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Thank you, Chairman Carper, for holding this important hearing. As we all know, our
political system has been paralyzed for the past several months over the debt ceiling. At atime
when our country expects us to work together to make the difficult decisions necessary to
address our nation’s fiscal challenges we seem more divided than ever before. You often talk
about changing the spending culture in Washington. It is through public hearings like this today
that change begins.

That is why | am proud to put party politics aside to work with the President and
Congressman Denham on the Civilian Property Realignment Act or CPRA. This bipartisan
legislation | introduced will bring private-sector discipline to the ma nagement of federal real
estate. It will empower an independent commission to break through longstanding barriers
created by red tape and politics to facilitate the efficient disposal, and realignment of unneeded
federal property. This bipartisan approach will addresses a problem GAO has designated as a
high-risk area and would achieve savings OMB estimates at $15 Billion.

Time and again government agencies have proven they cannot properly manage their own real
estate. Today we will hear about a particularly egregious case of property mismanagement --
the case of the SEC’s Constitution Center lease. This 900,000 square foot lease is a classic
example of how the government blows taxpayer money. The federal agency responsible for
protecting investors and preserving market integrity dropped nearly $557 million on office
space it will never use. This lease underscores the urgent need to reform the federal
government’s real property management.

Not only did the SEC knowingly enter into a wasteful lease, but they did it so that they could
spend their work days in the lavish Constitution Center, complete with panoramic views of the
city, limestone floors, marble walls, and a landscaped courtyard that was transformed into a
one-acre private garden. The SEC, and the taxpayers, are now stuck in a building they cannot
come close to filling, wasting millions of precious dollars.



| came to Washington to address our nation’s fiscal challenges so that we do not leave
young Americans with a tab that they cannot afford to pay. The time is now to start making
these difficult decisions and | welcome the opportunity work across party lines to find solutions
to this difficult problem.

I would like to thank the witnesses for being here today and | look forward to hearing
their views on this important topic.



