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Topic: Date Ranges for Data Selection 

Statement (Audit): "We determined thisthrough two statistical samples of 338 {7 .5 percent) from a 

universe of4,S10 LR.C:. §. S01(c)(4) tax~exempt apptkationsfi/ed during May 2010 through May 2012 
that were not forv.tarded to-the team ofspedalists.'' (footnote 19 on page 8) 

Statement{Audit): "We revi.ewed a statistical sample of94 LR.C. § S01(c)(4)casesclosedfrom May. 
2010. through May2012 frqm a universe of 2,051 applications .. ~" (page 9) 

Statement{Audit): "We reviewed a statistical sample of244 l.R.C.§ 501(c}(4) cases cfosecifrQm May 
2010 through May 2012 or open as pf May 31, 2012~ .. " (page 9) 

Statement (Audit): "We reviewed all 298 applications that had been identified as poteriti<1l political 
c<l~es as ot May 31, 2012." (page 10) 

Statement 1Letter}: "TIGTA performed additional researchwhich determined that six tax~exempt 
~pplicatiQrisfi/ed b~tween May 2010and May 2012 hayingthe words"progress" or "progressive" io 
their names were included in the 298 cases the IRS identified as potential political cases." 

Statement (Letter): ''We.also determined that 14 tax:.exerriptapplications.fi/ed b~tween May 2010and 
May'2012 using the words"progress'' or uprogressive" in their names were not refer.red for additional 
scrutinya.s potential political cases. 

IRS Observations: The first, fifth, a.nd .sixth statements above reference a date rarigebased Onthe date 
that.the application was filed with the IRS (known as· the Control Date). The second, third, and fourth 
statements (lppearto refetence applice1tionsthat may have been received bythe ·tRS prio_r to May 2010 
but had some action taken during the May 2010 to May Z012 timeframe. · . · 

The set of 298 advocacy cases thatTIGTA reviewed includes21 50l(c){4) cases that were filed With the 
IRS prior t() May 2-010(Including11 Tea Party cases). The.5et.of298 cases a,lso does notinc!u~e 3 

additional Tea ·Party cases (one SOl(c)(3)case and two (t}(4)cases) that were filed pri~rto May 2010but 
never ende.d up rn the advo(4lcy ~se listing, influding the S01{cl(4) case thatwi:'ls t~ pri-maryfocus of 
the recurring Sensitive Case Reports in the TIGTA files. The set of298,cases also does not include s 
cases that were closed in 20'.lifor an 9rganizption on the opposite endofth¢ political spectrum from 
Tea Party, four ofwhich also received a referral to E.O Technical, had a Sensitive Case Report prepared, 
were re~erreq to ChierCounsel for adciltional scrutihy,,anc,'i eventually req?ived a determination after 
approximately a three-year delay. Moreover, the list of 298 does not include 72 cases that were 
r~c~ived by the lRS pfiorto May31, 2012,, but had not been.assigned.to the advocacy case listing by that 
date [37 cases forSOl{c)(~J and 35 cases for 501{c)(3}l: 

TheTIGTA.report.states in Appendix I (i;>etailed Objective, Scope1and Methodology): "Obtained a list of 
·applications that were iden~ifiecf for processing by the teamofspec;i;:dists.and determined the status of 
the iden~ified cases (open, approved;-denieid, E;tc.J through May 31; 2012. We.also received an updated 
listo.f1dentified cases thro-ugh December.17, 2012> to de.terf!11ne the status _of eachjnitiarcase as.ofthis 
date:-'' This updated file expands the total universe oftases set aside for additional scrutinyas potential 
advocacy cases to 407. 

TIGTA indicated in a conversation on July 9, 2013 that the December.17, 2012 file was. only used 
to update,the status of the original Z98 cases under review,; and notto up~:la~e theli$ting i~eff to 
indµde. those additionartases that were, in foct, fifed prior to May 2010 and were induciedin 
the December :w:J,L Adv.ocac:Y listing update, but hac:I not made it in~o the Advocacy listing (lsof 
Jµne 5, 2012 wh~n-the list of298caseswas prepat~d. . 

PSI-IRS-37-000015
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Topic: More on Date Ranges for Data Selection and Data Used for Statistical Sampling 

Statement (Audit): The footnote associated with the statem~nt that all cases with Tea Party, Patriots, or 
9/12 in the ir names were forwarded to the.team of specialists (footnote #19) states: "We determin('!d 
.this through two statisticalsamples of338 (7.5 percent) from a universe of 4,510 1.kc. § S01(c)(4) tax­
exemptapplications filed during May 2010 through May 2012 that were not forwarded to the team of 
specialists~ See Appendix l for deta ils on our sampling-methodology;" 

TIGTA indicated in a comtersation on July 11, 2013that part ofthis statement was not accurate. 
There were applications filed prior to May 2010 that we.re included in the universe from which 
this sample waS"drawn. The actual universe used included two 50l(c)(4) Tea Party cases that 
were not forwarded to the team of ~pecialiSts, as well as four of the Progressive cases that were 
h!ghlighted in the letter to Congressman Levin, that were filed priorto May 2010. 

TIGTA also clarified that the "universe of 4,510 l.R.C. § 501(c)(4) tax-exempt applications filed 
during May 2010 t hrough May 2012" used as the basis. for this sampling was not the entire 

-universe of SOl(c)( 4) applications· that had been provided qy the IRS, but rather a subset of that 
universe of data. Specifically~ several hundred applications were remov~d from· the universe 
based on status cocies that TIGTA believed were not relevant for the purpose of the sampling. 
This truncated data set appeared to primarily be designed to address the following two 
questions {page 9 of t he audit report): · 

• How many "applications had indications of significant political campaign intervention 
and shOuld have been forwarded tothe team of sp~cialists" but had not; 

• How many "applications that the IRS determined required additional information from 
the organizations applying for tax-exempt status ... but were not forwarded to the team 
of specialists;" and 

~owever, this same truncated. data set was also used to determine the following (page 8): 

• ''That all cases with Tea Party; Patriots, or 9/12 in their names were forwarded to the 
· team of specialists." 

Statement (Audit): In App.end ix J: In the-first of the two samples referenced in the footnote: "We 
selected our statistical sample using the following criteria: 90 percent confidence level, 50 percent error 
rate, and ± 5 percent precision rate.'' 

The footnote to this Statement is: "Ah expected error rate of SO percent was chosen because we 
determined that cases needing significant additionaUnformation ha~ criteria that included the names of 
specific groups." 

See data sets for discussion on the beginni~~ and end_ points for data collection used in the audit report 

Relevant-Documents from TIGTA workpapers: PA6.jf-Advocacy Case-Tracking Sheet, PA6.ee EDS 501t4 
Case Universe Open and Closed Re~d"6-11-12, PA6 nn:- Tracking Sheet 121720i2~Advocacy Cases; and 
20100419-April 2010TeoPorty {and subsequent monthly Sensitive Case Reports} 

PSI-IRS-37-000016
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Topic: Percentage of applications identified for additional scrutiny as "potential political cases" 

Statement (Audit}: "While the te.am of specialists reviewed appti~tions from a .variety of organizations, 
we determined during our reviews ,of statistical samples of l.R.C § 5_01,(c)(4) tax-exempt applications 
that all cases with Tea Party, Patriots, or 9/12 in their names were forwarded to the team of specialists." 

Statement (Letter): " ... our audit found that 100 percent of the tax-exempt applications with Tea Party, 
Patriots, or9/12 in their names were processed as potential political cases during the timeframe of our audit." 

IRS ObseiVations: Specific data sets used, and whether actual data or statistical sampling was used;, See 
spreadsheets for calculations and discussion. Summary tables included in this sedion - see footnote for 
e~planation for the definition of the three data sets referenced in these summary tables.1 None of these 
are precise matches to TIGTA. Data Set #1 is the closest n:iatch, however numbers for Patriots <ind 
Progressive differ from the charts below because ofthe .exclusions tbat TIGTA m3de fro~ the universe 
of 501(c){4) applications based on certain status codes. 

Data Set#! Oata Set#2 Data Set#3 

Set Aside Total Apps %SetAslde Set A.side TotalApps %SetAside Set Aside Total Apps %SetAslde 
Tea Party 62 64 97% 62 62 100% 51 51 100% 

9/l2; 9· U; 9 U; 9i2 10 16 63% 10 13 n% 12 12 loo% 
Patriot(s) 24 32 75% 24 32 75% 21 28 75% ' 

Relevant-Documents from TIGTA workpapers: PA6.ff-Advocacy Gase TrackingSheet, PA6.ee EDS 501c4 

Case Universe Open and Closed Rec'd 6-11~12, .and PA6 nn - Tracking Sheet 12172012 -Advocacy Cases 

1 
Data Set #1: 

• "Set Aside for Additional Scrutiny" (the numerator): 
o lndudes all cases with the name/label that appear in the Advocacy listing as of May 31, 2012 
a Does not include casesw,ith the name/label filed prior to May 31, 2012 but did not a.ppearin the 

Advocacy Us~ing until the update provided on December 17, 2012 
• "Total Applications" (the denominator): 

Data Set#Z: 

o Includes everything in the numerator.+ all other cases filed with the IRS i.yith that name/label. as 
of May 31, 2012 

• "Set Aside for Additional Scrutin>/' (the numerator); 
o Includes all cases with the name/label that appear in the Advocacy Listing as of May 31~ 2012 
o Does not include cases.with the name/label fiied prior to May 31, 2012 butdidr19t appear in the 

Advocacy Listing until the update .proVided. on Decem~er 17, 2012 

• "Total Applications" (the dertomina.tor): 

Data Set~t3: 

o Includes everything in ttie numerator+ all other cases filed with the IRS with that name/label 
between May 2010 and May 2012 (inclusively) 

,o Does notlnclude non·Ac:ivocacy cases ~th the name/label filed prior to May 2010 (key change 
from#1) 

• "Set Aside for Additional Scrutiny" {the numerat-0r}: 
o Includes all .cases that were filed wjth that name/label between May 2010 and May 2012 

(inclusive) and ended up in an Advocacy Us.ting (either the May 2012 listing or the Decem9er 
2012 fistihg) (key change froi:n #1 and #2) 

o Does not include cases that were filed prior to May 2010 or after May 2012 {key change from #1 
and #2) 

• "Total Applications" (the denominator): 
o Includes everything in the numerator+ all other cases filed with the IRS with that name/label 

between May 2010 and May 2012.(inclusively) 
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. 
Statement (Letter): "TIGTAperformed additional research which determined that six tax~exempt 
applications filed between May 2010 and May 2012 having the words "progress" or "progressive" in their 
names were included in the 298 cases the IRS identified as potential political cases. We also determined 
that 14 tax-exempt applications filed between May 2010 and May 2012 using the words "progress" or 
"progressive"' in their names were not referred fur additional scrutfny as potential politicalcases." 

IRS Observations: Specific data sets used; See spreadsheets for calcvl<l:tions and discussion· 

Data Setltl Data·Set#2 DataSet#3 
Set Aside !Total APPS !% Set Aside Set Aside !Total Apps 1% Set Aside Set Aside ITotai Apps.f % Set Aside 

Prol!ress or Prol!ressive 7 I 24 I 29% 7 I 20 I 3S% 9 I ·20 I 45% 

Relevant Documents from TIGTA workpapers: PA6.ft-Advocacy Case Tracking Sheet, PA6.ee EDS 501c4 
Case Universe Open and CJosedRec'd6-11-J:2, and PA6 nn..:. Tracking Sf1eet 12172012-Advocacy Cases 

Statement {Letter): "As part of our a~dit, we reviewed the section of the BOLO listings that related to 
the specific criteria that the IRS stated were used to identify potential political cases for additional 
scrutiny. TIGTA also found that certain criteria {e.g., Patriots, 9/12, education of the public by 
advocacy/lobbying to "make America a better place to live," etc:) used to select potential political cases 
·were not in any BOLO listings," 

Evidence: While many names and labels appeared over time on the BOLO lists, Tea Party was the only 
nar:ne or label that ever appeared on the Emerging Issues tab. Gr~ater insights into the selection pattern 
oft.he "Other" 202 ca~es represented in the pie chart iri the audit may be useful in this regard. 

IRS Observations: Specific data sets used; See spreadsheets for eaiculations and discussion 

Oata Set#l Data Set#2 DataSet#3 

SetAslde Total Apps % SetAside Set Aside TOt;i!Apps %SetAside: Set Aside TotalA!ilis %SetAside 
Conservative 8 16 SO"A; s 15 ,. 53% . 7 14 50% 

Republican 1 3 33% l 3 33% .l 3 33% 

Relevant Documents from TIGTA workpapers: PA6.f/- Advocacy (:ase Tracking Sheet~ PA6.ee EDS 501c4 
Case Universe. Open and Closed Rec'd 6-11-12, and PA6 nn-Tracking Sheet 12172012 -Advocacy Cases 
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Topic: Additional Discussion for Clarification 

St atement (Audit): "Figure 4 shows that approximately one-third of t~e applications identified for 
process·ing by the team of specialists included Tea Party, Patriots, or 9/12 in their names, while the 
remainder did not." 

Seeking clarity on the grouping of names in the pie chart (flgure4J in the auditreportwhere 
two of these labels appear in a single organization's name. 

• 91/,l •ifll 

_.,·~~tri-ot:s­

• Othff 

PSI-IRS-37-000019

Report Exhibits - Page 001059-e



Report Exhibits - Page 001060



Report Exhibits - Page 001061



Report Exhibits - Page 001062



Report Exhibits - Page 001063


	Part 7 of 10.pdf
	DOCUMENT LOCATOR LIST - 501(c)(4) Report.pdf
	Sheet1


	DOCUMENT LOCATOR LIST - 501(c)(4) Report.pdf
	Sheet1




