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From: Lehman, David A.

Sent: Wednesday, June 06, 2007 9:04 PM
To: Swenson, Michael; Mullen, Donald
Cc: Sparks, Daniel L

Subject: Re: Moneygram marks

Not @ all - This is our shot to get this done - we want to stay on the offer and be
aggressive

Thk abt this - if we establish a defined + healthy supply/demand dynamic in this product
we can always CREATE more CD0"2 at a significant profit vs current levels

= = Redacted by the Permanent
Subcommittee on Investigations

David A. Lehman

Goldman, Sachs & Co. :

85 Broad Street | New York, NY 10004 .

Tel: 212-902-2927 | Fax: 212-902-1691 | Mob: 917—_
e-mail: david.lehman@gs.com

————— Original Message —--———-

From: Swenson, Michael

To: Mullen, Donald; Lehmah, David A,
Cc: Sparks, Daniel L :

Sent: Wed Jun 06 20:41:19 2007
Subject: Re: Moneygram marks

No pause evryone else is afraid to execute at these levels and they will be wishing for
these prices by the end of the summer

————— Original Message —-——-

From: Mullen, Donald

To: Lehman, David A.

Cc: Swenson, Michael; Sparks, Daniel L
Sent: Wed Jun 06 20:28:44 2007
Subject: Re: Moneygram marks

Does that give any one pause about our selling prices?

————— Original Message --—--

From: Lehman, David A.

To: Mullen, Donald

Cc: Swenson, Michael; Sparks, Daniel L
Sent: Wed Jun 06 18:42:48 2007
Subject: Re: Moneygram marks

This is consistent with what we hear - maybe not the only offer, but certainly the most
aggressive

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis Lo
Report Footnote #2409
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David A. Lehman

Goldman, Sachs & Co.

85 Broad Street | New York, NY 10004

Tel: 212-902-2927 | Fax: 212-902-1691 | Mob: 917 ¢
e-mail: david.lehman@gs.com

————— Original Message -——--

From: Mullen, Donald

To: Lehman, David A. | ammme= = Redacted by the Permanent
Sent: Wed Jun 06 18:26:02 2007 Subcommittee on Investigations
Subject: Re: Moneygram marks ‘

Sounds like we are the only offer

————— Original Message —-———-

From: Lehman, David A.

To: Mullen, Donald; Brafman, Lester R
Sent: Wed Jun 06 17:41:18 2007
Subject: FW: Moneygram marks

fyi

From: Wisenbaker, Scott

Sent: Wednesday, June 06, 2007 4:24 PM

To: Case, Benjamin; Bieber, Matthew G.; Lehman, David A.
Subject: RE: Moneygram marks

have heard from others on the street that citi and ml in particular are holding on
to stuff.. and that the market feels that GS is being more aggressive than other dealers
moving CDO"2 paper :

From: Case, Benjamin

Sent: Wednesday, June 06, 2007 4:22 PM

To: Wisenbaker, Scott; Bieber, Matthew G.; Lehman, David A.
Subject: FW: Moneygram marks

Brendan Gilligan called and said Moneygram may be interested in buying more
Timberwolf A2 and Point Pleasant A2 in the context of their marks. He said Moneygram
knows the market has moved wider from when they bought these bonds, so they were expecting
their marks to be down (these are down 4-5 points from where they purchased). Also,
interestingly he said Moneygram have been trying to get offer levels from other dealers on
cpo~2 debt the other dealers own in inventory, but he said most won't give them offering
levels and seem to want to hold the paper instead. .

From: Case, Benjamin

Sent: Wednesday, June 06, 2007 4:17 PM
To: Gilligan, Brendan

Subject: Moneygram marks

INTERNAL/VERBAL ONLY - please relay verbally (can be send by email
externally only from the valuations group)

Timberwclf A2 - 83.5 - 450 dm
Point Pleasant A2 - 86.0 - 420 dm

2
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From: Sparks, Daniel L

Sent: Wednesday, June 08, 2007 8:58 PM

To: Swenson, Michael; Mullen, Donald; Lehman, David A.
Subject: Re: Moneygram marks

There is real market meltdown potential (although far from certain}). The market isn't yet
pricing it in - but the scenario is liquidity gets worse, downgrades/losses occur, and
forced liquidations begin to happen - spiral down that has steep drops.

Flip side is liquidity and demand for risk and cheap assets overwhelm concerns. These are
pretty much the only distressed assets out there in size. .

But the upside/downside makes it seem way to early - especially for us mark-to market
types.

————— Criginal Message -----

From: Swenson, Michael

To: Mullen, Donald; Lehman, David A.
Cc: Sparks, Daniel L

Sent: Wed Jun 06 20:41:19 2007
Subject: Re: Moneygram marks

No pause evryone else is afraid to execute at these levels and they will be wishing for
these prices by the end of the summer

————— Original Message -----

From: Mullen, Donald

To: Lehman, David A.

Cc: Swenson, Michael; Sparks, Daniel L
Sent: Wed Jun 06 20:28:44 2007
Subject: Re: Moneygram marks

Does that give any one pause about our selling prices?

————— Original Message —----—

From: Lehman, David A.

To: Mullen, Donald

Cc: Swenson, Michael; Sparks, Daniel L
Sent: Wed Jun 06 18:42:48 2007
Subject: Re: Moneygram marks

This is consistent with what we hear - maybe not the only offer, but certainly the most
aggressive

wmem= = Redacted by the Permanent
Subcommittee on Investigations

David A. Lehman

Goldman, .Sachs & Co.

85 Broad Street | New York, NY 10004

Tel: 212-902-2927 | Fax: 212-902-1691 | Mob: 917-(EENEENES
e-mail: david.lehman@gs.com

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis e, -
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————— Original Message ——---
From: Mullen, Donald

To: Lehman, David A.

Sent: Wed Jun 06 18:26:02 2007
Subject: Re: Moneygram marks

Sounds like we are the only offer

————— Original Message ---—--

From: Lehman, David A.

To: Mullen, Donald; Brafman, Lester R
Sent: Wed Jun 06°'17:41:18 2007
Subject: FW: Moneygram marks

fyi
From: ~ Wisenbaker, Scétt
Sent: Wednesday, June 06, 2007 4:24 PM :
To: Case, Benjamin; Bieber, Matthew G.; Lehman, David A.
Subject: RE: Moneygram marks

have heard from others on the street that citi and ml in particular are holding on
to stuff.. and that the market feels that GS is being more aggressive than -other dealers
moving CDO"2 paper

From: Case, Benjamin )

Sent: Wednesday, June 06, 2007 4:22 PM :

To: Wisenbaker, Scott; Bieber, Matthew G.; Lehman, David A.
Subject: FW: Moneygram marks )

i Brendan Gilligan called and said Moneygram may be interested in buying more
Timberwolf A2 and Point Pleasant A2 in the context of their marks. He said Moneygram
knows the market has moved wider from when they bought these bonds, so they were expecting
their marks to be down (these are down 4-5 points from where they purchased). Also,
interestingly he said Moneygram have been trying to get offer levels from other dealers on
CDO~2 debt the other dealers own in inventory, but he said most won't give them offering
levels and seem to want to hold the paper instead.

From: Case, Benjamin

Sent: Wednesday,.June 06, 2007 4:17 PM
To: Gilligan, Brendan

Subject: Moneygram marks

INTERNAL/VERBAL ONLY - please relay verbally (can be send by email
externally only from the valuations group)

Timberwolf A2 - 83.5 - 450 dm
Point Pleasant A2 - 86.0 - 420 dm

» - -

Confidential Treatment Requested by Goldman Sachs . GS MBS-E-001922157
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Unknown

From: Maltezos, George [george.maltezos@gsjbw.com]
Sent: 22 May 2007 08:50

To: John Murphy

Subject: FW: leveraged AAAs and AAs

Attachments: oledata.mso; 20070313_TIMBERWOLF |, mgd by Greywolf Capital.zip; 20070424_ROI
calcs__AAA and AAs.xis; 070501_TS_Basis Cap.doc

| appreciate you are flat chat at the moment, but pis keep in mind GS is an aggressive seller of risk for QTR
end purposes (last day of quarter is this Friday).

We would certainly appreciate your support, and equally help create something where the return on invested
capital for Basis is over 60% (assume AAAs at 400dm; AAs at 500dm; 7.5% haircut and L+30bps funding).

George

George Maltezos, CFA

Executive Director . . S— Redacted by the Permanent
Head of Structured Asset Solutions Subcommittee on Investigations
Telephone 612 9320 1431
Facsimile 612 9320 1222
Mobille 61

eorge.maltezos@gsjow.

www.gsjbw.com

From: Maltezos, George

Sent: Tuesday, 22 May 2007 3:11 PM
To: 'John Murphy’

Cc: Stuart Fowler

Subject: FW: leveraged AAAs and AAs

Murph — | hope you are gettihg your legs back. When are you free to re-visit this trade with the Greywolf
deal?

As-indicated, | have besn able to obtain approvals for a 6mth evergreen financing facility for this trade, which
sits separate to the US$100mm facility we set up last year (and hence leaves some powder dry for other
things).

Tks,
gm

From: Maltezos, George

Sent: Tuesday, 24 April 2007 4:02 PM

To: John Murphy

Cc: Stuart Fowler

Subject: leveraged AAAs and AAs

Murph,

Further to our email traffic yesterday, | wanted to discover what might be possible in the levered AAA space.

To that end, | spoke with Dan Sparks and Peter Ostrem about potentially offering Basis a block of cheap
highly rated ABS CDOs on a levered basis.

04/05/2008
Permanent Subcommittee on Investigations JUL 000685

Wall Street & The Financial Crisis
Report Footnote #2412 o
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Page 2 of 4

They were constructive with the enquiry & supportive to help structure something that should offer Basis an
attractive risk-adjusted retumn on capital proposition. We are still mapping through the terms, but | wanted to
highlight some broad thoughts on a trade idea. ’

Are you free to discuss this?

CDO Transaction Detalls:

Deal: Timberwolf 1, Ltd

CDO Manager: Greywolf Capital Management LP

Description:  US$1bn Single-A Structured Product CDO

(see attached zipped file contalning final OC, term sheet, presentation, portfolio, cashflows, etc)

Indicative Financing Terms:

Haircut: 5-10%

Funding Rate: Libor plus 35-50bps

Retum on Capital is in the 40-55% area

(see attached indicative calculations | prepared)

Investment Detalls:
Notional: US$100,000,000 (hence capital invested by Basis is $5 to $10mm)
. Split across two tranches:
Class A2 (Aaa/AAA)  +400dm (traded half the tranche originally at 100dm)
Class B (Aa2/AA) +300dm (traded half the tranche originally at 200dm)
(deal was originally priced 13 March)

e

Timberwolf, a $1bin Single-A SP CDO Squared

e Portfolio selected and to be defensively managed by Greywolf (Greg Mount).

e  Goldman and Greywolf each took half the equity. :

. CHigh%rl!l; credit trade (portfolio is 100% rated at least single-A) with a focus on Mezz and High Grade SP

DO debt :

¢ No relnvestment risk. Greywolf has ability to sell assets that they feel are underperforming vs.
expectations but all principal proceeds paydown debt. .

e The two main portfolio managers have outstanding experlence in the structured products markets: Greg
Mount: Previously a Partner at Goldman Sachs who founded Goldman Sachs’ CDO business in 1996
and initiated their proprietary CDO investing activity; & Joe Marconl: Previously a Managing Director and
co-head of ABS Finance at Goldman Sachs. .

Other transaction highlights
e Structural features
o Legal maturity of [14] years
o Non-call period of [3] years
o Auction call at [8] years .
e Greywolf has the discretion to sell “credit risk” and “defaulted” assets and the proceeds will be treated
as principal paydowns. .
« The portfolio is expected to be [100]% ramped at closing
e Fees:
o Collateral Management Fee: {4] bps pa
o Deferred Structuring Fee: [4] bps pa

Greywolf Capltal Management

04/05/2008
JUL 000686
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wmmen = Redacted by the Permanent
Subcommittee on Investigations

Page 3 of 4

« Founded in 2003, now with 50 employees, including 27 investment professionals

¢ Greywolf principals previously held senior positions in credit trading at various sell-side institutions

» Greywolf has approximately $3.5bn AUM, induding approximately $1bn in structured product
exposures

Timberwolf | Break-Evens

Assumptions:

Defaults are assumed to commence in September 2008; Recoveries occur immediately upon
default. -

Loss of interest and principal (discounted).

Cum Loss. Cum Loss- |
COR  Cumlefaull 60% Severily ’ 60 i

George Maitezos, CFA Fixed Income, Currency and Commodities
Executive Director Goldman Sachs JBWere Pty Lid .
Head of Structured Asset Sclutions

Telephone 612 9320 1431 Level 48

Facsimile - 612 93201222 Govemor Phillip Tower

Mobile 61 F 1 Farrer Place’
george.maltezos@gsjbw.com Sydney NSW 2000

www.gsjbw.com : Australia

Risk Factors: An investment in the securities presents certain risks, please see the Preliminary
Offering Circular for a description of certain risk factors. ’

Disclaimer: This material has been prepared specifically for you and contains indicative terms
only. All material contained herein, including proposed terms and conditions are for discussion
purposes only. Finalized terms and conditions are subject to further discussion and negotiation.
Goldman Sachs shall have no liability, contingent or otherwise, to the user or to third parties, .
for the quality, accuracy, timeliness, continued availability or completeness of the data and
information. Goldman Sachs does not provide accounting, tax or legal advice; such matters
should be discussed with your advisors and or counsel. In addition, we mutually agree that,
subject to applicable law, you may disclose any and all aspects of this material that are
necessary to support any U.S. federal income tax benefits, without Goldman Sachs imposing
any limitation of any kind.

This communication shall not constitute an offer to sell or the solicitation of an offer to buy nor
shall there be any sale of these securities in any State in which such offer, solicitation or sale
would be unlawful prior to registration or quaiification under the securities laws of any such

- State. These securities are being offered by the issuer and represent a new financing. A final
prospectus relating to these securities may be obtained from the offices of Goldman, Sachs &
Co., 85 Broad Street, New York, NY 10004.

Please note that Goldman Sachs JBWere makes important disclosures of its interests at
http://www.gsjbw.com/Dlsclosures '

GOLDMAN SACHS JBWERE PTY LTD DISCLAIMER

Goldman Sachs JBWere Pty Ltd and its related entities distributing this document and each of their
respective :

directors, officers and agents ("Goldman Sachs JBWere Group") believe that the information

-04/05/2008

- Page 4491
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Page 4 of 4

contained in this

document is correct and that any estimates, opinions, conclusions or recommendations contained in
this - : .

document are reasonably held or made as at the time of compilation. However, no warranty is made
as to _

the accuracy or reliability of any estimates, opinions, conclusions, recommendations

(which may change without notice) or other information contained in this documnent and, to the
maximum

extent permitted by law, Goldman Sachs JBWere Group disclaims all liability and responsibility for

any
direct or indirect loss or damage which may be suffered by any recipient through relying on anything
contained in or omitted from this document. This document is for the intended recipient only and is
provided on the condition that you keep it confidential and do not copy or circulate it in whole or in
part. :

- No part of this document may be reproduced without the permission of Goldman Sachs JBWere
Group.
Copyright in this document is owned by Goldman Sachs JBWere Pty Ltd. The Goldman Sachs
JBWere Group ,
does not represent or warrant that any attached files are free from computer viruses or other defects.
Any files provided may only be used on the basis that the user assumes all responsibility for any
loss,
damage or consequence resulting directly or indirectly from their use. The liability of the
Goldman Sachs JBWere Group is limited in any event to either the resupply of the attached files or
the cost of having the attached files resupplied. All reasonable efforts are made to prevent
dissemination of viruses through the electronic portal.

Copyright in this document is owned by

Goldman Sachs JBWere Pty Ltd. 2007 Goldman Sachs JBWere Pty Ltd, ABN 21 006 797 897,
AFSL 243346.

All rights reserved.

If you do not wish to receive future communications of this nature, you can unsubscribe by going to:

If you require any further information regarding our SPAM policy, please email spam-
officer@gsjbw.com.
Goldman Sachs JBWere Group 1300 366 790 or (61 3) 9679 1534

04/05/2008
JUL‘000688
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From: Maltezos, George

Date Sent: Wednesday, 30 May 2007 09:34:26
Date Received: Wednesday, 30 May-2007 09:34:26
To: John Murphy

CC: Stuart Fowler

BCC:

Subject: RE:

Attachment Count: 0

Attachment: None

We have been working on a SIV-lite structure for structured product CDO product, but this still requires a great deal of work from here....not o
mention upfront expenses to establish such vehicles. The key guy working on this from our end is Rajiv Kamilla, who is actually going to bein
Sydney next week. Rajiv is a semior and éxperienced structuring and trading guy devoted to new product development. Perthaps we should set
up a meeting when he is here next week to discuss such broader exotic solutions. At this stage, however, this is still in design mode and the
agencies are still non commital. The money market desks/repo counterparts for this sort of thing are also in early stages. I’m just trying to be
realistic on this side.... :

~ We also looked at a non-par swap and found issues from a credit and extension / tail risk perspective, hence not a no-brainer.

On your question below about taking the AAA paper in isolation, the issue we face (from a trading and risk management perspective) is on
" being able to properly model, mark, & value this jump risk. 1 think the-current market environment is suggesting clarity on this is not there. 1
can tell you Goldman is not doing any non-recourse financing a the moment on structured product CDOs. '

From a pricing perspective, we have been trading Timberwolf AAA and AA bonds. 550dm on AAAs end north of 700dm on AAs.is considered
100 wide for Timberwolf. We appreciate you are seeing other stuff, and keen to know which deals these are, but in this case I don’t think the
trading desk shares the sentiment with regard to such spread levels. Tobe constructive, however, 1 know the desk is entertaining block size
trades at the imoment from real money ‘accounts in the US and Asia at wide levels (inuch widér than what they have traded before). To give you
a sense, | think these represent 400-450dm and 650-700dm respectively (for size) at the widest level of such enquiries.

Overall, the 6mth evergreen financing proposal with recourse to the funds is the most efficient way 1 can seé Goldman play here (at this point in
time). As you can see from above, some flexibility on price can be afforded, which should help create a very positively convex & buffered
position for you.

Again, | appreciate your focus....I just don’t want to lead you up the garden path.

Y our thoughts?

George

9320 1431

George Maltezos, CFA

Executive Director
Head of Structured Asset Solutions

t
_ by the permanent
pu—— Redacted . ytee on ‘nvestigatlons
Telephone 612 9320 1431 , Subcommit

Facsimile 612 93201222

Mobile T

geoxge.maltezos@gsjbw:com <mailto:george.maltezos@gsjbw.com>
www.gsjbw.com <http: /fwww gsjbw.com/>

From: John Murphy [mailtojmurphy@basiscap.com .au)
Sent: Tuesday, 29 May 2007 6:05 PM
To: Maltezos, George

Permanent Subcommittee on Investigations
Wall Street & The Fi inancial Crisis

Report Footnote #2413

JUL 002032
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Cc: Stuart Fowler
Subject: Re:

From our side we want to look at this like a conduit or SIV type arrangement.

If you také the AAA paper in isolation, what is the volatility of the mark to market (from current levels) that needs to be covered 77 And what
equity sizing would be needed?? Would a non-par swap help bring forward the DM and convert it into current cash flow ??

John Murphy

Sent from my BlackBerry

Disclaimer:

This message is subject to the Disclaimer on <http:/fwww.basiscap.com.au/anaildisclaimér.hh'n>

-—-- Original Message -—-— :

From: Maltezos, George <george.maliezos@gsjbw.com>

To: John Murphy

Cé: Stuart Fowler

Sent: Tue May 29 17:55:42 2007

Subject: RE:

1 have taken a look at this, and can ask again, but on earlier discussions internally “non-recourse” was far worse than what was shown with
Tecourse. ‘

Two key drivers:

| — the work done by the business unitand credit department to get comfortable with Basis Capital “ie
thrown out the window, and as such you are treated no better than a $2 bucket shop. .. .hence, credit terms worsen significantly.

2 — the excess cash here is actally minimal. The AAA has 2 L+90bps coupon, so if funding is L+35bps, you end up with 55bps of excess
income. Assuming you sweep all of this to build excess credit support, this could potentially build an extra 5%in 3 years. That’s clearly nota
lot of buffer. '

I'm just trying to highlight the issues, rather thari over-promise. Any and all feedback is welcome.

George ) ) .

George Maltezos, CFA

Executive Director -

Head of Structured Asset Solutions

Telephone 612 9320 1431

Facsimile 612 93201222

Mobile  — . e = Redacted by the Permanent
georgemaltezos@gqbw.com <<mmlto:george‘.maltezns@gsjbw.com>> Subcommittee on lnvestigations
www gsjbw.com <<http://www.gsjbw.com/>>

From: John Murphy [<mailto:;jmurphy@basiscap.com au>)

Sent: Tuesday, 29 May 2007 5:35 PM

To: Maltezos, George

Cc: Stuart Fowler

Subject: RE:

we are very keen to explore a vehicle where we fand these bonds on a non-recourse basis

off the top of my head I look at it as 5% "equity” upfront and then trap the excess income each period to build extra credit support over time
can you and the team put your thinking hats on and see what is do-able?

John Murphy

Director - Funds Management

Direct: 02 - 8234 5514

Mobile: CRENGESG—_——_

www .basiscap.com.au

Disclaimer:

The information contained in this email may be confidential and/or privileged. If you are not the intended recipient, you are prohibited from
using, disclosing, copying or distributing the information in or attachments to thig email in any way. Internet communications are not secure and
therefore Basis Capital does not accept legal responsibility for the contents of this message. Although Basis Capital operates anti-virus
programmes, it does not accept responsibility for any damage whatsoever that is caused by viruses being passed.

JUL 002033
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From: Maltezos, George [<mai.lto:george.maltaos@gsjbw.comﬂ

Sent: Tuesday, 29 May 2007 4:38 PM

To: John Murphy

Subject: RE:

Wow...

This is obviously good colour, but cleatly illustrates the sporadic nature of the market.
Can you mention which deal? 1am happy to go back to NY and force a response.

Do you think 550 and 700+ are the right levels for this trade?

From: John Murphy [Qnailw:jmmphy@basiscap.com au>]

Sent: Tuesday, 29 May 2007 4:32 PM

To: Maltezos, George

Subject: RE:

the reason I ask is we are seeing similar paper at much wider levels ...we are secing; in equivalent managers 550DM on AAA and north of 700
on AA.. thoughts plse

John Murphy

Director - Funds Management

Direct: 02 - 8234 5514

Mobile: SRR

www .basiscap.com.au

Disclaimer:

The information contained in this email may be confidential and/or privileged. If you are not the intended recipient, you are prohibited from
using, disclosing, copying or distributing the information in or attacChments to thiis ernail in any way. Internet communications arenot secure and
therefore Basis Capital does not accept legal responsibility for the contents of this message. Although Basis Capital operates anti-virus
programmes, it does not accept responsibility for any damage whatsoever that is caused by viruses being passed.

From: Maltezos, George [<mailto:george.maltezos@gsjbw.com>]

Sent: Tuesday, 29 May 2007 4:23 PM

To: John Murphy

Subject: RE:

As of quarter end (end of last week), they were: AAAs at 400dm; and AAs at 500dm.
We last traded a block at 350 and 450 respectively.

‘What do you think? 1 can double check tonight.

From: John Murphy [<mailto:jmurphy@basiscap.com an>]
Sent: Tuesday, 29 May 2007 4:18 PM

To; Maltezos, George

Subject: RE:

what are the refreshed offer levels on the AAA and AA notes??
John Murphy '
Director - Funds Management

Direct: 02 - 8234 5514

Mobile; e

www.basiscap.com.au

ewmmcon = Redacted by the Permanent
Subcommittee on Investigations

Disclaimer:

The information contained in this email may be confidential and/or privileged. If you are not the intended recipient, you are prohibited from
using, disclosing, copying or distributing the information in or attachments to this emedl in any way. Internet communications are not secure and
therefore Basis Capital does not accept legal responsibility for the contents of this message. Although Basis Capital operates anti-virus
programmes, it does not accept responsibility for any damage whatsoever that is caused by viruses being passed.

From: Maltezos, George [<mailto:george.maltezos@gsjbw.comﬂ
Sent; Tuesday, 29 May 2007 3:12 PM

To: John Murphy

Subject: RE:

Ok mate - thanks

George Maltezos, CFA

JUL 002034



Executive Director
Head of Structured Asset Solutions

Telephone 612 9320 1431
Facsimile 612 9320 1222
Mobile 61 403 189 116

george.maltezos@ggjbw.com <<mailto:george. maltezos@gsjbw.com>>
www.ggjbw.com <<http:/fwww.gsjbw.com/>>

From: John Murphy [<mailto:jmurphy@basiscap.com au>]
Sent: Tuesday, 29 May 2007 3:04 PM

To: Maltezos, George

Subject: RE: .

1 got our guys looking at the repo terms to see if that causes them any grief
other than that nothing to discuss as yet

John Murphy

Direclor - Funds Management

Direct: 02 - 8234 5514

Mobile: QRPN

www basiscap.com.au

Disclaimer.

Footnote Exhibits - Page 4496

Thé information contained in this email may be confidential and/or privileged. If you are rot the intended recipient, you are prohibited from

using, disclosing, copying or distributing the information in or attachments to this em

therefore Basis Capital does not acoept legal responsibility for the conterits o

ail in any way. Internet communications are not secure and’
fthis message. Although Basis Capital operates anti-virus

programmes, it does not accept responsibility for any damage whatsoever that is caused by viruses being passed.

From: Maltezos, George [<maillo:george.maltezds@gsjbw.com>]
Sent: Tuesday, 29 May 2007 3:03 PM
To: John Murphy

Subject:

Murph - shall we set a time aside to discuss the levered Timberwolf AAA and AA trade idea?

George Maltezos, CFA
Executive Director
Head of Structured Asset Solutions
Fixed Income, Currency and Commodities
Goldman Sachs JBWere Pty Lid

Telephone 612 9320 1431
Facsimile 612 93201222
Mobile —-—
george maltezos@gsjbw .com
www.ggjbw.com

Level 48
Govemor Phillip Tower
1 Farrer Place
Sydney NSW 2000
Austratia

e = Redacted by the Permanent
Subcommittee on Investigations

Risk Factors: An investment in the securities presents certain risks, please see the Preliminary Offering Circular for a description of certain risk

factors.

Disclaimer: This material has been prepared gpecifically for youand contains indi

proposed terms and conditions are for discussion purposes only. Finalized terms and conditions are subject to further discussion and negotiation.

cative terms only. All material contained herein, including

Goldman Sachs shall have no lisbility, contingent or otherwise, to the user or to third parties, for the quality, accuracy, timeliness, continued

availability or completeness of the data and information. Goldman Sachs does not provide accounting, tax or legal advice; such matters should

be discussed with your advisors and or counsel, In addition, we mutually agree that, subject to applicable law, you may disclose any and all

aspects of this material that are necessary to support any U.S. federal income tax

benefits, without Goldman Sachs imposing any limitation of

JUL 002035
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From: Molloy, Macdara

Sent: Waednesday, May 02, 2007 3:37 AM

To: Maltezos, George ( GSJBW )

Cc: Hammatt, Julie; Cao, Joanna J
‘Subject: RE: Updated Calls and reports

In that case it seems we were fed the wrong price. We will follow up.

From: Maltezos, George ( GSIBW )
Sent: Wednesday, May 02, 2007 8:35 AM
To: Molloy, Macdara

Cc: Hammatt, Julie; Cao, Joanna J
Subject: RE: Updated Calls and reports

Not sure | agres. The desk had confirmed marking this at the 81.72 level. Not sure when it was lower.

George Maltezos, CFA
Executive Director -
Head of Structured Asset Solutions e = Redacted by the Permanent

_ Subcommittee on Investigations

Telephone 612 9320 1431
Facsimile 612 9320 1222
Mobile 61

george.maltezos@qgsjbw.com
www.gsjbw.com

From: Molloy, Macdara [mailto:macdara.molloy @gs.com]
Sent: Wednesday, 2 May 2007 5:30 PM '
To: Maltezos, George

Cc: Hammatt, Julie - GS; Cao, Joanna J - GS

Subject: RE: Updated Calls and reports

Thanks George.
That's fine we can update the reports today with the new prices.

They should really meet the original call as the price dropped creating the call and has now gone back up to the
81.72 level decreasing the call.
We will apply the new prices today and see where we are which should reduce the call.

Regards,

Macdara

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis o
Report Footnote #2415 ‘

Confidential Treatment Requested by Gold GS MBS-E-002003102
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From: Maltezos, George ( GSIBW )
Sent: Wednesday, May 02, 2007 8:25 AM
To: Molloy, Macdara

Cc: Hammatt, Julie; Cao, Joanna )
Subject: RE: Updated Calls and reports

| did, but | think they want to see it confirmed in the reports....

Call me if its helpful.

George Maltezos, CFA
Executive Director
Head of Structured Asset Solutions

Telephone 612 9320 1431
Facsimile 612 9320 1222
Mobile 61

george maltezos@gsjbw.com

wmeme= = Redacted by the Permanent
Subcommittee on Investigations

From: Molloy, Macdara [mailto:macdara.molloy@gs.com]
Sent: Wednesday, 2 May 2007 5:23 PM

To: Maltezos, George

Cc: Hammatt, Julie - GS; Cao, Joanna J - GS

Subject: RE: Updated Calls and reports

Thanks George,

Were you able to pass this information on to Basis?
Regards,

Macdara

This message may contain information that is confidential or privileged. if you are not the intended recipient, please advise the sender

immediately and delete this message. See hitp//www.gs. oom/dlsclaxmar/emall for further information on confidentiality and the risks inherent in

electronic communication.

From. Maltezos, George ( GSJBW )
Sent: Wednesday, May 02, 2007 8:21 AM
To: Molloy, Macdara

Cc: Hammatt, Julie; Cao, Joanna J -
Subject: RE: Updated Calls and reports

This is what | have from NY....Ben Case.

Confidential Treatment Reauested by Goldman'Sachs

P

—

GS MBS-E-002003103
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George Maltezos, CFA

Executive Director = ‘

Head of Structured Asset Solutions :’d’“‘d by the Permanent
ubcommittee on Investigations

Telephone 612 9320 1431
Facsimile 612 9320 1222
Mobile

61
george.maltezos@qgsjbw.com

From: Molloy, Macdara [mailto:macdara.molloy@gs.com]
Sent: Wednesday, 2 May 2007 4:54 PM

To: Maltezos, George

Cc: Hammatt, Julie - GS; Cao, Joanna J - GS

Subject: FW: Updated Calls and reports

George,

Not sure if you have been involved with this price query but have you spoken to anyone in NY on
this?
If not we will follow up.

Regards,

Macdara

This message may contain information that is confidential or privileged. If you are not the intended recipient, please advise the sender

immediatefy and delete this message. See http//www.gs.comvdisclaimer/emai for further information on confidentiality and the risks
inherent in electronic communication.

From: John Murphy [mailto:jmurphy@basiscap.com.au]

Sent: Wednesday, May 02, 2007 7:52 AM

To: Molloy, Macdara; Phillipa Chen

Cc: Sahil Sachdev; Hammatt, Julie; Maltezos, George ( GSIBW ); Fei An; Trades; Peter
Dobson; Cao, Joanna )

Subject: RE: Updated Calls and reports

Macdara

For you guide we did flag this discrepancy with your Sydney office yesterday (Tue) morning.

Regards

John

John Murphy
Director - Funds Management

Direct: 02 - 8234 5514

\» A
N

M Anfidantial Traatment Remiasted hv Goldman Sachs ' : _ GS MBS-E-002003104
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Mobile: o_

www.basiscap.com.au

e = Redacted by the Permanent
Subcommittee on Investigations

Disclaimer:

The information contained ini this email may be confidential and/or privileged. If you are not the
intended recipient, you are prohibited from using, disclosing, copying or distributing the information in
or attachments to this email in any way. Internet communications are not secure and therefore Basis
Capital does not accept legal responsibility for the contents of this message. Although Basis Capital
operates anti-virus programmes, it does not accept responsibility for any damage whatsoever that is

caused by viruses being passed.

From: Molloy, Macdara [mailto:macdara.molloy@gs.com]

Sent: Wednesday, 2 May 2007 4:48 PM

To: Phillipa Chen :

Ce: Sahil Sachdev; Hammatt, Julie; Maltezos, George ( GSIBW ); Fei An; Trades; John
Murphy; Peter Dobson; Cao, Joanna J

Subject: RE: Updated Calls and reports

Philiipa,
Thanks we will book to receive the $280,000 on Pac Rim for value 3rd of May.

We will investigate the price move on the Point Pleasant however as the traders/valuations are
in New York we will have to speak to them later today.

Regards,
Macdara

Margin Valuations & Pricing

Goldman Sachs International

Christchurch Court | 10-15 Newgate Hill | London EC1A 7HD
T: +44 (0) 207 774 6829

F: +44 (0) 207 552 7323

E: Macdara.Molloy@gs.com

This message may contain information that is confidential or privileged. If you are not the intended recipient, please advise the

sender immediately and delete this message. See hitp Jiwww.gs.com/disclaimer/email for further information on confidentiality
and the risks inherent in electronic communication.

From: Phillipa Chen [mailto:pchen@basiscap.com.au]

Sent: Wednesday, May 02, 2007 12:50 AM

To: Molloy, Macdara .

Cc: Sahil Sachdev; Hammatt, Julie; Maltezos, George ( GSIBW ); Fei An; Trades; John
Murphy; Peter Dobson _

Subject: RE: Updated Calls and reports

—

A Anfidantial Trastmant Ranniectad hv Goldman Sachs o GS MBS-E-002003105
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Hi Macdara, Julie and George,
Thanks a lot for your emails and clarifications.

We agree with Pac-Rim's Margin call USD $280,000 and will instruct our custodian to
pay in the morning.

As to Yield Alpha | still have further concems (sorry):

It seems that nearly $600,000 out of the $720,000 can be atiributed to the mark down of
our recent purchase Point Pleasant (which was marked from 81.72 down to 76.72).
Howaever, the end of month price mark that we just received from GS indicated that the
price of the security remains at 81.72 -Please see attached the end of month mark.

Could you please kindly and urgently check this for us?
Many thanks.
Kind Regards,

Phillipa Chen

1S P
Basis

P: +61-(0) 2-8234 5500

D: +61-(0) 2-8234 5553

F: +61-(0) 2-8234 5501

E: pchen @bagiscap.com.au

The information contained in this email may be confidential and/or privileged. If you are not the intended recipient, you arc
prohibited from using, disclosing, copying or distributing the information in or attachments to this email in any way. Internet
communications are not secure and therefore Basis Capital does not accept legal responsibility for the contents of this message.
Although Basis Capital operates anti-virus programmes, it does not accept responsibility for any damage whatsoever that is
caused by viruses being passed.

From: Molloy, Macdara [maitto:macdara.molloy@gs.com]
Sent: Tuesday, May 01, 2007 3:19 AM
To: Phillipa Chen ’

Cc: Sahil Sachdev; Hammatt, Julie; Maltezos, George ( GSIBW ); Peter O'Donnell; Fei
An; Trades .
Subject: Updated Calls and reports

Phillipa,
| thought it would be helpful to send updated reports and calls for both funds.

We have updated the 25% HC for Yield Alpha and hopefully you are happy with
George's explanation of the new price on the NYFLAT attached.

We now see the following calls with details attached:
BASIS PAC-RIM OPPORTUNITY FUND (MASTER) -.$280,000
BASIS YIELD ALPHA FUND (MASTER) - $720,000

Please let me know if you agree and the value date you will be paying the funds for.

- -

A anfidantinl Traatmant Ramiacted hv Gnldman Sachs GS MBS-E-002003106
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Regards,
Macdara

Margin Valuations & Pricing

Goldman Sachs _Intemational

Christchurch Court | 10-15 Newgate Hill. | London EC1A 7HD
" T: +44 (0) 207 774 6829

F: +44 (0) 207 552 7323

E: Macdara.Molloy@gs.com

This message may contain information that is confidential or privileged. If you are not the intended recipient, please

advise the sender immediately and delete this message. See htip Jiwww.gs.com/disclaimer/email for further
information on confidentiality and the risks inherent in electronic communication.

From: Hammatt, Julie

Sent: Monday, April 30, 2007 2:43 PM

To: Maltezos, George ( GSJBW ); Phillipa Chen; Peter O'Donnell; Fei An; Trades
Cc: Molloy, Macdara; ssachdev@basiscap.com.au

Subject: RE: BASIS YIELD ALHA MARGIN CALL 25 APR 07

Phillipa,

Do you agree with the below, if so please can you confirm your proposed margin
movement.

Thanks
Julie

From: Maltezos, George ( GSIBW )
Sent: Monday, April 30, 2007 8:53 AM
To: Phillipa Chen; Hammatt, Julie; Peter O'Donnell; Fei An; Trades
Cc: Molloy, Macdara; ssachdev@basiscap.com.au

Subject: RE: BASIS YIELD ALHA MARGIN CALL 25 APR 07

Hi Phillipa,

| checked with the secondary -trader (Philip Ha) in NY and he confirmed
the mark on NYFLAT. He said this was due to the 6.7% distribution on
April 20.

| hope this helps.

Rgds,
George

- George Maltezos, CFA
Executive Director
Head of Structured Asset Solutions

A anBidambinl Trantmant Damiactad hv Rnldman Qache GS MBS-E-002003107
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Telephone 612 9320 1431
Facsimile " 612 9320 1222
Mobile 61

george.malt_ezos@gsjbw.com
www.gsjbw.com

From: Phillipa Chen [mailto:pchen@basiscap.com.au]

Sent: Monday, 30 April 2007 4:42 PM

To: Hammatt, Julie - GS; Peter O'Donnell; Fei An; Maltezos, George;
Trades

Cc: Molloy, Macdara - GS

Subject: RE: BASIS YIELD ALHA MARGIN CALL 25 APR 07

\ wmmmm = Redacted by the Permanent

I Subcommittee on Investigations Thank you very much for that Julie.

We'll be grateful if you could come back with the price for NYFLAT and
will mest the call as soon as we hear back from you.

Thank you and have a nice day.
Kind Regards,

Phillipa Chen

L S .

Basis

P: +61-(0) 2-8234 5500

D: +61-(0) 2-8234 5553

F: +61-(0) 2-8234 5501
E: pchen@basiscap.com.an

W: www . basiscap.com.au

Disclaimer;

The information contained in this email may be confidential and/or privileged. If you are not the intended
recipient, you are prohibited from using; disclosing. copying or distributing the information in or
attachments to this cmail in any way. Internet communications are not secure and therefore Basis Capital
does not accept legal responsibility for the contents of this message. Although Basis Capital operates anti-
virus programmes, it docs not accept responsibility for any damage whatsocver that is causcd by viruses
being passed.

Sent: Friday, April 27, 2007 11:26 PM

To: Phillipa Chen; Peter O'Donnell; Fei An; Maltezos, George ( GSIBW );
Trades

Cc: Molloy, Macdara

Subject: RE: BASIS YIELD ALHA MARGIN CALL 25 APR 07

Hi Phillipa,

The haircut for Pleasant Point has been amended to 25%, resulting in a
margin call to you for USD 700,000. 1 have attached the PDF file
containing the new marks, please confirm your agreement.

We aje cohtinuing to investigate the price query for Pac Rim.

Best regards
Julie

—

R anfidantinl Trastmont Ramiactad hv (Goldman Sachs GS MBS-E-002003108
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From: Phillipa Chen [mailto:pchen@basiscap.com.au]
Sent: Friday, April 27, 2007 12:55 AM .

To: Hammatt, Julie; Peter O'Donnell; Fei An; Maltezos, George
( GSIBW ); Trades

Subject: RE: BASIS YIELD ALHA MARGIN CALL 25 APR 07

Hi Julie,
Hope you are well.

We have some questions regarding the call amount: the major
contribution for the US 3.2m call is our recent purchase,
Pleasant Point (3.091million call amount); We only recently
bought this security and the haircut amount should be 25%
instead of 50% as shown in the margin call statement. Could you
please double check for us? .

- = Redacted by the Permancnt
Subcommittee on Investigations

Also could you please kindly review the price for NYFLAT

? As of the end of March the price was 74 and
it is now priced at 67. Could you please kindly review this price
with your pricing team and advise?

Many thanks.

Kind Regards,

Phillipa Chen

Basis

P: +61-(0) 2-8234 5500
D: +61-(0) 2-8234 5553
F: +61-(0) 2-8234 5501

W: www.basiscap.com.au

Disclaimer:

The information contained in this email may be confidential and/or privileged. If you are not
the intended recipient, you are prohibited from using, disclosing, copying or distributing the
information in or attachments to this email in any way. Intemet corusmunications are not securc
and therefore Basis Capital does not accept legal responsibility for the contents of this message.
Although Basis Capital operates anti-virus programmes, it does not accept responsibility for
any damage whatsocver that is caused by viruscs being passed.

From: Hammatt, Julie [mailto:julie.hammatt@gs.com]
Sent: Friday, April 27, 2007 2:24 AM

To: Peter O'Donnell; Phillipa Chen; Fei An; Maltezos, George
( GSIBW ); Trades

Cc: Hammatt, Julie

Subject: BASIS YIELD ALHA MARGIN CALL 25 APR 07

Hello,

We are exposed by USD 3,200,000 today — please see attached
for trade details and advise if you are able to meet our call.

r\..'..::.a....a.:.d Trmntmmant Damiactad hu Rnidman Sachs GS MBS-E-002003109
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From: : ‘ Sharma, Nityanand

Sent: Wednesday, May 16, 2007 9:24 AM

To: Lehman, David A.; ficc-spcdo

Subject: RE: YId tables

Attachments: Timberwolf |, Price-DM Table 05-16-2007.xls

Attached is a price DM table for Timberwolf 1.

Timberwolf 1,
Price-DM Table 0...

From: Lehman, David A.

Sent:” Wednesday, May 16, 2007 8:41 AM
To: ficc-spedo

Subject: Yid tables

Would it be possible to get px/dm tables for the following positions:

TWOLF A2 Centered @ +500 DM, up and down 10 pts by 2 pt increments
TWOLF B Centered @ +750 DM, up and down 10 pts by 2 pt increments
PTPLS A1 Centered @ +250 DM, up and down 5 pts by 1 pt increments

PTPLS A2 Centered @ +400 DM, up and down 10 pts by 2 pt increments
PTPLSB Centered @ +600 DM, up and down 10 pts by 2 pt increments

Goldman, Sachs & Co.
85 Broad Street | New York, NY 10004

Tel: 212-902-2927 | Fax: 212-493-9681 | Mob: 917 N

e-mail: david.lehman@gs.com . w—

Crosdcdann

Redacted by the Permanent -
Subcommittee of Investigations

Saebs
David Lehman
Fixed Income, Currency & Commodities

Disclaimer:

This material has been prepared specifically for you by the Goldman Sachs Fixed Income Structured Product Group (SPG)
Trading Desk and is not the product of Fixed Income Research. We are not soliciting any action based upon this material.
.Opinions expressed are our present opinions only. The material is based upon public information which we consider reliable,
but we do not represent that it is accurate or complete, and it should not be relied upon as such. Additionally, the material is
based on certain factors and assumptions as the SPG Trading Desk may in its absolute discretion have considered appropriate.
There can be no assurance that these factors and assumptions are accurate or complete, that estimated returns or projections can
be realized, or that actual returns or results will not be materially different than those presented. Certain transactions, including
those involving ABS, CMBS, and CDOs, may give rise to substantial risk and are not suitable for all investors. The SPG
Trading Desk may have accumulated long or short positions in, and buy or sell, the securities that are the basis of this analysis. -

The SPG Trading Desk does not undertake any obligation to update this material.

Permanent Subcommittee on Investigations
Wall Street & The Financial Crisis
Report Footnote #2417

GS MBS-E-00181022
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Timberwolf |, Ltd.

For illustrative purposes only. These cashflow projections are based solely upon the current expected liability structure and current market conditions. No assurances can
be made as to the actual performance of the portfolio. The actual position of the al to be acquired and the structure of the notes being issued, which will be the
basis for an equity return analysis, will bo determined at or around tho time of pricing of the notes based upon market conditions and other applicable factors at that time.

No securities are being offered by these summary materials. If the securities described herein or other securities are ultimately offered, they will be offered only pursuant to
a definitive Offering Clrcular, and prosp cti tors who ider pur ing any such securities should make thelr investment decisions based only upon the
information provided therein {Including the “Risk Factors™ section contained therein) and consuitation with thelr own advisers. This material is for your private information
and we are not soliciting any action based upon it. This material is not to be construed as an offer to sell or the solicitation of any offer to buy any security in any Jurisdiction
where such an offer or solicitation would be legal. This material is based on Information that we consider reliable, but we do not represent thatitis accurate or complete
and it should not be relled upon as such. By accepting this material the recipient agrees that It wili not distribute or provide the material to any other person. The
information contained in this material may not pertain to any securities that will actually be sold. The information contained in this material may be based on assumptions
regarding market conditions and other matters as reflected therein. We make no representations regarding the L of such th or the likelihood that
any of such assumptions will coincide with actual market conditions or events, and this material should not be relied upon for such purposes. We and our affiliates, officers,
directors, partners and employees, persons Ived in the preparati of this material may, from time to time, have tong or short positions in, and buy
and sell, the securities mentioned thereln or ) t f (i ding op ). tnformation contained in this material is current as of the date appearing on this material
onty. Information in this material regarding any assets backing any securities discussed herein supersedes all prior information regarding such assets. All information in
these materials, whether regarding the assets backing any securities discussed herein or otherwise, will be superseded by the information contained In any final Offering

Circular for any securities actually sold to you. Goldman Sachs does not provide accounting, tax or legal advice. In addition, we fly agree that, ject to app
law, you may disclose any and all aspects of any p lal tion or structure described herein that are necessary to support any U.S. federal income tax benefits
pected to be claimed with respect to such trar t and all materials of any kind {inctuding tax opinions and other tax analyses) retating to those penefits, without
Gold Sachs imposing ion of any kind.

- Page 4506
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Timberwolf |, Ltd. _ xhibits - Page 4507

39
Modeling Assumptions gg
23
Liability-Related Assumptions Qeg
Modeling assumes a $1,000,000,000 transaction with the following capital structure: ‘EE g I3
Rog 13
~EXpECET Rangs 7 BT CApIaT STUCIUTS a8 B
Classes {(Moody's/S&P) Beginning Balance at Issuance Stated Margin Initial OC Target OC 22z E.;
Class S-1 Aaa !/ AAA $9.00 MM N/A 3mL + 0.20% N/A N/A 25 '% i
Class S-2 Aaal AAA $8.30 MM N/A 3mL +0.35% N/A N/A '—:"; %g- £
Class A-1-a " AaalAAA $100.0 MM 10.0% 3mL +0.05% 1000.0% N/A g»-g‘ ‘é S
Class A-1-b Aaa/ AAA $200.0 MM 20.0% 3mL + 0.50% 333.3% N/A § E=S g
Class A-1-c Aaal AAA $100.0 MM 10.0% 3mL + 0.80% 250.0% N/A E‘vSQ' o |F
Class A-1-d Aaa/ AAA $100.0 MM 10.0% 3mL + 1.30% 200.0% N/A ;—2 & b4
Class A-2 Aaal AAA $305.0 MM 30.5% 3mL + 0.90% 124.2% 126.7% &-8 = g
Class B Aa2/AA $107.0 MM 10.7% 3mL + 1.40% 109.6% 110.6% 5_% 3 15
Class C A2/A $36.0 MM 3.6% 3mL + 4.00% 105.5% 106.0% 8 ‘g_?’r &
Class D Baa2/BBB $30.0 MM 3.0% 3mL + 10.00% 102.2% 102.7% g‘i 8 =
Income Notes NR $22.0 MM 2.2% N/A N/A NA S i‘é g.
o c g =m‘
- The payment date for each class of notes takes place on the 3rd day of each March, June, September, and December, commencing on September 2007 ;—;-’g &
- Ongoing Fees and Expenses: : % g
Base Collateral Management Fee - 4 bps p.a. =0,
Deferred Structuring Expense - 4bps p.a. 82

Trustee and Administrative Fees & Expenses - for each Payment Date, the sum of (i) $35,500 and (i) the maximum of (a) 0.00725% p.a. of the outstanding
collateral balance and (b) $48,252 p.a.

- The transaction is expected to have a Cash Flow Swap (PIK Swap) with a maximum notional amount of $50mm and a commitment fee equal to 26 bps p.a.

- OC Tests
Classes QC Test
Class AIB 106.4%
Class C 103.3%
Class D 101.1%

Asset-Related Assumptions

- The spreads / coupons on the assets in the portfolio used for modeling purposes in every period are based on the expected spreads / coupons for each asset in the warehouse, based on such
asset's expected amortization profile (and net of the 5 bps p.a. fee to GS as put provider)

- Default Swap Collateral is assumed to accrue interest at 1m L + 10 bps

- No trading gains or call premiums are assumed

- All interest proceeds are held in cash for 30 days, and all principal proceeds are held in cash for 50 days, each eamning a rate of 1 month LIBOR minus 30 bps prior to distribution on each quarterly payment date
- All principal proceeds are used to pay down the liabilities; there is no reinvestment period in this transaction
- Defaullts (if any) commence in September 2008; Recoveries are 40% and take place immediately upon default

A Other Assumptions

\ -Runs assume Auction Call in Pd 97
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Permanent Subcommittee on Investigations

s i i ; formatted/ma:g'ms
Document originally _produced in excel format, ryethe e it

: inti b
odified for readability and P““tg‘ig“l)t‘t‘lrcpg\i%sco Y ittee files.

Timberwo If 1, Ltd ' modiie riginal document retaine

-Price/DM Table

Class A2 Class B

— DM ___ Price [ Dm __ Price
71.65% 7.78% : 62.68% 10.52%
73.65% 7.18% ' 64.68% 9.87%
75.65% 6.61% 66.68% 9.24%
77.65% 6.05% 68.68% 8.64%
79.65% 552%) 70.68% - 8.06%
81.65% 5.00% .72.68% 7.50%
83.65% 4.50% 74.68% 6.96%
85.65% 4.01% 76.68% 6.44%
87.65% 3.54% 78.68% 5.94%
89.65% 3.08% 80.68% 5.45%
91.65% 2.63% 82.68% 4.97%
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From:
Sent:
To:

Cc:
Subject:

Montag, Tom

great

————— Original Message--—---
From: Lehman, David A.

~ Sent: Thursday, June 14,
To: Montag, Tom
Cc: Sparks, Daniel L; Mullen,
Subject: Re:

If u assume cds =

Wednesday, June 13, 2007 9:06 PM
Lehman, David A.

Sparks, Daniel L; Mullen, Donald
RE: Basis - done on 50mm Twolf AAA and 50mm Twolf AA in CDS format

2007 10:06 AM

Donald
Basis - done on 50mm Twolf AAA and 50mm Twolf AA in CDS format

cash, we have 99mm Twolf AAAs and 57mm AAs in cash bond left

David A. Lehman
Goldman, Sachs & Co.
85 Broad Street |
Tel: 212-902-2927 | Fax:
e-mail: david.lehman@gs.com

emmmme = Redacted by the Permanent
Subcommittee on Investigations

New York, NY 10004
212-902-1691 |

917 -,

Mob:

Original Meésage

From: Montag, Tom

To: Lehman, David A.

Cc: Sparks, Daniel L; Mullen,
Sent: Wed Jun 13 21:02:13 2007
Subject:

how much is left of each now?

————— Original Message-—----
From: Lehman, David A.

Sent: Thursday, June 14,
To: Montag, Tom
Cc: Sparks, Daniel L; Mullen,

" Subject: Re:

$65

Donald

2007 10:00 AaM

Donald
Basis - done on 50mm Twolf AAA and 50mm Twolf AA in CDS format

David A. Lehman

-Goldman, Sachs & Co.

85 Broad Street | New York,
Tel: 212-902-2927 | Fax:
e-mail: david.lehman@gs.com

Confidential Treatment Requested by Gol

NY 10004
212-902-1691

Mob: 917-GNEND

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis

Report Footnote #2417

RE: Basis - done on 50mm Twolf AAA and 50mm Twolf AA in CDS format

o

GS MBS-E-001914580



————— Original Message —--—--—-
From: Montag, Tom

To: Lehman, David A.

Sent: Wed Jun 13 20:10:28 2007

Footnote Exhibits - Page 4510

Subject: Re: Basis - done on 50mm Twolf AAA and 50mm Twolf AA in CDS format

Where did we have AA marked?

————— Original Message —--——

From: Lehman, David A.

To: Montag, Tom

Cc: Sparks, Daniel L; Mullen, Donald
Sent: Wed Jun 13 05:25:19 2007

Subject: Re: Basis - done on 50mm Twolf AAA and 50mm Twolf AA in CDS format

Basis Capital is an AUS (sydney) account which has been both a CDO buyer and CDO

issuer/sponsor

They are big and real in the sector

Trading prices imply appr 84 on the AAAs and 76 on the AAs-assuming Obp cash/cds basis

Acct wanted to trade in CDS b/c of the term "funding” GS is supplying through buying
protection vs. taking the month-to-month financing risk in the repo market if they owned

the bonds

We pushed them towards cash but this was their preferred format

David A. Lehman

Goldman, Sachs & Co.

85 Broad Street | New York, NY 10004
Tel: 212-902-2927 | Fax: 212-902-1691
e-mail: david.lehman@gs.com '

917 -«

————— Original Message =-----
From: Montag, Tom

To: Lehman, David A.

Sent: Wed Jun 13 05:15:59 2007

wem— = Redacted by the Permanent
Subcommittee on Investigations

Subject: Re: Basis - done on 50mm Twolf AAA and 50mm Twolf AA in CDS format

Is it from basis? I don't know them

Why would they write protection vs buying the underlyer What price does this 1mply

————— Original Message -----
From: Lehman, David A.

To: Swenson, Michael; Mullen, Donald; Brafman,

Sent: Wed Jun 13 04:14:54 2007

Lester R;

Sparks, Daniel L; Montag, Tom

Subject: Basis - done on 50mm Twolf AAA and 50mm Twolf AA in CDS format

Great job by george maltezos - we have bot 50mm of TWOLF AARA protection @ 450 and 50mm of
TWOLF AA protection @ 650, fixed cap w/ implied writedown

Confidential Treatment Requeéted by Goldman Sachs

GS MBS-E-001914581
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From: ‘ Maltezos, George ( GSJBW)

Sent: Tuesday, June 12, 2007 8:31 AM

To: Lehman, David A.; Egol, Jonathan

Cc: Chaudhary, Omar; Bohra, Bunty; Sparks, Daniel L
Subject: Re: Point Pleasant mark

Tks David.

T have been exchanging messages with Stuart Fowler over the last hour or so.

Indeed they need to be synched with GS on such issues. He claims we. have marked point
pleasant down 3 times since they bought the bonds. I believe he is mistaken. I feel I have
been progressing things, to get to a resolution, but not officially there as yet. I have
oferred them time on the phone with you/trading to clariffy all but no word back from
Stuart. Its now 1030pm here. '

Let's get the final legal issue (re isda) resolved and hit them back.

Rgds
George

' emmem = Redacted by the Permanent

George Maltezos Subcommittee on Investigations

Structured Asset Solutions
Tel: -612 9320 1431
Mob: 61

————— Original Message —--——-—

From: Lehman, David A. <david.lehman@gs.com>

To: Maltezos, George; Egol, Jonathan M - GS

Ce: Chaudhary, Omar J - GS; Bohra, Bunty B - GS; Sparks, Dan L - GS
Sent: Tue Jun 12 21:21:58 2007

Subject: Re: Point Pleasant mark

They need to be comfortable with their mark

Mkt has moved since their purchase, as evidenced by the pricing we r showing them on the
offered side of the timberwolf AAA and AA :

I am happy to get on the phone and discuss

Should be no disconnect here b/w basis and the desk

David A. Lehman

Goldman, Sachs & Co. .

85 Broad Street | New York, NY 10004

Tel: 212-902-2927 | Fax: 212-902-1691 | Mob: 91 7 -
e-mail: david.lehman@gs.com

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis - X

-

Report Footnote #2418 A
GS MBS-E-001912398
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————— Original Message —-——-

From: Maltezos, George | GSJBW )

To: Lehman, David A.; Egol, Jonathan
Cc: Chaudhary, Omar; Bohra, Bunty
Sent: Tue Jun 12 06:47:39 2007
Subject: FW: Point Pleasant mark

For Mr. Lehman...tks

From: Maltezos, George

Sent: Tuesday, 12 June 2007 8:46 PM
To: 'Stuart Fowler'

‘Ce: John Murphy; Sahil Sachdev
Subject: RE: Point Pleasant mark

Stuart — I assure you no foul here.

You bought these bonds at 1200dm / 81.75 dollar price on April 18 and the 75 mark for end-
May is the first adjustment we’ve made since you bought the bonds.

I can also confirm we traded an original large block at 1000dm/88.33 dollar price at time
of pricing the deal (April 10).

At just a weék after the official pricing of the Pt Pleasant deal, we deemed 1200dm to be

fair & reasonable — reflecting a “fair & reasonable” premium for the lack of liquidity for
a block trade, and I can assure you each of John Niblo, Dan Sparks & I sincerely
appreciated your support. '

I want to offer you some l-on-1l time with the trading desk at your earliest convenience to
walk through their trading activities and how the MTM movements have been reflected. This
can also be used to discuss the Timberwolf paper. '

Please let me know how I can help address these issues.

gm

George Maltezos, CFA
Executive Director

Head of Structured Asset Solutions

AR PN )
\‘\/“f -

. . ar mtdeaa Cankn ' GS MBS-E-00191239¢
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Telephone 612 9320 1431
Facsimile 612 9320 1222
Mobile 61 .

<mailto:george.maltezos@gsjbw.com> george.maltezos@gsjbw.com

<http://www.gsjbw.com/> www.gsjbw.com

From: Stuart Fowler [mailto:sfowler@basiscap.com.au]
Sent: Tuesday, 12 dJune 2007 7:41 PM

To: Maltezos, George

Cc: John Murphy; Sahil Sachdev

Subject: Re: Point Pleasant mark

George why is this'happening each month?

Did we buy the bonds over a GS mark and that keeps coming back at us?

Is there some sort of internal price wedge between us, GS NY and through you?

I need to be very clear on this and are we going to see a similar problem on timberwolf?

Stuart

Stuart Fowler

Managing Director

Basis Capital

Disclaimer:

This message is subject to the Disclaimer on
http://www.basiscap.com.au/emaildisclaimer.htm

From: Sahil Sachdev [mailto:ssachdev@basiscap.com.au]

Sent: Tuesday, 12 June 2007 5:47 PM

To: Maltezos, George

Cc: Carrett, Paul; John Murphy; Chris Collins; Peter Dobson
Subject: Point Pleasant mark

Hey GM,

Our Point Pleasant bonds have been marked down from a purchase price of 81.7 to 75 (for
month end marks and for margin call).

Considering we just bought this, why the significant move?!

Also what should we do about the margin call whist -this issue is pending?

3

- . ~eete- GS MBS-E-00191240
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Regards,
Sahil Sachdev

Structured Credit
Level 37, Gateway Building,
1 Macquarie Place
Sydney, Australia
t© 4+ 61 2 8234 5513
ssachdev@basiscap.com.au <mailto:ssachdev@basiscap.com.au>
www.basiscap.com.au <http://www.basiscap.com.au/>

Disclaimer:

The information contained in this email may be confidential and/or privileged. If you are
not the intended recipient, you are prohibited from using, disclosing, copying or
distributing the information in or attachments to this email in any way. Internet
communications are not secure and therefore Basis Capital does not accept legal
responsibility for the contents of this message. Although Basis Capital operates anti-
virus programmes, it does not accept responsibility for any damage whatsoever that is
caused by viruses being passed. :

Please note that Goldman Sachs JBWere makes important disclosures of its interests at
http://www.gsjbw.com/Disclosures :

GOLDMAN SACHS JBWERE PTY LTD DISCLAIMER

Goldman Sachs JBWere Pty Ltd and its related entities distributing this document and each
of their respective directors, officers and agents ("Goldman Sachs JBWere Group") believe
that the information contained in this document is correct and that any estimates,
opinions, conclusions or recommendations contained in this document are reasonably held or
made as at the time of compilation. However, no warranty is made as to the accuracy or
reliability of any estimates, opinions, conclusions, recommendations {which may change

. without notice) or other information contained in this document and, to the maximum extent
permitted by law, Goldman Sachs JBWere Group disclaims all liability and responsibility
for any direct or indirect loss or damage which may be suffered by any recipient through
relying on anything contained in or omitted from this document. This document is for the
intended recipient only and is provided on the condition that you keep it confidential and
do not copy or circulate it in whole or in part.

No part of this document may be reproduced without the permission of Goldman Sachs JBWere
Group.

Copyright in this document is owned by Goldman Sachs JBWere Pty 1td. The Goldman Sachs
JBWere Group does not represent or warrant that any attached files are free from computer
viruses or other defects. ' :

Any -files provided may only be used on the basis that the user assumes all responsibility
for any loss, damage or consequence resulting directly or indirectly from their use. The
liability of the Goldman Sachs JBWere Group is limited in any event to either the resupply
of the attached files or the cost of having the attached files resupplied. All reasonable
efforts are made to prevent dissemination of viruses through the electronic portal.

Copyright in this document is owned by : :

Goldman Sachs JBWere Pty Ltd. 2007 Goldman Sachs JBWere pty Ltd, ABN 21 006 797 897, AFSL
243346. ’

All rights reserved.

1f you'do not wish to receive future communications of this nature, you can unsubscribe by
going to:

http://www.gsjbw.com/?p=Unsubscribe <http://www.gsjbw.com/?
p=Unsubscribe&S=george.maltezos@gsjbw.com> &S=george.maltezos@gsjbw.com.

‘If you require any further information regarding our SPAM policy, please email spam-
officer@gsijbw.com. : ) S :
Goldman Sachs JBWere Group 1300 366 790 or (61 3) 9679 1534

;
4 . . -
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From: eorge.mal @agsibw.com

To: sfowler@basiscap.com.au

Cc: imurphv@basiscap.com.au; ssachdev@basiscap.com.au
Subject: Re: Point Pleasant mark

_ Ok. It is my understanding it only got marked down once, but this should be easy to clear up.

I want to be constructive Stuart. I know its getting late, and I apologise for chewing up your evening.
I still think a conversation with the trading desk should clariffy all. Let me know when it suits you to do
this call. ’

I am at your disposal.

: e = Redacted by the Permanent
George Maltezos Subcommittee on Investigations

Structured Asset Solutions
Tel: 612 9320 1431
Mob: 61 G

----- Original Message -----

From: Stuart Fowler <sfowler@basiscap.com.au>

To: Maltezos, George A

Cc: John Murphy <jmurphy@basiscap.com.au>; Sahil Sachdev <ssachdev@basiscap.com.au>
Sent: Tue Jun 12 21:42:56 2007

Subject: Re: Point Pleasant mark

We saw a reval in the first week of buying them - down - then April month end and now May month
end. - I recall each time taking the bonds under 90.

Maybe the Basia guys can confirm this?

Stuart Fowler

Managing Director

Basis Capital

Disclaimer: '

This message is subject to the Disclaimer on hitp://www basiscap.com.au/emaildisclaimer.htm

----- Original Message -----
From: Maltezos, George <george.maltezos@gsjbw.com>
To: Stuart Fowler '
Cc: John Murphy; Sahil Sachdev
Sent: Tue Jun 12 21:30:04 2007
Subject: Re: Point Pleasant mark|

Permanent Subcommittee on Investigations

Wall Street & The Financial Crisis
Report Footnote #2419 PSI-Basis_Capital_Group-03-0001

~
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I'm not sure I understand what you mean by 3 times since you bought the bonds. point pleasant BBB
have been marked down once since you've bought....reflecting overall softness in the market.

I want to resolve this Stuart.

We don't want to have a disconnect between Basis and GS. Let's do a call with our trading desk. Ok?
This can happen now if you are free, or first thing in the morning.

Let me know how we can resolve.

| emmmeen = Redacted by the Permanent

George Maltezos Subcommittee on Investigations

Structured Asset Solutions
Tel: 612 9320 1431
Mob: 61 G

----- Original Message -----

From: Stuart Fowler <sfowler@basiscap.com.au>

To: Maltezos, George '

Cc: John Murphy <jmurphy@basiscap.com.au>; Sahil Sachdev <ssachdev@basiscap.com.au>
Sent: Tue Jun 12 21:11:33 2007

Subject: Re: Point Pleasant mark

Why have we seen this happen 3 times now since buying them at ‘fair' price?

Surely the market has generally improved - not backed up 6 points - every time we get to a pricing
date?

I am still not convinced nor happy.

Stuart Fowler

Managing Director

Basis Capital

Disclaimer:

This message is subject to the Disclaimer on Mwmmmmmm

----- Original Message -----

From: Maltezos, George <george.maltezos@gsjbw.com>

To: Stuart Fowler

Cc: John Murphy; Sahil Sachdev e
.

~
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Sent: Tue Jun 12 20:45:31 2007
Subject: RE: Point Pleasant mark

Stuart — I assure you no foul here.

You bought these bonds at 1200dm / 81.75 dollar price on April 19 and the 75 mark for end-May is the
first adjustment we've made since you bought the bonds.

I can also confirm we traded an original large block at 1000dm/88.33 dollar price at time of pricing the
deal (April 10). ‘

At just a week after the official pricing of the Pt Pleasant deal, we deemed 1200dm to be fair &
reasonable — reflecting a “fair & reasonable” premium for the lack of liquidity for a block trade, and I
can assure you each of John Niblo, Dan Sparks & I sincerely appreciated your support.

I want to offer you some 1-on-1 time with the trading desk at your earliest convenience to walk
through their trading activities and how the MTM movements have been reflected. This can also be
used to discuss the Timberwolf paper.

Please let me know how I can help address these issues.
gm

George Maltezos, CFA
Executive Director

Head of Structured Asset Solutions

Telephone 612 9320 1431

Facsimile 612 9320 122_2 [ )

PSl-Bésis_Capital_Group-03-0003
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Mobile 61 403 189 116
george.maltezos@gsjbw.com <mailto:george. maltezos@gsjbw.com>
www.gsjbw.com <http://www.gsjbw.com/>

From: Stuart Fowler [mailto:sfowler@basiscap.com.au]
Sent: Tuesday, 12 June 2007 7:41 PM

To: Maltezos, George

Cc: John Murphy; Sahil Sachdev

Subject: Re: Point Pleasant mark

George why is this happening each month?
Did we buy the bonds over a GS mark and tﬁat keeps coming back at us?
| Is there sbme sort of internal price wedge between us, GS NY and through you?
I need to be very clear on this and are we going to see a similar problem on timberwolf?

Stuart

Stuart Fowler

Managing Director

Basis Capital.

Disclaimer: ‘

This message is subject to the Disclaimer on htto://www.basiscao.com.au/emaildisclaimer.hjm

----- Original Message -----
From: Sahil Sachdev
To: Stuart Fowler

Sent: Tue Jun 12 18:14:21 2007
Subject: Fw: Point Pleasant mark

FYI

Sahil Sachdev ( .

PS|-Basis_Capital_Group-03-0004
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Basis Capital

Disclaimer:
This message is subject to the Disclaimer on mwmgmu&mm@mmm

----- Original Message -----

From:; Maltezos, George <george.maltezos@gsjbw.com>

To: Sahil Sachdev ,

Cc: Carrett, Paul <paul.carrett@gsjbw.com>; John Murphy; Chris Collins; Peter Dobson
Sent: Tue Jun 12 18:11:09 2007

Subject: RE: Point Pleasant mark

Hi Sahil — there has certainly been further softening in the market since the Point Pleasant trade was
put on 8 weeks ago. We have infact traded some Point Pleasant BBBs at this level in the last 2 weeks,
as compared to much worse levels we are hearing/seeing being done in the market on other AA-

CDOsqd deals. This is regarded consistent with the marked down Timberwolf paper, and the current
offer (to Basis) at ~84% (for AAAs) and ~77% (for AAs).

I hope this is helpful.

George

George Maltezos, CFA
Executive Director

Head of Structured Asset Solutions

 amsmenm = Redacted by the Permanent

Telephone 612 9320 143;1 Subcommittee on Investigations
Facsimile 612 9320 1222

Mobile 61 <

george.maltezds@gsjbw.com < mgil;o;gmrge,mal;gzos@ggjbw,ggm >

www.gsjbw.com <http://www.gsibw.com/>
| s “\ s

PS|-Basis_Capital_Group-03-0005
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From: Sahil Sachdev |mgilt;g;§§gghdgv@bgsi§ggp.gom,gg]
Sent: Tuesday, 12 June 2007 5:47 PM
To: Maltezos, George

Cc: Carrett, Paul; John Murphy; Chris Collins; Peter Dobson
Subject: Point Pleasant mark

Hey GM,

Our Point Pleasant bonds have been marked down from a purchase price of 81.7 to 75 (for month end
marks and for margin call).

Considering we just bought this, why the significant move?!

Also what should we do about the margin call whist this issue is pending?

Regards,

Sahil Sachdev

Structured Credit

P v
PS|-Basis_Capital_Group-03-0006
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Level 37, Gateway Building,
1 Macquarie Place

Sydney, Australia
' + 61282345513
ssachdev@basiscap.com.au <mailto:ssachdev@basiscap.com.au >

www.basiscap.com.au <hgg:[[www.basigcag.gom.a_uz >

Disclaimer: '

The information contained in this email may be confidential and/or privileged. If you are not the
intended recipient, you are prohibited from using, disclosing, copying or distributing the information in
- or attachments to this email in any way. Internet communications are not secure and therefore Basis
Capital does not accept legal responsibility for the contents of this message. Although Basis Capital
operates anti-virus programmes, it does not accept responsibility for any damage whatsoever that is
caused by viruses being passed. :

Please note that Goldman Sachs JBWere makes important disclosures of its interests at

GOLDMAN SACHS JBWERE PTY LTD DISCLAIMER _
Goldman Sachs JBWere Pty Ltd and its related entities distributing this document and each of their
respective : ,

directors, officers and agents ("Goldman Sachs JBWere Group") believe that the information contained
in this

document is correct and that any estimates, opinions, conclusions or recommendations contained in this
document are reasonably held or made as at the time of compilation. However, no warranty is made as
to .

the accuracy or reliability of any estimates, opinions, conclusions, recommendations

(which may change without notice) or other information contained in this document and, to the
maximum ' '

extent permitted by law, Goldman Sachs JBWere Group disclaims all liability and responsibility for any
direct or indirect loss or damage which may be suffered by any recipient through relying on anything
contained in or omitted from this document. This document is for the intended recipient only and is
provided on the condition that you keep it confidential and do not copy oF circulate it in whole or in
part.

No part of this document may be reproduced without the permission of Goldman Sachs JBWere Group.
Copyright in this document is owned by Goldman Sachs JBWere Pty Ltd. The Goldman Sachs JBWere
Group

pSI-Basis_Capital_Group-03-0007
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does not represent or warrant that any attached files are free from computer viruses or other defects.
Any files provided may only be used on the basis that the user assumes all responsibility for any loss,
damage or consequence resulting directly or indirectly from their use. The liability of the

Goldman Sachs JBWere Group is limited in any event to either the resupply of the attached files or

the cost of having the attached files resupplied. All reasonable efforts are made to prevent
dissemination of viruses through the electronic portal.

Copyright in this document is owned by

Goldman Sachs JBWere Pty Ltd. 2007 Goldman Sachs JBWere Pty Ltd, ABN 21 006 797 897, AFSL
243346. :

All rights reserved.

If you do not wish to receive future communications of this nature, you can unsubscribe by going to:

http://www.gsjbw.com/? D=Unsubscribe&s=aeorqe,malrpmq@asibw.com .

If you require any further information regarding our SPAM policy, pleasé email spam-officer@gsjbw.com.
Goldman Sachs JBWere Group 1300 366 790 or (61 3) 9679 1