even if the Court ignores any sentencing
recommendation, finds facts or reaches conclusions different from
any stipulation, and/or imposes any sentence up to the maximum
established by statute, defendant cannot, for that reason,
withdraw defendant’s guilty plea, and defendant will remain bound
to fulfill all defendant’s obligations under this agreement. No
one - not the prosecutor, defendant’s attorney, Or the Court -
can make a binding prediction or promise regarding the sentence

defendant will receive, except that it will be within the

15
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statutory maximum.

NO ADDITIONAL AGREEMENTS

22. Except as set forth herein, there are no promises,

understandings or agreements between the USAO and defendant or
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defendant’s counsel. NOIr may any additionat agreemet;
understanding or condition be entered into unless in a writing
signed by all parties or on the record in court.

DLEA AGREEMENT PART OF THE GUILTY PLEA HEARING

23. The parties agree and stipulate that this Agreement
will be considered part of the record of defendant’s guilty plea
hearing as if the entire Agreement had been read into the record
of the proceeding.

This agreement is effective upon signature by defendant and

an Assistant United States Attorney.

AGREED AND ACCEPTED

UNITED STATES ATTORNEY'S OFFICE
FOR THE CENTRAL DISTRICT OF CALIFORNIA

THOMAS P. O’BRIEN
United States Attorney

/D/Z % 7

BRETT A. SAGEL Date
Assistant United States Attorney

T have read this agreement and carefully discussed every
part of it with my attorney. T understand the terms of this
agreement, and I voluntarily agree to those terms. My attorney

has advised me of my rights, of possible defemses, of the

16
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Sentencing Guideline provisions, and of the consequences of

2| entering into this agreement. HNo promises or inducements have
3§ been made to me other than those contained in this agreement. No
4} one has threatened or forced me in any way to enter into this
5§ agreement. Finally, I am satisfied with the representation of my
6| attorney in this ma
| e
' IGOR MW OLENICOFF Date
91 Defendant
19
I I am IGOR M. OLENICOFF’s attorney. I have carefully
12§ discussed every part of this agreement with my client. Further,
13f I have Fully advised my client of his/her rights, of possible
14| defenses, of the Sentencing Guidelines’ provisions, and of the
15} consequences of entering into this agreement. To my knowledge,
16 my client’s decision to en i s agreement is an informed
17 ‘
‘ - Jo/I1/o7]
1% 7 — '
@ v, ROBBINS, JR Date {
20§ Counsel for Defendant
IGOR M, OLENICOFF
21
22
23
24
25
26
27
28 17




Meoling in Californis

Subject: Meeting in Californis
Date: Thu, 26 Jul 2001 15:23:07 +0100
From: "Bradley Birkenfeld" <birkenfeld@atiglobal net>
To: "OLENICOFF, Andrei® <aplenicoffi@olenproperties.com>
CC: *OLENICOFF, Igor” <olenicoff@olenproperties.net>

Dear Andrel,

It was mice to speak to you the ofhicr day al e advantageons fim io do

pUIEY

my business, since Barclays was {crminsting North American clicats, travel aod resources, This was not suitable for me, 501
have signed a contract as a Dircctor with UBS to commence on October 2 (my assisiant will be joining me aswell). UBShasa
superior nciwork, product range, credit rating, senior management cic. Additionally, they just acquired Psinc Webber fo enhance
their investment expertise.

T will call you pext week when I retum to Geneva and we can review some dates in August that would be mutually convenical
to sclup & mecting in your neighborbood. [ hope all is well and | ook forward o seeing you, Take care.

Regards,

Brad

>

e
M “’P V oyt 4()
‘ o
M Q//‘:Zub’ /iv_/a,,c,on,,, )

1ofl XMI 4:48 PM
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October 11, 2001 ViaFax: ﬁd

B

Hartis Pinder

McK inney, Bancroft & Hughes
Mareva House

4 George Street

Nassau, Bahamas

Dear Hartis:
I hope this letter finds you well, in all respects.

We are in the process, On behalf of Guardian Guaraniee Co. Ltd, of
establishing an account with UBS Bank, in Geneva. The representative for the bank is
Mr. Bradley Birkenfeld. Mr. Birkenfeld felt that it would be best handled if he
forwarded his requests for information to your office, as the corporate office for
Guardian. He indicated that he may also call you, should there be any questions,
relative to the opening of the account with UBS.

The signatories on this Guardian account will be Andrei Olenicoff, Natalia
Olenicoff, Jeanette Bullington and myself. The purpose of the account is fobe a
clearing account for the investmenis Guardian Guarantee Co. Ltd. will be making
through the UBS network of financial managers.

Shoutd you need additional nformation, please reach me by phone, E-mail or
fax.

Best regards,

Igor M. Olenicoft

7 Corporate Piaza *® Newport Beach, cA 92660
(849) 644-0LEN * Fax (548) 718-7200
www.olenproperties,com

Permanent Subcommittee on Investigations
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October 23,2001

Bradley C. Birkenfeld
UBS AG

Rue de la Corraterie 16
P.O. Box 2600, CH-1211
Geneva 2, Switzerland

Re: Guardian Guarantee Co. Ltd. ;

Dear Brad:

Pursuant to our discussions, enclosed please find the completed forms for
the opening of the above referenced account. Also enclosed are copies of the
signatories passports and the corporate documents requested.

I look forward to getting the account opened at your earliest convenience.
Once the account is opened, please give me a call so that we can make further
arrangements. ‘

Best regards,

Igor M. Blenicoff
President
MO:cs
Enclosures

7 Corporate Plaze * Newport Beach, CA 82680
{8349) B4 4-OLEN ° Fax {848] 719-7200
www.oclenproperties.com

SW 066645
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CC: <aolenicoff@olenproperties.com>

Dear Igor

Subject: Structure A~ ’
Date: Sat, 02 Jan 1904 06:43:10+0200 , @
From: Mario Staggl <mstaggi@newhavenli> / 6%
Te: Igor Olenicoff <iolenicoff@olenproperties.com> ' \

Subsequent to our telephone discussion of last week your most recent e-mail
made it very clear to me - you want to become on-shore - but still maintain
an off-shore status in tax and protection point of view.

T have had a chance to review the structure based on the latest findings and
should like to summarize as follows:

Danemark definitely provides for an on-shore status in an appearance point

of view as well as for a "tax exemption” status in a tax point of view. with

regard to the banks, both UBS and Neue Bank wonld not have to charge VAT on

their managment fee since the panish Holding Co. is not 1iable for VAT.

Moreover, a Danish Holding Co. 1s not even allowed by law to apply for a VAT 7
number if it in itself does not have a turnover/activity in pDanemark. Our .
Danish Co will without any doubt not perform any turnover in Danemark and "‘j
the VAT problem would not exist. There is no need to escape to Gibraltar, :(,
latter being a traditional tax-haven jurisdiction and not necessarely é& iy
advantageous to the appearance sspect. The banking / VAT aspect Sitzerland, L L
UK and liechtestein is covered if Danemark or Gibraltar is used but Danemark v

got a much better reputation.

The propoesed company name "New Guardian Bancorp” is avalilable and could bé
used. —

the Olen US bearer shares presently allpcated to the Bahamian Company. This

is basically possible without any foreseeable problems but I should

recommend to you to seek advice from a local US Tax Adviser because we wj_.ll 90
have to take the FIRPTA rule into account, Would you please check this with j :

t-
)
§E
your domestic Tax Adviser and let me have his thoughts. 0#(

Again, I strongly recommend not to use a Swiss Company since Swiss Holding
Companies in conjunction with the US is the worst you can have (at least in
this structure). The VAT is also an issue. I am sure your jocal Tax Rdviser
will share my opinion.

1t is further anticipated that the panish Holding Co. will absorb/acquire ‘:

. Looking forward to hearing from you, I remain,

Personal regards,

Mario

12/10/01 10:27 AM

Permanent Subcommittee on Investigations
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o

Verification of the beneficial owner's jdentity
(Form A as per Art. 3 and 4 CDB)

Account/Custody Account No.: Contracting partner;

ThOR DLENICOFE
jﬁzﬁzz OLENICOFF

Categoty:
Company

The undersigned hereby declares:
(mark with & cross whire appropriate)

[ that the contracting partner is the beneficial owner of the assets concerned,

B that the beneficial owner of the assets concerned is:

Last name/First name (or firm) Address/Domicile, Country

Guardian Guarantee Company Lirmnited 4 George Street
Mareva House

Nassau, Bahamas

The contracting pariner undertakes to inform the bank immediately of any changes.

Nassau, Bahames 23,49/'9/ MM
PlacaDate ' signatureé)

For istemal bank use only Sipnaturels) verified

OU-Ref.: Customer Advisar's signature: ——
OU-Rof.: Supevisor's signanire:
63050E VO 03.2000 12 {as par Diroctives PF/1/005) 15,10.2001

-

Permanent Subcommittee on Investigations
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. 35 U'BS Masterme. e

smmmeme = Redacted by the Permanent

Subcommittee on Investigati
. . . estigations
Authorized signatories

Wmnﬁtmme&mﬁmm Tel, No.:242-322-4195
Exact address of domidle: 4 George Street - Mareva House - Nassau, Bahamnas e
Wa hereby advise you of the follwing persans with unlimited authority to sign (withoit right of substitution) and who are aufhorized to @ny ot
any legal acys and o emigr into other obligators Vis-2-ds UES AG (hereinafter UBS) in connaction with claims or asse’s deposited under The above
master number and enter inlo other obligations vis-B-vis UBS: 4
Authorized signatory 1 Authority 1o sign:
Last namesFist rame: Olenicoff, igot {3 by sole sipnature
Nationality i ;
Date of bart: us. /AN Signature: K oot 1
Authortzed signatory 2
Last namefFirst rame: Olenfeoff, Andrel [ by solesigmur
Natlonality by Joirk
Date of birt; us» AR Signawre! Shiwtwe of L
Authorized signatary 3
tastramerustrame:. Otericott SN [ by sole signane
Nyonalk B :
Y g o AR = -
Authorized signatory 4 .
::; “a’;:f'm rame: [ by sole signature i

onal jo i
Date of bith: USA/ - Signatures R 2ot L ‘
(Please cross out unused fialds.) ]

tn particutar, said authorized signatories are authorized depostt, buy and sef, pledge. joan, convert and withd@w securiies/hock ey
securities with binding effect in owr name, @ make deposis of withdmw funds in any manner whatsoevet, be it by cheque o otherwise, 10 sign 3l
wtlemerts of acount, fecelpts, dischares, verBcatiors, yonsfers and assignments, o isue, accept, endorse O give discharges on bills of exchange,
dwqtns,urdeuusinﬁlarirﬁhmeﬂbof:v:rykhd,bumivemukam shmmdamﬂmamrﬂa all other satements, 1o ]
conciude agreements with UBS on the Use of electranic senvicas and 1o Use same, 10 elect a fuisdicion and gererally to do everything he/sherthey may ll
deern expadiant of necassary. The authonized signators are also aurhorized T ke out any typa of creditsicans in our name with binding effect and !
o give UBS legally bindin instructions for the managemant of assets of io place an investment order. Furthenmore, hefshefthey are autherized 4o open
and diose accourss/ y accounts. 1tis hishewthele responslbility, and not the responshbiity of UES. 1o jnform me/us at once ‘of hishet'their 2ctiors,

several authorized signatories !
Withounr explicit restriction to jolnt signature the authorized signatorles are authorized to act severally (sole signature), Provided that there
ks o other provision in wiiting ha surthorty 1o sign oy jeint signature means join signatur of wo.

The power of atto of the authorized signatories shall be 3p Ticable without restricton unt! uss reczivs an explldt revocation in
writing, The power)‘ attomey, therefore, shall remain in effect Imespective of any otheror missing entries in & pubhic reglster {e.g. the
commeycial register)

Tha presant power of amosney shall be med and:cnsu-uedmacq:dqumSwiﬁlaw.Thephceofperfomumeefaﬂobnga-
tions of both partes, the place of umﬁ%m rﬁ% Em' r's% Tor Customers Jomiclied outide Jwzerond, as well 85 the exdusive place of jurls-
dlcﬁonbranydspmsaﬂﬂumdanihmadm%xh!spmufmmnbe Geneva, Switzerland .

UBS resenves the fight, howavar, © ke legal action against the grentor of the pmrofaunmeybefmﬁse authorty of hisherfits domnicite or bufore
ary other compawrt authodty, in which event axclusively Swiss law shall remain appiicabla.

o)
Company Name® Guardian Guarantee Company Limited : ‘:U '
Last name/ IR, §
First name Olenicoff, Igor e e yu VSRS l W§
Function President ot
Last name/ >
First name Olenicoff, Andrel - e

Furcdon Secretary - R '
23/0, /8 C

Place/Date A’M gﬁ HEM 8-S

7
¢ The watd ecompanys 3150 stands for lecal antities such 23 foundstions, public entites, saseclotions, etc.

for Iternal bank use only Signature(s) verified
QU-Raf: Customer Adviser's signatue:
DU-Ref.: Suparvisor's signature:
63054F V3 gz2.2000 J5 (s per Dirctves PF/1/005) s 18.10.2001

~e o .
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o %UBS B Master no,

Waiver of right to investin US securities —_—

i
;
¥
hid — _,
E rha-tirdersianedinstract{s) UBS AG with respect 4o the aboye menticned pcrou et 1o Invest In or hold US secuties within the mesn-
g ing of the ralevam Quilifiad imarmedlary Agreamert (IRS Rav, Proc. 2000-12).
!
i Name of Account Halder Guardian Guarantee Company Uimited .
Street 4 George 5t. Mareva House
. Postal Code/Place Nassay . Country of domidle  Bahamas
i |

L

e

il

fNRIR R

roms e

PacelDate 7 Signatul!“'.

-~ P

For internal bank use only Signaturals) verifi/Signad In my presanc
DU-Ref. Sigristure
61526E VO 102001 3 - Thisformwillbe hptmmemcordsow!s AG

JEP TR

SW 066652



1. LANK YOU'!

» L

Subject: THANK YOU !
Dats: Sat, 01 Dac 2001 16:16:34 -0800
From: igor Olenicofl <iolenicoffQolonproperties.com>
To: MARIO STAGGL <neswhaven@newhaven.lol.ii>
BCC: Bradisy Birkenfeld <birkenfeld@attglobal.net>

THANK YOU AND KLAUS FOR MEETING WITH US LAST WEEK. WE FELT IT
®AS A PRODUCTIVE MEETING FOR US AND ONE WHICH WILL LERD 70 PRODOCTIVE

AFTER RETURNING TO GENEVE , IT BECAME CLEAR THAT WE NEED TO
RECONSIDER CERTAIN ASPECTS OF WHAT WE TALKED ABOUT AND MAYBE REDUCE THE
NUMBER FROM THREE T0 TWO TRUSTS . THE PRIMARY REASON FOR THIS IS THAT
WE WERE INFORMED BY BRAD THAT THEY WOULD HAVE TO CHARGE THE VAT. CHARGE
IS WE WERE TO DO BUSINESS THROUGH THE THRUST YOU PORM AND THAT RE KEED A
FIRM IN A NON —-SWISS ENTITY TO AVOID THIS TAX AWD AS SUCH MAYBE WE ARE
BETTER OFF SIMPLY RENAMING THE EXTSTING ENTITY WE HAVE TO MATCH THE
ENTITY NRME WE WERE GOING TO FORM WITH YOU AND ONLY HAVE THE STOCK OF
THAT ENTITY ISSUED 70 ONE OF THE OTHER TRUSTS . NAMELY LANDMARK. THIS
WAY LANDMARK WOULD OWN THE MISC., ASSETS ARD THE INVESTMERT COMPANIES
STOCK WHICH WOULD BE IN THE EXISTING JURISDICTION . PLEASE GIVE ME YOUR
ADVISE ON THIS ISSUE SO.WE CAN DECIDE HOW MANY TRUSTS YoU NEED TO
FORM. IT MAY EVER BE ONLY ONE IF THE STOCK OF THE REAL ESTATE ENTITIES
CaN BE OWNED BY A SWISS ENTITY ARD THE STOCK OF THAT ENTITY WOULD BE
OWRED BY THE TRUST YOU FORM .

PLEASE GIVE THIS SOME THOUGHT AND LET MB KNOW. WE ARE PREPAKED
TO GO FORWARD WITH ARNOLD AND PAUL , BUT NEED TO KNOW WITH WHICH ENTITY
TO ESTABLISH THE RELATIONSHIP WITH THEM WITH . IT APPEARS THAT IT
SHOULD BE THE SAME ENTITY THAT CURRENTLY HAs THE ACCOUNTS AT THE
CURRENT INSTITUTION , WITH A NON~SWISS JURISDICTION 70 AVOID THE VAT.
A3SESSMENT 7 PLEASE RADVISE YOUR THOUGHTS ON THIS BEFORE WE LAUNCH OFF
T0 A START THAT MAY NOT BE IN THE PROPER PORMAT.

THANK CLAUS AGAIR FOR THE TIME AND ADVISE AND WE LOOK FORWARD TO

SEEING YOU AGAIN SOON AS WE ALL ENJOYED OUR sTay IN YOUR BEAUTIFUL
COUNTRY RND THE WONDERFUL FOOD WE WERE ABLE TO SAMPLE.

Permanent Subcommittee on Investigations

EXHIBIT #101

10,34/2003 7:53 AM
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Subject: Varions
Date: Tue, 04 Doc 2001 18:24:50 +0200
Fron: Merio Stagal <mstaggi@newhavendli>
To: <iclenicoffotenpropertias.com>

Dear Igor

Thank you for your message of December 2. It was & pleasure to neet with

you; Waaane.ttr—am sure that this was the beginning of an
excellent relationship.

I have read your aforementioned e-mail and should like to comment as
follows:

The strucutre could basically be cut down to two trusts but I would still
not recommend to do so. We were talking about three different components
which would become part of the structure and in our opinjon these should be
kept and treated separate for reasons discussed.

fhe shares in OLEN U5 are nowned® by the Bahamian Company. In order to avoid
any potential exposure in a tax point of view we would recommend to transfer
the Bahamian company shares into a Danish Holding Company. The Danish
Holding Company would be owned by the first of the fiechtenstein Trusts.
Advantage is that penemark is not a noff-shore” jurisdiction. any dividends
wich might be paid £rom Olen to the Cayman Company could be disposed by way
of dividend to the Danish Holding Company without being liable to panish
raxation and would become noffshore® assets.

The cash available for UBS and Neue Bank can basically be held by the second
Liechtenstein Trust. 1If this is the case 7,6% VAT would pecome due on the
bank's management charge as well as on the trustee fees. There is an easy
way to get around this VAT by interposing an woff-shore” jurisdiction since
services rendered and charged to non Swiss or non Liechtenstein entities are
not liable to VAT. We would recommend the second 1iechtenstein Trust being
the sharholder of the jnvestment “off-shore” vehicle. The jurisdiction could
be the British Virging Islands (BVI}, Panama, Gibraltar. The investment
woff~shore® vehicle would be the contracting partper to the banks. The
administration would be locked after by New Haven in Liechteinstein. The
second advantage of interposing the woff-shore® vehicle would lead to
another "safdty-break” ip a tax and anonymity aspect.

There is basically no objection to have Landmark, provided it is an
off~shore company, becoming the "Cash Box" {account holder) with both banks
either in its existing name or re-named. The share in either Landmark or
Landmark in its renamed form could be transferred to the third Liechtenstein
2rust. Either a new noffshore-entity” or the existing Landmark could become
the account holder/contracting partner to UBS and Neue Bank.

Finally, I should stress that a Swiss Holding Company would not be the
appropriate jurisdiction in particular keeping in mind the 35% Withholding
Pax Switzerland applies.

Blease let me have your thoughts.

Kind regards A

Mario

10/31/2003 7:54 AM

H
'
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" "RUCTURE BISCUSSIGN

Lo &

Subject: SYTRUCTURE DISCUSSION
Date: Sat, DB Dec 2001 15:55:22 0800
Froms: igor Olenicof <olenicofi@oenproperties.com>
To: RARIO STAGGL <newhavenSnewhaven.lol.li>
CC: Bradiay Birkenfeld <birkenfeld@attglobal.net>,
Andre! Olsnicoff <aclenicoifGolenproperties.com>

MARIO., BASED ON OUR LAST CONVERSATION , YOU WERE GOING TO LOOK

TILL HAVE AN
ON-SHORE PRESENCE , SUCH AS IN DENMARK OR ?

BARRING THE ABILITY TO DO IT ON SHORE , WEICH IS OUR PREFERENCE
SIMPLY FROM AND APPEARANCE STANDPOIRT , WE ARE RESOLVED 70 DOING
OFFSHORE THROUGH A JURISDICTION OF YOUR RECOMMENDATION . 1 BELIEVE
THE MOS? PREFERRED OF THE ONES WE DISCUSSED IS5 GIBRALTIAR .

THE STRUCTURE WOULD BE TO HAVE YoU FORM LANDMARK SETTLEMENT
WHICH WOULD THEN FORM THE DANISH OR GIBRALTAR ENTITY AND OUR PREFERENCE
OF A NAME AT THIS TIME , ASSUMING I7 IS AVAILABLE WOULD BE NEW GUARDIAN
BANCORP, LTD. . THIS NEW ENTITY WOULD THEN OPEN THE INVESTMERT
MANAGEMENT ACCOUNTS AT UBS , WITH BRAD AND WE WILL. FPUT YOU IN TOUCH WITH
THE LONDON -IEVESTMENT BANK WHERE ANOTHER ACCOUNT WOULD BE OPEMED.

LANDMARK SETTLEMENT WOULD REMAIN THE HOLDING TRUST COMPANY FOR
THESE INVESTMENTS AND THE ACCOUNTS AT THE INVESTMENT BANKS WOULD BE
OPENED REQUIRING TWO SIGNATURES 70 MAKE ANY WITHDRAWALS FROM THE
ACCOUNTS , YOURS AS TRUSTEE AND ONE OF US AS THE MANAGERS OF THE
ACCOUNTS . YOU WOULD ISSUE AUTHORIZATION FROM THE TRUST TO THE
INVESTMENT BANKS TO TAKE MANAGEMENT DIRECTION FROM ANDREI, JEANNETE OR
MYSELF RELATIVE TO THE INVESTMENTS.

IF THE VAT TAX CAN NOT BE AVOIDED FTOR THE INVESTMENRT ACCOUNT
MANAGEMENT FEE THROUGH A DANISH CORPORATION , THEN PERMRPS WE CAN HEXT
FORM B DANISH OR SWISS ENTITY 70 BE THE PARENT COMPANY AND HOLDER OF THE
REAL, ESTATE COMPANY STOCK. IN SHORT , IT IS THE PREFERENCE OF THE
CURRENT HOLDER OF THE STOCK , 2 BAHAMIAN CORPORATION TO MOVE THE
OWNERSHIP TO AN ONSHORE ENTITY , BUT ONE WHICH PROVIDED COMPLETE
ANONYMITY AS TO THE BENEFICIAL OWNERS. I AM THINKING THAT A SWISS
ENTITY MAY BE THE BEST VEHICLE 70 DP THIS WITH , AND IF YOU AGREE THEN
WE VWOULD NEED TO ESTABLISH A SWISS ATTORNEY CONTACT WHO WOULD AGREE TO
SERVE AS THE DIRECTORS AND OFEICERS OF THE SWISS ENTITY WITH THE STOCK
BEING ISSUED TO LANDMARK SETTLEMENT.

I WI1L BE IN FLORIDA NEXT WEEK , HOWEVER ANDREI WILL BE AT OUR
OFFICES IN CALIFORNIA AND YOU CAN CALL HIM OR SIMPLY EMATL BOTH OF US
——-WHICH EVER IS EARSIER FOR YOU .

THANK YOU FOR YOUR ASSISTANCE

1073112003 755 AN
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Subject: Structure
Date: Fri, 08 Jan 1904 20:52:22 +0200
From: Mario Staggt <mstaggi@newhaven.ll>
To: <iolenicofiolsnproperties.com>, igor Olenicoff <iolenicofi@olenpropertias.com>

Dear Igeor

Thank you for your email of December 13 which is indeed very clear. We agree
to.proceed accordingly.

First, we will establish the Liechtenstein Trust to be known as "The
Landmark Settlement”. 211 the information we need in order to proceed are
available at our offices. New Baven will be the trustee.

Sheltons, our coxrespondent in Danemark, agreed to incorporate "New Guardian
Bancorp” wholly owned tby the Liechtenstein "The Landmark Settlement” and in
order for them to proceed they require to have the share capital (Danish
Krona 125'000) approx USD 20'000 in their client accounts. I will provide
you with the account details tomorrow. Once the New Guardian is incorporated
this money will be for free disposal of the company. With regard to Sheltens
I should mention that this £irm is rated within the top 3 leading tax
firmsin Danemark. For your information their web-site iss
www.sheltons-tax.com. The managing director Mr. Ned Shelton who i3
personally known to New Baven and its directors for many years is considered
to be "The Leading Tax Advisor" in Danemark. There is no need to mention
that I will negotiate 2 discounted fee.

I do not see any problem for New Guardian to enter into a Management .
ngreement with Andrej and yourself and suggest that such an agreement will
be drafted by Sheltons once the company is duly incorporated.

With regard to the second Danisn company T will ask Sheltoms to clear the
proposed name "Landmark Realty Holding Co. and if this name is available I
am sure it can be translated into Danish and incorporated in its panish
translation. If the name should not be available we use a name which
includes "Real Estate Investwent" or "Real Estate Holding" not making
refernce to any of the entity names in the structure. Again, in order for
Sheltons to proceed they will need a further § 20'000 being the share
capital for the second Danish company.

I basically agree for the second Danish company to be owned by the Landmark
Settlepent {latter also owning the £irst Danish company Nev Guardian
Bancorp, but should stress, in order to have *"things” separated (we are also
using a name foxr the second Danish company which will not lead to the
others) to establish a second 1iechtepstein Trust. Please let me have your
thoughts.

T will be in touch with you on Monday December 17.
Kind regards,

Mario

407312003 7:51 AM

i
i
1
|
i
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|Click hera and type rstum address and phona and fax numbers]

THE OLEN

COMPANIES

Fax

&

JE To:  Bradley Birkenfeld From: lgor M. Olenicoff
' Fax: 41-22-3715-68-49 Pages: ©

Phone: pate:  12/27/01

Re:  Structure cc:

0 Urgent ] For Review  DlPlease Comment L1 Please Reply please Recycle

Pursuant to our discussion, enclosed is a signed copy of an e-mail from myself to
Mario wherein he requests the fransfer of $40,000 (Forty Thousand Dollars), as initial
. : capital, for the formation of the two entities referenced. Please accept this letter as
our authorization for you to make such a transfer.

Andrei Oleh @ - (,LBS i

e oson a1 8

Vv oreedmeae W e S mmeY

Permanent Subcommittee on Investigations
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nith Barmey Transfer
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Subject: Smith Bamney Transfor e = Redacted by the Permanent
‘f Date: Tue, 23 Apr 2002 11:35:37 +0200 Subcommittee on Investigations
From: Wario Staggl <mstaggi@newhaven.il>

To: igor Olenicoll <jolenicofi@olanpropertios.com>

. Dear Igor,

: We are looking forward to smeing you and andrej in the neal future. The
L i that you and Rndre] have 3 at the ongagion of our

firts visit at Neue Bank.

Smith Barney can nov be instructed to wire the securities according to the
co-ordinates set out below:

& Neue Bank's correspondant: Brown Brothers Harriman & Co.
. New York, DTIC 010

. For further Credit to: Intersettle zurich
N ‘ acc.-no:

In favour of: Neue Bank AG
H 1I-9490 vaduz
: acc.~-nol

For secrecy purpose, there is no need to mention "New Guardian Bancorp.
aps”, but, if you prefer to do so the name of the beneficiary can be
mentioned.

Please do not hesitate to contact me if anything needs to pbe discussed.

Regardd,
Mario

L 03172003 8:41 A¥

Permanent Subcommittee on Investigations
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_Re: 8mith Bamsy Transfer

1of2

e = Redacted by the Permanent
Subcommittee on Investigations

Subject: Re: Smith Bamey Transfer
Date: Thu, 25 Apr 2002 16:13:34 -0700

From: Igor Olenicoff <iolenicofi@olenproperties.com>
Organlzation: Clen Properties

To: Mario Staggl <mstaggi@newhaven.ii>

ITIES AS NOTED BELOW

SO NEUé SHOULD BE RECEIVING IT IN A MATTER OF A FEW DAYS . WHEN THEY DO ,
PLEASE SO ADVISE,

AFTER THEY HAVE REVIEWED THE PORTFOLIO RECEIVED , AND HAVE ANY SUGGESTIONS
FOR IMPROVING THE PERFORMANCE OF THE PORTFOLIO , WE WOULD WELCOME THEIR INPUT .

PLEASE THANK THEM AND WE LOOK FORWARD TO MEETING WITH THEM AGAIN.
BEST PERSONAL REGARDS ,
IGOR

Mario Staggl wrote:
> Dear Igor,

we are looking forward to seeing you and Andrej in the near future. The
account is kept in the name of New Guardian Bancorp Aps and you may remember
that you and Andrej have signed the signature cards at the occasion of our
firts visit at Neue Bank.

vvy

swith Barney can now be instructed to wire the securities according to the
co-ordinates set out below:

Neue Bank's correspondant:

Brown Brothers Harriman & Co.
New York, ovc 010

For further Credit to:

Intersettl] o]
acc.-no:
Naue Bank AG

LI~-94%90 Vi
acc.-no:

In favour of:

For secrecy purpose, there is no need to mention "New Guardian Bancorp.

Aps", but, if you prefer to do so the name of the beneficiary can be
mentioned.

please do not hesitate to contact me 7f anything needs to be discussed.

Regards,
Mario
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Tax Haven Bank Secrecy Tricks

 Code Names for Clients

* Pay Phones, not Business Phones
* Foreign Area Codes

* Undeclared Accounts

* Encrypted Computers

* Transfer Companies to Cover Tracks
* Foreign Shell Companies

* Fake Charitable Trusts

e Straw Man Settlors

» Captive Trustees

* Anonymous Wire Transfers

* Disguised Business Trips

e Counter-Surveillance Training

* Foreign Credit Cards

* Hold Mail

* Shred Files

Prepared by the U.S. Senate Permanent Subcommittee on Investigations, July 2008.



Liechtenstein Secrecy Laws

Article 14 of the Banking Act: “The members of the organs of banks and their employees as well as
other persons acting on behalf of such banks shall be obliged to maintain the secrecy of facts that they
have been entrusted to or have been made available to them pursuant to their business relationships
with clients. The obligation to maintain secrecy shall not be limited in time.”

Article 11 of the Trustee Act: “Trustees are obliged to secrecy on the matters entrusted to them and on
the facts which they have learned in the course of their professional capacity and whose confidentiality
is in the best interest of their client. They shall have the right to such secrecy subject to the applicable
rules of procedure in court proceedings and other proceedings before Government authorities.”

Article 10 — Data Confidentiality: “Whoever processes data or has data processed must keep data from
applications entrusted to him or made accessible to him based on his professional activities secret,
notwithstanding other legal confidentiality obligations, unless lawful grounds exist for the transmission
of the data entrusted or made accessible to him.”

Processing of Personal Data - § 1173a, Art. 28a ABGB (General Civil Code): “The employer may not
process data relating to the employee unless such data concern his or her qualification for the
employment or are indispensable for the performance of the employment contract. In addition, the
provisions of the Data Protection Act shall apply.”

Article 8 ~ Transborder Data Flows : “No personal data may be transferred abroad if the personal
privacy of the persons affected could be seriously endangered, in particular where there is a failure to
provide protection equivalent to that provided under Liechtenstein law. This shall not apply to states
which are party to the EEA Agreement.; whoever wishes to transmit data abroad must notify the Data
Protection Commissioner beforehand in cases where: a) there is no legal obligation to disclose the data
and b) the persons affected have no knowledge of the transmission.”

Prohibited Acts of a Foreign State - Art. 2 of the Liechtenstein State Security Law: “Prohibited Acts for a
Foreign State: Whoever, without being authorized, performs acts for a foreign state on Liechtenstein
territory that are reserved to an authority or an official, whoever aids and abets such acts, shall be
punished by the Liechtenstein court (Landgericht) with imprisonment up to three years. “

Prohibited Acts for a Foreign State — Art. 271 of the Swiss Penal Code: “Whoever, without being
authorized, performs acts for a foreign state on Swiss territory that are reserved to an authority or an
official, whoever performs such acts for a foreign party or another foreign organization, whoever aids
and abets such acts, shall be punished with imprisonment up to three years or a fine, in serious cases
with imprisonment of no less than one year.”

Economic Intelligence Service (Art. 273 SPC): “Whoever seeks out a manufacturing or business secret in
order to make it accessible to a foreign official agency, a foreign organization, a private enterprise, or
their agents, whoever makes a manufacturing or business secret accessible to a foreign official agency, a
foreign organization, a private enterprise, or their agents, shall be punished with imprisonment up to
three years or a fine, in serious cases with imprisonment of no less than one year. Imprisonment and
fine can be combined.”

Prepared by the U.S. Senate Permanent Subcommittee on Investigations, July 2008.
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BAXER & MCKENZIE Baker & McKenzie LLP
: Mellon Financial Center
1111 Brickell Avenue, Suite 1700

Miami, Florida 33131, USA

Tel: +1 305 789 8900
Fax: +1 305 789 8953

www.bakernet.com
Asta
Pacific July 15,2008 Robert F, Hudson, Jr.
Bangkok Tel: +1 305 789 8306
Beljing . robert.f.hudson @bakernet.com
Hanol Senator Carl Levin
o Chi Minh Ci .
Hong Kong ¥ Chairman Via Emait
e U.S. Senate Permanent Subcommittee on Investigations mary_robertson@hsgac.senate.gov
Manita 199 Russell Senate Office Building
o Washington, DC 20510-6262
Singapore
Sydney
Talpei and
Tokyo
e S Senator Norm Coleman
Aimaty Ranking Minority Member
A . . .
e orgam U.S. Senate Permanent Subcommittee on Investigations
p g
Banain 199 Russell Senate Office Building
Barcelona Washington, DC 20510-6262
Berlin
Bologna . R
Brussels RE: “Marsh Accounts;” Statement Clarification
Budapest
Cairo
Dusseldorf Dear Senator Levin and Senator Coleman:

Frankfurt / Main
Geneva

o o Having been provided with an advance copy of your Staff Report on "Tax Haven Banks and
m::d U.S. Tax Compliance," it has come to our attention that the Staff Attorneys have interpreted
Noscow a sentence that we wrote in a "Reasonable Cause" letter submitted to the IRS on behalf of
Manich Kerry Marsh and Shannon Marsh (regarding a late filing of a Forms 3520 for 2006) in a way
Prague that was not intended by us, thus leading to an inaccurate inference and understanding of the
Riyadh taxpayers' position [noted at page 42]. As the authors of the "Reasonable Cause™ letter that
St. Petersburg apparently has caused this misunderstanding of our clients' position, we would like to clarify
Topknolm and correct the record.

Warsaw

zl:: & South It is not our clients' position that they only learned of being among the beneficiaries of
America certain Liechtenstein Foundations following their father’s death in June 2006. Instead, our
Do "Reasonable Cause" letter was attempting to explain that the clients learned after their
Buenos Aires father's death (from us) that one of these Foundations constituted a so-called "simple trust”
Chicago whose income needed to be reported by them for US tax purposes on Forms 3520, even
o huahs though they had not received any distributions from that Foundation in 2006. We did not
Guadalajara intend to suggest that our clients were not aware of the fact that they were beneficiaries of
touston these Foundations prior to their father's death, and any inference to that effect was not
Mexico City intended. We apologize for any confusion that our "Reasonable Cause" letter may have
Morterrey caused on this issue.

New York

ii',‘io"lf,igre Please also note that we believe that there are other factual errors in the section of the Staff
zfnd;i;;:m Report regarding the "Marsh Accounts" (e.g., the IRS audit of the Marsh family started in
San Francisco the Summer of 2006, not 2007 as stated at page 42); however, this letter is not intended to be

Santiago

Sao Paulo
Tijuana

Toronto
Vatencla
Washington, DC
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BaAKER & MCKENZIE

a comprehensive response to all such potential factual errors, but rather simply a clarification
of what we thought was a particularly unfortunate inference from our apparently less than
clear explanation of our taxpayers' reason for why the Forms 3520 for 2006 were being filed
late.

Respectfully submitted,

Baker & McKenzie LLP Weisberg and Kain

A ! /M

Robert F. Hudson, Jr. Alan L. Weisberg

Senator Carl Levin / Senator Norm Coleman / Page 2
July 15, 2008
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The Honourable Senator Carl Levin, Chairman Our reference:
Contact officer: Michael O'Neill

The Honourable Senator Norm Coleman, Telephone:  +6129374 2538
Ranking Member Facsimile: +61 2 9374 2736

Permanent Subcommittee on Investigations
Homeland Security and Government Affairs
United States Senate ,
Room 199 Russell Senate Office Building
Washington, D.C. 20510-6262

United States of America

Issue date: 15 July 2008

Via Email; mary robertson@hsgac.senate.gov

Dear Senators Levin and Coleman

TAX HAVEN ENQUIRY

Thank you for your letter of 6 July 2008, including your invitation to provide a
submission to your enquiry and to attend and give testimony.

Unfortunately, a prior commitment in Australia prevents me from attending at this
time, however the Australian Taxation Office is very supportive of the good work of
your Subcommittee, and we offer a short written submission (attached hereto)
regarding our approaches in dealing with abusive tax haven arrangements.

Also attached for your information are our publications:
« Compliance Program (Compliance Program 2007-08);
= Aggressive Tax Planning(Don't Take the Bait); _
* Tax Havens and Tax Administration (Tax Haven Booklet),
= Taxpayer Alert - Liechtenstein (TA 2008/2);
« Taxpayer Alert - Vanuatu (TA .2008/8).

Please contact me on +61 2 6216 1018 or my colleague, Mr Michael O’Neill, acting
Deputy Commissioner, on the above numbers if we may further assist,

Yours sincerely

Mid@hwyr

Michael D'Ascenzo
Commissioner of Taxation

—

PO BOX 900 CIVIC SQUARE ACT 2608 AUSTRALIA +61(0)2 6216 1141 +5 .(Q)Z 6216 2743
TEAEPUNE FAUSIME

SOUFETS i
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Introduction

The Australian Taxation Office (ATO) believes that persistent and sustained

compliance action is required to contain abusive use of tax havens. We believe this
is important not only to contain revenue leakage but also to sustain the community’s
confidence in the fairness of the system and the effectiveness of tax administration.

While we are not aware of an effective way to measure the “compliance gap” in
respect of the abusive use of tax havens, we note that the flow of funds through tax
havens is increasing. For example, we are aware of OECD estimates that between
$US 5-7 trillion are held in tax havens or banking secrecy jurisdictions.

In addition, the Australian Transaction Reports and Analysis Centre (AUSTRAC),
Australia’s Financial Intelligence Unit (FIU), has sophisticated capabilities to track
international fund flows. In the fiscal year ending 30 June 2007, about $16 billion
was sent directly to tax havens from Australia, and approximately $18 billion was
sent directly from tax havens to Australia.

These figures show a material increase in fund flows over the 2006 fiscal year.
Some of this increase is attributable to better capability i.e. our systems are providing
better measurement of the flow of funds.

We also know from our risk assessment activities that a significant part of the flow of
funds to and from tax havens is not abusive. These amounts may relate to tourism
or travel, or legitimate business in goods or services. Another aspect of these funds
relates to havens as “hubs” for certain financial transactions like insurance, private
equity or hedge funding. These financial transactions may not give rise to tax risk
other than in terms of tax competition.

Putting aside the use of havens for legitimate tax benefits and other purposes, we
believe that Australia needs to be vigilant in relation to tax haven risk. This is
because modern technologies make it easier to use tax havens, and the abusive use
of tax havens adversely affects trust and confidence in our tax system. Our
Compliance Program, ' that publishes our compliance strategies for business and the
community, has made cross border dealings a top priority over the past 6 years and
highlights our strong focus on dealing with abusive use of tax havens.

What has changed during this period is that international dealings with tax havens
are beginning to spread beyond large corporates and high wealth individuals to all
parts of the community. We are seeing examples of the “migration” of tax haven use
to small businesses and individuals. We believe this is partly driven by globalisation,
ease of travel, advances in communications (including the availability of International
Business Companies over the internet), and relatively low establishment costs.
However there are also risks associated with this activity.

The ATO has increased its efforts to educate the community on the dangers of
abusive use of tax havens and strengthened its ability to deter, detect, disrupt tax
haven schemes typically linked to tax avoidance or evasion, and in some cases
concerned with serious criminality like money laundering. These risks are outlined in
our Tax Haven Booklet?.

An essential ingredient has been strengthening our ability to work with other
Australian agencies and international cooperation with other revenue authorities,
such as the Joint International Tax Shelter Information Centre (JITSIC)®. For

! hitp://ato.gov.au/content/downloads/cor00103964 Compliance.pdf

2 Tax Haven Booklet

3 JITSIC member countries include Australia, Canada, Japan, United Kingdom and the United
States of America.




example, one strategy in Australia (Project Wickenby)* links various federal agencies
(regulators, law enforcement, intelligence and prosecutors) in a taskforce under the
leadership of the ATO.

We have made improvements in all stages of our compliance strategy associated
with tax havens;

» Detecting the risk
= Educating and communicating
= Encouraging voluntary disclosure and correction

« Dealing firmly with the worst behaviours including promoters of abusive
tax havens

=  Recommending law reform, and

= Strengthening international cooperation.

Detecting the risk

A range of structures or typologies have been identified as abusive tax haven
schemes. These range from the use of false invoices to inflate deductions to the
establishment of legal entities to hold securities or other assets. The common
element in all of these typologies is the secrecy or lack of transparency by which
beneficial ownership can be hidden.

We make use of strategic intelligence analysis to understand the tax haven
landscape, identify key leverage points and refine our strategies to combat the
abusive use of tax havens.

These include:

= taxpayer profiles to draw trends across a broader population and
understand behavioural drivers such as hiding assets from creditors
(including family members after divorce), disguising “black funds” or
concealing ownership to manipulate markets e.g. securities trading

» scheme typologies to expedite evidence gathering, achieve consistency in
the application of the law and result in more targeted litigation and debt
recovery

» mapping promoter and intermediary networks to understand the risks
(taxpayer numbers, types of schemes, fund flows, whether historical or
real time, commissions etc)

» engage with tax havens and have dialogue about concerns arising from
aggregated case data and seek options for reform.

Together with partner agencies, we have sought to profile higher risk regions for
Australian tax (and other regulatory) systems e.g. Vanuatu.

Educating and communicating

We have strengthened our communications with the community and the tax
profession. The messages are simple: “don’t get mixed up in dodgy tax haven
arrangements and, if you have, come clean!” We use every vehicle for relaying the

4) hitp://www treasurer.qov.au/DisplayDocs.aspx?pagelD=&doc=pressreleases/2006/004.htm
&min=phc




message including taxpayer alerts to warn people what arrangements to avoid and
booédets that gives tips on what to watch out for and what to do if you think you are at
risk”.

Encouraging voluntary disclosure and correction

We emphasise the benefits of coming clean, including peace of mind and low or no
penalties for those who voluntarily tell us about their offshore arrangements. Our
marketing efforts are supported by letters and calls to those we have detected as
having tax haven transactions, prompting them if necessary to lodge a voluntary
disclosure.

In some cases reduced risk of prosecution is also possible. Importantly this requires
cooperation and full disclosure of the arrangements and the promoters involved.

Dealing firmly with the worst behaviours including promoters of abusive tax
havens

Our top priority is to deal very firmly with the worst abuses and in particular
promoters and their onshore associates who encourage use of abusive tax haven
schemes. For this purpose, promoters are those who design, market or implement
abusive haven schemes, and include some banks and financiers, accountants and
lawyers, agents, trustees and brokers. Often based in tax havens or banking secrecy
jurisdictions, promoters specialise in hiding assets or income so as to divide legal
and beneficial ownership.

In these cases we will use the full weight of the law, including referral for prosecution
and action to confiscate proceeds of crime to send a strong deterrent message. Our
aim is to make Australia a “no go zone”. To support this it is essential we have
integration and cooperation among partner agencies. In 2006 this was significantly
strengthened with the funding of the multi-agency taskforce - Project Wickenby. The
Australian Government supported the Wickenby taskforce by providing special
funding and amending taxation laws to allow the sharing of tax information.
Integration is also supported at the agency level by the secondment to, and rotation
of, officers between agencies to share experiences, expertise and skilling.

The taskforce is focused on the most abusive cases and on those who promote
these activities. Currently over 370 civil audits and 20 criminal investigations are
underway. To date, Wickenby has raised $157 million in liabilities, collected over $70
million and restrained about $72 million from the proceeds of criminal activity.
Criminal prosecution activity is underway. Several people have been charged with
taxation offences, including one alleged promoter and one conviction resulting in a
custodial sentence.

Recommending Law Reform

Changes have been made to our tax secrecy disclosure provisions to allow partner
agencies involved in Project Wickenby to be able to “talk together” rather than deal
with each other bilaterally. New anti-money laundering laws and our new promoter
penalty regime also provide significant new tools to deter and deal with this
behaviour.

5 Don't Take the Bait




Strengthening international cooperation

On an international level, the ATO participates in the processes of the OECD
encouraging transparency and effective exchange of information. We are also
strengthening our international framework via the negotiation of Tax Information
Exchange Agreements.

More importantly, we are working with tax administrations through our double tax
agreements with unprecedented levels of cooperation. This includes sharing data
pursuant to tax treaties and the conduct of simultaneous examinations across
jurisdictions and sharing intelligence and strategy so that common issues can be
developed and actioned. These issues include tax haven regions, promoters and
intermediaries, and some particular higher risk taxpayers.

An important development was the establishment of JITSIC in 2004 to supplement
the ongoing work of tax administrations in identifying and curbing abusive tax
avoidance transactions, arrangements and schemes. The ATO is working with our
JITSIC partners in Washington DC and London to enhance bilateral and multilateral
efforts to attack cross border schemes, including those promoted by firms and
individuals who operate without regard to national borders.

In particular, the ATO enjoys excellent working relations with the Internal Revenue
Service (IRS). The interaction between our officers may include weekly
teleconferences, opportunities to jointly workshop matters, sharing intelligence and
training tools, enhanced evidence gathering to support civil or criminal investigations.
The strength of these personal and professional relationships allows us to make joint
representations to tax havens in order to explore reform options. For example, the
ATO is working with other tax agencies including Her Majesty’s Revenue and
Customs (HMRC) and IRS in respect of Liechtenstein in making joint representations
for greater transparency.

We now address the 7 focus questions.



1. The scope and impact of tax evasion through the use of tax haven entities
and accounts and its impact on the international community

The OECD estimates globally, $US5-7 trillion is held off-shore®.

Abusive use of tax havens is a problem for many countries. Our analysis of
Australia’s situation suggests that the risk of abusive transactions with tax havens
may have increased, particularly among individuals and small businesses. However
the size of the issue in Australia is small relative to some other countries.

While the flow of Australian dollars to and from tax havens is significant, it needs to
be seen in the context that not all tax haven transactions are abusive under
Australian tax law.

Intelligence also suggests that increases in flows to particular regions can be based
on economic and commercial factors. An example of this is the concentration of
hedge funds in the Cayman Islands.

Intelligence also indicates that fund flows to countries other than tax havens may also
represent a tax risk where that country is being used as a conduit to channel funds to
a tax haven.

Bank secrecy is often a feature of tax havens. However, some countries that are not
low-tax jurisdictions have bank secrecy arrangements that may be exploited to
conceal income and evade tax because they do not have effective tax information
exchange with other countries.

While revenue is at risk because of abusive tax haven schemes, those who
participate in these schemes also run risks. Some participants lack financial
awareness and — through poor or unethical advice, lack of knowledge or wishful
thinking — may believe that an abusive arrangement is legitimate. Some funds in tax
havens have disappeared or been lost to the investor by the misdeeds of the
promoter.

Offshore evasion is a concern internationally. However, we are not aware of an
effective way to estimate precisely the amount of tax at risk. Factors that mitigate this
risk in Australia include:

= geographical factors

» the existence of AUSTRAC

= our own vigilance in this area

= the lack of an inheritance tax or gift duty

» the relative size of the flow of funds from Australia to tax havens
(compared to some other countries)

= the law-abiding ethics of most Australians

» the message we are sending from Project Wickenby and other activities.

¢ Testimony of Mr Jeffrey Owens, Director of the Centre for tax Policy and Administration at the OECD
before the USA’s Senate Finance Committee on Off-shore {ax Evasion.



Arrangements we are concerned about

Concealment is our main concern — in particular, those schemes and arrangements
that use secrecy laws to conceal assets and income that are subject to tax in
Australia.

In the simplest case of concealment, a taxpayer may seek to conceal assets and
income by setting up a bank account in a tax haven. As the tax haven does not have
an agreement to exchange information with Australia, or the country has a strict bank
secrecy regime, we cannot obtain detailed information about the offshore bank
account directly.

In more complex cases, taxpayers may use an ‘international promoter’ to set up and
manage offshore trusts or companies that seek to conceal the taxpayer’s beneficial
ownership of assets. The most common form of tax haven structure used to conceal
ownership is the ‘international business company’.

In these cases, the international promoter may interpose trusts or companies as the
shareholders, using their own companies as trustees or nominees. The directors of
the offshore company may also be companies associated with the international
promoter. Arrangements are put in place to ensure that the Australian taxpayer is still
able to influence or control the offshore trust or company eg letter of wishes.

These complex arrangements aim to conceal the true ownership of assets and result
in the failure to declare any offshore income or gains in relevant tax returns.
Australians who use these arrangements leave other Australians to bear a greater
tax burden. These arrangements erode community confidence in Australia’s tax
system.

Intelligence indicates that a few Australians are using more complex offshore
structures which involve the creation of layers of entities offshore and the opening of
bank accounts under the names of these entities in jurisdictions not recognised as
tax havens.

An example of the typologies is the intelligence obtained as a result of our
compliance activities regarding Liechtenstein entities. A structure peculiar to
Liechtenstein law, the “Foundation” has been identified as a vehicle that is used to
conceal the ownership of assets and/ or income.



2. Role of financial institutions, trust and management companies and
professional firms in the structuring and servicing of offshore entities and
accounts for evasion of taxes

The ATO is currently reviewing the taxation affairs of Australian taxpayers who
appear to have concealed income in offshore entities located in banking secrecy
jurisdictions and tax havens.

International promoters provide specialised accounting, banking and professional
trustee services. The services commonly include tax planning, administration of
offshore assets and advising on the establishment of trust and corporate structures.

In many cases the international promoter provides its services to Australian residents
and associated entities through intermediaries, commonly Australian attorneys and
accountants.

Marketing material indicates that the essential service provided by the international
promoter is tax and financial planning, which includes administering companies and
trusts domiciled in tax haven or banking secrecy countries. Our intelligence shows
that a component of the services provided by the international promoter is to
establish entities or structures which are not able to be connected to the ultimate or
beneficial owner. These arrangements rely on local bank secrecy and confidentiality
laws in the jurisdictions where the entities are established.

The international promoter may act on verbal instructions from a client to settle a
trust, which in turn owns shares in a company incorporated in a low tax jurisdiction,
for example, the British Virgin Islands.

in-house entities associated with the international promoter are used as office
bearers when incorporating entities for particular clients. The use of these entities
makes it difficult to identify any natural person who controls, is associated with or
receives a benefit from an entity established by the promoter.

The promoter may also arrange a bank account for the company it has incorporated
for its client in, for example, London, Jersey or Switzerland and provide signatories
for the account.

Other techniques used by the promoters include:
= the provision of foreign cell phones to prevent the tracing of calls in Australia
« meetings held in person, either in Australia or overseas

« the use of “e-faxes” which requires the client to have a subscription to access
the e-faxes

« the use of London post office box addresses and London bank accounts for
entities created, to give the appearance of UK domicile for those entities,
when they are in reality domiciled in a low tax country

« the use of encryption on computer records
+ the identification of clients by reference to initials or cryptic identifiers

« the use of couriers to deliver documents.



3. How privacy and secrecy laws in tax havens facilitate tax evasion and
impede tax evasion investigations and enforcement efforts

Banking secrecy poses a significant risk to the public revenue.

Essentially, the main impediment to the ATO posed by tax haven secrecy laws arises
from the difficulty of obtaining basic information that may be indicative of fraud and
evasion. This is a “Catch 22” situation — without knowing that a person has funds in
a tax haven, it can be difficult to identify or prove fraud or evasion. Without having
identified fraud or evasion, access to relevant information is precluded by the secrecy
laws of the tax havens.

Tax havens which operate on the basis of privacy or secrecy laws provide the
opportunity for trust and asset management institutions, such as LGT, to establish
tailored, confidential structures for taxpayers looking to take advantage of these laws
to conceal their income from their tax administrations.

Experience has shown that many taxpayers who use these tailored financial
structures in tax havens are engaging in tax evasion. The hallmarks of these
structures are:

« Deception about ultimate beneficial ownership

«  Structures may be used to hide assets and/or income offshore and/or create
deductions by deception

»  Secrecy surrounding access to funds and repatriation
- funds accessed offshore or to fund lifestyle
- back to back loans for purchase of assets
- accounting records and bank accounts may be held offshore.

For example in the Liechtenstein context, the true beneficial owner of a foundation
and its assets does not appear on the public records of the official public registry.
The statutes and by-laws of an unregistered foundation are not available publicly.

The establishment of structures that use layering via multiple entities, such as
nominee companies incorporated in various tax havens, makes it difficult for the ATO
to gather offshore information which may reveal participation by Australian taxpayers
in tax evasion. Secrecy laws in these tax havens mean that investigations into the
interposed companies may not reveal the links to Australian taxpayers.

The lack of transparency inherent in these structures means that the ATO is largely
reliant on the co-operation of the taxpayer (where the taxpayer is known) to proffer
further information in the course of its investigations. The exercise of the ATO’s
information gathering powers would otherwise prove ineffective given the
jurisdictional limits of these powers.

The ATO is also aware that the level of secrecy afforded to a taxpayer may be linked
to their political status. In the LGT context we are aware that different provisions may
be put in place for politically exposed persons to maintain their confidentiality.

Whilst the legislative framework of banking and privacy laws governs the operation of
financial institutions, trusts and nominee companies, it is useful to recognise the
importance of separating the powers between the financial sector, the executive and
the judiciary to ensure transparency and effective operation of the regulatory system.
As a general comment, tax haven jurisdictions may have closely connected
administrative arms with the Government in power, in contrast to the modern and
transparent approach to separation of powers.



Where they exist, these close connections between financial institutions, regulators,
administrators and the judiciary may undermine any outwardly transparent statutory
framework.



4. Other impediments to ATO arising from use of tax haven institutions,
entities and accounts

The ATO has encountered difficulties in applying Australian taxation laws to non-
common law entities, such as Liechtenstein foundations. These hybrid entities
possess characteristics of both a common law trust and a corporation and they may
not fall squarely within the anti-deferral of tax provisions.’

Until legislative or judicial clarification is provided on this issue, the ATO will continue
to characterise these hybrid entities on a case by case basis.

The ATO also faces impediments to gathering offshore information from banking
institutions. For example, where a subsidiary or branch entity of an Australian bank is
operating offshore, the question arises whether we are able to access offshore
banking information in these circumstances. The question also arises where a foreign
bank operates in Australia and has tax haven links.

7 For example, Australia's Controlled Foreign Companies provisions apply where a tax haven
company is controlled from Australia and the company is primarily in receipt of passive
income. Different provisions apply to trusts.
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5. Initiatives taken by the Australian government to combat offshore tax
evasion, including the role and effectiveness of legal assistance treaties,
tax information exchange agreements, and multilateral tax organizations
and groups

Project Wickenby Taskforce

Project Wickenby is a multi-agency taskforce. It was formally funded in 2006 to
investigate internationally promoted tax arrangements that allegedly involve tax
avoidance or evasion and, in some cases, large-scale money laundering. The project
has $305 million in funding over seven years. Its focus is to take decisive action
against identified promoters and their Australian associates and clients.

The agencies involved in Project Wickenby, are the ATO, law enforcement agencies
and the corporate regulator. The ATO is the lead agency. This is the first time these
agencies, supported by our FIU, AUSTRAC, have brought their expertise and powers
together to deal with tax avoidance and evasion.

Project Wickenby has led to a number of arrests and charges.

Legislative Reform

After the establishment of the Project Wickenby taskforce and the whole of
government approach to tackling its challenges, it was considered that secrecy
provisions contained in the tax legislation impeded the efficient and effective
operations of the taskforce, necessitating some changes.

New provisions were enacted, sections 3G and 3H of the Taxation Administration
Act, 1953, to allow greater interaction with all arms of the taskforce and to provide a
mechanism to share tax information between taskforce members.

We will also use other approaches such as our new promoter penalty regime which
provides substantial increased penalties — for a body corporate, up to $2.75 million or
twice the profits from the scheme. This legislation is aimed at eliminating
unscrupulous operators who promote unsustainable arrangements to the detriment of
both taxpayers and ethical advisers.

In 2006 a new Anti-Money Laundering and Counter-Terrorist Financing Act 2006 was
introduced which covers the finance sector, gambling sector, bullion dealers and
some professions that provide financial services, such as lawyers and accountants.
These groups will be required to monitor and report to our FIU on a wide range of
services such as opening accounts, accepting deposits, issuing travellers cheques
and some gambling activities.

Multi Jurisdiction Collaboration

The ATO in conjunction with its partner agencies including the IRS, HMRC, Canada
Revenue Agency (CRA), and New Zealand Inland Revenue Department (NZIRD) are
collaborating to develop strategies to combat the abusive use of tax havens. The
ATO is also engaged with JITSIC to combat cross border tax non-compliance.

International Promoter Strategy (IPS)

The aim of this strategy is to engage tax havens about common issues with a view to
reforms like enhanced transparency. Our approach is to identify off-shore promoters
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who are operating in Australia, and identify their on-shore associates (intermediaries)
who are marketing and selling to Australian taxpayers.

By addressing high risk promoters, intermediaries and taxpayers we gather
intelligence on the activity/ mischief and collate the information to produce a greater
understanding of the tax haven and related tax risk. We share our intelligence with
tax treaty nations as a step towards representations seeking reform. International
cooperation is critical to the success of this strategy.

Mutual Assistance Requests

Mutual assistance protocols enhance our ability to tackle tax haven schemes
involving criminality. However, material provided to police and prosecutors under
mutual assistance is often restricted in that it cannot be shared with the ATO. This
can impede our efforts towards collaboration.

Mutual assistance requests and assistance are predicated upon Australia reasonably
making out a criminal matter. However, in havens and countries with banking
secrecy laws, it may be very difficult to gather information in the first place. In other
words, this “Catch 22” situation inhibits Australia’s ability to seek support under
mutual assistance provisions.

AUSTRAC

An important source of information is AUSTRAC, which identifies Australian
taxpayers who may be engaged in tax evasion using tax havens. AUSTRAC routinely
monitors domestic transactions over $10,000 as well as international fund transfers.

AUSTRAC records the details of the ordering customer, beneficiary customer, the
account to which the funds are to be credited, the amount transferred and the
sending and receiving institutions. We use the information in these reports to identify
participants and promoters of abusive tax schemes and tax evasion, as well as
taxpayers who are hiding outside the tax system. In addition, we use AUSTRAC
information to:

« monitor money movements into and out of Australia

= profile individuals and other taxpayers

= identify high-risk or suspicious transactions

« identify and quantify compliance risks and develop compliance strategies, and

= select cases for further investigation.

We also have access to information from financial institutions, as well as transaction
data for credit and debit cards that have been issued offshore and used in Australia.

Information gathering powers of the ATO

The ATO has compulsory information gathering powers under the Income Tax
Assessment Act, 1936 (ITAA).

Under section 263 of the ITAA the ATO can seek access without notice to places,
buildings, and documents. The decision to use this power is made by a senior ATO
officer.
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Under section 264 of the ITAA the ATO can issue a formal notice requiring
production of documents or information including the attendance at a formal
interview. In these formal interviews the privilege against self incrimination is not
available. However, attorney/ client privilege still applies in respect of the powers. In
some cases, ambit claims of attorney/ client privilege have been used to hinder
investigations.

There are penalties for non-compliance with these provisions.

Under section 264A of the ITAA the ATO can issue an “offshore information request”.
There is an evidentiary sanction for non-compliance with this provision.

Encouraging Voluntary Compliance

Our Compliance Program that publishes our compliance strategies right across the
community has dealing with abusive use of tax havens as one of its top priorities.
Through Project Wickenby and a broader offshore compliance initiative, we are
increasing our audit coverage including our coverage of high wealth individuals. We
are also sending several thousand letters asking taxpayers to review their
international issues.

The other element of our compliance strategy relates to enhanced communications
with the community and the tax professions. Our tax haven concerns have been
relayed via publications, in speeches to business and professional forums, and via
the media. The messages have been simple — don't get mixed up in this and if you
do come clean!

The benefits of coming clean have been articulated as reduced penalties and
interest, less audit stress and inconvenience and in some cases reduced risk of
prosecution. The Australian prosecutor, the Commonwealth Director of Public
Prosecutions, has stated publicly that he will, subject to certain conditions, look
favourably on voluntary haven disclosures, thus reducing the prosecution risk.

Penalty concessions have been provided under our Offshore Voluntary Disclosure
Initiative (OVDI). Under this initiative, taxpayers who volunteer their offshore
arrangements may receive low or no penalties. To date 733 people have made
disclosures involving over $31 million in income.

Intelligence and feedback from the tax profession has been favourable about our
efforts to encourage voluntary disclosures. Some firms are establishing particular
expertise in unwinding haven structures and settling up with the ATO.

Analysis of data trends and community perception testing confirm that our tax haven
strategies are having a positive impact on compliance. Data analysis suggests that
those people subject to review under Project Wickenby have ongoing improved
compliance up to 57% higher than the “control” population. Community perception
surveys also suggest broad support for ATO strategies in dealing with haven
participants firmly and fairly.

Education and Communication
Taxpayer Alerts

The ATO issues “taxpayer alerts” to help people avoid becoming entangled in the
abusive use of tax havens. The ATO issues alerts on our website about emerging
schemes we are concerned about and risky arrangements.
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The ATO issued a specific taxpayer alert (TA 2008/2)% on 13 March 2008 to address
the risks identified in relation to the abusive use of Liechtenstein foundations and/or
bank accounts. We also issued a taxpayer alert (TA 2008/08)° on 7 May 2008
warning against using tax evasion arrangements in Vanuatu.

Publications

To assist taxpayers in their understanding of tax havens and their Australian tax
obligations, in October 2007 the ATO published a revised version of its original 2004
publication Tax havens and tax administrations. This publication illustrates the
ATO's approach to dealing with tax avoidance and evasion where tax havens are
used, including the information sources that are available, such as AUSTRAC.

Taxation Information Exchange Agreement (TIEA)

In March 2002, the OECD’s global forum on taxation developed a model agreement
for information exchange on tax matters. Australia has begun a program to negotiate
TIEAs with a number of countries using the model agreement. We concluded
agreements with Bermuda in November 2005, Antigua and Barbuda in January 2007,
and the Netherlands Antilles in March 2007. We are negotiating agreements with
another seven countries. In addition, the Isle of Man has agreed to sign an
agreement with Australia. Whilst we are pleased that TIEA negotiations progress,
their broader use and effectiveness is yet to be determined.

*TA 2008/2
*TA 2008/8
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6. The scope and impact of the LGT tax investigation and any lessons learned

Tax Office Strategy

The ATO is investigating the use of Liechtenstein entities and bank accounts in
collaboration with other revenue agencies. in Australia, we are conducting 20 tax
audits which are likely to raise tax liabilities in excess of $100 million. Anecdotal
information suggests that relatively few Australians are involved in Liechtenstein
arrangements relative to citizens from other countries.

Liechtenstein

The ATO is currently reviewing the taxation affairs of Australian taxpayers who
appear to have concealed income in offshore entities located in banking secrecy
jurisdictions and tax havens. We have a particular focus on taxpayers who have
used the services of the LGT Group and its trustee entity, LGT Treuhand
Aktiengesellschaft in Vaduz, Liechtenstein (LGT).

= LGT Treuhand A.G. operates a fiduciary or trustee service and establishes
- and administers legal entities such as anstalts, stiftungs (foundations) and
trusts for its clients.

= LGT Bank in Liechtenstein A.G. is the banking division of the LGT Group. It
has responsibility for banking services related to the investment functions of
the LGT Group.

The services provided by LGT include administration and investment of offshore
assets which appear to be beneficially owned by the client. LGT acts on instructions
from a client to establish or create a Liechtenstein entity and subsidiary entities in
other tax haven jurisdictions. In the Australian examples, the parent entity is usually a
foundation or trust. In some instances, LGT appears to have been retained as an
agent of the client, and has established and administered a Liechtenstein entity
acting in that capacity.

The beneficial owners of the Liechtenstein entity are commonly a natural person and
their family members, however their identity and control appear to be concealed on
public and bank records by the interposition of a foundation board comprising LGT
officials, who exercise control of that entity on behalf of the beneficial owners.
Documents relating to a private family foundation are not recorded on the
Liechtenstein public registry. The foundation is a separate legal entity and the board
members have discretion to nominate beneficiaries, so that secrecy is maintained.

The ATO understands that in practice the foundation board members act on the
wishes or instructions of the settlor or beneficial owners of the entity. In other cases
the client has used a foreign attorney to give instructions to the foundation board
members or has replaced the by-laws or regulations of the foundation to appoint new
beneficiaries.

LGT allegedly designs client structures so that the client or beneficial owner is unable
to be connected to the Liechtenstein entity, whether that entity is a foundation, trust
or anstalt. The services provided by LGT rely on the banking and secrecy laws
operating in Liechtenstein to prevent disclosure of the client’s identity or information.

LGT will also arrange to open and operate a bank account for the foundation or trust
it has established for its client. The bank accounts are typically held in the name of
the entity, to avoid any connection with the instructing client, and to meet the bank’s
anti-money laundering obligations.

Assets administered by LGT may be invested in a diverse range of managed funds
and currencies. Further, safety deposit facilities can be arranged for clients to secure
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other valuable items such as art and jewellery which may also form part of the
investment portfolio.

Funds owned by entities that are established by LGT for its clients are commonly
invested with its own bank or funds management entities:

» LGT Bank in Liechtenstein;
» LGT Capital Invest Limited Grand Cayman; and
= LGT Portfolio Management (Cayman) Limited.

At the client’s direction, funds may be invested with a third party bank, usually
operated in a banking secrecy jurisdiction.

The ATO understands that for a trust or foundation to be established by LGT,
substantial funds must be settled in the trust or foundation for it to be economically
viable for LGT. LGT clients are wealthy investors who typically invest a small portion
of their total wealth in a LGT structure and who do not need access to these funds to
support their domestic lifestyle.

LGT plays an active role in servicing and administering the client’s Liechtenstein
entity. For example the board members of a foundation will be LGT employees. They
are responsible for administration of the entity and are the approved signatories.

The use of LGT employees as board members or trustees and in-house or ‘omnibus’
entities as nominee directors of interposed entities is considered to be another
means by which the beneficial owner is distanced from being connected to their
Liechtenstein entity. This may facilitate the avoidance or evasion of tax on any
offshore income derived by the Liechtenstein entity by an Australian taxpayer, who is
the beneficial owner.

LGT also arranges for shell entities incorporated in other tax haven jurisdictions
(such as BVI or Panama) to be set up as interposed entities of the Liechtenstein
entity for its clients. The ATO considers that these special purpose vehicles are used
to layer the transactions and the flow of funds, and may be designed to prevent
regulators and tax administrators from determining the underlying ownership and
control of the entity established by LGT and its assets and income.

LGT allegedly recommends to clients that fund transfers be conducted through
interposed entities in countries outside the client's domestic jurisdiction. The
Australian experience is that clients have adopted this recommendation and that few
international fund transfers are remitted directly between Australian residents and
Liechtenstein or Switzerland as detected by our FIU.

Communication between the ultimate beneficial owner of the foundation and LGT
appears to be limited to either face to face or telephone contact. LGT instructs the
ultimate beneficial owner of the foundation to avoid written correspondence with it
and clients are provided with codes and passwords to maintain confidentiality and
secrecy..

Intelligence held by the ATO indicates that at July 2006 there were 14 banks
operating in Liechtenstein with funds under control of approximately 255 billion Swiss
francs. Also operating in Liechtenstein was numerous Treuhand (Trust Service
Companies). Further intelligence indicates that as at November 2006 approximately
127,000 entities were registered with the public company registry (the population of
Liechtenstein is approximately 35,000).

The ATO has employed several compliance strategies — audits, issuing information
production notices (both domestically and off-shore), conducting formal and informal
interviews, accessing premises (with or without notice) to copy documents, and
exchanging information with our Tax Treaty partners.
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More importantly, the sharing of intelligence between international tax agencies has
provided a unique understanding of Liechtenstein financial services and entities and
will provide an opportunity to engage with Liechtenstein to achieve greater
transparency and exchange of information.

The ATO welcomes news that new laws in Liechtenstein will enhance regulation and
transparency in relation to some legal entities. However, we are concerned to see
the detailed law and its proposed implementation in 2009 to determine whether there
are practical changes to trustee/ banking practices.

Lessons learned
» Project management strategies are essential to successful audit outcomes.

» Sharing of information with other revenue agencies expedites the progress of
cases.

» Our compliance activities have resulted in disclosures or settlements.
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. What initiatives and reforms would strengthen international efforts to

combat tax evasion

= |nformation sharing amongst revenue authorities — multi jurisdictional as
opposed to bilateral (treaty based)

* Where appropriate undertake simultaneous audits
= Regular and timely exchange of information under the treaty

* Compliance with OECD guidelines on exchange of information and
transparency

= Defensive legislative measures to protect revenue bases from the abusive
use of tax haven arrangements

» Looking at broader options for sustainable economic and social development
for those tax havens which are developing economies

= Develop close working relationships and regular communications, including
participating in successful workshops with other revenue agencies

= Policy makers and country leaders that drive cultural and behavioural
changes resulting in the belief that tax haven abuse is inconsistent with being
a good citizen.
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Luperla Foundation Stadtle 28 in Liquidation, 9490 Vaduz wandn:: -

SB: Schneider Sandra KB: Miiller Erik Dr. L. Kundenbesuch: 08.07.2000

Grandungsdatum: 21.03.1997 Status: Aktiv

Verwaltungs-/ Stiftungsrate i

Wemer Orvati, Frimsen Zeichnt;ngsﬁéﬁt: Kollektiv KOLL zU ZWEIEN

Konrad Béachinger, Sevelen Zeichnungsrecht: Koilektiv KOLL. ZU ZWEIEN
Feuerstein Nicola Dr., Triesenberg Zeichnungsrecht: Einzeln EINZELN
Banken
DiVGYSés A L _ Redacted by the Permanen.t
Anlageberater: Piske Thomas, - Subcommittee on Investigations
Aktien / Zessionen: Keine (gemass Mandatsvertrag), I
Reprasentant: LGT Treuhand AG, Vaduz T
Auftraggeber: Privater Auftraggeber
Fix-Honorare. -
Pauschal-Honorare . - 55 :

0.00 fallig am: .
Vermibgenswert per: 0.00 Fakturierbares Pauschalhonorar: 0.00
Zweck - . | L o |

Vermdgensverwaltung LGT BIL
Besitznachweis, Vertriige, Volimachten : -
STOM

Muttergesellschaft der Sewell Services Ltd., B.V.I. => im BVI Register
gestrichen per 1.11.98.

Welsungen (Verwaitung, Buchhaitung, Beistatut usw.) :
- keine Standard-Statuten und -Beistatuten

- keine Fixhonorare. Die LGT-Gruppe erh#lt pro Jahr 0.7% des Vermbgens
- auch Gesellschaftssteuern werden von der LTV bezahlt
fdllig jeweils am 20.3. eines Jahres

(*Fiscal Charges" = STEMPELSTEUER jedoch nicht s.AV P.Widmer v.7.7.98)
(falls Gutachten etc. eingeholt werden milssten, wiirde dies jedoch
von der Stiftung bezahlt)

- S&mtliche von uns zu bezahlende Rechnungen sind an P. Widmer, LGT BIL
zur Kontrolle zu senden (siehe div. AV)

- Die Leistungen werden immer mit dem Code "N" erfasst
- Kundenkontakt hat P. Widmer => EINER DER BESTEN KUNDEN DER LGT BIL !I!!!
- J. Gelbart ist der Anwalt des Kunden. Wir haben mit ihm Kontakt

- B-tung, da STOM daran denken, dass bei Einzahlungen Widmungserkl&rung
zu erstellen ist. Fiir Ausschiittungen bzw. -zahlungen an EB STR-Beschluss
fassen. Bei h&ufigen Bezligen des EB eimmal j&hrlich mit Verm.Status
pauschal genehmigen.

- Kundenbekanntschaft: P. WIDMER LGT BIL HAT PERSONLICHEN KUNDENKONTAKT
IDENTIFIKATION ERFOLGTE DURCH P. WIDMER - ES WIRD
UNSERERSEITS KEINE ID-AKTE ERSTELLT, DA SONST DAS
KUNDENVERHALTNIS GESTORT WURDE. (gem. Bespr ERM mit
P. Widmer) ’

Pendenzen / Geschichte

Permanent Subcommittee on Investigations

- Lt':. AV PIO v. 3.7.97 sollt':en dis EXHIBIT #108 -
nichtet werden. LTV hat diesbezi IIL PSI-USMSTR - 008862




Luperia Foundation Stidtle 28 in Liquidation, 9490 Vaduz wencn. (R

SB: Schneider Sandra KB: Miller Erik Dr. L. Kundenbesuch: 08.07.2000

Grindungsdatum: 21.03.1997 Status: Aktiv

gesandt zur AbklArung. Schriftliche Begriindung ist immer noch ausstehend
=> WO BEFINDEN SICH DIESE UNTERLAGEN? BEI DER LTV? Kopien sind im roten
Akt abgelegt unter “Griindungs-Unterlagen®.

- Status 97, 98, 99 u. 00 sowie Beschluss == = Redacted by the Permanent
bcommittee on Investigations
- Existiert Konto Union Bank of Israel noch??!!!} Su
- -
Wo sind KOE-Unterlagen?!|{! [

- Empfang der Griindungsunterlagen wurde noch nicht bestétigt

- ID-Akt kann nicht erstellt werden, da wir keine Passkopie haben
bzw. keine Kopie von der Bank erhalten

- Letzter Kundenbesuch: 6.7.2000 NFE war bei der Bank. Das Beistatut
wurde gedndert, ein Entwurf wurde erstellt u. an M. Kolb gemailt.
Anscheinend war Kunde auch am 26.7. bei der Bank gem.

Marion Kolb. Uns fehlen die AV von beiden Besuchen!!!!
Nach mehrmaligen Anfragen bei M. Kolb nichts gehdrt...

- Kundenbesuch im M&rz 2001 bei Dr. C. Bi4chinger. Gem. M. Kolb
wollte Kunde nichts unterzeichnen, Ausserdem ist eine Pass-
kopie anscheinend auch bei der Bank nicht vorhanden !!!! 2.4.01/nmu

- FORMULAR W.BERECHTIGTER:
khkkhrkhkkdkdkhdkhkkrhhdhhhhh ko
ist bei ERM zur Abkldrung, ob dieses Formular noch ausgefiillt werden
muss, da Stiftung in Liguidation ist u. demn#chst aufgeldst wird.
=> die diesbezliglichen Unterlagen i.S. Liquidation (AV's, Antrag, Beschlisse
sind NOCH NICHT EINGESCANNT !II! P10V E et ntrparsntenyrgy

AKT IST BEI ERM 20.7.01/NMU

khhhdkkhkhhbkhkkhkhkhkdkhhhkkdhhhdkkdhhkkd

PSI-USMSTR - 008863



Luperla Foundation Staedtle 28 in Liquidation , 9490 Vaduz Client-No.:
Advisor: Scheider Sandra Account Manager: Mueller Erik Dr. Last Client Visit: 07.06.2000

Date Established: 03.21.1997  Status: Active

Management-/Board of Advisors

Werner Orvati, Fruemsen Signatory Rights: Collective ~ANY TWO JOINTLY
Konrad Baechinger, Sevelen Signatory Rights: Collective ANY TWO JOINTLY
Feuerstein Nicola Dr., Triesenberg Signatory Rights: Single SINGLE
Banks:
e = Redacted by the Permanent

MISCELLANEOUS: Subcommittee on Investigations
Investment Adviser: Piske Thomas, e
Shares / Transfers: None (according to Mandate agreement)
Representative: LGT Trust Corp, Vaduz
Client: Private Client
Fixed Fees:
Flat Fees:

0.0 Due on:
Value of asset per: 0.00 Billable Flat fee: 0.00
Purpose:

Administration of assets LGT BIL
Proof of Ownership, Contracts, Powers of Attorney:
Foundation without a Mandate
Parent company of the Sewell Services Ltd., B.V.I. => deleted from the BVI Register per 1 1.1.98
Special Instructions (Administration, Accounting, Bylaws, etc.)
- no Standard — Statutes and — bylaws
- no fix fees. The LGT — Group receives 0.7 % of the assets every year
- the business tax will also be paid from LTV

always due on 3.20 of the year

(“Fiscal Charges” = but no STAMP TAX see memorandum for the file P. Widmer from 7.7.98)
(in the case that expert advise will have to be obtained, this would be paid by the foundation)

- bills to be paid by everyone together are to be sent to P.Widmer, LGT BIL for control (see div. memorandums for the
file)

- the payments shall always be entered with “N”

- J. Glebart is the attorney of the client. We have contact with him

- A-10-tion, when thinking about the foundation without a mandate, that a declaration of dedication is to be generated
with deposits. For disbursements and payments, write to primary beneficiary board of directors — decision. Permit an asset
status fee once a year with frequent statements of the primary beneficiary.



Luperla Foundation Staedtle 28 in Liquidation , 9490 Vaduz Client-No.:

Advisor: Scheider Sandra Account Manager: Mueller Erik Dr. Last Client Visit: 07.06.2000
Date Established: 03.21.1997  Status: Active ===, Redacted by the Permancnt
Subcommittee on Investigations

- Client acquaintanceship: P. WIDMER LGT BIL HAS SUCCEEDED WITH PERSONAL CLIENT CONTACT
IDENTIFIACATION THROUGH P. WIDMER - THERE IS NO IDENTIFICATION FILE
ESTABLISHED ON OUR SIDE, BECAUSE OTHERWISE THE CLIENT RELATIONSHIP
WOULD BE DISTURBED. (according to discussion ERM with P.Widmer)

Comments/History

- As in memorandum for the file from 7.3.97 the documents regarding Crofton/Yelnarf should be destroyed. LTV has sent
a corresponding request to the legal department of LGT BIL for clarification. Written justification is still outstanding.

[end of page 1]

=> WHERE CAN THESE DOCUMENTS BE FOUND? AT THE LTV? Copies are filed in the red file under
“Establishment Documents”.

- Status 97, 98, 99 and 00 as well as decisions.

Where are the KOE — documents?!!!
- Receipt of the establishment documents are not yet confirmed

- ID —file can not be generated, because we do not have copies of the passport and we have not received copies from the
oank

- last client visit: 7.6.2000 NFW was at the bank. The bylaw was changed, a draft was generated and mailed to M. Kolb.
Apparently the client was also at the bank on 7.26. according to Marion Kolb. We are still missing the memorandums for
the file for both visits!!!!

After multiple inquiries with M. Kolb we have heard nothing...

- Client visit in March 2001 at Dr. C. Baechinger. According to M. Kolb the client did not want to undersign. Besides this,
a copy of the passport is apparently not on hand at the bank !!!! 4.2.01 / nmu

- FINANCIAL BENEFICIARY FORM:

* %k ok %k Kk ok ok ok %k ok %k ok ok %k %k ok ok ok k k k ok
is with ERM for clarification, whether this form still has to be filled out, because the foundation is in liquidation and will
be deleted shortly.

= > the corresponding documents in writing of the Liquidation (memorandums for the file, requests, resolutions, are NOT
YET SCANNED IN [t i iy v v v n e e i e p e v v v e ey ey

.............................................................

FILE IS WITH ERM 7.20.01 /NMU

¥ ¥k k ok ok ok ok %k sk Kk ok ok ok ok ko k k k K k ok %k ok k %k k ok ok %k %



LGT Treuhand Telefon  +423 23527 27
Aktiengeselischaft Telefax ~ +423 23527 15
LGT Treuhand Stadtie 28 internet  www.lgt.com/lgttreuhand

A Member of Liechtenstein Global Trust FL-3490 Vaduz ) E-Mail gttrust@lgt.com
Furstentum Liechtenstein MWSt-Nr. 50118

Hintergrundinformationen/Profil P-BG
Formular fiir bestehende Geschiftsbeziehungen vor dem 1. Januar 2001

Rechtstréger, Sitz Luperla Foundation, Vaduz

1. Informationen zum Rechtstrager

] Gesellschaft mit kommerziellem Hintergrund
X stiftung, Trust, Holding, usw.

Grindungs-/Ubernahmejahr: 1997
1.1 Gewshnliche Geschéaftstatigkeit

Begiinstigtenregelung und Verwaltung des eigenen Vermogens im Sinne der Stiftungsstatuten.

1.2 Verwendungszweck der Vermbgenswerte

Wirtschaftliche Unterstiitzung des Stifters und deren Séhne.

2. Wirtschaftlicher Hintergrund und Herkunft-der emgebrachten und elnzubrlﬁgenden Vermdgens-
werte sowie genauere Angaben zum Harkunftsland . :

Der wirtschaftliche Stifter ist Hauptéktionar und Chairman der Westfelds Gruppe D|e Gelder stam-
men aus einer Transaktion, durch welche die Aktienmehrheit an der Gruppe aus dem Streubesitz
wieder in den Familienbesitz der Familie erreicht wurde. Der wirtschaftliche Stifter soll der zweit-
vermogenste Australier sein.

3. Lé’mderrisikokategorisieruhg

K1 12 s Oa

Vaduz, 12.07.2002 tlo Erik r /@&4

Ort, Datum Unterschrift des Kundenberaters

[ Bevolimachtigte geméss separatem Formular
[ Dieses Formular ersetzt das Formular vom:

Permanent Subcommitfee on Investigations

EXHIBIT #109

LESHSMITR 5008308



@

LGT Treuhand Telefon  +423 23527 27
Aktiengeselischaft Telefax ~ +423 23527 15
LGT Treuhand Stadtle 28 internet  www.lgt.com/igttreuhand
A Member of Liechtenstein Global Trust FL-9490 Vaduz E-Mail lgtirust@lgt.com

Flrstentum Liechtenstein MWSt-Nr, 50118

Identifikationsakte ID-NP
Vertragspartner ist natdrliche Person

s = Redacted by the Permanent

Rechtstrager, Sitz___Luperla Foundation, Vaduz (aufgel6st) Subcommittee on Investigations
Vertragspartner

Name, Vorname Gelbard Joshua Herbert

Geburtsdatum —

Wohnsitzadresse ' Gelbard, Amit, Wexler - Law Office, 5 Manne St.

Wohnsitzstaat 64168 Tel Aviv, Israel

Staatsangehorigkeit{en) Israel

Beruf/Branche Rechtsanwalt

1 Adéntifizierifigbei persé

B3  keine PeP-indikation
] PeP-Indikation gegeben (Formular "Erkldrung zur politisch exponierten Persénlichkeit” ausfiillen!)

Aufnahme der Geschaftsbeziehung X Persénliche Vorsprache (A)
[] Korrespondenzweg (B)

Kopie beweiskréftiges ID-Dokument Guiltiger Reisepass
[] Gultige(r) identitatskarte/-ausweis

[] ID-Bestitigung der zustandigen Wohnortbehérde

] Beglaubigte Kopie des giiltigen Reisepasses oder der(s) gliltigen Identitatskarte/-ausweises
und Bestitigungsschreiben des Vertragspartners gem. Art. 17 Abs. 1 SPV

Erlduterungen:

Die Art der Beglaubigung richtet sich nach nationalen Rechtsvorschriften des Staates in dem die Beglaubigung ausgestellt
wird. )

Das Bestatigungsschreiben des Vertragspariners hat zwingend die oben aufgelisteten Daten zu enthalten (Name, Vorname,
Geburtsdatum usw.).

Art. 17 Abs. 3 SPV: "Spricht der Vertragspartner nach erfolgter Identifizierung auf dem Korrespondenzweg zum ersten Mal
persénlich vor, so ist dieser geméss den Bestimmungen des Art. 14 SPV erneut zu identifizieren.'

[ erstidentifikation
[X] Dieses Formular ersetzt das 1dentifikationsformular vom {Datum): Nachdokumentation
[] Bereits giiltig mittels beweiskréftigen Dokumenten identifiziert in (M2-Nummgg):

Vaduz, 12.07.2002 Dr. Erik Miller

Ort, Datum Unterschriff des Kundenberaters

Dieses Formular gilt fir Neukunden ab dem 1. Januar 2001, Anderung des Vertragspartners oder bei Reidentifikation
desselben aufgrund bestehender Zweifel (Art. 7 SPG) oder eines dringenden Verdachts auf Tauschung (Art. 8 SPG).

Luperla id entﬁ éiLﬁgé M§-;83‘2 .aogp §7$(99



LGT Treuhand - Telefon  +423 23527 27

Aktiengeselischaft Telefax  +423 23527 15
LGT Treuhand Stadte 28 intemet  www.igt.com/igttreuhand
A Member of Liechtenstein Global Trust FL-9430 Vaduz E-Mail jgttrust@lgt.com

Farstentum Liechtenstein MWSt-Nr. 50119

Erklarung fiir Vermogenseinheiten ohne wirtschaftliche WB-D
Berechtigung (Discretionary Stiftungen / Discretionary Trusts)

Rechtstriger, Sitz _ Luperla Foundation, Vaduz {aufgelost)

Vertragspartner Gelbart Joshua Herbert

A

O
X

Vaduz, 12.07.2002 Dr. Erik Miller §

Letztlich wirtschaftlich berechtigt an den Vermdgenswerten, die in,-denﬂRechtstréger eingebracht
werden bzw. wurden ‘ L L L

ist/sind der/die Vertragspartner seibst.
ist/sind folgende Person(en):

Name(n) Lowy

Vorname(n) Frank P.
Geburtsdatum

Wohnadresse

PLZ/Ort

Domizilland Australien

Nationalitgt{en)

Beruf/Branche Hauptaktiondr und Chairman der Westfields Gruppe.

Verhaltnis zwischen obgenannter Person und dem Vertragspartner:

VP ist Ingjahriger Vertrauensanwalt von Frank Lowy.

Vom Kundenberater auszufillen:

X  keine PeP-Indikation; Visum KB:
[] PeP-indikation gegeben (KB: Formular “Erkidrung zur polfitisch exponierten Persdnlichkeit* ausfiilient)

Name(n)

Vorname(n)

Geburtsdatum

Wohnadresse

PLZ/Ort

Domizilland

Nationalitat{en)

Beruf/Branche

Verhaltnis zwischen obgenannter Person und dem Vertragspartner:

Vom Kundenberater auszufilien:

[0 keine PeP-Indikation; Visum KB:
[ PeP-Indikation gegeben (KB: Formular *Erkldrung zur politisch exponierten Pe

lichkeit" ausfillen!)

Ort/Datum Unterschrift des Vertragspartners

0o,

(zwingend ab 1.1.2001)

PSI-USMSTR, 008310



LGT Treuhand
A Member of Liachtenstein Global Trust

B. Beziiglich der Vermdgenswerte des Rechtstrigers gilt folgendes: -

2/2

1. Es besteht keine Instruktionsberechtigung bestimmter Personen und es wurden noch
keine wirtschaftlich Berechtigten bestellt.

2. Die wirtschaftlich Berechtigten konnen aus nachstehendem Krexs von Personen best:mmt
werden:

sieshe AV von Dr. E. Muller vom 16.07.2001.

Ist/sind die Person{en) gemass (A.) Teil des Personenkreises?
< Ja J  Nein

Bsp. "Die Nachkommen nach Hans Muster”. Die Begiinstigtenregelung ist in vollem Wortlaut bexzufugen nicht jedoch ein allfaliig
bestehender und flr den Stn‘tungsrat oder Trustee rechtlich nicht verbindlicher *Letter of Wishes". Bei Klauseln in der Beglinstigtenregelung
*__derzeit bestehend aus ...* sind die Namen der betreffenden Personen hier ebenfalls zu nennen.

3. Nachstehende Personen sind als Kuratoren / Protektoren / Beirite usw. eingééétzt: .

1.  Name({n)

Veorname(n)
Geburtsdatum
Wohnadresse
PLZ/Ort
Domizilland
Nationalitat(en)
Beruf/Branche

in der Funktion als:

[0 keine PeP-Indikation; Visum KB:
1 PeP-indikation gegeben (Formular ar "Erklarung zur politisch exponierten Persénlichkeit” ausfillen!)

2. Name(n)
Vorname{n)
Geburtsdatum
Wohnadresse
PLZ/Ort
Domizilland

Nationalitdt{en)
Beruf/Branche
in der Funktion als:

[0 keine PeP-indikation; Visum KB:
1 PePIndikation gegeben (Formular ar "Erklarung zur politisch exponierten Perssnlichieit” ausfillen?)

Vaduz, 12.07.2002 Dr. Erik Miiller , X,_,p 0,

L ¥
Ort/Datum i \M/(

Unterschrift der Kundenberaters

[ Erstfeststeliung
1 Dieses Formular ersetzt das Formular vomn (Datum):

PSI-USMSTR, ;008311
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LGT Trust LGT Trust Telephone  +423 23527 27

A Member of Liechtenstein Global Trust Corporation Telefax +423 23527 15
Stadtle 28 Internet www.lgt com/igtireuhand
FL-9480 Vaduz E-Mail igitrust@lat.com
Principality of Liechtenstein VAT-No. 50119

Background Information/Profile P-BG

(Documentation of Existing Corporate Relationship(s) to 1.January.2001)

Clients, Domicile | uperla Foundation, Vaduz
1. Description of Entity

> Company with commercial basis
X Foundation, trust, holding company, etc.

Year Founded/Purchased: 1997

1.1 Primary Business

beneficiary regulations and administration of own assets within the scope of the
foundation’s statutes

1.2 Details of intended use of Assets:
financial support for the founder and his sons

2. Commercial background/origin of assets incl. detailed origin of funds to be provided (earnings from
commercial activity, inheritance, sale of participations, sale of property, etc.):

The financial founder is main shareholder and Chairman of the Westfields Group.
The funds originate from a transaction, through which the majority of the shares
in the group was achieved from the shares owned by diverse shareholders coming

into the ownership of the family. The financial founder is the second largest
holder of assets in Australia.

3. Country Risk Category

X 1 02 o3

[signed]
Vaduz 12.07.02 : Dr. Erik Muelier
Place/Date

Signature - Client Advisor

__ Power of Attorney per Separate Document
___ This document replaces the previous version, dated (Date):

Luperla Profile 07.12.2002.doc/V.071001



[logo]

LGT Trust LGT Trust Telephone+423 23527 27

A Member of Liechtenstein Global Trust Corporation Telefax +423 2352715
Stadtle 28 Internet www.lgt. com/Igttreuhand
FL-9490 Vaduz E-Mail lgttrust@lgt.com
Principality of Liechtenstein VAT-NO.50119

Identification File ID-NP

Contracting Partner is an Individual Person

e = Redacted by the Permanent

Subcommittee on Investigations

Entity, Domicile Luperla Foundation, (dissolved)

Last name, First Name Gelbard Joshua Herbert

Date of birth

Address Gelbart, Amit, Wexler — Law Office, 5 Manne St.
City 64168 Tel Aviv, Israel

Citizenship Israel

Occupation/Business Attorney

X no PeP-indication
__ PeP Indication given (Fill out form “Explanation of politically affiliated personality)

Admission of Business Relationship _X In person (A)

By way of correspondence (B)

1 dentiiat

Copy of conclusive Identification X Valid passport
Valid ID Card
ID - Confirmation of upstanding citizenship

__ Certified copy of a valid passport or of valid 1D Card and written confirmation of signatory per Art. 17 Abs. 1 SPV

Explanations:
The method of certification is based upon the federal provision of the country where the certification is issued.

The written certification of the contracting partner is required to contain the above details {Last name, First name, date of birth,
etc.).

Art. 17 Abs. 3 SPV: “If the initial identification of the contracting partner has taken place via written correspondence, then in
accordance with Art. 14 SPV, formal identification is to take place upon the first in-person visit by the contracting partner.

__ Firstidentification
X This document replaces the Identification document from (Date):
__ Already valid conclusive document identified in {M2-Number):

Vaduz, 07.12.2002 Dr. Erik Mueller [SIGNED]
City, Date

Signature — Client Advisor

This document is valid for new clients from 1 January 2001, changes to the signatories or by re-identification due to the same
existing skepticism (Art. 7 SPG), or an urgent suspicion of deceit (Art. 8 SPG).

Luperla ldentification File 07.12.2002.doc/V.071001



[logo]

LGT Trust LGT Trust Telephone  +423 23527 27
A Member of Liechtenstein Global Trust Corporation Telefax +423 23527 15
Stadtle 28 internet
FL-9490 Vaduz www.lgt.com/igitreuhand
Principality of Liechtenstein E-Mail Igttrust@igt.com
VAT No. - 50118
Statement Concerning Unjustifiable Assets WB-D
(Discretionary Trusts)
Entity, Domicile Luperla Foundation, Vaduz (dissolved)
Contract Partner Gelbart Joshua Herbert

o is/are the contracting partner
X is/are the following individual(s):

1. Last Name Lowy
First Name Frank P.
Date of Birth
Address
Zip/State or Province
Country of Residence Australia
Nationality(ies) ‘
Occupation/industry Main shareholder and Chairman of the Westfield Group

Relationship of above-named individual (the Power Holder) to the contracting partner:
VP is a long standing trusted lawyer of Frank Lowy.

To be completed by the client advisor:

X No PeP indicator: Seal - Client Advisor:
O PeP-Indication Provided (Advisor: Complete Form “Declaration of Politically Exposed Individual™)

2. Last Name
First Name
Date of Birth
Address
Zip/State or Province
Country of Residence
Nationality
Occupation/industry

Relationship of above-named individual (the Power Holder) to the contracting partner:

To be completed by the client advisor:

X No PeP indicator: Seal - Client Advisor:
O PeP-Indication Provided (Advisor: Complete Form “Declaration of Politically Exposed Individual™!)

Vaduz 07.12.2002 Dr. Erik Mueller [SIGNED]
Place/Date Signature — Client Advisor
(mandatory as of 1.1.2001)

Luperla Discr. Form 07.12.2002 .doc/V.071001



[logo]
LGT Trust
A Member of Liechtenstein Global Trust

See Memorandum for the file from Dr. E. Muelier from 07.06.2001

Arelwill the individual(s) per (A.) be part of this circle of Individuals?
X Yes T No
For example “The Successors of Hans Muster”. The beneficiary regulation is attached in full text; however, not a pessible

existing and for the Board of Advisors or Trustee not legally binding “Letter of Wishes”. With clauses in the beneficiary
regulation “...currently consisting of...” the names of the concerned persons should also be mentioned.

1. Last Name

First Name

Date of Birth
Address

Zip/State or Province
Country of Residence
Nationality(ies)
Occupation/Industry
In the function as:

O No PeP indicator: Seal - Client Advisor: [INITIALED]
0 PeP-Indication Provided (Advisor: Complete Form *Declaration of Politically Exposed Individual™)

2. Last Name
Date of Birth
Address
Country of Residence
Nationality(ies)
Occupation/Industry
In the function as:

O No PeP indicator: Seal - Client Advisor:
O PeP-Indication Provided (Advisor: Complete Form “Declaration of Politically Exposed Individual™!)

Vaduz, 07.12.2002 [SIGNED] Dr. Erik Mueller
Place/Date Signature — Client Advisor
O  Original

O This document supercedes the previous version dated (date):

Luperia Discr. Form 07.12.2002 .doc/V.071001



LGT Bank in Liechtenstein LGT Bank in Liechtenstein ~ Telefon  +42323511 22

: ; Aktiengesellschaft Telefax +4232351522
A Member of Liechtenstein Global Trust ) Henenggasse 2 Intermet  www.lgt.com
FL-9490 Vaduz E-Mail  info@lgt.com

MWST-Nr. 50 119

Luperla Foundation

9490 Vaduz
Vaduz, December 29, 2001 1/1
E
s = Redacted by the Permanent
Subcommittee on Investigations
Statement of account ol

USD ACCOUNT
Status 31.12.2001

Date Text Value Debit USD Credit USD Balance USD
01.10.01 BALANCE BROUGHT FORWARD 54,565,725.63
18.12.01 FOREIGN EXCHANGE 20.12,01 2,887,769.39 57,453,495.02

FOREX DEAL AR0529339
LUPERLA FOUNDATION

18.12.01 FOREIGN EXCHANGE 20.12.01 991,710.57 58,445,205,59
FOREX DERL AR0529340 .
LUPERLA FOUNDATION

18.12.01 FOREIGN EXCHEANGE 20.12,01 6,622,7117.32 65,067,922.91
FOREX DEAL AR0529341 :
LUPERLA FOUNDATION )

18.12.01 FOREIGN EXCHANGE 20.12.01 1,961,456.53 © 67,029,379.44
FOREX DEAL AR0529344
LUPERLA FOUNDATION

18.12.01 FOREIGN EXCHANGE 20.12.01 798,181.59 67,827,561.03
FOREX DEAL AA0529345
LUPERLA FOUNDATION

19.12.01 MONEY TRANSEER / FOREX 18.12.01 16,452.59 67,811,108.44
Transfer 7697647
LGT TREUHAND

19.12.01 FOREIGN EXCHANGE 20.12.01 310,294.27 68,121,402.71
FOREX DEAL AAD0529392
LUPERLA FOUNDATION

19.12.01 MONEY TRANSFER / FOREX 18.12.01 16,452.59 68,137,855.30
Transfer 7698092
LGT TREUHAND

20.12.01 MONEY TRANSFER / FOREX 20.12.01 40,882,713.18 27,255,142.12
Transfer 7706301
BANK JACOB SAFRA

20.12.01 MOREY TRANSFER / FOREX 20,12.01 21,255,142.12 0.00
Transfer 7706943
BANK JACOB SAFRA

Total 68,154,307.89 13,588,582.26

New balance in your favour 0.00

We kindly request you to examine this statement and notify us in writing of
any imaccuracies within one month {see our General Business Conditions).

Permanent Subcommittee on Investigations

EXHIBIT #110

PSI-USMSTR - 008841




[logolLGT Treuhand LGT Trust Telephone: +423 235 27 27

A Member of Liechtenstein Global Trust Corporation Telefax:  +423 23527 15
Stadtie 28 Internet:
FL-9490 Vaduz www.lgt.com/igttreuhand
Principality of Liechienstein E-Mail Igttrust@igt.com
VAT-No. 50119

Memorandum for the Record 1/1

Subject: Luperla Foundation, Vaduz

Compiler / Tel.: Dr. Erik Miiller
Date: April 10,2002 / fgr
For follow up: Sandra Schneider

Cc:

Update E-Doc:

The routine review of the physical folder as well as the comments section shows that not all
documents have been scanned in yet. Since the actual foundation is about to be dissolved and the
final accounting has already been carried out, the relatively large effort of archiving the file
documents no longer has a purpose in my opinion.

Therefore, the pending documents (signed asset statuses, etc.) as well as all those documents that
are connected with the final disbursements of all asset values, are to be filed physically in the

corresponding sections in the red folder. The subsequent archiving in the E-Doc can be dispensed
with in my opinion.

The formal resolution on the dissolution of the foundation still needs to be done retroactively. The
dissolution is subsequently to be requested as a foundation registry with the public registry office.

[signed]

Dr. Erik Miiller

Permanent Subcommittee on Investigations
EXHIBIT #111




Gl

GREEN HASSON & JANKS LLP
BUSINESS ADVISORS AND CPAs

December 13, 2001

Peter Lowy

11601 Wilshire Boulevard
12th Floor

Los Angeles, CA 90025

Dear Peter,

As requested by David Lowy, enclosed are the following original documents relatea
to Beverly Park Corporation:

1. Certificate of Qualification issued by the Secretary of State of the State
of California;

2. Certificate of Incorporation issued by the Secretary of State of the State
of Delaware; .

3. Letter engaging Joshua Gelbard and related Notarization;

4. Original attorney letter verifying appointment of Leon Janks as Director

and Vice President of Beverly Park Corporation.

| am pleased that we could be of service to you.

Best regards,

Leon C.'Jdnks; CPA
Partner

LCJ:bmt

Encl.

LOWY-PSI-003687

CONF
A Member of {riternational IDENTIAL

A world-wide organization of accounting firms and business adwsees

10990 Wilshire Boulevard 1 sixteenth Fioor | Los Angeles, California 90024-3924
ced £21A% RTTARKOO 1 cax (1O R7I.6600 | www ahiadvisors.com

Permanent Subcommittee on Investigations
EXHIBIT #112
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SECRETARY OF STATE

CERTIFICATE OF QUALIFICATION

|, BiLL JONES, Secretary of State of the State of California, hereby certify:

That on the 4TH __day of ___FEBRUARY L, 19 97

BEVERLY PARK CORPORATTON

a corporation organized and existing under the laws of __ DELAWARE ,
comptied with the requirements of California law in effect on that date for the purpose
of qualifying to transact intrastate business in the State of California, and that as of
said date said corporation became and now is qualified and authorized to transact
intrastate business in the State of California, subject however, to any licensing
requirements otherwise imposed by the faws of this State.

- : IN WITNESS WHEREOF, | execute this
v ,\s;C;QK;“~~ certificate and affix the Great Seal
SRk, OF FRNT of the State of California this 7th
: day of February,1997

ﬁ.

Secretary of State

)

LOWY-PSI-003688
CONFIDENTIAL
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State of Delaware PAGE 1

Office of the Secretary of State

I, EDWARD J. FREEL, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF .THE CERTIFICATE OF INCORPORATION OF YBEVERLY PARK

el cal e

CORPORATION", FILED IN THIS OFFICE ON THE THIRD DAY OF JANUARY,
A-D- 1997, A;E"'s‘ OchOCK"PkM. '“‘; cL‘L_‘{A—‘ L'\‘ 1‘.—,.\\.
(“ ﬁ" """u.\ ¥ J:!:}

A CERTIFIED COPY OF THIS CER‘I'IFICATE HAS BEEN FORWARDED TO

THE NEW. CASTLE COUNTY RECORDER OF DEEDS FOR RECORDING.
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LOWY- _PSI-003689
CONFIDEN'HAL
Edward |. Freel, Secretary of State L —
2702491 8100 AUTHENTICATION: 8271182
DATE:

971003117 01l-~u4-37




Beverly Park Corporation
10990 Wilshire Boulevard, Suite 1600
Los Angeles, California 90024

December 13, 2001

Joshua Gelbard
Gelbard Amit & Wexler
5 Manne Street

Tel Aviv

64168 lsrasl

Dear Joshua,

On behalf of Beverly Park Carporation and in my capacity as a director and officer |

am engaging and authorizing you and your firm to act on behalf of the above named
corporation.

2

\
Leon C. Janks
Director

LOWY—PSI—003690
CONFIDENTIAL




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of Ca};?CDI’"/)I‘&

S e R R RS SR RE R TR BE T TR ST

el Al ) ST

County of ADS Anﬁe I@S

Date

personally appeared

on J3™ December 3001 vetore me, Barbdra Mootz Topazit, Netary Aubfje
Lleon C.Janks

L

Name and Titie of Officer {e.g, "Jans Doe, Noxary Pubic?) N

4 gersonally known to me - OR =

BARBARA MOORE TOPAZIO
TR\ Commission # 1241768
3655 .3 Notory Pubiic - Caffumia

X tos Angeles County [
L L sy Cornm. Exires Dec 11, 2008

Description of Attached Document

OPTIONAL

Though the nformation below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment af thus form lo anothar document.

Namals} of Signer(s}

t {0 be the person(s)
whose name(s) is/afe subscribed to the within instrument
and acknowledged to me that he/sheAhey executed the
same in his/hertheir authorized capacity(ies), and that by
his/hesiheir signature(s) on the instrument the personts),
or the entity upon behalf of which the person{shacted,
exacuted the instrument.

WITNESS my hand and official seal.

0B laalY)eow\Jepaces

Sgnature of Notary Pubhd [

Title or Type of Document: A (L\HIO ri Zth on

Document Date: D ecem b er |3 . 200/ Number of Pages: f
Signer(s) Other Than Named Above: N / A
v re \ . LOWY-PSI-003691

Capacity(ies) Claimed by Signer(s) CONFIDENTIAL
Signer's Name: Léon C JanKs
O Individual
K Corporate Officer . Officer

Title(s): __D1 rector{ 05Sice Title(s):
0O Partner — [ Limited [J General {7 Partner — 1 Uigited O General
O Attorney-in-Fact 0 Attomey-in-Fact
{0 Trustee . {J Trustee
) Guardian or Conservator EEpR gl | [ Guardian or Conservat RIGHT THUMBPRINT
{0 Other. Top of thumb hare O Other: Top of thumb here
Signer Is Representing: Signer Is Representing:
Beve,ly Park
C_o rpo ra“IL:' on J

rez = = T YA = T e e A AT K

© 1994 Natonal Notary Association » 8236 Remmet Ave , PO Box 7184 = Canoga Park, CA91308-7184

Prod No 5807 Reorder Cal Tofl-Free 1-800-876




PAUL M. ENRIQUEZ
BARRY A FRIEDMAN®
ROBERT M HELLERT
GRANT A CARLSON
*ALSO ADMITTED IN ILLINOLS

FALSO ADMITTED IN NEW YORK
$ALSO ADMITTED IN NEW JERSEY

Joshua Gelbard

.......

- h ~
" o ol
¢ 3 E
s L .

FRIEDMAN, HELLER & ENRIQUEZ, LLP

LAW OFFICES
F COUNSEFL
RICHARD B SKOLNICH
BARBARA S LEMERMA
GARY P KOHN{
KYLEP KELILY:
December 13, 2001

Gelbard, Amit & Wexler

5 Manne Street

Tel Aviv
64168 Israel

Dear Mr. Gelbard:

We are attorneys licensed to practice law in the State of California, United States of America.

In such capacity,

PME/jip
Beverly Park
Gelbard.ltr

we have reviewed the corporate minutes of Beverly Park Corporation, 2 Delaware
corporation. Please be advised that such minutes reflect that Leon C. Janks is curr:
and Vice President of Beverly Park Corporation.

ently 1 Director

Very truly yours,

bl .

AUL M. ENRIQUE

003692
CONFIDENTIAL

433 N. CAMDEN DRIVE, SUITE 965, BEVERLY HILLS. CALIFORMNIA 90210 (3t00 * 77"

FAX (310) 273-1115  EMAIL ENRIQUEZ@FHEALAW COM

S —
www fhedlaw.com
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R P E AND SALE OF REAL ESTATE

(SY

This is intended to be a legally binding contract.

e = Redacted by the Permanent
Subcommittee on Investigations

Beverly Park Corporation, a Delaware corporation (“Buyer™), offers to purchase the
Property, as defined herein, from Westland Park Avenue Corporation, a Delaware
corporation (*Seller”), situated at Unit 31 A/B, 500 Park Tower Condominium, 500 Park
Avenue, New York, New York 10022 together with all improvements thereon, rights and
casements appurtenant thereto, all fixtures thereon (“Real Property”) for the purchase
price of $4,900,000 (the “Purchase Price™). Seller hereby accepts Buyer's offer to
purchase subject to the terms and conditions of this contract

1. Closing Date and Escrow. This transaction shall close on or before March 25,
1997 (unless extended by mutual agreement of the parties (“Closing Date™) at 11601
Wilshire Boulevard, 12* Floor, Los Angeles, CA 90025, on the Closing Date. The
Purchase Price shall be paid in cash. The Title Company shall act as escrow agent for all
matters except for the payment of the Purchase Price will be paid by Buyer to Seller
outside of escrow.

2. Title. Promptly after mutual execution of this contract, Seller shall order a
preliminary title report from First American Title (“Title Company™) and promptly deliver
same to Buyer, cach document referred to therein and all other existing or proposed
documents affecting title.

Within five calendar days of receipt of such title report and documents, Buyer shall
notify Seller in writing of Buyer’s objections to title. Seller shall notify Buyer in writing
within five calendar days of receipt thereof that i) it will eliminate such objections by the
Closing Date or (ji) it is unwilling or unable 10 eliminate such objections. Unless Seller
shail timely notify Buyer that it shall eliminate all such objections, Buyer shall have untit
the earlier of the Closing Date o five days from receipt of Sefler’s written notice to
terminate this Contract.

At closing, title shall be conveyed by grant deed and shall be good and marketable
and free and clear of all lieas and encumbrances of record (including, but not limited to, a
loan in the original princi al amount of $2,500,000 with Bank of America, NT & S A ,
identified as Loan the “Loan™) or known to Seller other than current
property taxes not yet due and the preliminary title report exceptions not objected to by
Buyer as set forth sbove (“Permitted Exceptions™). Seller shall defiver to Buyer at closing
an agreed-upon form of Owner’s Policy in the amount of the Real Property Purchase Price
dated as of the Closing Date, showing good and marketable title to the Real Property in
Buyer's name as the insured, subject only 10 the Permitted Exceptions. Buyer may obtain
reasonable endorsements at its cost. The policy shall be paid for by Buyer. Seller shall
notify the Bank of America to provide a pay-off demand for the loan to the Title
Company.

3. Prorations. Seller and Buyer shall pay city and state transfer taxes in sccord with
local practice Assessments and bonds shall be prorated through the Closing Date with
Buyer to assume the balance. Real property taxes, property operations expeases, utilities
and other recurring costs shall be prorated as of the Closing Date.

4 Inspections. Buyer has fully inspected the Property and hereby approves of the
Property’s condition.

5 Certificates and Other Requirements.
A Scller and Buyer shall execute and file all forms necessary to comply with
the New York State Department of Taxation requirements pursuant to Article 31-B of the

New York State Tax Law. Seller shall pay alt amouats payable on account thereof and
shall indemnify and hold Buyer harmless in connection therewith, including, without

Page -1-

Permanent Subcommittee on Investigations

EXHIBIT #113a

LOWY-PSI-003868
CONFIDENTIAL
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fimitation, the payment of all reasonable attorneys’ fees and expenses. This obligation
shall survive the Closing.

B. Seller represents to Buyer that Seller has dealt with no broker in
connection with the sale. Seller and Buyer shall indemnify and hold each other harmless io
connection with the representations made in this paragraph 5B, including, without
fimitation, the payment of reasonable attorneys’ fees and expenses This obligation shall
survive the Closing.

C. Seller is not 2 foreign person s defined in Internal Revenue Code $51445,
as amended, and will execute and defiver at Closing a certificate or other form confirming
such representation in the form required by the Internal Revenue Code

D Seller shall cause the Condominium Board managing the property or its
managing agent to defiver to Buyer a statement that all common charges and any other
assessments then due and payable to the Condominium Board have been paid. It shall be
the obligation of the Seller to pay same up to date of closing.

E. Seller will cause the Condominium Board to issue prior to the Closing Date
any required approvals related to the conveyance of the Property to Buyer.

F. Seller shell deliver to Buyer all keys to the Property, including, without
Timitation, keys to the door, mailbox and storage facility, if any

6. Possession Possession of the Property shall be delivered to Buyer on the Closing
Date in an “As-Is,” “Where-Located” condition, provided the Property 1s in the same
general condition as of the date hereof, and in accordance with the Permitted Exceptions.

7. Werranty To the best of Seller's knowledge, Seller hereby represcats and
warrants to the best of its knowledge, 1o Buyer now and as of the Closing Date, the
following:

()  There are no physical, structural, mechanical, inadequate utilities or other
defects or problems related to or affecting the Property, and no hazardous/toxic materials
on or near the Property, its soils, water or improvements;

(i)  The Propesty, its use and operation ar¢ in compliance with all laws, codes,
regulations and requirements and alf covenants, conditions and restrictions, and the
Property includes all permits, easements and other authorizations and agreements from
governmental and private parties for normal use, operation, ingress and egress from the
Property;

(i)  There are no contracts, agreements O arrangements, written of oral,
express or implied, affecting or related to the Property existing, pending or which would
constitute 2 potential default;

(iv)  There is no liigation, condemnation, administrative or other proceeding or
hearing either instituted or threatened, or any basis therefor, which might adversely affect
the use, operation or value of the Property or Seller’s ability to perform hereunder;

(v)  Seller has not miscepresented or failed to disclose any fact which might
adversely affect the use, operation or value of the Property. Seller’s representations and
warranties shall not be reduced or restricted because of Buyer's inspections or waivers of
conditions to closing, shall be deemed material and shall survive the closing, recordation
of any deeds and any transfer of title.

8 Maintenance. If the Property of improvements are destroyed or materially
damaged or if any portion is taken by condemnation or such proceedings are commenced
before closing, Buyer may terminate this Contract. If Buyer elects in its sole discretion to
accept the Property in its then condition, all insurance and condemnation proceeds shall be
paid to Buyer. Seller until the Closing Date shall maintain the Property in good repair
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with its current insurance and operate in a first-class manner, performing all obfigations
under all agreements affecting the Propesty. Seller shall not enter into or modify any
agreements affecting the Property without Buyer’s permission, which shall not be
unreasonably withheld.

9. Indemnification. Buyer and Seller shall each defend, indemnify and hold the other
and its successors and assigns harmiess from all claims, demands, labilities or expenses,
including reasonable attorneys’ fees, relating to the Property which arise out of everts
occutring prior to or after closing, as the case may be.

10 Miscellaneous. This is the entire agreement between Buyer and Sefler, superseding
any prior or concurrent agreements or understandings, written or oral, express or implied.
All amendments or modifications must be in writing signed by Buyer and Seller. This
Contract shall survive the closing and recordation of any deed and shall be binding on the
parties’ successors end assigns. Headings are for convenience and shall not be used in the
interpretation of this contract. If any provision is held ilegal or unenforceable in whole or
in pat, the remainder of the provisions of this Contract shall not be impaired. The
prevailing party in any dispute between Buyer and Seller shall be entitled to its costs and
attorneys’ fees.

1.  Waranty of Authority. The persons executing this Contract represent and warrant
that each has full power and authority to execute and deliver this Contract and alt
documents contemplated hereby and to take all other actions necessary or desicable to
complete this transaction on bebalf of Buyer or Seller, as applicable, all of which shall be
valid and binding on Buyer or Seller, as applicable, without the approval of any person or
entity, including any bankruptcy or probate court, or the taking of any other action

12.  Attachments. The attached Non-Foreign Tax Certification signed by Sellerisa
part hereof and is incorporated herein

Duly executed by the parties hereto as of March 24, 1997.

SELLER: Westland Park Avenue BUYER: Beverly Park Corporation
Corporation
By: W By  Soad—————
Richard Green Peter Lowy
Its: President Its: President
Page -3-
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NON-FOREIGN TAX CERTIFICATION

IRC Section 1445 provides that 2 buyer of 2 U.S. real property interest must withhold tax
if the seller is a foreign person. To inform the buyer that the withholding of tax is not
required upon sale of the Real Property, the undersigned Seller hereby declares as follows:
(D) that it is the owner of the Real Property and its tax LD. number is as set forth above;
(ii) Seller is not a nonresident afien for U.S. tax purposes or & foreign corporation, foreign
partnership, foreign trust or foreign estate as defined in the IRC and Income Tax
Regulations; (iii) the undersigned understands that this Tax Certification may be disclosed
to the IRS by the Buyer and that any false statement contained berein could be punishable
by fine, imprisonment or both Under penalty of perjury, the undersigned declares that this
certification is true, correct and complete to the best of its knowledge and belief and that it
has all necessary authority to execute same.

Seller: Westland Park Avenue Corporation

By:

Its:

Pape 4-
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BEVERLY PARK CORPORATION
GUEST LOG -Beverly Hills

Jul-33

Daily Rate: $3,000

WHL

wCl

DATE

GUEST NAME

1-Jul

2-Jul

3-Jul

4-Jul

5-Jul

6-Jul

7-dul

8-Jul

9-Jul

10-Jul

David Lowy/Daniel Lowy

Bus/Guest

11-Jul

David Lowy/Danie! Lowy

Bus/Guest

12-Jul

David Lowy

Business

13-Jut

14-Jul

15-Jul

16-Jul

17-Jut

18-Jul

19-Jul

20-Jul

21-Jul

22-Jul

23-Jul

24-Jul

25-Jul

26-Julj -

27-Jul

28-Jul

28-Jul

30-Jul

31-Jul

6,000

TOTAL

Page 1 of 1
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BEVERLY PARK CORPORATION
GUEST LOG -Beverly Hills

Aug-39

Daily Rate: $3,000

WHL

WClI

DATE GUEST NAME

1-Aug

2-Aug

3-Aug

4-Aug

5-Aug

—

6-Aug| Frank Lowy

7-Aug] Frank Lowy

8-Aug

g9-Aug

10-Aug

11-Aug

12-Aug

13-Aug

14-Aug

15-Aug

16-Aug

17-Aug

18-Aug

19-Aug

20-Aug

21-Aug

22-Aug

23-Aug

24-Aug

25-Aug

26-Aug

27-Aug

28-Aug

29-Aug

30-Aug

31-Aug

3,000

TOTAL

Page 1 of 1

LOWY-PSI-003915
CONFIDENTIAL




- BEVERLY PARK CORPORATION

! GUEST LOG -New York Condo Daily Rate: ¢1,800
Sep-99

WHL wCl DATE GUEST NAME
1-Sep
2-Sep
3-Sep
4-Sep
5-Sep
6-Sep
7-Sep
8-Sep
9-Sep

10-Sep

11-Sep

12-Sep o o 1

13-Sep

,—} 14-Sep

15-Sep

16-Sep
17-Sep
18-Sep
19-Sep
20-Sep
21-Sep
22-Sep} Mark Stefanek Business
0 23-Sep} Mark Stefanek Business
24-Sep
25-Sep
26-Sep
27-Sep
28-Sep
29-Sep| Stephen Johns Business
0 30-Sep} Stephen Johns Business

—

—

1 1 TOTAL

: ) 1,800 1,800
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BEVERLY PARK CORPORATION
i  GUEST LOG -New York Condo Daily Rate: $1,800
Sep-99

WHL wWCl DATE GUEST NAME
1-Sep ' '
2-Sep
3-Sep

. 4-Sep
5-Sep
6-Sep}
7-Sep
8-Sep
9-Sep

10-Sep

11-Sep
12-Sep
13-Sep

) 14-Sep

15-Sep

16-Sep
17-Sep
18-Sep
19-Sep
20-Sep
21-Sep
22-Sep| Mark Stefanek Business
0 23-Sep| Mark Stefanek Business
24-Sep
25-Sep
26-Sep
27-Sep
28-Sep
1 29-Sep| Stephen Johns Business
o] 30-Sep| Stephen Johns ' Business

ey

1 1 TOTAL

) 1,800 1,800
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BEVERLY PARK CORPORATION
GUEST LOG -Beverly Hills Daily Rate: $3,000
Oct-99

WHL WCt DATE GUEST NAME
1-Oct] Shirley Lowy
2-Oct] Shirley Lowy/Andrew Briggs
o] 3-Oct] Shirley Lowy/Andrew Briggs
' 4-Oct
5-Oct
6-Oct
7-Oct
8§-Oct
9-Oct
10-Oct
11-Oct
12-Oct
13-Oct
1 14-Oct] Frank & Shirley Lowy/Andrew Briggs
15-Oct] Frank & Shirley Lowy/Andrew Briggs
0 16-Oct} Frank/Shirley Lowy
17-Oct ‘
18-Oct
19-Oct
20-Oct
21-Oct
22-Oct
23-Oct
24-Oct
25-Oct
26-Oct] Stephen Johns
27-Oct] Stephen Johas
28-Oct] Stephen Johns
29-Oct] Stephen Johns
30-Oct} Stephen Johns
31-Oct} Stephen Johns

[@)

o

—h

—-l—l.-l-.l-—\-d

8 TOTAL

24,000

Page 1 0of 1
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BEVERLY PARK CORPORATION
GUEST LOG -NY CONDO

Oct-99

Daily Rate: $1.800

WHL WCt  |DATE

GUEST NAME

1-Oct

Stephen Johns

2-Oct

Stephen Johns

3-Oct

Stephen Johns

4-Oct

Stephen Johns

5-Oct

Stephen Johns/Frank & Shirley Lowy

6-Oct

Frank/Shirley Lowy

7-Oct

Frank/Shirley Lowy

8-Oct

Frank/Shirley Lowy

9-Oct

Frank/Shirley Lowy

10-Oct

Frank/Shirley Lowy

11-Oct

Frank/Shirley Lowy

12-Oct

Frank/Shirley Lowy

13-Oct

Frank/Shirley Lowy

o._x..-l.a...‘\._n_a-.n_a.a.—\_a_n-a

14-Oct

Frank/Shirley Lowy

15-Oct

16-Oct

17-Oct

18-Oct

198-Oct

20-Oct

21-Oct

22-Oct

23-Oct

24-Oct

25-Oct

26-Oct

27-Oct

28-Oct

29-Oct

30-Oct

31-Oct

13 TOTAL

$23,400
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BEVERLY PARK CORPORATION
GUEST LOG -Beverly Hills Daily Rate: $3,000
Nov-939

WHL WCI DATE GUEST NAME

1-Nov| Stephen Johns
2-Nov| Stephen Johns
3-Nov] Stephen Johns
4-Nov] Stephen Johns
5-Nov| Stephen Johns
6-Nov] Stephen Johns
7-Nov
8-Nov
9-Nov
10-Nov
11-Nov
12-Nov
13-Nov
14-Nov
15-Nov
16-Nov
17-Nov
18-Nov
19-Nov
20-Nov
21-Nov
22-Nov
23-Nov
24-Nov
25-Nov
26-Nov
27-Nov
- 28-Nov
28-Nov
30-Nov

o—l—l—l-—l-—l

5 TOTAL

15,000

Page 1 of 1
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BEVERLY PARK CORPORATION
GUEST LOG -New York Condo Daily Rate: $1,650 Rent
Dec-99 $ 150 Food

WHL WC! |DATE GUEST NAME
01-Dec
02-Dec
03-Dec
04-Dec| Leon/Sharon Janks Guest
05-Dec] Peter/Janine Lowy-Leon/Sharon Janks Guest
06-Dec] Peter/Janine Lowy-Leon/Sharon Janks Guest
07-Dec] Peter/Janine Lowy-Lean/Sharon Janks Guest
08-Dec| Janine Lowy Guest
09-Dec| Janine Lowy Guest
10-Dec
11-Dec
12-Dec
13-Dec
14-Dec} .
15-Dec
16-Dec
17-Dec
18-Dec
19-Dec
20-Dec]
21-Dec
22-Dec
23-Dec
24-Dec
25-Dec
26-Dec
27-Dec
28-Dec
29-Dec
30-Dec
31-Dec

.OOO-—-'-—‘O

2
$3,300

$300
$3,600 TOTAL DUE
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BEVERLY PARK CORPORATION
GUEST LOG -NY CONDO

Jan-00

Daily Rate: $1650 Rent
$150 Food

WHL WCI

DATE

GUEST NAME

01-Jan

02-Jan

03-Jan

04-Jan

05-Jan

06-Jan

07-Jan

08-Jan

039-dan

10-Jan

11-dan

12-Jan

Frank/Shirley Lowy

-

13-Jan

Frank/Shirley Lowy

14-Jan

Frank/Shirley Lowy

15-dan

16-Jan

17-Jan

18-Jan

19-Jan

20-Jan

21-Jan

22-Jan

23-Jan

24-Jan

Richard Green

25-Jan

Richard Green

O —f —l -

26-Jan

Richard Green

27-Jan

Richard Green

28-Jan

29-Jan

30-Jdan

31-Jan

$3,300 [ $4.950
$300 $450

$3,600
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EFbhe WA F Ak T & FRELIN S r I NS LATE T 4N

GUEST LOG -Beverly Hills House
Jan-00

Daily Rate: $2,750 Rent

"REVISED"

$250 Food

WHL WCI |DATE

GUEST NAME

01-Jan

02-Jan

03-Jan

04-Jan

05-Jan

06-Jan

David Lowy

Margo/Daniel/Noah/Emila Lowy/Orly

Guest

07-Jan

David Lowy

Margo/Daniel/Noah/Emila Lowy/Orly

Guest

08-Jan

David Lowy

(o] o] fo] {o] [a] Lo]

Margo/Daniel/Noah/Emila Lowy/Orly

Guest

09-Jan

10-dan

11-Jan

12-Jan

13-Jan

14-dan

Frank/David Lowy

Shirley/Margo/Daniel/Noah/Emila/Orly

Guest

15-Jan

David Lowy

Shirley/Margo/Daniel/Noah/Emila/Orly

Guest

16-Jan

Frank/David Lowy

Shirley/Margo/Daniel/Noah/Emila/Orly

Guest

17-Jan

Frank/Shirley Lowy

18-Jan

Frank/Shirley Lowy

19-Jan

Frank/Shirley Lowy

20-Jan

Frank/Shirley Lowy

21-Jan

Shirley Lowy

Guest

22-Jan

Shirley Lowy

Guest

23-Jan

24-Jan

25-Jan

26-Jan

27-Jan}

28-Jan

29-Jan

30-Jan

31-Jan

5 TOTAL

$13,750
$1,250
$15.000
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BEVERLY PARK CORPORATION
GUEST LOG -NY CONDO

Jan-00

Daily Rate: $1650
$150

Rent
Food

WHL

WCI {DATE

GUEST NAME

01-Jan

02-Jan

03-Jan

04-Jan

05-Jan

06-Jan

07-Jan

08-Jan

08-Jan

10-Jan

11-Jan

12-Jan} Frank/Shirley Lowy

13-Jan| Frank/Shirley Lowy

Of—

14-Jan] Frank/Shirley Lowy

15-Jan

16-Jan

17-Jan

18-Jan

19-Jan

20-Jan|

21-Jan

22-Jan

23-Jan

24-Jan} Richard Green

25-Jan} Richard Green

O | =rf~—

26-Jan} Richard Green

27-Jan] Richard Green

28-Jan

29-dan

30-Jan

31-Jan

3

$4,950
$450

$5,400 TOTAL DUE
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BEVERLY PARK CORPORATION "“REVISED"

GUEST LOG -Beverly Hills House

Feb-00 Daily Rate: $2,750 RENT
250 FOOD

WHL WCl |DATE GUEST NAME
01-Feb
02-Feb
03-Feb
04-Feb
05-Feb
06-Feb
07-Feb
08-Feb
09-Feb
10-Feb
11-Feb
12-Feb
1 13-Febl STEVEN LOWY
14-Feb] STEVEN LOWY
1 15-Feb} STEVEN LOWY
16-Feb
17-Feb
18-Feb
19-Feb
20-Feb
21-Feb
22-Feb
23-Feb
24-Feb
25-Feb
26-Feb
27-Feb
28-Feb
29-Feb

3 TOTAL

$8,250 RENT
$750 FOOD
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BEVERLY PARK CORPORATION REVISED"

GUEST LOG -Beverly Hills House

Mar-00 Daily Rate: $2,750 RENT
250 FOOD

WHL WCI |DATE GUEST NAME
01-Mar
02-Mar
03-Mar
04-Mar
05-Mar
06-Mar
07-Mar
08-Mar
038-Mar
10-Mar} Andrew Briggs

11-Mar} Andrew Briggs/Shirley Lowy

12-Mar} Andrew Briggs/Shirley Lowy

13-Mar} Shirley Lowy

14-Mar] Shirley Lowy

15-Mar| Shiriey Lowy

16-Mar] Frank Lowy/Shidey Lowy

17-Mar| Frank Lowy/Shirley Lowy

18-Mar| Frank Lowy/Shirley Lowy

19-Mar} Frank Lowy/Shirley Lowy

20-Mar} Frank Lowy/Shirdey Lowy

21-Mar} Frank & Shirley Lowy/Andrew Briggs
22-Mar| Frank & Shirley Lowy/Andrew Briggs
23-Mar} Frank & Shirley Lowy/Andrew Briggs
Daniel Lowy

24-Mar| Frank & Shirley Lowy/Andrew Briggs
Daniel Lowy

25-Mar| Frank & Shirley Lowy/Andrew Briggs
Daniel Lowy

26-Mar| Frank & Shidey Lowy/Andrew Briggs -
Daniel Lowy

</ -Widl
ZO-Widl
Z2-Widi
oU=Nial
w1 =idl

10 TOTAL
$27,500 RENT
$2.600 FOOD
£30,000
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BEVERLY PARK CORPORATION "REVISED"
GUEST LOG -NY CONDO Daily Rate: $1,650 - RENT
Mar-00 $ 150 - FOOD

WHL WCI |DATE GUEST NAME

01-Mar

02-Mar

03-Mar

04-Mar

05-Mar

06-Mar

07-Mar

08-Mar

09-Mar

10-Mar

11-Mar

12-Mar

13-Mar

14-Mar

1 15-Mar| Frank Lowy

16-Mar

17-Mar

18-Mar

19-Mar

20-Mar

21-Mar

22-Mar

23-Mar

24-Mar

25-Mar

26-Mar

27-Mar

28-Mar

29-Mar

30-Mar

31-Mar

1 TOTAL

$1,650 RENT
$150 FOOD

£1.800
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BEVERLY PARK CORPORATION
GUEST LOG - New York Condo Daily Rate: $1,650  Rent
Apr-00 150 Food

WHL WCl [DATE GUEST NAME
01-Apr
02-Apr
03-Apr
04-Apr
05-Apr
06-Apr
07-Apr
08-Apr
09-Apr
10-Apr
11-Apr
12-Apr
13-Apr
13-Apr
14-Apr
15-Apr
16-Apr
17-Apr] Richard Green
o 18-Apr] Richard Green

19-Apr
20-Apr
21-Apr
22-Apr
23-Apr
24-Apr
25-Apr
26-Apr
27-Apr
28-Apr
29-Apr
30-Apr

—h

0 1 TOTAL

$0 41,800
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BEVERLY PARK CORPORATION

GUEST LOG -New York Condo

May-00

Daily Rate: $1,650 Rent

150 Food

WHL

WClI

DATE GUEST NAME

01-May

02-May

03-May

04-May

05-May

06-May

1/2

1/2

07-May] Frank Lowy/Peter Lowy

08-May| Frank Lowy/Peter Lowy

09-May

10-May

11-May

12-May

13-May

14-May

15-May

16-May

17-May

18-May

19-May

20-May

21-May

22-May

23-May

24-May

25-May

26-May

27-May

28-May

29-May

30-May

31-May

1/2

$900

OTAL

Page 1 of 1

LOWY-PSI-003929
CONFIDENTIAL




BEVERLY PARK CORPORATION
GUEST LOG -Beverly Hills House Daily Rate: $2,750 Rent
May-00 250 Food

WHL wCl DATE GUEST NAME
01-Mayl|
02-May
03-May
04-May] Frank Lowy/Andrew Briggs
05-May| Frank Lowy/Andrew Briggs
06-May|] Frank Lowy/Andrew Briggs
07-May| Frank Lowy/Andrew Briggs
08-May
09-May
10-May
11-May
12-May
13-May
14-May
15-May
16-May
17-May
18-May
19-May
20-May
21-May
22-May
23-May
24-May|
25-May
26-May
o 27-May| David Lowy
28-May
29-May
30-May
31-May

eI B B
'

3 TOTAL
$8,250

$750
$9,000
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BEVERLY PARK CORPORATION
GUEST LOG -New York Condo Daity Rate: $1,650 Rent
May-00 150 Food

WHL WCI DATE GUEST NAME
01-May
02-May
03-May
04-May
05-May
06-May
1/2 1/2 07-May} Frank Lowy/Peter Lowy
08-May| Frank Lowy/Peter Lowy
09-May
10-May
11-May
12-May
13-May
14-May
15-May
16-May
17-May
18-May
19-May
20-May
21-May
22-May
23-May
24-May
25-May
26-May
27-May
28-May
29-May
30-May
31-May

% 1/2  TOTAL

$900 $900
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